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COUNCIL OF Brussels, 9 January 2013
THE EUROPEAN UNION
5053/13
FIN 5
COVER NOTE
from: Mr Janusz LEWANDOWSKI, Member of the European Commission
date of receipt: 8 January 2013
to: Mr Brian HAYES, President of the Council of the European Union
Subject: Transfer of appropriations No DEC 56/2012 within Section III - Commission -

of the general budget for 2012

Delegations will find attached Commission document DEC 56/2012.

Encl.: DEC 56/2012
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BRUSSELS, 04/01/2013

GENERAL BUDGET - 2012
SECTION Il - COMMISSION TITLES 02, 04, 06, 07, 10, 11, 12, 13, 16, 17, 18, 19, 20, 21,
23, 26, 32, 33

TRANSFER OF APPROPRIATIONS N° DEC 56/2012
INTRODUCTION

The so-called "End of Year Transfer" is intended to ensure that, insofar as possible, the outstanding
requests for additional payments related to funds in shared management, can be met, by making full use of
any available payment appropriations, right up to mid-December.

This rules governing this facility are set out in Article 179(2) and 179(3) of the Regulation (EU, EURATOM)
No 966/2012 of the European Parliament and of the Council on the financial rules applicable to the general
budget of the European Union', and in accordance with Article 214 of the same Regulation, may be applied
from 27 October 2012.

The "End of Year Transfer" for the 2012 exercise relates to payment appropriations amounting to
EUR 290.9 million in total, which takes account of the actual implementation of expenditure in mid-
December 2012. The amount to be transferred represents 0.2% of the total payment appropriations
authorised in the 2012 budget. This amount is drawn from 102 budget lines, of which 69 concern amounts of
EUR 1 million or less. The detailed justifications for the adjustments to each budget line are set out in the
annexe. Shorter, standard justifications are used for amounts representing less than 10% of the authorised
appropriations on the budget line, or amounts less than EUR 1 million.

The transfers for reduction concern the following headings:

e Heading 1a: Competitiveness EUR 66.9 million
e Heading 2: Natural Resources EUR 20.1 million
e Heading 3a: Freedom, Security and Justice EUR 4.1 million
e Heading 3b: Citizenship EUR 5.3 million
e Heading 4: EU as a Global Player EUR  194.3 million
e Heading 5: Administration EUR 0.3 million

The reinforcement addresses part of the outstanding needs for closure payments in heading 1b Cohesion on
three budget lines:

e + EUR 79.6 million for 04 02 01 Completion of the European Social Fund (ESF) — Objective 1 (2000
to 2006).

e + EUR 185.3 million for 13 03 01 Completion of European Regional Development Fund (ERDF) —
Objective 1 (2000 to 2006).

e + EUR 26 million for 13 03 04 Completion of European Regional Development Fund (ERDF) —
Objective 2 (2000 to 2006).

This transfer will ensure the best use of authorised appropriations, and will contribute to meeting outstanding
commitments, and reimbursing Member States for payments already undertaken in shared management.

T0J L 298, 26.10.2012.
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GENERAL BUDGET - 2012

SECTION Il - COMMISSION TITLES 02, 04, 06, 07, 10, 11, 12, 13, 16, 17, 18, 19, 20, 21,

23, 26, 32, 33
TRANSFER OF APPROPRIATIONS N° DEC 56/2012
EUR
FROM
CHAPTER - 0202 Competitiveness, industrial policy, innovation and entrepreneurship
ITEM - 02 02 02 01 Support to the EU-Japan Centre for Industrial Cooperation and
membership to international study groups Payments 10 156
ARTICLE - 02 02 07 Pilot project - Actions in connection with the textile and footwear sector Payments 29 000
ITEM - 02 02 08 01 Preparatory action - European Destinations of Excellence Payments 63 175
ITEM - 02 02 08 02 Preparatory action - Sustainable tourism Payments 77 645
ITEM - 02 02 08 03 Preparatory action - Social tourism in Europe Payments 31 649
ITEM - 02 02 08 04 Preparatory action - Promotion of European and transnational tourism
products wit special emphasis to cultural and industrial ones Payments 42 742
ITEM - 02 02 08 05 Preparatory Action - Tourism and accessibility for all Payments 112 000
ARTICLE - 02 02 10 Preparatory Action - Euromed innovation entrepreneurs for change Payments 45 000
CHAPTER - 0203 Internal market for goods and sectoral policies
ARTICLE - 02 03 01 Operation and development of the internal market, particularly in the fields
of notification, certification and sectoral approximation Payments 266 051
ARTICLE - 02 03 04 Standardisation and approximation of legislation Payments 2105 000
CHAPTER - 0403 Working in Europe - Social dialogue and mobility
ITEM - 04 03 03 03 Information, consultation and participation of representatives of
undertakings Payments 250 000
ARTICLE - 04 03 05 Free movement of workers, coordination of social security systems and
measures for migrants, including migrants from third countries Payments 451130
ARTICLE - 04 03 07 Analysis, studies and awareness raising on the social situation,
demographics and the family Payments 170 000
ARTICLE - 04 03 09 Pilot project - Working and living conditions of posted workers Payments 62 148
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ARTICLE - 04 03 10 Pilot project - Measures for employment maintenance

ARTICLE - 04 03 11 Pilot project - Enhancing mobility and integration of workers within the
Union

ARTICLE - 04 03 12 Pilot project - All-inclusive cooperation between public authorities,
commercial firms and not-for-profit enterprises on integrating people into society and
employment

ARTICLE - 04 03 13 Preparatory action - Your first EURES Job
ARTICLE - 04 03 14 Pilot project - Social solidarity for social integration

CHAPTER - 0404 Employment, social solidarity and gender equality
ITEM - 04 04 01 02 Social protection and inclusion

ITEM - 04 04 01 03 Working conditions

ITEM - 04 04 01 06 Support for implementation

ITEM - 04 04 04 02 European Agency for Safety and Health at Work - Contribution to Titles 1
and 2

ITEM - 04 04 04 03 European Agency for Safety and Health at Work - Contribution to Title 3

ARTICLE - 04 04 07 Completion of previous programmes

ARTICLE - 04 04 08 Pilot project - Encourage conversion of precarious work into work with
rights

ARTICLE - 04 04 12 European Year for Combating Poverty and Social Exclusion 2010

ARTICLE - 04 04 17 Preparatory Action - Activation measures targeting young people -
implementing Youth on the Move initiative

CHAPTER - 0406 Instrument for Pre-Accession Assistance (IPA) - Human resources
development

ARTICLE - 04 06 01 Instrument for Pre-Accession Assistance (IPA) - Human resources
development

CHAPTER - 0602 Inland, air and maritime transport
ITEM - 06 02 02 01 European Maritime Safety Agency - Contribution to Titles 1 and 2

ITEM - 06 02 02 03 European Maritime Safety Agency - Anti-pollution measures
ARTICLE - 06 02 11 Transport security

CHAPTER - 0603 Trans-European networks
ARTICLE - 06 03 03 Financial support for projects of common interest in the trans-European
transport network

CHAPTER - 0702 Global environmental affairs
ARTICLE - 07 02 01 Contribution to multilateral and international environmental activities

ARTICLE - 07 02 02 Completion of LIFE (European Financial Instrument for the Environment -
2000 to 2006) - Operations outside Union territory

ARTICLE - 07 02 03 Pilot project - Environmental monitoring of the Black Sea Basin and a
common European framework programme for the development of the Black Sea region
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460 000
1600 311
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50 000
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CHAPTER - 0703 Development and implementation of Union environmental policy and
legislation
ARTICLE - 07 03 07 LIFE+ (Financial Instrument for the Environment - 2007 to 2013)

ARTICLE - 07 03 12 Preparatory action - Future legal base on harmonised EU forest
information

ARTICLE - 07 03 16 Pilot project - Development of prevention activities to halt desertification in
Europe

ARTICLE - 07 03 18 Pilot project - Recovery of obsolete vessels not used in the fishing trade

ARTICLE - 07 03 21 Pilot project - Certification of low-carbon farming practices

ARTICLE - 07 03 22 Pilot project - Complex research on methods of controlling the spread of
ragweed and pollen allergies

ARTICLE - 07 03 24 Pilot project - A European refund system for aluminium beverage cans

ARTICLE - 07 03 29 Preparatory action - Development of prevention activities to halt
desertification in Europe

CHAPTER - 0711 Global climate action affairs
ARTICLE - 07 11 01 Contribution to multilateral and international climate agreements

CHAPTER - 0712 Implementation of Union policy and legislation on climate action
ARTICLE - 07 12 01 Implementation of Union policy and legislation on climate action

CHAPTER - 1003 Directly financed research operational appropriations - Seventh framework
programme (2007 to 2011 and 2012 to 2013) - Euratom

ARTICLE - 10 03 01 Nuclear activities of the Joint Research Centre (JRC)

CHAPTER - 1102 Fisheries markets
ITEM - 11 02 03 01 Fisheries programme for the outermost regions - New measures

CHAPTER - 1103 International fisheries and law of the sea
ARTICLE - 11 03 01 International fisheries agreements

ARTICLE - 11 03 03 Preparatory work for new international fisheries organisations and other
non-compulsory contributions to international organisations

CHAPTER - 1104 Governance of the common fisheries policy

ARTICLE - 11 04 01 Closer dialogue with the fishing industry and those affected by the
common fisheries policy

CHAPTER - 1107 Conservation, management and exploitation of living aquatic resources
ARTICLE - 11 07 01 Support for the management of fishery resources (collection of basic data)

ARTICLE - 11 07 02 Support for the management of fishery resources (improvement of
scientific advice)

CHAPTER - 1109 Maritime policy
ARTICLE - 11 09 01 Preparatory action - Maritime policy

ARTICLE - 11 09 02 Pilot project - Networking and best practices in maritime policy

ARTICLE - 11 09 05 Programme to support the further development of an integrated maritime
policy (IMP)
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CHAPTER - 1202 Internal market policy
ARTICLE - 12 02 01 Implementation and development of the internal market

CHAPTER - 1305 Pre-accession operations related to the structural policies

ITEM - 13 05 01 01 Instrument for Structural Policies for Pre-accession (ISPA) - Completion of
other previous projects (2000 to 2006)

ITEM - 13 05 01 02 Instrument for Structural Policies for Pre-accession - Closure of pre-
accession assistance relating to eight applicant countries

CHAPTER - 1602 Communication and the media
ARTICLE - 16 02 07 Pilot project - Connecting Europe

CHAPTER - 1604 Analysis and communication tools
ARTICLE - 16 04 04 Written publications for general use

CHAPTER - 1605 Fostering European citizenship
ITEM - 16 05 01 01 Europe for Citizens

ITEM - 16 05 03 02 European Year of Volunteering 2011
ITEM - 16 05 07 01 Preparatory action - European Year of Citizens 2013

CHAPTER - 1702 Consumer policy
ARTICLE - 17 02 02 Union action in the field of consumer policy

ARTICLE - 17 02 03 Preparatory action - Monitoring measures in the field of consumer policy
ARTICLE - 17 02 04 Pilot project - Transparency and stability in the financial markets

CHAPTER - 1703 Public health

ARTICLE - 17 03 05 International agreements and membership of international organisations
in the field of public health and tobacco control

CHAPTER - 1808 Policy strategy and coordination
ARTICLE - 18 08 01 Prince - Area of freedom, security and justice

CHAPTER - 1903 Common foreign and security policy (CFSP)
ITEM - 19 03 01 02 EULEX Kosovo

ITEM - 19 03 01 03 EUPOL Afghanistan

ITEM - 19 03 01 04 Other crisis management measures and operations
ARTICLE - 19 03 02 Non-proliferation and disarmament

ARTICLE - 19 03 04 Emergency measures

ARTICLE - 19 03 05 Preparatory and follow-up measures

ARTICLE - 19 03 06 European Union Special Representatives

CHAPTER - 1905 Relations and cooperation with industrialised third countries
ARTICLE - 19 05 01 Cooperation with industrialised third countries
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75 925 359

5990 883
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133 136
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208 555

8 808

75138

197 500

9 637 855
20 225
145 039
9410 309
936 770
3 958 828
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CHAPTER - 1908 European Neighbourhood Policy and relations with Russia

ITEM - 19 08 01 01 European Neighbourhood and Partnership financial cooperation with
Mediterranean countries

CHAPTER - 1911 Policy strategy and coordination for the "External relations' policy area
ARTICLE - 19 11 02 Information programmes for third countries

ARTICLE - 19 11 03 The European Union in the world

CHAPTER - 2002 Trade policy
ARTICLE - 20 02 01 External trade relations, including access to the markets of third countries

ARTICLE - 20 02 03 Aid for trade - Multilateral initiatives

CHAPTER - 2102 Food security
ARTICLE - 21 02 03 Facility for rapid response to soaring food prices in developing countries

CHAPTER - 2108 Policy strategy and coordination for the "Development and relations with ACP
States' policy area
ARTICLE - 21 08 02 Coordination and promotion of awareness on development issues

CHAPTER - 2303 Civil Protection Financial Instrument
ARTICLE - 23 03 01 Civil protection within the Union

CHAPTER - 2602 Multimedia production

ARTICLE - 26 02 01 Procedures for awarding and advertising public supply, works and service
contracts

CHAPTER - 3203 Trans-European networks

ARTICLE - 32 03 01 Completion of financial support for projects of common interest in the
trans-European energy network

ARTICLE - 32 03 02 Financial support for projects of common interest in the trans-European
energy network

CHAPTER - 3204 Conventional and renewable energies
ARTICLE - 32 04 01 Completion of the "Intelligent Energy - Europe' programme (2003 to 2006)

ARTICLE - 32 04 03 Support activities to the European energy policy and internal energy
market

ARTICLE - 32 04 06 Competitiveness and Innovation Framework Programme - “Intelligent
Energy - Europe' programme

ARTICLE - 32 04 13 Preparatory action - European islands for a common energy policy

ITEM - 32 04 14 01 Energy projects to aid economic recovery - Energy networks

ITEM - 32 04 14 02 Energy projects to aid economic recovery - Carbon Capture and Storage
(CCs)

ITEM - 32 04 14 03 Energy projects to aid economic recovery - European offshore wind grid
system

ITEM - 32 04 14 04 Energy projects to aid economic recovery - Energy efficiency and
renewable initiatives
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1500 000

1880 000
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355 000

9839 005
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272 020

720 000

4 940 000

232 000

495 000

4 800 000
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ARTICLE - 32 04 18 Pilot project - Energy security - Shale Gas

ARTICLE - 32 04 19 Preparatory action - Cooperation Mechanisms implementing the RES
Directive

CHAPTER - 3302 Fundamental rights and citizenship
ARTICLE - 33 02 05 Fight against violence (Daphne)

CHAPTER - 3303 Justice in criminal and civil matters
ARTICLE - 33 03 07 Pilot project - Rapid and efficient enforcement of outstanding claims by
small and medium-sized enterprises (SMEs) operating across borders

ARTICLE - 33 03 08 Pilot project - European judicial training

CHAPTER - 3304 Drugs prevention and information
ARTICLE - 33 04 01 Drugs prevention and information

T0

CHAPTER - 0402 European Social Fund
ARTICLE - 04 02 01 Completion of the European Social Fund (ESF) - Objective 1 (2000 to
2006)

CHAPTER - 1303 European Regional Development Fund and other regional operations

ARTICLE - 13 03 01 Completion of European Regional Development Fund (ERDF) - Objective

1 (2000 to 2006)

ARTICLE - 13 03 04 Completion of European Regional Development Fund (ERDF) - Objective

2 (2000 to 2006)
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185 311 683

25 960 658
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Justifications

Decrease 02 02 02 01

Support to the EU-Japan Centre for Industrial Cooperation and membership to international study
groups

Major grant payments have been completed for this budgetary year. It is therefore proposed to return the
remaining payment appropriations (EUR 10 156).

Decrease 02 02 07
Pilot project - Actions in connection with the textile and footwear sector

The payment of RAL has been slower than expected for this Pilot Project. It is therefore proposed to return
the unused payment appropriations (EUR 29 000).

Decrease 02 02 08 01
Preparatory action - European Destinations of Excellence

Final and interim payments have been concluded for this Preparatory Action. Therefore the remaining
payment appropriations can be returned (EUR 63 175).

Decrease 02 02 08 02
Preparatory action - Sustainable tourism

Final and interim payments have been concluded for this Preparatory Action. Therefore the remaining
payment appropriations can be returned (EUR 77 645).

Decrease 02 02 08 03
Preparatory action - Social tourism in Europe

The payment of RAL has been slower than expected for this Preparatory Action. It is therefore proposed to
return the remaining payment appropriations (EUR 31 649).

Decrease 02 02 08 04

Preparatory action - Promotion of European and transnational tourism products with special
emphasis to cultural and industrial ones

The commitments voted for this new Preparatory Action were insufficient to allow full consumption of the
payment appropriations voted. Therefore an amount of EUR 42 742 is available for redeployment.

Decrease 02 02 08 05
Preparatory Action - Tourism and accessibility for all

The commitments for this new Preparatory Action were made at the end of 2012, preventing full
consumption of the payment appropriations voted by the Budgetary Authority. The only payments necessary
in 2012 are pre-financings for some EUR 90 000. Therefore an amount of EUR 112 000 is available for
redeployment.

EN 15 EN



Decrease 02 02 10: Preparatory Action - Euromed innovation entrepreneurs for change

The pre-financings for this new Preparatory Action will not fully consume the amount allocated in payments
by the Budgetary Authority. Therefore an amount of EUR 45 000 is available for redeployment.

Decrease 02 03 01

Operation and development of the internal market, particularly in the fields of notification,
certification and sectoral approximation

The reduction corresponds to delayed pre-financings, for which the payment was foreseen too close to the
year-end, to be certain. The delays are due to late or incomplete transmission of the necessary documents
by the contractors. The payments for these transactions will need to be made in the first days of January
2013, from the 2013 budget. Therefore an amount of EUR 266 051 is available for redeployment.

Decrease 02 03 04
Standardisation and approximation of legislation

Revised payment forecasts show an excess of appropriations for two main reasons. Firstly, unexpected
delays occurred in the submission of proposals by the European Standardisation Organisations, pushing
back the corresponding pre-financings to 2013. Secondly, some final payments on outstanding RAL will
occur for lower amounts than expected as beneficiaries have not submitted justifications for the full
outstanding amount. Therefore an amount of EUR 2 105 000 is available for redeployment.

Increase 04 02 01
Completion of the European Social Fund (ESF) - Objective 1 (2000 to 2006)

A number of closure payments have to be made for the former Objective 1 under the European Social Fund.
Amending Budget 6, as finally approved by the Budgetary Authority, excluded a reinforcement of the
completion lines for Structural Funds. The requested amount allows closure payments for four Programmes
(in ES, IT and PT) totalling EUR 79.6 million. This amount does not cover the full amount identified by the
Commission in its Draft Amending Budget 6/2012 and the report on the implementation of Structural Funds.
The remaining amount will have to be covered in 2013. Therefore an amount of EUR 79 646 434 is available
for redeployment.

Decrease 04 03 13
Preparatory action - Your first EURES Job

The requests for second pre-financings in relation to the 2012 call for proposal for this Preparatory Action
have not been received according to the initial schedule. Therefore the amount of EUR 1.6 million
corresponding to those requests is available for redeployment.

Decrease 04 04 01 02
Social protection and inclusion

The award of grants for social networks under the Framework Partnership Agreement totalling
EUR 10 million has been delayed, as the social networks submitted their annual work programmes at the
end of November, later than initially foreseen. This is why the pre-financings amounting to EUR 3.71 million
will be paid only at the beginning of 2013 and therefore this amount is available for redeployment.
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Decrease 04 04 17

Preparatory Action - Activation measures targeting young people - implementing Youth on the Move
initiative

The amount to be released corresponds to pre-financing payments on grants and procurements which will
only be executed in 2013. The launch of the call for proposals for this Preparatory Action was postponed due
to discussions over its scope. The call has already been closed and 115 applications were received by the
deadline of 22/10/2012. The individual award decisions are planned for April 2013. Once the evaluation of
the proposals is finalised and the number and nature of the selected projects established, the procurement
procedure for the final evaluations and the organisation of a related conference may be launched. Therefore
an amount of EUR 2 million is available for redeployment.

Decrease 06 02 02 01
European Maritime Safety Agency - Contribution to Titles 1 and 2

The available payment appropriations are due to recruitments which took place later than foreseen.
Therefore an amount of EUR 2.6 million is available for redeployment.

Decrease 06 02 02 03
European Maritime Safety Agency - Anti-pollution measures

Due to greater competition (and the overall macro-economic market conditions) the results of the call for
tenders in maritime antipollution generated lower prices, allowing the Agency to complete its acquisition
programmes at lower cost. Therefore an amount of EUR 1.5 million is available for redeployment.

Decrease 06 02 11
Transport security

Due to the variability of the inspection mission's costs and eligibility costs of invoices, the requirements on
this line are EUR 44 000 lower than foreseen and this amount is therefore available for redeployment.

Decrease 06 03 03
Financial support for projects of common interest in the trans-European transport network

Within the TEN-T programme, the Marguerite Fund finances projects related to infrastructure and climate
change. Payment appropriations are transferred to the Fund according to the timing of conclusion of new
investments. However, the current business climate has created uncertainties. For 2012, a total of
EUR 14.5 million (=88% of foreseen appropriations) was disbursed mainly for infrastructure investment (A1
motorway in Spain) and climate change (Massangis and Toul/Rosiere projects). The remaining credits
(EUR 2.16 million) are available for redeployment.

Decrease 07 02 01
Contribution to multilateral and international environmental activities

This appropriation is intended to cover obligatory and voluntary contributions to a number of international
conventions, protocols and agreements to which the Union is party, as wells as preparatory work for future
international agreements involving the Union. All contributions for 2012 have been committed and paid in
full. Therefore the balance of payment appropriations can be returned. Therefore an amount of EUR 25 715
is available for redeployment.
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Decrease 07 02 02

Completion of LIFE (European Financial Instrument for the Environment - 2000 to 2006) — Operations
outside Union territory

The appropriations on this budget line are intended to cover payments in respect of commitments remaining
to be settled from previous years and resulting from the general objectives of the LIFE Ill Programme —
‘LIFE-third countries’. No further payments are expected to be made. Therefore, the balance can be returned
(EUR 172 737).

Decrease 07 02 03

Pilot project - Environmental monitoring of the Black Sea Basin and a common European framework
programme for the development of the Black Sea region

Two grant agreements were financed under this pilot project, and both are now coming to an end. The final
financial statements have been received. Reported costs were considerably lower than the budgeted
amounts. In addition, a detailed analysis of the financial statements showed that not all costs can be
considered eligible costs. Therefore the balance is available for redeployment (EUR 350 000).

Decrease 07 03 07
LIFE+ (Financial Instrument for the Environment - 2007 to 2013)

The requirements up to the end of the year 2012 have been calculated based on a detailed analysis of the
pre-financing payments - upon signature of grant agreements - still to be made (EUR 7.1 million) and on the
total amount needed to cover the open commercial invoices and/or cost claims received (EUR 0.98 million).
The payment of invoices received too late in 2012 will be carried out in 2013, therefore the rest of the
appropriations are made available for redeployment (EUR 6 million).

Decrease 07 03 12

Preparatory action -Future legal base on harmonised EU forest information

A payment of EUR 455 000 is foreseen to be made before the end of the budget year, but no other
payments are to be made in 2012. Therefore the rest of the appropriations are made available for
redeployment (EUR 45 000).

Decrease 07 03 16
Pilot project - Development of prevention activities to halt desertification in Europe

For the implementation of this pilot project, one service contract and four grant agreements have been
concluded. The service contract has been paid in full. Final payment for two of the four grant agreements
has been processed. For the remaining two agreements, the final payment amounts to a maximum of
EUR 378 321. The rest of the appropriations are made available for redeployment (EUR 180 000).

Decrease 07 03 18
Pilot project - Recovery of obsolete vessels not used in the fishing trade

There are no outstanding obligations on this budget line and the RAL is zero. Therefore the unused payment
appropriations are available for redeployment (EUR 80 352).

Decrease 07 03 21
Pilot project - Certification of low-carbon farming practices

Other than a debit note for EUR 245 000, no open invoices are registered. Therefore the unused payment
appropriations are made available for redeployment (EUR 86 808).
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Decrease 07 03 22

Pilot project - Complex research on methods of controlling the spread of ragweed and pollen
allergies

A study contract and a grant agreement have been financed on this budget line. The grant agreement will
expire in 2014. Pre-financing payment has been made and no interim or renewed pre-financing is foreseen.
The study contract has ended and the invoice for final payment - amounting to EUR 389 417.20 - has been
received. The remaining amount is therefore available for redeployment (EUR 18 519).

Decrease 07 03 24
Pilot project - A European refund system for aluminium beverage cans

There are no outstanding obligations on this budget line and the RAL is zero, therefore the unused payment
appropriations are available for redeployment (EUR 5 209).

Decrease 07 03 29
Preparatory action - Development of prevention activities to halt desertification in Europe

For the implementation of this Preparatory Action, one service contract and four grant agreements have
been concluded. The service contract has been paid in full, pre-financing payments were already made for
the existing grant agreements and the final payments will take place in 2013. Therefore, the unused payment
appropriations are made available for redeployment (EUR 48 643).

Decrease 07 11 01
Contribution to multilateral and international climate agreements

This appropriation is intended to cover obligatory and voluntary contributions to a number of international
conventions, protocols and agreements to which the Union is party and preparatory work for future
international agreements involving the Union. All contributions for 2012 have been committed and paid in
full. Therefore the balance of payment appropriations is available for redeployment (EUR 124 060).

Decrease 07 12 01
Implementation of Union policy and legislation on climate action

Over the last weeks of 2012, a few contracts were signed and therefore just a limited number of invoices for
pre-financing payments were received. Due to the tight target deadline for pre-financing payments (20 days),
an amount of EUR 751 540 was set aside to allow the fulfiiment of the forecasted needs and the rest is
made available for redeployment (EUR 1.5 million).

Decrease 11 02 03 01
Fisheries programme for the outermost regions - New measures

This budget line has been reinforced with payment appropriations in the global transfer (EUR 10 251 673)
and two additional transfers (EUR 6 115 746) following the estimations received from some Member States
(Portugal, Spain, France). However the compensation claims presented by the Member States were lower
than the initial estimates provided by them, hence a small balance remains available for redeployment
(EUR 267 472).

Decrease 11 03 01
International fisheries agreements

Requirements are lower than previously estimated due to a delay in the payment of 2012 sectoral support for
Kiribati, which will have to be made in 2013. The rest of the payment appropriations are made available for
redeployment (EUR 412 481).
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Decrease 11 03 03

Preparatory work for new international fisheries organisations and other non-compulsory
contributions to international organisations

Requirements are lower than previously estimated due to a delay in the reception of payment requests
relating to contributions to regional fisheries management organisations (i.e. South East Atlantic Fisheries
Organisation (SEAFO) — Capacity Building for Developing countries), as well as the postponement of a
number of final payments due to the extended duration of certain actions (i.e. International Commission for
the Conservation of Atlantic Tunas (ICCAT) - Atlantic Wide Research Programme for Bluefin Tuna) and also
requests for additional documents. Therefore, unused payment appropriations are made available for
redeployment (EUR 1 565 413).

Decrease 11 04 01

Closer dialogue with the fishing industry and those affected by the common fisheries policy

Requirements are lower than previously estimated due to a number of actions either being delayed (i.e. the
development of mobile applications) or having cost less than initially budgeted (i.e. some conferences less
expensive than foreseen). Therefore, the unused payment appropriations are made available for
redeployment (EUR 975 335).

Decrease 11 07 01
Support for the management of fishery resources (collection of basic data)

Payment appropriations on this budget line were reinforced by transfer during the year, in order to cover the
final payments relating to 2010 programmes. However approval of technical reports is not yet finalised and a
number of justification documents are still expected from Member States, which means that these payments
can now only be made in 2013. The rest of the payment appropriations are made available for redeployment
(EUR 6 700 000).

Decrease 11 07 02
Support for the management of fishery resources (improvement of scientific advice)

The actual requirements for payment appropriations are lower than previously estimated mainly due to a
delay in the signature of a contract related to scientific advice for the implementation of the Common
Fisheries Policy in the Mediterranean to 2013. This generated a postponement of the pre-financing originally
foreseen to 2013. Therefore the unused payment appropriations are available for redeployment
(EUR 522 319).

Decrease 11 09 01
Preparatory action - Maritime policy

Savings have been made on this line since a number of actions cost less than initially budgeted, and
ineligible costs were excluded from payment requests received. Therefore the unused payment
appropriations are available for redeployment (EUR 190 242).

Decrease 11 09 02
Pilot project - Networking and best practices in maritime policy

Requirements are lower than previously estimated due to a number of actions having cost less than initially
budgeted as well as ineligible costs in payment requests received. Therefore the unused payment
appropriations are available for redeployment (EUR 706 786).
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Decrease 11 09 05
Programme to support the further development of an integrated maritime policy (IMP)

Requirements related to 2012 were actually lower than previously estimated due to a number of actions
having cost less than initially budgeted and due to ineligible costs in payment requests received. A first
redeployment was proposed in the global transfer (EUR 588 835), but a further amount is available for
redeployment (EUR 542 329).

Increase 13 03 01
Completion of European Regional Development Fund (ERDF) - Objective 1 (2000 to 2006)

A number of closure payments have to be made for the former Objective 1 under the ERDF. Amending
Budget 6, as finally approved by the Budgetary Authority, excluded a reinforcement of the completion lines
for Structural Funds. The requested amount (EUR 185 311 683) allows closure payments. This amount does
not cover the full amount identified by the Commission in its Draft Amending Budget 6/2012 and its
accompanying report on the implementation of Structural Funds. The remaining amount will have to be
covered in 2013.

Increase 13 03 04
Completion of European Regional Development Fund (ERDF) - Objective 2 (2000 to 2006)

A number of closure payments have to be made for the former Objective 2 under the ERDF. Amending
Budget 6, as finally approved by the Budgetary Authority, excluded a reinforcement of the completion lines
for Structural Funds. The requested amount (EUR 25 960 658) allows closure payments. This amount does
not cover the full amount identified by the Commission in its Draft Amending Budget 6/2012 and its
accompanying report on the implementation of Structural Funds. The remaining amount will have to be
covered in 2013.

Decrease 13 05 01 01

Instrument for Structural Policies for Pre-accession (ISPA) - Completion of other previous projects
(2000 to 2006)

EUR 235 million in payment appropriations were budgeted on this line for 2012 when preparing the budget in
2011, based on the balance of the open commitments.

The closure documents have now arrived for the corresponding projects. These documents are still being
analysed, but it is already clear that several of the projects will finish with recoveries rather than payments
and that the balance on the line (EUR 75 925 359) will not be needed and can be made available for
redeployment.

This redeployment will not have any effect on the need for appropriations in 2013.

Decrease 13 05 01 02

Instrument for Structural Policies for Pre-accession - Closure of pre-accession assistance relating to
eight applicant countries

These credits concern the closure of pre-accession projects, for which the examination of the closure
documents is taking a considerable time, and for which recoveries are likely rather than payment of the
balance. Therefore the unused payment appropriations are available for redeployment (EUR 5 990 883).

Decrease 17 02 02
Union action in the field of consumer policy

Delays in receipt of invoices resulted in slower pace of payments in 2012. Therefore, a decrease of
EUR 1 245 000 in payment appropriations is possible.
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Decrease 17 02 03

Preparatory action - Monitoring measures in the field of consumer policy

A pre-financing, which was planned to be paid this year, will be paid at the beginning of 2013, as the contract
will only be signed at the end of December 2012. Therefore the unused payment appropriations are
available for redeployment (EUR 208 555).

Decrease 17 02 04
Pilot project - Transparency and stability in the financial markets

No more payments will be made under this line. Therefore the unused payment appropriations are available
for redeployment (EUR 8 808).

Decrease 17 03 05

International agreements and membership of international organisations in the field of public health
and tobacco control

The 2012 voluntary contribution to the World Health Organisation Framework Convention on Tobacco
Control has already been paid. The next annual contribution will be paid in 2013 and therefore a decrease of
EUR 75 138 in payment appropriations is possible.

Decrease 19 03 02
Non-proliferation and disarmament

Additional payments were planned in 2012 for a total amount of EUR 6.9 million. However, some expected
reports and invoices have not arrived as of end 2012, so payments will be postponed until 2013. Therefore
the unused payment appropriations are available for redeployment (EUR 9 410 309).

Decrease 19 03 05
Preparatory and follow-up measures

There was only one small preparatory measure towards the end of 2012 (payments in 2013). Additional
payments are planned in 2012 for a total amount of EUR 365 416. Therefore the unused payment
appropriations are available for redeployment (EUR 3 958 828).

Decrease 19 03 06
European Union Special Representatives

Additional payments are planned in 2012 for a total amount of EUR 1 150 029. Certain mandates have been
renewed with a lower budget than foreseen, leading to lower amounts for payments. Therefore the unused
payment appropriations are available for redeployment (EUR 3 770 182).

Decrease 19 05 01
Cooperation with industrialised third countries

Uncertainty with regard to the date of signature of grants/contracts has delayed pre-financing from 2012 to
2013. There have also been delays in receiving requests for payments, some were lower than expected, and
some required complementary information, which could not be provided in time to make the payment in
2012. Therefore the unused payment appropriations are available for redeployment (EUR 2 400 602).
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Decrease 19 08 01 01
European Neighbourhood and Partnership financial cooperation with Mediterranean countries

The evolution of payment forecasts and disbursements on the budget lines of Chapter 19 08 are
permanently monitored. Based on the situation as of 07/12/2012, an amount of EUR 65 million may be made
available for redeployment, since the payments concerned are not likely to be possible before 2013.

This includes EUR 40 million for the project Metro Cairo/Egypt, for which the payment is not yet made for
technical reasons related to setting up Legal Identity and Bank Account on Egyptian side. A further
EUR 7 million concerns a payment in Armenia for which an EIB/EBRD submission is needed. The remaining
EUR 18 million concerns a number of smaller payments, which are delayed to 2013.

Decrease 19 11 02
Information programmes for third countries

Uncertainty with regards to the date of signature of grants/contracts has delayed their pre-financing from
2012 to 2013. There have also been delays in receiving requests for interim payments and some were lower
than expected, whereas changes in political conditions have had consequences on the planned work.
Therefore the unused payment appropriations are available for redeployment (EUR 1 500 000).

Decrease 19 11 03

The European Union in the world

Changes in political conditions have led to uncertainty with regard to the date of signature of grants/contracts
which has delayed their payment from 2012 to 2013. Final reports for some activities are still pending, with
consequences for payments. In addition, several invoices cannot be issued due to contractors being audited
at this time. Therefore the unused payment appropriations are available for redeployment (EUR 1 880 000).

Decrease 20 02 01
External trade relations, including access to the markets of third countries

The signature of the contracts relating to the purchase of data on applied tariffs, internal taxes and import
formalities for the Commission's Market Access Database was slightly delayed. Whereas it was initially
scheduled to perform the two related payments in December 2012, they will now only take place early 2013.
The corresponding EUR 750 000 can therefore be made available for redeployment.

Decrease 20 02 03
Aid for trade - Multilateral initiatives

A payment of a second instalment to International Plant Protection Convention (IPPC) was initially planned
for December 2012. The presentation of the corresponding reports by the organisation has been delayed
and will only take place in 2013. The corresponding EUR 355 000 can therefore be made available for
redeployment.

Decrease 21 02 03
Facility for rapid response to soaring food prices in developing countries

An amount of EUR 9.8 million can be redeployed, as a number of invoices received from the United Nations'
Food and Agriculture Organisation (FAO) and the World Food Programme (WFP) are currently suspended
awaiting supporting documents to be provided by these organisations.
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Decrease 21 08 02
Coordination and promotion of awareness on development issues
For Coordination, several payments were delayed from 2012 to 2013, due to the following reasons:
e Late adoption of the Commission decision led to a delay in contracting, postponing the planned

seminars and therefore the related invoices. Furthermore, some report approvals have not yet been
submitted by the beneficiaries.

e For aspects related to "awareness", payments have not been possible on some contracts due to
events taking place later than planned. Final reports for these activities are still awaited, and as a
consequence invoicing is late. In addition, several invoices cannot be issued due to contractors being
audited at this time.

Therefore the unused payment appropriations are available for redeployment (EUR 2 000 000).

Decrease 23 03 01
Civil protection within the Union

Some contractors, especially in the training area, have not yet sent their interim and final invoices for training
courses. Grant beneficiaries did not send their final reports, or provided incomplete documentation, so the
final payments cannot be made. Also, due to large number of applicants for the preparedness/prevention
projects, the conclusion of some grant agreements was only finalised late in the year. Therefore the unused
payment appropriations are available for redeployment (EUR 3 500 000).

Decrease 32 03 01

Completion of financial support for projects of common interest in the trans-European energy
network

The amount of EUR 720 000 available for redeployment corresponds to an action for which the payment
request has not been submitted according to the initial schedule for 2012.

Decrease 32 03 02
Financial support for projects of common interest in the trans-European energy network

The initially foreseen payments amounting to EUR 5.99 million for six projects in the field of trans-European
energy networks have been postponed while a payment request for the amount of EUR 1.05 million related
to another project has been submitted earlier than planned. Therefore an amount of EUR 4.94 million can be
made available for redeployment.

Decrease 32 04 01
Completion of the “Intelligent Energy - Europe' programme (2003 to 2006)

Some of the payment requests for the completion of the Intelligent Energy — Europe programme (2003-2006)
have been paid though assigned revenue, thereby reducing the amount of payments needed until the end of
the year. Therefore the unused payment appropriations are available for redeployment (EUR 232 000).

Decrease 32 04 03
Support activities to the European energy policy and internal energy market

Several invoices concerning payments related to energy support activities have not been submitted by the
contractors according to the initial forecast leaving the amount of EUR 495 000 available for redeployment.
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Decrease 32 04 06

Competitiveness and Innovation Framework Programme - “Intelligent Energy - Europe’ programme

The available amount relates to the ELENA (European Local Energy Assistance) financial instrument.
ELENA finances energy efficiency and renewable energy projects in municipalities and regions and is run by
several financial partners — EIB (European Investment Bank), KfW, EBRD (European Bank for
Reconstruction and Development), and CEB (Council of Europe Development Bank). Payments are
allocated in accordance with the funding needs for eligible projects as indicated by the financial partners. For
2012, these needs are be lower than initially foreseen due to the rhythm of submission of payment requests
by the national public authorities. On the basis of payment needs indicated by the financial partners an
amount of EUR 4.8 million can be made available for redeployment.

Decrease 32 04 13
Preparatory action - European islands for a common energy policy

The EUR 2 million of payment appropriations for this preparatory action will not be necessary in 2012
because the contractor will not submit the final invoice according to the initial schedule, i.e. by the end of
2012.

Decrease 32 04 14 01

Energy projects to aid economic recovery - Energy networks

The payments amounting to EUR 19.7 million initially foreseen for six projects in the field of gas and
electricity interconnectors have been delayed while a payment request for the amount of EUR 8 million
related to a project for a gas interconnector between Slovakia and Hungary (EEPR-2009-INTg-SK-HU —
S12.574470/S12.574485) has been submitted earlier than planned. Therefore an amount of EUR 11.7 million
can be made available for redeployment.

Decrease 32 04 14 02
Energy projects to aid economic recovery - Carbon Capture and Storage (CCS)

The amount to be paid in relation to a cost claim received for a project in the field of Carbon Capture and
Storage has been revised downwards leaving an amount of EUR 1.3 million available for redeployment.

Decrease 32 04 14 03

Energy projects to aid economic recovery - European offshore wind grid system

The amount of EUR 1.83 million corresponds to a payment request for a project in the field of Offshore Wind
Grid Systems for which clarifications in relation to the submitted technical report have been requested. Thus
the payment will not be executed before the end of 2012.

Decrease 32 04 14 04
Energy projects to aid economic recovery - Energy efficiency and renewable initiatives

The European Energy Efficiency Fund supports energy efficiency and decentralised renewable energy
investments by way of a delegation agreement between the Commission and the European Investment Bank
(EIB). In 2011, a total of EUR 30 million was transferred to the EIB to support projects of cogeneration,
public lightning, district heating and building upgrade. However, many preselected projects have required
longer public procurement procedures and complex deal structuring. According to the latest information
provided by the EIB, the current rhythm of contracting procedures allows for the release of EUR 15.77 million
in 2012.
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Decrease 32 04 18
Pilot project - Energy security - Shale Gas

The procurement procedure for the Shale Gas pilot project is currently on-going and will not be finalised by
the end of 2012. Therefore an amount of EUR 100 000 is available for redeployment.

Decrease 32 04 19
Preparatory action - Cooperation Mechanisms implementing the RES Directive

The procurement procedure was not finalised in 2012 and therefore the payment appropriations initially
foreseen are available for redeployment (EUR 250 000).

Decrease 33 02 05
Fight against violence (Daphne)

Following the adoption on 19/10/2012 of the award decision for the 2012 call for proposals for the “Daphne
III” programme, a total of 59 legal commitments will be concluded for an amount of EUR 27 million. The
corresponding pre-financings may only be paid once the necessary documentation is submitted by all
partners-recipients of a given grant (there are eight partners on average for each grant). Due to anticipated
delays in the signature of the related documentation by all partners involved some pre-financings will be paid
in the beginning of 2013. On the basis of the current balance left on the budget line and taking into account
the pre-financing still to be paid by the end of this year, the amount of EUR 2 million can be made available
for redeployment.

Decrease 33 03 07

Pilot project - Rapid and efficient enforcement of outstanding claims by small and medium-sized
enterprises (SMEs) operating across borders

The pre-financings for this pilot project are lower than initially foreseen, which allows the return of the
remaining appropriations. Therefore an amount of EUR 120 178 is available for redeployment.

Decrease 33 03 08
Pilot project - European judicial training

The calls for tender launched in 2012 for the pilot project “judicial training” covering the whole amount of
commitment appropriations voted for the year had to be divided into four lots. The deadline for the
submission of the offers was set for 28/09/2012, but due to the complexity of the tender procedure the
evaluation works were not finalised early enough to allow for the related payments to be executed before the
end of this year. Therefore an amount of EUR 750 000 is available for redeployment.

Decrease 33 04 01
Drugs prevention and information

Following the adoption on 12/11/2012 of the award decision for the 2012 call for proposals for the
“Prevention and Information” programme, a total of 11 legal commitments will be concluded for the amount
of EUR 4.7 million. The corresponding pre-financings may only be paid once the necessary documentation is
submitted by all partners-recipients of a given grant (there are seven partners on average for each grant).
Due to anticipated delays in the signature of the related documentation by all partners involved some pre-
financings will be paid in the beginning of 2013. Taking into account the pre-financings still to be paid by the
end of this year, an amount of EUR 1 million can be made available for redeployment.
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