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To the members of the Eurogroup 

Subject: Eurogroup meeting of 9 October 2019 
 

  

Dear colleagues, 

 

I would like to share with you the main content and course of our discussions at the Eurogroup 

meeting held on 9 October in Luxembourg. 

The Commission was represented by Vice-President Dombrovskis and Commissioner Moscovici. 

Our meeting was attended by ECB President Mario Draghi and by ESM Managing Director Klaus 

Regling. Andrea Enria, the Chair of the ECB Supervisory Board and Elke König, the Single 

Resolution Board (SRB) Chair joined us for the discussion on banking union - euro area aspects. 

Christian Ebeke, Deputy Resident Representative, IMF Europe Office, joined us in our discussions 

of the post-programme surveillance mission to Portugal. 

This was Mario Draghi’s last Eurogroup meeting. Ministers paid tribute to his role in shaping the euro 

we have today and to his legacy. Ministers also took leave of Pierre Moscovici, after 7 years of 

Eurogroup participation, not only as a Commissioner but also as France’s finance minister. Ministers 

joined me in thanking him for his contribution to the work of the Eurogroup during some of its most 

difficult years.  

1. Banking Union – euro area aspects  

Andrea Enria, the Chair of the ECB Supervisory Board informed us about the supervisory tasks 

carried out by the ECB Banking Supervision since the last hearing in April 2019, focussing notably 

on bank profitability, Brexit preparedness, anti-money laundering (AML) issues, and then potential 
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impact of Basel 3. Elke König, the Single Resolution Board (SRB) Chair, updated us about the 

ongoing activities of the SRB, focusing particularly on progress in resolution planning and the 

implementation of rules pertaining the minimum requirement for own funds and eligible liabilities 

(MREL) and its build-up. We learned that the SRB is on track on the preparation of banks’ resolution 

plans and we were informed about its work on addressing impediments to resolvability. We were 

also informed about progress on the build-up of the Single Resolution Fund (SRF). The SRB Chair 

further highlighted the need to address the issue of liquidity in resolution as well as gaps in resolution 

tools.  

In our discussions, we recognised that the profitability outlook of banks remains a concern, requiring 

in particular structural measures within the sector. The need to preserve the competitiveness of the 

banking sector was also highlighted. We recognised that it is important to make progress on anti-

money laundering for the credibility of the Banking Union and we were reassured to hear that AML 

considerations will be better taken into account in prudential supervision. We also welcomed the 

conclusion of a Memorandum of Understanding between the ECB and the European Court of 

Auditors. On Brexit preparedness, we heard that banks were overall prepared in case of a no-deal 

Brexit, but some challenges remained. We welcomed the fact that banks have continued to issue 

MREL-eligible debt to address the MREL shortfall. We look forward to our next rendez-vous in spring. 

2. Thematic discussion on growth and jobs – Competitiveness developments 
in the euro area 

We discussed competitiveness developments in the euro area on the basis of a note from the 

Commission, which reviewed the main challenges ahead and suggested a set of policy responses 

at national and European level. Demand-side factors have driven competitiveness trends and 

external imbalances within the euro area over the last two decades. Going forward, these factors 

should continue to be monitored closely. However, supply-side factors, linked to technological 

changes or trade shocks, could also play a significantly stronger role. We agreed on the need to 

build a common understanding of these challenges, which should help to reduce the adjustment 

costs within our monetary union. I concluded that work should continue at the level of our deputies/at 

committee level with a view to inform future discussions in our fora, including on strategic priorities 

for the budgetary instrument for convergence and competitiveness (BICC).  

3. Preparation of international meetings including exchange rate 
developments 

As customary, we took stock of recent exchange rate developments for the preparation of the 

upcoming international meetings in Washington, on the basis of an assessment by the Commission 

and the views of the ECB. We broadly concurred with the views expressed by both institutions. We 

shared the overall importance of disciplined communication on these matters, and reaffirmed our 
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longstanding commitment to market-determined exchange rates that reflect underlying 

fundamentals. 

Ahead of the international meetings in Washington, Bruno Le Maire also debriefed us, from the 

perspective of the French G7 Presidency, about the ongoing G7 work on stable coins. 

4. Portugal – post programme surveillance 

We were debriefed by the Commission and the ECB on the main findings of the tenth post-

programme surveillance (PPS) mission to Portugal and by the ESM on its early warning system. The 

IMF also presented the results of its recent Article IV mission in Lisbon. We welcomed the good 

economic and fiscal performance of Portugal. We acknowledged risks mainly relating to external 

factors and vulnerabilities linked to high debt levels. Current efforts to further reduce public debt and 

implement reforms should thus continue. 

5. Miscellaneous 

Under miscellaneous, we continued to follow closely the economic developments in the euro area, 

on the basis of the latest assessment from the institutions. Our focus was on general policy 

orientations. The discussion took place as Member States finalised their draft budget plans and 

ahead of our upcoming discussion on the Commission proposal of Euro Area Recommendations for 

2020. We heard from the institutions that while economic growth remains positive in the euro area 

and employment levels high, the slowdown could last longer than expected and that there are 

downside risks to the outlook. 

We reiterated our readiness to respond in a coordinated manner if downside risks materialise. 

Overall, we see a need for a policy mix that avoids pro-cyclicality. We recognised the need for 

Member States with fiscal space to consider boosting high-quality investment. We concurred on the 

fact that, in the context of policy design for 2020, a stronger emphasis should be given to reforms 

and investment in Research and Development and on Climate. At the same time, we also 

acknowledged that for Member States with high public debt levels that is without prejudice to the 

need to pursue prudent fiscal policies. 

Finally, we gave our unanimous support in favour of the candidature of Fabio Panetta to the 

European Central Bank’s Executive Board, as successor of Benoit Coeuré, whose mandate expires 

at the end of the year. I have launched the call for candidates to replace Ms Sabine Lautenschläger, 

following her resignation last month. Members will have until 24 October to put forward their 

candidates, so that we can agree on a name at our next meeting in November.  

Yours sincerely, 

Mário CENTENO 
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