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Brussels, 31 January 2018 

ecfin.cef.cpe(2018)499615 
 
To the members of the Eurogroup 

Subject: Eurogroup meeting of 22 January 2018 

Dear Colleagues, 

I would like to share with you the main content and course of our discussions at the Eurogroup 

meeting held on 22 January 2018 in Brussels, to which we welcomed Hartwig Löger, the newly 

appointed Austrian Finance Minister. 

 
The Commission was represented by Vice-President Valdis Dombrovskis and Commissioner 

Pierre Moscovici. Our meeting was attended by ECB President Mario Draghi and ECB Executive 

Board Member Benoît Coeuré and by ESM Managing Director Klaus Regling. We also welcomed 

Poul Thomsen, Director of the IMF's European Department, who joined us for the discussions on 

Greece, the post-programme surveillance for Portugal and the IMF Article IV consultation with the 

euro area.  

 
1. Greece – State of play 
 
The European institutions debriefed the Eurogroup on the state of play of the third review of the 

ESM stability support programme. We welcomed the implementation of almost all of the agreed 

prior actions for the third review following the staff level agreement on the policy package that was 

presented to the 4 December Eurogroup. We mandated the EWG to confirm the completion of the 

remaining ones in the coming weeks. Particular attention will be paid to monitoring the flow of e-

auctions and whether they have been conducted in a regular and unimpeded manner.  

 

We also agreed on the size and structure of the fourth tranche amounting to EUR 6.7 bn for debt 

servicing needs, to allow the further clearance of arrears and to support the build-up of the cash 
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buffer of the Greek State, in order to support Greece's return to the market. Following national 

procedures, the ESM governing bodies are expected to approve the supplemental MoU and the 

disbursement of the fourth tranche of the ESM programme.  We reconfirmed the importance of an 

ambitious comprehensive growth strategy with strong ownership from the Greek authorities. We 

have also confirmed that technical work by the EWG should start on a growth adjustment 

mechanism, as part of the medium term debt measures, to be implemented, if needed, following 

the successful conclusion of the programme, in line with the agreement in the Eurogroup of 15 

June 2017. Technical work should inter alia explore how to address moral hazard concerns. The 

exceptionally high burden of some Member States, as acknowledged by the Eurogroup in May 

2016 and June 2017 in the context of possible liability management measures, was also recalled. 

We adopted a statement which reflects our agreement (see annex).  

 

2.  Portugal – post programme surveillance  
We were informed by the Commission and the ECB about the main findings of the seventh post-

programme surveillance mission in Portugal, and by the ESM on its early warning system. The IMF 

also presented the results of its post-programme monitoring mission. The institutions welcomed 

the improved economic performance of Portugal over the past quarters. We broadly agreed with 

the institutions that Portugal should use the economic expansion to bring further down debt levels, 

to address the remaining fragilities of its banking sector and to undertake structural reforms. The 

ESM stated that there were no material risks to the repayments of loans in the short term. The 

Portuguese representative agreed with most of the views expressed by the institutions. 

3.  IMF Article IV consultation with the euro area 
The International Monetary Fund presented the main findings of the IMF's Article IV interim mission 

to the euro area. The Fund welcomed the ongoing economic expansion in the euro area and called 

on Member States to avoid complacency and use these good economic times to build fiscal 

buffers, while those with fiscal space were encouraged to boost potential growth by spurring 

investment.  From the Fund's viewpoint, monetary policy should remain accommodative until 

inflation has durably converged to the ECB's inflation aim. The Fund urged Member States to 

maintain the risk reduction momentum in the financial sector. Member States should also take 

advantage of the economic expansion to undertake structural reforms. Finally, as far as the 

deepening of EMU is concerned, the Fund welcomed the debate that is taking place, highlighting 

the completion of the Banking Union as the priority, while also emphasising the case for a central 

fiscal capacity, conditional on improved compliance with the fiscal rules. 

 We took note of the key findings of the Fund, in particular on the usefulness of using the current 

favourable circumstances to maximum effect.  

4.  2018 euro area recommendation 
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Based on a short Commission presentation, we discussed the draft 2018 Council recommendation 

on the economic policy of the euro area and reached an agreement on the text, as was prepared 

by the EWG, in view of the approval at the ECOFIN Council on 23 January. 

5.  EMU – follow-up to the December Euro Summit 
 
The Eurogroup held a rich and constructive discussion on the way forward on EMU deepening on 

the basis of the guidance of the President of the Euro Summit following the December Euro 

Summit and following the Commission's presentation of its package of 6 December 2017. 

Ministers agreed that in light of the current economic expansion, there is a useful window of 

opportunity to deepen EMU and that there is a duty to deliver on the guidance provided by the 

Euro Summit in December 2017. There was agreement that the work of the Eurogroup should 

primarily focus on the two priority areas identified by leaders, namely the completion of the 

Banking Union and the reform of the ESM. On the former, the ECOFIN Council roadmap of June 

2016 should be adhered to and eventually further developed, notably by adding more precision as 

regards the specific steps that need to be taken in terms of risk reduction and risk sharing. There 

was also agreement on the need to take stock of the developments already registered in these 

dimensions. As regards the second priority area identified by leaders, there was strong interest in 

further developing the ESM, focusing at this point in time as a matter of priority on issues related to 

its functions. Some Ministers also argued in favour of exploring other issues – such as fiscal 

capacity and improved fiscal rules – in order to reach a comprehensive political decision by June 

2018.  

We concluded that sequencing will be essential to bring all views on board, as well as holding 

discussions in a stable and inclusive format as much as possible. We agreed that the Eurogroup 

has a key role to play in the ESM reform as well as in advancing on the completion of Banking 

Union by holding strategic discussions, without overlapping with the legislative discussions which 

will continue in the ECOFIN filière. Finally, we asked the EWG to work on fiscal issues in order to 

better understand the different possible options and their respective merits and implications.   

 
6.  Appointment of the President of the Eurogroup Working Group 
 
We appointed Hans Vijlbrief as President of the Eurogroup Working Group as of 1 February 2018 

and wished him much success in his new role. We expressed our deepest gratitude to Thomas 

Wieser for his outstanding contribution to the Eurogroup work, of particular importance during the 

crisis years.  

 
7.  Miscellaneous 
 
I outlined the process for the appointment of the new ECB Vice-President whose term is due to 
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start on 1 June 2018.  

 

 

Yours sincerely, 

Mario CENTENO 
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Annex I 
 

Eurogroup Statement on Greece 

The Eurogroup welcomes the implementation of almost all of the agreed prior actions for the third 

review, following the staff level agreement on the policy package that was presented to the 4 

December Eurogroup. Notably, the Greek authorities have adopted the 2018 State Budget which is 

compliant with the agreed primary surplus target of 3.5% of GDP. Moreover, the European 

institutions' compliance report shows that the Greek authorities have over-achieved the fiscal targets 

set over the last three years (2015-2017). The Greek authorities have also continued to strengthen 

tax collection through the Independent Authority of Public Revenue and enhanced the fairness and 

effectiveness of the social welfare system. The business environment has been improved by further 

actions aimed at opening up regulated professions, improving the investment licensing system, 

lifting regulations that unnecessarily restrict competition in product markets as well as the opening-

up the energy markets. Progress in the framework supporting NPL resolution was achieved through 

further actions related to the effective operationalization of the out-of-court workout scheme and the 

start-up of electronic auctions.  

The Eurogroup reconfirms the importance of an ambitious comprehensive growth strategy with 

strong ownership from the Greek authorities. The authorities are invited to finalize it in cooperation 

with the institutions well before the end of the programme.  

The Eurogroup calls on the Greek authorities to complete the outstanding prior actions as a matter 

of urgency. The Eurogroup mandates the EWG to verify the full implementation of the outstanding 

prior actions on the basis of an assessment by the European institutions. This will include an 

assessment to confirm that a continuous and unimpeded flow of electronic auctions is ensured as 

well as the completion of government pending actions in the field of privatization. 

Following the full implementation of the prior actions and subject to the completion of national 

procedures, the ESM governing bodies are expected to endorse the supplemental MoU and approve 

the disbursement of the fourth tranche of the ESM programme. The fourth tranche under the ESM 

programme amounting to EUR 6.7 bn will be disbursed to Greece in two disbursements, starting 

with a first disbursement in February of EUR 5.7 bn to cover debt servicing needs, to allow the 

further clearance of arrears and to support the build-up of the cash buffer of the Greek State, in 

order to support Greece's return to the market. The subsequent disbursement for arrears clearance 

may be approved by the EWG in Spring, subject to a positive reporting by the European Institutions 

on the clearance of net arrears using also own resources and a confirmation from the European 

institutions that the unimpeded flow of e-auctions has continued.  

The Eurogroup will now turn its attention to the final stages of the ESM programme, which is 

expected to end in August 2018. The Eurogroup confirms the start of the technical work by the 
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EWG on the growth-adjustment mechanism, as part of the medium-term debt relief measures to be 

implemented, if needed, following the successful conclusion of the programme, in line with the 

agreement in the Eurogroup of 15 June 2017. The Eurogroup invites the European institutions and 

the IMF to take into account the holistic Greek growth strategy when updating the DSA. 
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