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COUNCIL OF Brussels, 26 June 2013
THE EUROPEAN UNION
11588/13
FIN 374
"A" ITEM NOTE
from: Permanent Representatives Committee
to: Council

No. prev. doc.:  9195/13 FIN 243
No Cion prop.: 7658/13 FIN 143 - COM(2013) 157 final

Subject : Proposal for a Decision of the European Parliament and of the Council amending
the Interinstitutional Agreement of 17 May 2006 on budgetary discipline and
sound financial management as regards the multiannual financial framework, to
take account of the expenditure requirements resulting from the accession of
Croatia to the European Union

1. On 18 March 2013, the Commission submitted to the Council the abovementioned proposal in
order to accommodate in the multiannual financial framework (MFF) 2007-2013 the
additional financing needs for the accession of Croatia to the EU on 1 July 2013 in line with
the financial package agreed at the Accession Conference of 30 June 2011". This proposal
was submitted in parallel with draft amending budget (DAB) No 1/2013* which incorporates
into the 2013 Union budget the commitment appropriations (c/a) and payment appropriations

(p/a) necessary to cover expenditure related to the accession of Croatia.

Treaty of Accession (OJ L 112, 24.4.2012, p. 10).
Doc. 7657/13.
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In its proposal for a revision of the MFF the Commission aimed at increasing in 2013 the
overall ceiling for c/a by EUR 666 million and the overall ceiling for p/a by
EUR 374 million".

2. On 26 June 2013, the Permanent Representatives Committee reached a unanimous agreement

on a Presidency compromise proposal for the revision of the MFF 2007-2013 to accommodate

the additional financing needs for the accession of Croatia, as recorded in document 9195/13.

3. Therefore, the Council is invited to:

- confirm the unanimous agreement on the revision of the MFF 2007 - 2013, as recorded

in document 9195/13;

- adopt the Decision of the European Parliament and of the Council amending the
Interinstitutional Agreement of 17 May 2006 on budgetary discipline and sound
financial management as regards the multiannual financial framework, to take account
of the expenditure requirements resulting from the accession of Croatia to the European

Union, as recorded in ANNEX 1;

- enter into the Council's minutes the Council declaration recorded in ANNEX 2.

The amounts proposed are in current prices.

11588/13 AR/kg 2
DGGII A EN



ANNEX 1

Proposal for a
DECISION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL
amending the Interinstitutional Agreement of 17 May 2006 on budgetary discipline and sound
financial management as regards the multiannual financial framework, to take account of the

expenditure requirements resulting from the accession of Croatia to the European Union
THE EUROPEAN PARLIAMENT AND THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Interinstitutional Agreement between the European Parliament, the Council

and the Commission of 17 May 2006 on budgetary discipline and sound financial management',
Having regard to the proposal from the Commission,
Whereas:

(1) The Treaty concerning the accession of the Republic of Croatia to the European Union® lays

down transitory provisions in budgetary matters.

(2) The Accession Conference of 30 June 2011 has endorsed the results of the negotiations which
have determined expenditure requirements resulting from the accession of Croatia to the

European Union on 1 July 2013.

(3) The accession of Croatia requires an adjustment of the multiannual financial framework
2007-2013 for the year 2013 and the increase of the ceilings for commitment appropriations
for the year 2013 by a total amount of EUR 603 million in current prices, composed of
EUR 47 million for sub-heading 1a, EUR 450 million for sub-heading 1b, EUR 31 million for
sub-heading 3b and EUR 75 million for Heading 6, which will be fully offset by a decrease of
the ceiling for commitment appropriations for the year 2013 under heading 5 for the same

amount.

1 0IC139,14.6.2006, p. 1.
2 QJL112,24.4.2012, p. 10.
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(4) The accession of Croatia also requires an adjustment of the ceiling for payment appropriations

for 2013, to be raised by an amount of EUR 374 million in current prices.
(5) The financial framework for the European Union agreed upon in the Interinstitutional
Agreement on budgetary discipline and sound financial management should be adjusted to

take account of the accession of Croatia for the period from 1 July to 31 December 2013.

(6) Annex I of the Interinstitutional Agreement on budgetary discipline and sound financial

management should therefore be amended accordingly’,

HAVE DECIDED AS FOLLOWS:

Sole Article

Annex I to the Interinstitutional Agreement on budgetary discipline and sound financial

management is replaced by the Annex to this Decision.

Done at[...], [...] 2013.

For the European Parliament For the Council

For that purpose, the figures resulting from the above agreement are converted into 2004
prices.
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ANNEX 2

Draft Council declaration

on the adoption of amending budget No 1/2013

"The Council being firmly dedicated to ensure an orderly accession of Croatia has adopted
amending budget No 1/2013 covering the financial commitments for 2013 given to Croatia in the
accession treaty. Fulfilling its obligations and respecting the Interinstitutional Agreement on
budgetary discipline and sound financial management of 17 May 2006 and the Council Declaration
on the Financial and Budgetary Provisions for Croatia's Accession to the EU of July 2011, the
Council has also adopted a revision of the commitment ceilings for budget headings within the
overall ceiling for commitment appropriations and a revision of the payment ceiling in 2013 of

EUR 374 million.

The decision to revise the payment ceiling by EUR 374 million is on the basis that this increase is
only used for programmes related to Croatia after its accession. As part of its consideration of any
further amending budget, the Council will require an update on the implementation of programmes

related to Croatia.

The decision to revise the payment ceiling does not prejudge the Council position on possible
proposals for further amending budgets in the course of 2013. The Council, in this regard, recalls
the provisions of the Financial Regulation and urges the Commission to actively manage the EU
budget over the rest of 2013 in a prudent way and to continue to try to fund additional needs by

redeployment in the first instance."
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