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The meeting was chaired by Ms Bowles (ALDE, UK). 

1. Adoption of the agenda 

The agenda was adopted. 

2. Chair’s announcements 

Ms Bowles (ALDE, UK) announced that the new deadline for amendments on the report on the 

Union programme to support specific activities in the field of financial reporting and auditing for 

the period of 2014-2020 was 10 June 2013.
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3. Economic Dialogue and exchange of views with members of the troika on financial 
assistance to Cyprus

 ECON/7/09392 

In their opening statements1, Mr Rehn and Mr Asmussen listed the main events that had led to the 
economic support programme for Cyprus, the key elements of the adjustment programme, the 
actions undertaken by the Commission and the ECB to help Cyprus in the path of sustainable 
growth, to preserve financial stability in Cyprus and the EU, and to protect the integrity of the euro 
area and the single market, as well as the lessons learnt from the Cypriot experience.  
Both concluded that the establishment of the banking union and its main building blocks including 
the Single Supervisory Mechanism (SSM), the macroprudential tool box, the European framework 
for the resolution of financial institutions, and the Single Resolution Mechanism (SRM), were 
essential to break the link between sovereigns and the banking system, to help identify and prevent 
the persistent accumulation of financial imbalances at an early stage, to ensure a more resilient and 
viable financial sector capable of contributing to sustainable growth and job creation, and to reduce 
the risks of financial stability by providing legal certainty and predictability to resolution.
Additionally, Mr Rehn called for the completion of the Economic and Monetary Union (EMU) to 
address the current structural problems of the EU's decision-making framework in providing 
financial assistance, for the involvement of the European Parliament to strengthen accountability, 
for the enhancement of the external representation of the euro area and for the revitalization of the 
Cypriot reunification process.

In the subsequent exchange of views, MEPs focused their interventions on the limits of the 
intergovernmental method (Mr Gauzès (EPP, FR)), on the confusion and delay surrounding the 
negotiation on the Cypriot adjustment programme,  (Ms Ferreira (S&D, PT)), on the validity of the 
ECB's Emergency Liquidity Assistance (ELA) to Cyprus (Mr Sjkylakakis (ALDE, EL)), on the risk 
of similar situations arising in cases of countries with large banking sectors (Mr Bokros (ECR, HU) 
and Mr Langen (EPP, DE)), on the validity of the ECB's economic forecasts on Cyprus (Mr 
Lamberts (Greens/EFA, BE)), on the exact amount needed for bank recapitalization and the 
privatization of the Cypriot energy sector (Mr Chountis (GUE/NGL, EL)), on the consequences of 
market fragmentation regarding credit access (Mr Sánchez Presedo (S&D, ES) and Mr Zalba 
Bidegain (EPP, ES)), and on progress regarding BASEL III requirements (Mr Simons (S&D, DE)).  

1 Copies of both statements can be found in Annex I and II. 
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In response, both Mr Rehn and Mr Asmussen reiterated the need to rethink the Eurogroup's and 
Troika's working methods and underlined the importance of establishing a banking union. Both 
confirmed that a considerable part of the responsibility for the length of the negotiations and the 
surrounding confusion lay with the Cypriot authorities. Mr Asmussen accepted that the Troika 
would be disbanded once the European Stability Mechanism (ESM) became a full blown institution 
and that there would be a return to a EU based method with accountability. He explained that the 
ECB had not provided recommendations to Cypriot banks since it still did not have a supervisory 
role. Mr Rehn noted that the working methods of the Eurogroup were not ideal and questioned the 
requirement for unanimity. Mr Asmussen told MEPs that rules concerning the ELA to the Cypriot 
banking sector were fully applied. He pointed out that the size of the banking sector was not the 
only determining factor to establish the risks of a banking meltdown and agreed on the need to also 
observe the structure of assets and liability and the pace of expansion of banks' balance sheets. Mr 
Rehn accepted that there were excessive macroeconomic unbalances in Slovenia. He stressed the 
challenges faced by certain small countries to supervise their large domestic financial/banking 
sectors. Mr Asmussen added that the Slovenian banking sector only represented 150 per cent of the 
country's GDP and that no other situation in the EU could be compared to that of Cyprus. Mr 
Asmussen stood by the forecasts on Cyprus but warned that ongoing structural reforms could lead 
to a revision of economic forecasts. Mr Rehn told the committee that under the Memorandum of 
Understanding (MoU) part of the Cypriot energy sector would be privatized but that income from 
future gas exploitation had been left out of the agreement. Mr Rehn mentioned that the easing of the 
pace of the adjustment programmes and fiscal consolidation in some countries had been possible 
thanks to the decisive actions of the ECB to stabilise the European financial and banking sectors, to 
the enhanced credibility of the Member States' fiscal policies and to progress in the economic 
governance field. Both Mr Asmussen and Mr Rehn agreed that market fragmentation and impaired 
monetary transmission mechanisms were a serious issue. Mr Asmussen underlined the ECB's 
incapacity to force banks to lend to the real economy. Yet he noted an improvement in the monetary 
transmission mechanism which was reflected in TARGET2 balances. Mr Rehn said that the EU had 
to work on restoring the financial situation and to build the banking union in order to resolve the 
current liquidity trap and to provide credit access to households and SMEs.  

4. Date of next meeting 

The next meeting will be held in Brussels on 20 May 2013.  

________________
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ANNEX I

Speech by Mr Rehn , Vice-President of the European Commission, 
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ANNEX II 

Speech by Mr Asmussen , Executive Director of the European Central Bank, 
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