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Subject: Proposal for a Regulation of the European Parliament and of the Council
establishing rules for direct payments to farmers under support schemes within the
framework of the common agricultural policy (CAP Reform)

Proposal for a Regulation of the European Parliament and of the Council on
support for rural development by the European Agricultural Fund for Rural
Development (EAFRD) (the rural development regulation) (CAP Reform)

- Background data used in the impact assessment for the distribution of direct and
rural development payments between Member States

Delegations will find attached in Annex for information a Note for the File prepared by the

Commission Services containing background data used in the Commission impact assessment for

the distribution of direct and rural development payments between Member States.
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NOTE FOR THE FILE
Subject: Background data used in the impact assessment for the distribution

of direct and rural development payments between Member States

The annexed tables of this note present the basic background data which have been used
in the analysis of the redistribution of public support for direct payments and rural
development in the context of the impact assessment of the legal proposals for the CAP
adopted by the Commission on October 12, 2011.

The data correspond to a set of statistical and administrative information related to the
economic, environmental and territorial situation of EU Member States, reflect the most
recently available data when the impact assessment was undertaken, and express
economic, environmental and territorial aspects.

a) Economic background data

Two macroeconomic variables, national income and productivity in the agricultural
sector, are included. The former is measured by the gross domestic product per capita
expressed in purchasing power standards (PPS). Data are taken from the AMECO
database of DG ECFIN of the European Commission. The chosen indicator for
agricultural productivity is gross value added in agriculture per annual working unit
(expressed in PPS). The data source is Eurostat. For all the economic variables, the
information relates to a three-year average in order to attenuate the impact of the annual
variability. An additional variable included to measure the economic weight of rural areas
is the rural population (calculated at NUTS 3 level on the basis of Eurostat regional
population statistics for 2006 and following the OECD classification of rural areas).

b) Environmental and territorial background data

The environmental and territorial conditions for agricultural production and rural areas in
different Member States are captured by the national shares of different land use types in
the EU total.
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The specific areas included in the analysis are the agricultural Natura 2000 and forest area
(source: Corine Land Cover, 2000), permanent grassland (source: Eurostat, 2007) and
Less Favoured Areas (source: Member States' communication to DG AGRI, 2005 h.

The size of the total utilised agricultural area (UAA) is also taken into account (source:
Eurostat, 2007) to reflect the relative spatial importance of agriculture in different
countries. The eligible area that is considered under the direct payment scheme
corresponds to the potentially eligible area (source: IACS). At the time of the impact
assessment exercise, the latest available year for the data was 2009.

' C.f "Rural Development in the European Union - Statistical and Economic Information - Report

2010", European Commission (http://ec.europa.eu/agriculture/agrista/rurdev2010/index_en.htm)
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