
 
10803/12   CR/kg 1 
 DG G II A EN 

 
COUNCIL OF

THE EUROPEAN UNION
Brussels, 5 June 2012 

Interinstitutional File: 
2010/0395 (COD)  

10803/12 

FIN 400 
CODEC 1535 

 
NOTE 
from : General Secretariat of the Council 
to : Permanent Representatives Committee 
No. prev. doc.: 10675/12 FIN 397 CODEC 1513 
No. Cion prop.: 5129/11 FIN 5 CODEC 21 - COM(2010) 815 final 
Subject : Proposal for a Regulation of the European Parliament and of the Council on the 

financial rules applicable to the annual budget of the Union (first reading) 
 
 
 

1. Following the discussions held on 30 and 31 May 2012, the Permanent Representatives 

Committee entrusted the Presidency with an updated mandate to continue negotiations with 

the European Parliament on the basis of the text recorded in document 10675/12. 

 

2. On 1 June 2012, a second political trilogue took place on the revision of the Financial 

Regulation, after the one held on 9 May 2012. 

 

3. Considerable progress was made on issues such as provisional twelfths, transfers, VAT 

eligibility in the context of grants, EU trust funds for external actions and expenditure on 

buildings, in the framework of a "package deal" approach. 
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4. Concerning the carry-over of unused appropriations and of the budgetary balance, carry-over 

rules for the Emergency Aid Reserve and for projects financed under the Connecting Europe 

Facility, the possible inclusion of the European Development Fund in the EU budget, the 

enhancing of efforts to combat the illegal traffic in tobacco products, as well as the adoption 

and the publication of the budget, it was agreed at the trilogue that these issues do not pertain 

to the context of the negotiations on the Financial Regulation. 

 

5. Important outstanding issues are: 

 

a) Articles 156, 157 and 158 (Discharge) (including discharge on agencies), in connection 

with Article 93(4) (Powers and duties of the internal auditor - transmission of audit 

reports): the need to ensure full compliance with Articles 319(2) and 335 TFEU,  

 

b) Articles 30(2) (Publication of budgets, accounts and reports) and 37(1) (Obligations of 

the Member States stemming from the adoption of the budget): which text to adopt for 

these Articles, pending the judgement of the Court of Justice in case C-77/11; 

 

c) Articles 131(5), in connection with Article 18(3)(h) (Financial Instruments - reflows): 

the choice between a presumption in favour of or against the earmarking; 

 

d) Article 56 (Shared management with Member States), and connected Articles 57 

(Indirect management) and 77 (Recoveries): as for Article 56, the modification of the 

deadline, the deletion of the "yearly basis" as well as the "voluntary" publication of the 

management declarations in paragraph 5, and the deletion of the provisions (in 

paragraph 6b) on national declarations. As for Article 77, the modifications introduced 

by the latest Presidency proposal in paragraphs 4 and 5 on financial corrections. 

Furthermore, the need to estimate the level of risk of error per Member State and per 

fund, with reference to Article 29, is still controversial; 

 

e) Articles 199, 202, 203 and 204 (Delegated act): the compliance with the common 

understanding on delegated acts (doc. 8753/1/11). 
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6. A third political trilogue is scheduled on 12 June 2012. 

 

With a view to bring positions closer and try to conclude a final "package deal", the following 

modifications have been introduced in the text of the Presidency's updated mandate as 

recorded in Annex 1: 

 

a) the draft joint statement No 1 on MFF-related issues and on the judgement of the Court 

of Justice regarding the adoption and the publication of the budgets as proposed in 

Annex 2 replaces statements No 5 and 6 recorded in Annex 2 to document 10256/12; 

 

b) pending the judgement of the Court of Justice on the adoption and publication of the 

budgets, the text of the Regulation currently in force is reinstated for Articles 30(2) 

(Publication of budgets, accounts and reports) and 37(1) (Obligations of the Member 

States stemming from the adoption of the budget), as it also proposed for all the articles 

concerned by the statement under point (a) above; 

 

c) Article 157(3) is reworded, ensuring full compliance with Article 319 TFEU; 

 

d) Article 178(3)(b) on EU trust funds is reworded, in order to better clarify the 

additionality criterion; 

 

e) a modification proposed by the Legal Services is included in Article 195(8); 

 

f) the draft joint statement No 2 on the expenditure related to buildings as proposed in 

Annex 2 accompanies Article 195. 

 

7. This note is submitted to the Permanent Representatives Committee as a basis for an 

orientation debate, with the aim of renewing as a whole the Presidency's updated mandate to 

continue and conclude negotiations with the European Parliament. 

 

 

 

________________________ 
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nd
in

g 
op

er
at

io
ns

 e
nt

er
ed

 in
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 th
e 

U
ni

on
. 

pr
ov
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io

ns
 w

he
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ge
d 
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 th

e 
bu

dg
et

, 
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ud
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g 

re
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te
d 
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or
t 
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nd
itu
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 b
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te
e 

fo
r b
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e 
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      3.
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e 

bu
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et
 sh
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e 
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r b
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 b
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e 

Eu
ro
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d)
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Ar
tic

le
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Ar

tic
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6 

Pr
es

en
ta

tio
n 

of
 th

e 
bu

dg
et

 
Ar

tic
le
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6 

Pr
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en
ta

tio
n 

of
 th

e 
bu

dg
et

 
 

Ar
tic

le
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6 
Pr

es
en

ta
tio

n 
of

 th
e 

bu
dg

et
 

 1.
 

Th
e 

bu
dg

et
 sh

al
l s

ho
w

: 
 (1

) i
n 

th
e 

ge
ne

ra
l s

ta
te

m
en

t o
f 

re
ve

nu
e 

an
d 

ex
pe

nd
itu

re
: 

 (a
) t

he
 e

st
im

at
ed

 re
ve

nu
e 

of
 

th
e 

C
om

m
un

iti
es

 fo
r t

he
 

fin
an

ci
al

 y
ea

r i
n 

qu
es

tio
n;

 
 (b

) t
he

 e
st

im
at

ed
 re

ve
nu

e 
fo

r 

 1.
 

Th
e 

bu
dg

et
 sh

al
l s

ho
w

: 
 (a

) i
n 

th
e 

ge
ne

ra
l s

ta
te

m
en

t o
f 

re
ve

nu
e 

an
d 

ex
pe

nd
itu

re
: 

 (i)
 t
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 e

st
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ed

 re
ve

nu
e 
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th
e 

U
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r t
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ia

l 
ye

ar
 c
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ed

; 
 (ii

) t
he

 e
st

im
at

ed
 re
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nu

e 
fo

r 

 1.
 

Th
e 

bu
dg

et
 sh

al
l s

ho
w

: 
 (a
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n 
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e 
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ra
l s

ta
te
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t o
f 
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e 
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d 
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nd
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 e
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 re
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e 
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e 
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l 
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 c
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; 
 (ii

) t
he

 e
st

im
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nu

e 
fo

r 
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Th
e 

bu
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 sh
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l s

ho
w
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e 

ge
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ra
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 re
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 c
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ed
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 (ii

) t
he

 e
st

im
at

ed
 re
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nu

e 
fo
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 1.
 

Th
e 

bu
dg

et
 sh

al
l s

ho
w

: 
 (a
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n 

th
e 

ge
ne

ra
l s

ta
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m
en

t o
f 

re
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nu
e 

an
d 

ex
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nd
itu
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 t
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 e
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 re
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 (ii

) t
he

 e
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 re

ve
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e 
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A

N
N

EX
 1

 
D

G
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E
N

 

th
e 

pr
ec

ed
in

g 
fin

an
ci

al
 

ye
ar

 a
nd

 th
e 

re
ve

nu
e 

fo
r 

ye
ar

 n
 - 

2;
 

 (c
) t

he
 c

om
m

itm
en

t a
nd

 
pa

ym
en

t a
pp

ro
pr

ia
tio

ns
 fo

r 
th

e 
fin

an
ci

al
 y

ea
r i

n 
qu

es
tio

n;
 

 (d
) t

he
 c

om
m

itm
en

t a
nd

 
pa

ym
en

t a
pp

ro
pr

ia
tio

ns
 fo

r 
th

e 
pr

ec
ed

in
g 

fin
an

ci
al

 
ye

ar
; 

 (e
) t

he
 e

xp
en

di
tu

re
 c

om
m

itt
ed

 
an

d 
th

e 
ex

pe
nd

itu
re

 p
ai

d 
in

 
ye

ar
 n

 - 
2;

 
   (g

) a
pp

ro
pr

ia
te

 re
m

ar
ks

 o
n 

ea
ch

 su
bd

iv
is

io
n,

 a
s s

et
 o

ut
 

in
 A

rti
cl

e 
41

(1
); 

 (2
) i

n 
th

e 
se

ct
io

n 
fo

r e
ac

h 
in

st
itu

tio
n,

 th
e 

re
ve

nu
e 

an
d 

ex
pe

nd
itu

re
 sh

al
l b

e 
sh

ow
n 

in
 

th
e 

sa
m

e 
st

ru
ct

ur
e 
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 in

 
po

in
t (

1)
; 

 (3
) a

s r
eg

ar
ds

 st
af

f: 
 (a

) f
or

 e
ac

h 
se

ct
io

n 
of

 th
e 

th
e 

pr
ec

ed
in

g 
fin

an
ci

al
 

ye
ar

 a
nd

 th
e 

re
ve

nu
e 

fo
r 

ye
ar

 n
 - 

2;
 

 (ii
i) 

th
e 

co
m

m
itm

en
t a

nd
 

pa
ym

en
t a

pp
ro

pr
ia

tio
ns

 fo
r 

th
e 

fin
an

ci
al

 y
ea

r 
co

nc
er

ne
d;

 
 (iv

) t
he

 c
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m
itm

en
t a

nd
 

pa
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en
t a

pp
ro

pr
ia

tio
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 fo
r 

th
e 

pr
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ed
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g 
fin
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ci

al
 

ye
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; 
 (v

) t
he

 e
xp

en
di

tu
re

 c
om

m
itt

ed
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d 
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e 

ex
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re
 p
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d 
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ye
ar
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 - 

2;
 

   (v
i) 

ap
pr

op
ria

te
 re

m
ar

ks
 o

n 
ea

ch
 su

bd
iv

is
io

n,
 a

s s
et

 o
ut
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 A
rti

cl
e 

41
(1

); 
 (b

) i
n 

ea
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 se
ct

io
n 
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 th

e 
bu
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et

, 
th

e 
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ve
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e 
an

d 
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al
l b

e 
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n 
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 th

e 
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m
e 
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ct
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e 
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 p

oi
nt

 (a
); 

  (c
) a

s r
eg

ar
ds

 st
af

f: 
 (i)

 f
or

 e
ac

h 
se

ct
io

n 
of

 th
e 

th
e 

pr
ec

ed
in

g 
fin

an
ci

al
 

ye
ar

 a
nd

 th
e 

re
ve

nu
e 

fo
r 

ye
ar

 n
 - 

2;
 

 (ii
i) 

th
e 

co
m

m
itm

en
t a

nd
 

pa
ym

en
t a

pp
ro

pr
ia

tio
ns

 fo
r 

th
e 

fin
an

ci
al

 y
ea

r 
co

nc
er

ne
d;

 
 (iv

) t
he

 c
om

m
itm

en
t a

nd
 

pa
ym

en
t a

pp
ro

pr
ia

tio
ns

 fo
r 

th
e 

pr
ec

ed
in

g 
fin

an
ci

al
 

ye
ar

; 
 (v

) t
he

 e
xp

en
di

tu
re

 c
om

m
itt

ed
 

an
d 

th
e 

ex
pe

nd
itu

re
 p

ai
d 

in
 

ye
ar

 n
 - 

2;
 

   (v
i) 

ap
pr

op
ria

te
 re

m
ar

ks
 o

n 
ea

ch
 su

bd
iv

is
io

n,
 a

s s
et

 o
ut

 
in

 A
rti

cl
e 

41
(1

); 
 (b

) i
n 

ea
ch

 se
ct

io
n 

of
 th

e 
bu

dg
et

, 
th

e 
re

ve
nu

e 
an

d 
ex

pe
nd

itu
re

 
sh

al
l b

e 
sh

ow
n 

in
 th

e 
sa

m
e 

st
ru

ct
ur

e 
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 in
 p

oi
nt

 (a
); 

  (c
) a

s r
eg

ar
ds

 st
af

f: 
 (i)

 f
or

 e
ac

h 
se

ct
io

n 
of

 th
e 

th
e 

pr
ec

ed
in

g 
fin

an
ci

al
 

ye
ar

 a
nd

 th
e 

re
ve

nu
e 

fo
r 

ye
ar

 n
 - 

2;
 

 (ii
i) 

th
e 

co
m

m
itm

en
t a

nd
 

pa
ym

en
t a

pp
ro

pr
ia

tio
ns

 fo
r 

th
e 

fin
an

ci
al

 y
ea

r 
co

nc
er

ne
d;

 
 (iv

) t
he

 c
om

m
itm

en
t a

nd
 

pa
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en
t a

pp
ro
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tio
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 fo
r 

th
e 

pr
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g 
fin
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ye
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 (v

) t
he

 e
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en
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 c
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m
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d 
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e 

ex
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 p

ai
d 
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ye
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 th

e 
la
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r a
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o 

ex
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d 
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 p
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ce

nt
ag

e 
of

 th
e 

bu
dg

et
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 (v
i) 
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op
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te
 re

m
ar

ks
 o

n 
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ch
 su
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s s
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ut
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); 
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n 
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ct
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 th
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th
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an
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l b
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  (c
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s r
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 st
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 (i)

 f
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ac

h 
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n 
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 th
e 

th
e 
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g 
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e 
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e 
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r 
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 (ii
i) 

th
e 

co
m

m
itm

en
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nd
 

pa
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en
t a

pp
ro

pr
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tio
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r 

th
e 

fin
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r 
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 (iv

) t
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 c
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m
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pp
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th
e 
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g 
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 (v

) t
he
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en
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tu
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 c
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m
itt
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d 

th
e 
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pe
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 p

ai
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 th
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r a
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 p
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e 

bu
dg

et
; 

 (v
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te
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ks
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 su
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et
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 th
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th
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) a

s r
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af
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 f
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 e
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se
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io

n 
of

 th
e 
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          (b
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t p
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n 
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r 
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f p
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pa
id

 fr
om

 th
e 
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is

tin
gu

is
h 

be
tw

ee
n 

pe
rm

an
en

t a
nd

 te
m

po
ra

ry
 

bu
dg

et
, a

n 
es

ta
bl

is
hm

en
t 

pl
an

 se
tti

ng
 th

e 
nu

m
be

r o
f 

po
st

s f
or

 e
ac

h 
gr

ad
e 

in
 

ea
ch

 c
at

eg
or

y 
an

d 
in

 e
ac

h 
se

rv
ic

e 
an

d 
th

e 
nu

m
be

r o
f 

pe
rm

an
en

t a
nd

 te
m

po
ra

ry
 

po
st

s a
ut

ho
ris

ed
 w

ith
in

 th
e 

lim
its

 o
f t

he
 b

ud
ge

t 
ap

pr
op

ria
tio

ns
; 

          (ii
) a

n 
es

ta
bl

is
hm

en
t p

la
n 

fo
r 

st
af

f p
ai

d 
fr

om
 th

e 
re

se
ar

ch
 a

nd
 te

ch
no

lo
gi

ca
l 

de
ve

lo
pm

en
t 

ap
pr

op
ria

tio
ns

 fo
r d

ire
ct

 
ac

tio
n 

an
d 

an
 

es
ta

bl
is

hm
en

t p
la

n 
fo

r s
ta

ff
 

pa
id

 fr
om

 th
e 

sa
m

e 
ap

pr
op

ria
tio

ns
 fo

r i
nd

ire
ct

 
ac

tio
n;

 th
e 

es
ta

bl
is

hm
en

t 
pl

an
s s

ha
ll 

be
 c

la
ss

ifi
ed

 b
y 

ca
te

go
ry

 a
nd

 g
ra

de
 a

nd
 

sh
al

l d
is

tin
gu

is
h 

be
tw

ee
n 

pe
rm

an
en

t a
nd

 te
m

po
ra

ry
 

bu
dg

et
, a

n 
es

ta
bl

is
hm

en
t 

pl
an

 p
ro

vi
di

ng
 a

 
co

m
pr

eh
en

si
ve

 
pr

es
en

ta
tio

n 
of

 th
e 

en
tir

e 
hu

m
an

 re
so

ur
ce

s a
nd

 
se

tti
ng

 th
e 

nu
m

be
r o

f p
os

ts
 

fo
r e

ac
h 

gr
ad

e 
in

 e
ac

h 
ca

te
go

ry
 a

nd
 in

 e
ac

h 
se

rv
ic

e 
an

d 
th

e 
nu

m
be

r o
f 

pe
rm

an
en

t a
nd

 te
m

po
ra

ry
 

po
st

s a
ut

ho
ris

ed
 w

ith
in

 th
e 

lim
its

 o
f t

he
 b

ud
ge

t 
ap

pr
op

ria
tio

ns
, 

ac
co

m
pa

ni
ed

 b
y 

a 
do

cu
m

en
t p

re
se

nt
in

g 
th

e 
fu

ll 
tim

e 
eq

ui
va

le
nt

s o
f 

co
nt

ra
ct

 a
ge

nt
s a

s w
el

l a
s 

lo
ca

l a
ge

nt
s;

 
 (ii

) a
n 

es
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bl
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hm
en

t p
la

n 
fo

r 
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af
f p

ai
d 

fr
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e 
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 te
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lo

gi
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l 
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t 
ap

pr
op
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tio
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r d
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ct
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n 
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en
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n 
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e 
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m
e 
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tio

n;
 th
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ta
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t 
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 c
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 a

nd
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ra
de
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l d
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ra
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r o
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 c
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m
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r o
f 
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 te
m
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po
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s a
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ho
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ed
 w

ith
in

 th
e 

lim
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 o
f t
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 b

ud
ge

t 
ap

pr
op

ria
tio

ns
; 

          (ii
) a

n 
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ta
bl

is
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en
t p
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fo
r 

st
af

f p
ai
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 th

e 
re

se
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 a
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 te

ch
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lo
gi
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r d
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d 
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t p
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 fr
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 th
e 
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m

e 
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ns
 fo

r i
nd

ire
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tio
n;

 th
e 

es
ta

bl
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hm
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t 
pl

an
s s

ha
ll 

be
 c

la
ss

ifi
ed

 b
y 

ca
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go
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 a
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sh
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C

R
/k

g 
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A

N
N

EX
 1

 
D

G
 G

 II
 A

 
 

E
N

 

po
st

s, 
au

th
or

is
ed

 w
ith

in
 

th
e 

lim
its

 o
f t

he
 b

ud
ge

t 
ap

pr
op

ria
tio

ns
; 

 (c
) a

s r
eg

ar
ds

 sc
ie

nt
ifi

c 
an

d 
te

ch
ni

ca
l s

ta
ff

, t
he

 
cl

as
si

fic
at

io
n 

m
ay

 b
e 

ba
se

d 
on

 g
ro

up
s o

f g
ra

de
s, 

in
 a

cc
or

da
nc

e 
w

ith
 th

e 
co

nd
iti

on
s l

ai
d 

do
w

n 
in

 
ea

ch
 b

ud
ge

t; 
th

e 
es

ta
bl

is
hm

en
t p

la
n 

m
us

t 
sp

ec
ify

 th
e 

nu
m

be
r o

f 
hi

gh
ly

 q
ua

lif
ie

d 
te

ch
ni

ca
l 

or
 sc

ie
nt

ifi
c 

pe
rs

on
ne

l w
ho

 
ar

e 
ac

co
rd

ed
 sp

ec
ia

l 
ad

va
nt

ag
es

 u
nd

er
 th

e 
sp

ec
ifi

c 
pr

ov
is

io
ns

 o
f t

he
 

St
af

f R
eg

ul
at

io
ns

; 
 (d

) a
n 

es
ta

bl
is

hm
en

t p
la

n 
se

tti
ng

 th
e 

nu
m

be
r o

f p
os

ts
 

by
 g

ra
de

 a
nd

 b
y 

ca
te

go
ry

 
fo

r e
ac

h 
bo

dy
 re

fe
rr

ed
 to

 
in

 A
rti

cl
e 

18
5 

w
hi

ch
 

re
ce

iv
es

 a
 g

ra
nt

 c
ha

rg
ed

 to
 

th
e 

bu
dg

et
. T

he
 

es
ta

bl
is

hm
en

t p
la

ns
 sh

al
l 

sh
ow

 n
ex

t t
o 

th
e 

nu
m

be
r 

of
 p

os
ts

 a
ut

ho
ris

ed
 fo

r t
he

 
fin

an
ci

al
 y

ea
r t

he
 n

um
be

r 
au

th
or

is
ed

 fo
r t

he
 

pr
ec

ed
in

g 
ye

ar
; 

po
st

s, 
au

th
or

is
ed

 w
ith

in
 

th
e 

lim
its

 o
f t

he
 b

ud
ge

t 
ap

pr
op

ria
tio

ns
; 

 (ii
i) 

as
 re

ga
rd

s s
ci

en
tif

ic
 a

nd
 

te
ch

ni
ca

l s
ta

ff
, t

he
 

cl
as

si
fic

at
io

n 
m

ay
 b

e 
ba

se
d 

on
 g

ro
up

s o
f g

ra
de

s, 
in

 a
cc

or
da

nc
e 

w
ith

 th
e 

co
nd

iti
on

s l
ai

d 
do

w
n 

in
 

ea
ch

 b
ud

ge
t; 

th
e 

es
ta

bl
is

hm
en

t p
la

n 
m

us
t 

sp
ec

ify
 th

e 
nu

m
be

r o
f 

hi
gh

ly
 q

ua
lif

ie
d 

te
ch

ni
ca

l 
or

 sc
ie

nt
ifi

c 
pe

rs
on

ne
l w

ho
 

ar
e 

ac
co

rd
ed

 sp
ec

ia
l 

ad
va

nt
ag

es
 u

nd
er

 th
e 

sp
ec

ifi
c 

pr
ov

is
io

ns
 o

f t
he

 
St

af
f R

eg
ul

at
io

ns
; 

 (iv
) a

n 
es

ta
bl

is
hm

en
t p

la
n 

se
tti

ng
 th

e 
nu

m
be

r o
f p

os
ts

 
by

 g
ra

de
 a

nd
 b

y 
ca

te
go

ry
 

fo
r e

ac
h 

bo
dy

 re
fe

rr
ed

 to
 

in
 A

rti
cl

e 
20

0 
w

hi
ch

 
re

ce
iv

es
 a

 g
ra

nt
 c

ha
rg

ed
 to

 
th

e 
bu

dg
et

. T
he

 
es

ta
bl

is
hm

en
t p

la
ns

 sh
al

l 
sh

ow
 n

ex
t t

o 
th

e 
nu

m
be

r 
of

 p
os

ts
 a

ut
ho

ris
ed

 fo
r t

he
 

fin
an

ci
al

 y
ea

r t
he

 n
um

be
r 

au
th

or
is

ed
 fo

r t
he

 
pr

ec
ed

in
g 

ye
ar

; 

po
st

s, 
au

th
or

is
ed

 w
ith

in
 

th
e 

lim
its

 o
f t

he
 b

ud
ge

t 
ap

pr
op

ria
tio

ns
; 

 (ii
i) 

as
 re

ga
rd

s s
ci

en
tif

ic
 a

nd
 

te
ch

ni
ca

l s
ta

ff
, t

he
 

cl
as

si
fic

at
io

n 
m

ay
 b

e 
ba

se
d 

on
 g

ro
up

s o
f g

ra
de

s, 
in

 a
cc

or
da

nc
e 

w
ith

 th
e 

co
nd

iti
on

s l
ai

d 
do

w
n 

in
 

ea
ch

 b
ud

ge
t; 

th
e 

es
ta

bl
is

hm
en

t p
la

n 
m

us
t 

sp
ec

ify
 th

e 
nu

m
be

r o
f 

hi
gh

ly
 q

ua
lif

ie
d 

te
ch

ni
ca

l 
or

 sc
ie

nt
ifi

c 
pe

rs
on

ne
l w

ho
 

ar
e 

ac
co

rd
ed

 sp
ec

ia
l 

ad
va

nt
ag

es
 u

nd
er

 th
e 

sp
ec

ifi
c 

pr
ov

is
io

ns
 o

f t
he

 
St

af
f R

eg
ul

at
io

ns
; 

 (iv
) a

n 
es

ta
bl

is
hm

en
t p

la
n 

se
tti

ng
 th

e 
nu

m
be

r o
f p

os
ts

 
by

 g
ra

de
 a

nd
 b

y 
ca

te
go

ry
 

fo
r e

ac
h 

bo
dy

 re
fe

rr
ed

 to
 

in
 A

rti
cl

e 
20

0 
w

hi
ch

 
re

ce
iv

es
 a

 g
ra

nt
 c

ha
rg

ed
 to

 
th

e 
bu

dg
et

. T
he

 
es

ta
bl

is
hm

en
t p

la
ns

 sh
al

l 
sh

ow
 n

ex
t t

o 
th

e 
nu

m
be

r 
of

 p
os

ts
 a

ut
ho

ris
ed

 fo
r t

he
 

fin
an

ci
al

 y
ea

r t
he

 n
um

be
r 

au
th

or
is

ed
 fo

r t
he

 
pr

ec
ed

in
g 

ye
ar

; 

po
st

s, 
au

th
or

is
ed

 w
ith

in
 

th
e 

lim
its

 o
f t

he
 b

ud
ge

t 
ap

pr
op

ria
tio

ns
; 

 (ii
i) 

as
 re

ga
rd

s s
ci

en
tif

ic
 a

nd
 

te
ch

ni
ca

l s
ta

ff
, t

he
 

cl
as

si
fic

at
io

n 
m

ay
 b

e 
ba

se
d 

on
 g

ro
up

s o
f g

ra
de

s, 
in

 a
cc

or
da

nc
e 

w
ith

 th
e 

co
nd

iti
on

s l
ai

d 
do

w
n 

in
 

ea
ch

 b
ud

ge
t; 

th
e 

es
ta

bl
is

hm
en

t p
la

n 
m

us
t 

sp
ec

ify
 th

e 
nu

m
be

r o
f 

hi
gh

ly
 q

ua
lif

ie
d 

te
ch

ni
ca

l 
or

 sc
ie

nt
ifi

c 
pe

rs
on

ne
l w

ho
 

ar
e 

ac
co

rd
ed

 sp
ec

ia
l 

ad
va

nt
ag

es
 u

nd
er

 th
e 

sp
ec

ifi
c 

pr
ov

is
io

ns
 o

f t
he

 
St

af
f R

eg
ul

at
io

ns
; 

 (iv
) a

n 
es

ta
bl

is
hm

en
t p

la
n 

se
tti

ng
 th

e 
nu

m
be

r o
f p

os
ts

 
by

 g
ra

de
 a

nd
 b

y 
ca

te
go

ry
 

fo
r e

ac
h 

bo
dy

 re
fe

rr
ed

 to
 

in
 A

rti
cl

e 
19

6b
 w

hi
ch

 
re

ce
iv

es
 a

 g
ra

nt
 c

ha
rg

ed
 to

 
th

e 
bu

dg
et

. T
he

 
es

ta
bl

is
hm

en
t p

la
ns

 sh
al

l 
sh

ow
 n

ex
t t

o 
th

e 
nu

m
be

r 
of

 p
os

ts
 a

ut
ho

ris
ed

 fo
r t

he
 

fin
an

ci
al

 y
ea

r t
he

 n
um

be
r 

au
th

or
is

ed
 fo

r t
he

 
pr

ec
ed

in
g 

ye
ar

; 

po
st

s, 
au

th
or

is
ed

 w
ith

in
 

th
e 

lim
its

 o
f t

he
 b

ud
ge

t 
ap

pr
op

ria
tio

ns
; 

 (ii
i) 

as
 re

ga
rd

s s
ci

en
tif

ic
 a

nd
 

te
ch

ni
ca

l s
ta

ff
, t

he
 

cl
as

si
fic

at
io

n 
m

ay
 b

e 
ba

se
d 

on
 g

ro
up

s o
f g

ra
de

s, 
in

 a
cc

or
da

nc
e 

w
ith

 th
e 

co
nd

iti
on

s l
ai

d 
do

w
n 

in
 

ea
ch

 b
ud

ge
t; 

th
e 

es
ta

bl
is

hm
en

t p
la

n 
m

us
t 

sp
ec

ify
 th

e 
nu

m
be

r o
f 

hi
gh

ly
 q

ua
lif

ie
d 

te
ch

ni
ca

l 
or

 sc
ie

nt
ifi

c 
pe

rs
on

ne
l w

ho
 

ar
e 

ac
co

rd
ed

 sp
ec

ia
l 

ad
va

nt
ag

es
 u

nd
er

 th
e 

sp
ec

ifi
c 

pr
ov

is
io

ns
 o

f t
he

 
St

af
f R

eg
ul

at
io

ns
; 

 (iv
) a

n 
es

ta
bl

is
hm

en
t p

la
n 

se
tti

ng
 th

e 
nu

m
be

r o
f p

os
ts

 
by

 g
ra

de
 a

nd
 b

y 
ca

te
go

ry
 

fo
r e

ac
h 

bo
dy

 re
fe

rr
ed

 to
 

in
 A

rti
cl

e 
20

0 w
hi

ch
 

re
ce

iv
es

 a
 g

ra
nt

 c
ha

rg
ed

 to
 

th
e 

bu
dg

et
. T

he
 

es
ta

bl
is

hm
en

t p
la

ns
 sh

al
l 

sh
ow

 n
ex

t t
o 

th
e 

nu
m

be
r 

of
 p

os
ts

 a
ut

ho
ris

ed
 fo

r t
he

 
fin

an
ci

al
 y

ea
r t

he
 n

um
be

r 
au

th
or

is
ed

 fo
r t

he
 

pr
ec

ed
in

g 
ye

ar
; 
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                     (4
) a

s r
eg

ar
ds

 b
or

ro
w

in
g-

an
d-

le
nd

in
g 

op
er

at
io

ns
: 

 (a
) i

n 
th

e 
ge

ne
ra

l s
ta

te
m

en
t o

f 
re

ve
nu

e,
 th

e 
bu

dg
et

 li
ne

s 
co

rr
es

po
nd

in
g 

to
 th

e 
re

le
va

nt
 o

pe
ra

tio
ns

 a
nd

 
in

te
nd

ed
 to

 re
co

rd
 a

ny
 

re
im

bu
rs

em
en

ts
 re

ce
iv

ed
 

fr
om

 b
en

ef
ic

ia
rie

s w
ho

 
in

iti
al

ly
 d

ef
au

lte
d,

 le
ad

in
g 

to
 a

ct
iv

at
io

n 
of

 th
e 

                     (d
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s r
eg

ar
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 b
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w
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an
d-
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g 

op
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at
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th

e 
ge
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l s
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te
m
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bu
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rr
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pe
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in

te
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ed
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 re
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im
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ed
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in
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 d
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of
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s r
eg
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ro
w
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g-

an
d-

le
nd
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g 

op
er

at
io

ns
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 (i)
 i

n 
th

e 
ge

ne
ra

l s
ta

te
m

en
t o

f 
re
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nu

e,
 th

e 
bu

dg
et
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ne

s 
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rr
es

po
nd

in
g 

to
 th

e 
re

le
va

nt
 o

pe
ra

tio
ns

 a
nd

 
in

te
nd

ed
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 re
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rd
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ny
 

re
im

bu
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em
en
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ce
iv

ed
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pi
en
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ho
 

in
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 d
ef
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lte
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in
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ct

iv
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s r
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te
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at
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na
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 d
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en
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m
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t o
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at
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 d
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at
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l s
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 b
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l s
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e 
lin

es
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l c
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 a
 

to
ke

n 
en

try
 (p

.m
.) 

an
d 

be
 

ac
co

m
pa

ni
ed

 b
y 

ap
pr

op
ria

te
 re

m
ar

ks
; 

         (b
) i

n 
th

e 
C

om
m

is
si

on
 se

ct
io

n:
 

 (i)
 t

he
 b

ud
ge

t l
in

es
 

co
nt

ai
ni

ng
 th

e 
C

om
m

un
iti

es
' 

pe
rf

or
m

an
ce

 
gu

ar
an

te
es

 in
 re

sp
ec

t o
f 

th
e 

op
er

at
io

ns
 in

 
qu

es
tio

n.
 T

he
se

 li
ne

s 
sh

al
l c

ar
ry

 a
 to

ke
n 

en
try

 (p
.m

.),
 so

 lo
ng

 a
s 

no
 e
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tiv
e 

ch
ar

ge
 

w
hi
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 to

 b
e 

co
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re
d 

by
 d

ef
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iti
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ur

ce
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g 

th
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c 
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or
m
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 g
ua
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nt
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l c
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d 
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ap
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 re
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at
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l c
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 m
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e 

C
om

m
is

si
on

 se
ct

io
n:

 - 
th

e 
bu

dg
et

 li
ne

s 
co

nt
ai

ni
ng

 th
e 

U
ni

on
's 

pe
rf

or
m

an
ce

 
gu

ar
an

te
es

 in
 re

sp
ec

t o
f 

th
e 

op
er

at
io

ns
 

co
nc

er
ne

d.
 T

he
se

 li
ne

s 
sh

al
l c

ar
ry

 a
 to

ke
n 

en
try

 "p
ro

 m
em

or
ia

",
 

so
 lo

ng
 a

s n
o 

ef
fe

ct
iv

e 
ch

ar
ge

 w
hi

ch
 h

as
 to

 b
e 
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; 
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g 
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 b
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ho
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iti
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ly
 d
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g 
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 re
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st
ru

m
en

ts
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lin
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l c
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ke

n 
en

try
 "

pr
o 

m
em

or
ia

" 
an
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 a
cc
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ni
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 b
y 

ap
pr

op
ria

te
 re

m
ar

ks
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 (ii
) i

n 
th

e 
C

om
m

is
si

on
 se

ct
io

n:
 - 

th
e 

bu
dg

et
 li

ne
s 

co
nt

ai
ni

ng
 th

e 
U

ni
on

's 
pe

rf
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an
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nd
 

fin
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st

ru
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 c
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es
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l c
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ry
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to
ke
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en
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 "

pr
o 

m
em

or
ia
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 so
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 a
s 
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 e
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ar
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hi

ch
 h
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 b
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 d

ef
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iti
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ris
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l c
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em
or

ia
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an
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be
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cc
om

pa
ni

ed
 b

y 
ap

pr
op

ria
te

 re
m

ar
ks
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         (ii

) i
n 

th
e 

C
om

m
is

si
on

 se
ct

io
n:

 
 - 

th
e 

bu
dg

et
 li

ne
s 

co
nt

ai
ni

ng
 th

e 
U

ni
on

's 
pe

rf
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m
an

ce
 

gu
ar

an
te

es
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 re
sp

ec
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f 
th

e 
op

er
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io
ns

 
co
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er

ne
d.

 T
he

se
 li

ne
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sh
al

l c
ar

ry
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 to
ke

n 
en

try
 "p

ro
 m

em
or

ia
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so

 lo
ng

 a
s n
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ef
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iv
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ar

ge
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 h
as
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 b

e 
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ve
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by

 d
ef
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ve
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fin
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) b
y 

a 
do
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m

en
t a

nn
ex

ed
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th

e 
C

om
m

is
si

on
 se

ct
io

n,
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 a

n 
in

di
ca

tio
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 o
ng

oi
ng

 c
ap
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l 
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ns
 a

nd
 d

eb
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 th
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lu
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of
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ge
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fin
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 d
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t a
nn

ex
ed
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th
e 

C
om
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si
on

 se
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io
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in
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 a
nd

 d
eb
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 d
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at
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ra
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 d
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r d
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r b
eh

al
f; 

 (e
) i

ns
ur

an
ce

 p
ay

m
en

ts
 re

ce
iv

ed
; 

  (f
) 

re
ve

nu
e 

fr
om

 th
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, m
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 b
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ra
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) f
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er

 u
p 

to
 

a 
m

ax
im

um
 o

f 1
0 

%
 o

f t
he

 
ap

pr
op

ria
tio

ns
 fo

r t
he

 y
ea

r 
sh

ow
n 

on
 th
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 c
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m
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 m
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 o
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e 
lim

it 
of

 1
0 

%
 o

f t
he

 
ap

pr
op

ria
tio

ns
 fo

r t
he

 fi
na

nc
ia

l 
ye

ar
 o

n 
th

e 
lin

e 
fr

om
 w

hi
ch

 th
e 

tra
ns

fe
r i

s t
o 

be
 m

ad
e.

 T
ho

se
 

tra
ns

fe
rs

 sh
al

l b
e 

su
bj

ec
t t

o 
th

e 
pr

oc
ed

ur
e 

la
id

 d
ow

n 
in

 A
rti

cl
e 

24
.

   4.
 

A
ny

 in
st

itu
tio

n 
ot

he
r t

ha
n 

th
e 

C
om

m
is

si
on

 m
ay

, w
ith

in
 it

s o
w

n 
se

ct
io

n 
of

 th
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 m
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 m
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 o
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e 
lim

it 
of

 1
5 

%
 o

f t
he

 
ap

pr
op

ria
tio

ns
 fo

r t
he

 fi
na

nc
ia

l 
ye

ar
 o

n 
th

e 
lin

e 
fr

om
 w

hi
ch

 th
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 m
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ra
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 m
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ra
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s b
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 m
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r c
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r p
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 m
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r c
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 m
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r p
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 m
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im
um

 to
ta

l o
f 

10
 %

 o
f t

he
 a

pp
ro

pr
ia

tio
ns

 fo
r 

th
e 

ye
ar

 sh
ow

n 
on

 th
e 

lin
e 

fr
om

 w
hi

ch
 th

e 
tra

ns
fe

r i
s 

m
ad

e;
 

 (d
) t

ra
ns

fe
r 

ap
pr

op
ri

at
io

ns
, a

s 

ap
pr

op
ria

tio
ns

 w
ith

in
 e

ac
h 

tit
le

 a
fte

r p
ri

or
 n

ot
ifi

ca
tio

n 
to

 
Pa

rl
ia

m
en

t a
nd

 C
ou

nc
il 

pr
ov

id
ed

 th
at

 n
ei

th
er

 o
f t

he
m

 
op

po
se

s t
he

 tr
an

sf
er

 w
ith

in
 

th
re

e 
w

ee
ks

; 
 (c

) a
s r

eg
ar

ds
 e

xp
en

di
tu

re
 o

n 
st

af
f 

an
d 

ad
m

in
is

tra
tio

n,
 tr

an
sf

er
 

ap
pr

op
ria

tio
ns

 fr
om

 o
ne

 ti
tle

 
to

 a
no

th
er

 u
p 

to
 a

 m
ax

im
um

 
of

 1
5 

%
 o

f t
he

 a
pp

ro
pr

ia
tio

ns
 

fo
r t

he
 y

ea
r s

ho
w

n 
on

 th
e 

lin
e 

fr
om

 w
hi

ch
 th

e 
tr

an
sf

er
 is

 
m

ad
e,

 a
nd

 u
p 

to
 a

 m
ax

im
um

 
of

 3
0 

%
 o

f t
he

 a
pp

ro
pr

ia
tio

ns
 

fo
r t

he
 y

ea
r s

ho
w

n 
on

 th
e 

lin
e 

to
 w

hi
ch

 th
e 

tr
an

sf
er

 is
 m

ad
e;

    (d
) a

s r
eg

ar
ds

 o
pe

ra
tio

na
l 

ex
pe

nd
itu

re
, t

ra
ns

fe
r 

ap
pr

op
ria

tio
ns

 b
et

w
ee

n 
ch

ap
te

rs
 w

ith
in

 th
e 

sa
m

e 
tit

le
, 

up
 to

 a
 m

ax
im

um
 to

ta
l o

f 1
5 

%
 o

f t
he

 a
pp

ro
pr

ia
tio

ns
 fo

r t
he

 
ye

ar
 sh

ow
n 

on
 th

e 
lin

e 
fr

om
 

w
hi

ch
 th

e 
tra

ns
fe

r i
s m

ad
e;

 
   

       (b
) a

s r
eg

ar
ds

 e
xp

en
di

tu
re

 o
n 

st
af

f 
an

d 
ad

m
in

is
tra

tio
n 

w
hi

ch
 is

 
co

m
m

on
 to

 se
ve

ra
l t

itl
es

, 
tra

ns
fe

r a
pp

ro
pr

ia
tio

ns
 fr

om
 

on
e 

tit
le

 to
 a

no
th

er
 u

p 
to

 a
 

m
ax

im
um

 o
f 1

0 
%

 o
f t

he
 

ap
pr

op
ria

tio
ns

 fo
r t

he
 y

ea
r 

sh
ow

n 
on

 th
e 

lin
e 

fr
om

 w
hi

ch
 

th
e 

tra
ns

fe
r i

s m
ad

e,
 a

nd
 u

p 
to

 
a 

m
ax

im
um

 o
f 3

0 
%

 o
f t

he
 

ap
pr

op
ria

tio
ns

 fo
r t

he
 y

ea
r 

sh
ow

n 
on

 th
e 

lin
e 

to
 w

hi
ch

 th
e 

tra
ns

fe
r i

s m
ad

e;
 

  (c
) a

s r
eg

ar
ds

 o
pe

ra
tio

na
l 

ex
pe

nd
itu

re
, t

ra
ns

fe
r 

ap
pr

op
ria

tio
ns

 b
et

w
ee

n 
ch

ap
te

rs
 w

ith
in

 th
e 

sa
m

e 
tit

le
, 

up
 to

 a
 m

ax
im

um
 to

ta
l o

f 
10

 %
 o

f t
he

 a
pp

ro
pr

ia
tio

ns
 fo

r 
th

e 
ye

ar
 sh

ow
n 

on
 th

e 
lin

e 
fr

om
 w

hi
ch

 th
e 

tra
ns

fe
r i

s 
m

ad
e.
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g 
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A
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N

EX
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D

G
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E
N

 

so
on

 a
s t

he
 b

as
ic

 a
ct

 is
 

ad
op

te
d 

pu
rs

ua
nt

 to
 th

e 
pr

oc
ed

ur
e 

la
id

 d
ow

n 
in

 A
rti

cl
e 

25
1 

of
 th

e 
Tr

ea
ty

, f
ro

m
 th

e 
"p

ro
vi

si
on

s"
 T

itl
e 

re
fe

rr
ed

 to
 

in
 A

rti
cl

e 
43

 fo
r t

he
 c

as
es

 
w

he
re

 n
o 

ba
si

c 
ac

t e
xi

st
ed

 fo
r 

th
e 

ac
tio

n 
co

nc
er

ne
d 

w
he

n 
th

e 
bu

dg
et

 w
as

 e
st

ab
lis

he
d.

 
  Th

re
e 

w
ee

ks
 b

ef
or

e 
m

ak
in

g 
th

e 
tra

ns
fe

rs
 re

fe
rr

ed
 to

 in
 p

oi
nt

s (
b)

 
an

d 
(c

) o
f t

he
 fi

rs
t s

ub
pa

ra
gr

ap
h,

 
th

e 
C

om
m

is
si

on
 sh

al
l i

nf
or

m
 th

e 
bu

dg
et

ar
y 

au
th

or
ity

 o
f i

ts
 

de
ci

si
on

. I
n 

th
e 

ev
en

t o
f d

ul
y 

su
bs

ta
nt

ia
te

d 
re

as
on

s b
ei

ng
 ra

is
ed

 
w

ith
in

 th
at

 th
re

e-
w

ee
k 

pe
rio

d 
by

 
ei

th
er

 b
ra

nc
h 

of
 th

e 
bu

dg
et

ar
y 

au
th

or
ity

, t
he

 p
ro

ce
du

re
 la

id
 

do
w

n 
in

 A
rti

cl
e 

24
 sh

al
l a

pp
ly

. 
  H

ow
ev

er
, d

ur
in

g 
th

e 
la

st
 tw

o 
m

on
th

s o
f t

he
 fi

na
nc

ia
l y

ea
r, 

th
e 

C
om

m
is

si
on

 m
ay

 a
ut

on
om

ou
sl

y 
tra

ns
fe

r a
pp

ro
pr

ia
tio

ns
 c

on
ce

rn
in

g 
ex

pe
nd

itu
re

 o
n 

st
af

f, 
ex

te
rn

al
 st

af
f 

an
d 

ot
he

r a
ge

nt
s f

ro
m

 o
ne

 ti
tle

 to
 

an
ot

he
r w

ith
in

 th
e 

to
ta

l l
im

it 
of

 5
 

%
 o

f t
he

 a
pp

ro
pr

ia
tio

ns
 o

f t
he

 
fin

an
ci

al
 y

ea
r. 

Th
e 

C
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m
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si
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so
on

 a
s t

he
 b

as
ic

 a
ct

 is
 

ad
op

te
d 

pu
rs

ua
nt

 to
 th

e 
pr

oc
ed

ur
e 

la
id

 d
ow

n 
in

 
A

rt
ic

le
 2

94
 o

f t
he

 T
FE

U
, 

fr
om

 th
e 

"p
ro

vi
si

on
s"

 ti
tle

 
re

fe
rr

ed
 to

 in
 A

rt
ic

le
 4

3 
fo

r 
th

e 
ca

se
s w

he
re

 n
o 

ba
si

c 
ac

t 
ex

is
te

d 
fo

r 
th

e 
ac

tio
n 

co
nc

er
ne

d 
w

he
n 

th
e 

bu
dg

et
 

w
as

 e
st

ab
lis

he
d.

 
 T

hr
ee

 w
ee

ks
 b

ef
or

e 
m

ak
in

g 
th

e 
tr

an
sf

er
s r

ef
er

re
d 

to
 in

 
po

in
ts

 (b
) a

nd
 (c

), 
th

e 
C

om
m

is
si

on
 sh

al
l i

nf
or

m
 th

e 
E

ur
op

ea
n 

Pa
rl

ia
m

en
t a

nd
 th

e 
C

ou
nc

il 
of

 it
s d

ec
is

io
n.

 In
 th

e 
ev

en
t o

f d
ul

y 
su

bs
ta

nt
ia

te
d 

re
as

on
s b

ei
ng

 r
ai

se
d 

w
ith

in
 th

at
 

th
re

e-
w

ee
k 

pe
ri

od
 b

y 
ei

th
er

 th
e 

E
ur

op
ea

n 
Pa

rl
ia

m
en

t o
r 

th
e 

C
ou

nc
il,

 th
e 

pr
oc

ed
ur

e 
la

id
 

do
w

n 
in

 A
rt

ic
le

 2
4 

sh
al

l a
pp

ly
. 

          

           Th
re

e 
w

ee
ks

 b
ef

or
e 

m
ak

in
g 

th
e 

tr
an

sf
er

s r
ef

er
re

d 
to

 in
 p

oi
nt

 (b
) 

of
 th

e 
fir

st
 su

bp
ar

ag
ra

ph
, t

he
 

C
om

m
is

si
on

 sh
al

l i
nf

or
m

 th
e 

bu
dg

et
ar

y 
au

th
or

ity
 o

f i
ts

 
in

te
nt

io
n 

to
 d

o 
so

. I
n 

th
e 

ev
en

t o
f 

du
ly

 su
bs

ta
nt

ia
te

d 
re

as
on

s b
ei

ng
 

ra
is

ed
 w

ith
in

 th
at

 th
re

e-
w

ee
k 

pe
ri

od
 b

y 
ei

th
er

 b
ra

nc
h 

of
 th

e 
bu

dg
et

ar
y 

au
th

or
ity

, t
he

 
pr

oc
ed

ur
e 

la
id

 d
ow

n 
in

 A
rt

ic
le

 
24

 sh
al

l a
pp

ly
. 

          

           Th
re

e 
w

ee
ks

 b
ef

or
e 

m
ak

in
g 

th
e 

tra
ns

fe
rs

 re
fe

rr
ed

 to
 in

 p
oi

nt
 (b

) o
f 

th
e 

fir
st

 su
bp

ar
ag

ra
ph

, t
he

 
C

om
m

is
si

on
 sh

al
l i

nf
or

m
 th

e 
Eu

ro
pe

an
 P

ar
lia

m
en

t a
nd

 th
e 

C
ou

nc
il 

of
 it

s i
nt

en
tio

n 
to

 d
o 

so
. 

In
 th

e 
ev

en
t o

f d
ul

y 
su

bs
ta

nt
ia

te
d 

re
as

on
s b

ei
ng

 ra
is

ed
 w

ith
in

 th
at

 
th

re
e-

w
ee

k 
pe

rio
d 

by
 th

e 
Eu

ro
pe

an
 P

ar
lia

m
en

t o
r t

he
 

C
ou

nc
il,

 th
e 

pr
oc

ed
ur

e 
la

id
 d

ow
n 

in
 A

rti
cl

e 
24

 sh
al

l a
pp

ly
. 

 H
ow

ev
er

, d
ur

in
g 

th
e 

la
st

 tw
o 

m
on

th
s o

f t
he

 fi
na

nc
ia

l y
ea

r, 
th

e 
C

om
m

is
si

on
 m

ay
 a

ut
on

om
ou

sl
y 

tra
ns

fe
r a

pp
ro

pr
ia

tio
ns

 
co

nc
er

ni
ng

 e
xp

en
di

tu
re

 o
n 

st
af

f, 
ex

te
rn

al
 st

af
f a

nd
 o

th
er

 a
ge

nt
s 

fr
om

 o
ne

 ti
tle

 to
 a

no
th

er
 w

ith
in

 
th

e 
to

ta
l l

im
it 

of
 5

 %
 o

f t
he

 
ap

pr
op

ria
tio

ns
 o

f t
he

 fi
na

nc
ia

l 
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C

R
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g 
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A

N
N

EX
 1

 
D

G
 G
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 A

 
 

E
N

 

sh
al

l i
nf

or
m

 th
e 

bu
dg

et
ar

y 
au

th
or

ity
 w

ith
in

 tw
o 

w
ee

ks
 a

fte
r 

its
 d

ec
is

io
n 

on
 th

os
e 

tra
ns

fe
rs

. 
 Th

e 
C

om
m

is
si

on
 sh

al
l i

nf
or

m
 th

e 
bu

dg
et

ar
y 

au
th

or
ity

 w
ith

in
 tw

o 
w

ee
ks

 a
fte

r i
ts

 d
ec

is
io

n 
on

 
tra

ns
fe

rs
 re

fe
rr

ed
 to

 in
 p

oi
nt

 (d
) o

f 
th

e 
fir

st
 su

bp
ar

ag
ra

ph
. 

 2.
 

Th
e 

C
om

m
is

si
on

 m
ay

 p
ro

po
se

 to
 

th
e 

bu
dg

et
ar

y 
au

th
or

ity
, w

ith
in

 it
s 

ow
n 

se
ct

io
n 

of
 th

e 
bu

dg
et

, 
tra

ns
fe

rs
 o

th
er

 th
an

 th
os

e 
re

fe
rr

ed
 

to
 in

 p
ar

ag
ra

ph
 1

. 

          2.
 

Th
e 

C
om

m
is

si
on

 m
ay

, w
ith

in
 it

s 
ow

n 
se

ct
io

n 
of

 th
e 

bu
dg

et
, d

ec
id

e 
on

 th
e 

fo
llo

w
in

g 
tra

ns
fe

r 
ap

pr
op

ria
tio

ns
 fr

om
 o

ne
 ti

tle
 to

 
an

ot
he

r, 
pr

ov
id

ed
 it

 in
fo

rm
s 

im
m

ed
ia

te
ly

 th
e 

bu
dg

et
ar

y 
au

th
or

ity
 o

f i
ts

 d
ec

is
io

n:
 

  (a
) t

ra
ns

fe
r a

pp
ro

pr
ia

tio
ns

 fr
om

 
th

e 
"p

ro
vi

si
on

s"
 ti

tle
 re

fe
rr

ed
 

to
 in

 A
rti

cl
e 

43
, w

he
re

 th
e 

on
ly

 c
on

di
tio

n 
to

 li
ft 

th
e 

re
se

rv
e 

lie
s i

n 
th

e 
ad

op
tio

n 
of

 
a 

ba
si

c 
ac

t i
n 

ac
co

rd
an

ce
 w

ith
 

th
e 

or
di

na
ry

 le
gi

sl
at

iv
e 

pr
oc

ed
ur

e 
fo

re
se

en
 in

 A
rti

cl
e 

29
4 

TF
EU

; 
   (b

) i
n 

du
ly

 su
bs

ta
nt

ia
te

d 
ex

ce
pt

io
na

l c
as

es
 o

f 

          2.
 

Th
e 

C
om

m
is

si
on

 m
ay

, w
ith

in
 it

s 
ow

n 
se

ct
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n 
of

 th
e 

bu
dg

et
, d
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id

e 
on

 th
e 
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llo

w
in

g 
tra
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fe

r 
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 o
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tle
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an
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ed
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te
ly

 th
e 
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ity
 o

f i
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 d
ec
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  (a
)  t

ra
ns

fe
r a

pp
ro

pr
ia

tio
ns

 fr
om

 
th

e 
"p
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vi

si
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s"
 ti

tle
 re

fe
rr
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to
 in

 A
rti
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e 

43
, w

he
re

 th
e 

on
ly

 c
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n 
to
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ft 
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e 
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se

rv
e 

lie
s i

n 
th

e 
ad
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n 
of

 
a 
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c 
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t i
n 
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rd
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e 
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 le
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sl
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e 
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ur
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en
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rti
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e 

29
4 

TF
EU

; 
   (b

)  i
n 

du
ly

 su
bs

ta
nt

ia
te

d 
ex

ce
pt

io
na

l c
as

es
 o

f 

          2.
 

Th
e 

C
om

m
is

si
on

 m
ay

, w
ith

in
 it

s 
ow

n 
se

ct
io

n 
of

 th
e 

bu
dg

et
, d

ec
id

e 
to

 tr
an

sf
er

 fr
om

 o
ne

 ti
tle

 to
 

an
ot

he
r 

     ap
pr

op
ria

tio
ns

 fr
om

 th
e 

"p
ro

vi
si

on
s"

 ti
tle

 re
fe

rr
ed

 to
 in

 
A

rti
cl

e 
43

, w
he

re
 th

e 
on

ly
 

co
nd

iti
on

 to
 li

ft 
th

e 
re

se
rv

e 
lie

s i
n 

th
e 

ad
op

tio
n 

of
 a

 b
as

ic
 a

ct
 in

 
ac

co
rd

an
ce

 w
ith

 th
e 

or
di

na
ry

 
le

gi
sl

at
iv

e 
pr

oc
ed

ur
e 

fo
re

se
en

 in
 

A
rti

cl
e 

29
4 

TF
EU

; p
ro

vi
de

d 
it 

in
fo

rm
s i

m
m

ed
ia

te
ly

 th
e 

bu
dg

et
ar

y 
au

th
or

ity
 o

f i
ts

 
in

te
nt

io
n 

to
 d

o 
so

. 
 2a

. I
n 

du
ly

 re
as

on
ed

 e
xc

ep
tio

na
l 

ca
se

s o
f i

nt
er

na
tio

na
l 

ye
ar

.  
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, d
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ra
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l b
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 o
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 p
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ra
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r p
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rio
d 

in
 a

ny
 o

f t
he

 fo
llo

w
in

g 
ca

se
s:

 
 (a

) E
ur

op
ea
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it;

 
 (b

) e
ith

er
 th
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 d
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s p
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ra
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C
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l d
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 d
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 o
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 C
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s p
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I o
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 d
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 m
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e 

Eu
ro

pe
an

 P
ar

lia
m

en
t, 

sh
al

l 
de

lib
er

at
e 

up
on

 th
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r p
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s o
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e 

pr
op

os
al

 fo
r e

ac
h 

tra
ns

fe
r 

su
bm

itt
ed

 to
 th

em
. 

   4.
 

Th
e 

tra
ns

fe
r p
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r c
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t c
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l d
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 p
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s d
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 b
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l b
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s m
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 c
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r d
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e 

Eu
ro

pe
an

 P
ar

lia
m

en
t o

r 
th
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 b
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 d
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r p
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 d
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l c
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 c
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t c

ov
er

s 
th

e 
de

bt
 se

rv
ic

e 
ri

sk
 o

f a
 

pr
oj

ec
t a

nd
 m

iti
ga

te
s t

he
 

cr
ed

it-
ri

sk
 o

f b
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ra
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at
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 b
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 b
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 d
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 d
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W
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 U
ni
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s p
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 m
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f f

in
an

ci
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pu
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s r
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 m
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st
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m
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 d
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m
an
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en
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em
en

t m
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ru
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g 
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o 

th
e 

en
tit

ie
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d 
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po

in
ts

 (i
ii)

 a
nd

 (i
v)
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f 

A
rti
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55
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 fi
na
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l 
in

st
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tio
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, i
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di
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os
e 

es
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d 
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in

g 
at

 th
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en
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l o
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 b
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Th
e 
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m
is

si
on

 m
ay

 im
pl

em
en

t 
fin

an
ci

al
 in

st
ru

m
en
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 in

 d
ire

ct
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an
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en
t m
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e 
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g 
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e 
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 p
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e 
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 st
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ut
e 
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d 
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 o
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r t
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w
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m
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 b
e 
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c 
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m
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m
e 
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 re
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te
 

re
ba

te
s a

nd
 g

ua
ra
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e 
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Ti
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t m
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s f
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 d
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co
rd

s s
ha

ll 
be

 
m

ai
nt

ai
ne

d 
fo

r e
ac

h 
so

ur
ce

 o
f 

fin
an

ci
ng

. 
  3.

 
Th

e 
C

om
m

is
si

on
 m

ay
 im

pl
em

en
t 

fin
an

ci
al

 in
st

ru
m

en
ts

 in
 d

ire
ct

 
m

an
ag

em
en

t m
od

e 
or

 in
 in

di
re

ct
 

m
an

ag
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 p
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          Th
e 

C
om

m
is

si
on

 sh
al

l r
em

ai
n 

re
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on
si

bl
e 

fo
r e

ns
ur

in
g 

th
at

 th
e 

im
pl

em
en

ta
tio

n 
fr

am
ew

or
k 

fo
r 

fin
an

ci
al

 in
st

ru
m

en
ts

 c
om

pl
ie

s 
w

ith
 so

un
d 

fin
an

ci
al

 
m

an
ag

em
en

t a
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ci
ve
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e 
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m
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 d
ef
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m
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si
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 sh
al
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e 

fo
r t
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im
pl
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ru

m
en
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t p
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e 
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d 
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l a
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ra
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l r
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n 
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rd
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 w
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e 
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la
w
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  Th
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E

ur
op

ea
n 

Pa
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m

en
t s
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ll 
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y 
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ed

 o
f t
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im
pl
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en
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l 
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m
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e 
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 d
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 o
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s o
f o

pe
n,

 tr
an

sp
ar

en
t, 

pr
op

or
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 c
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 p
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t p
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 c
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 fi
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d 
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t w
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 p
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la
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ow
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lu
di

ng
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in

ve
st

m
en

ts
 re

al
is

ed
, o

n 
th

e 
ba

la
nc

e 
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 th
e 

tr
us

t a
cc

ou
nt

s, 
on

 
re

ve
nu

es
 a

nd
 re

pa
ym

en
ts

, o
n 

th
e 

m
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tip
lie

r e
ff

ec
t a

ch
ie

ve
d,

 a
nd
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 th
e 

va
lu

e 
of

 p
ar
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ip

at
io

ns
. 

Th
e 

C
om

m
is

si
on

 sh
al

l a
tta

ch
 it

s 
re

po
rt

 to
 th

e 
su

m
m

ar
y 

of
 th

e 
an

nu
al

 re
po

rt
s r

ef
er

re
d 

to
 in

 
A

rt
ic

le
 6

3(
9)
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 4b

. T
he

 m
id

-te
rm

 re
po

rt
 re

fe
rr

ed
 to

 
in

 p
ar

ag
ra

ph
 1

b 
sh

al
l a

ls
o 

in
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ud
e 

a 
lis

t o
f t
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 fi

na
l 
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ia
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 o
f t
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 fi

na
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ia
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in
st

ru
m

en
ts
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 th
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ou

nt
s o

f 
fin

an
ci

ng
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iv

ed
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 Th
e 

sp
ec

ifi
c 

le
ga

l f
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m
 o

f t
he

 
fin

an
ci

al
 in

st
ru

m
en

ts
, t

he
ir

 
pu

rp
os

e 
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pp

lic
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le
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r l
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al
 p
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f r

eg
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l b
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pu
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he

d 
on

 th
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m
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 6.
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en

t a
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tiv
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rt 
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al

l 
in
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ud

e,
 fo
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h 
fin

an
ci

al
 

in
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ru
m

en
t s
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ic

at
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e 
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m
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si
c 
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 d
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m
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ta
tio

n 
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ra
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en
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 a
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 th

e 
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d 

va
lu

e 
of

 th
e 

U
ni
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co
nt

rib
ut

io
n;

 
 (c

) t
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 fi
na
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l i
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vo
lv

ed
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 th
e 
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pl

em
en
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tio

n,
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cl
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g 

an
y 
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su
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la
tin

g 
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 th
e 
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pl

ic
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io
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 p

ar
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ra
ph

 4
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 (d
) t
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gg
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ge
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ry
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m

m
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en
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 p
ay

m
en
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e 

U
ni

on
's 

bu
dg
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 fi

na
nc
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l i
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m
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 (e

) t
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 p
er
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 o
f t
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 in
st

ru
m

en
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ud
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g 
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m
en
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al
is
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 t
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s o
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 ta
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 c
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 6a
. W

he
re

 th
e 

Eu
ro

pe
an

 P
ar

lia
m

en
t 

an
d/

or
 th

e 
C

ou
nc

il 
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id
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 th
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fin

an
ci
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st
ru

m
en
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ot
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s o
bj

ec
tiv

es
 

ef
fe

ct
iv

el
y,

 th
ey

 m
ay

 re
qu
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t t

ha
t 

th
e 

C
om

m
is

si
on

 su
bm

it 
a 

pr
op

os
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 fo
r a

 re
vi

se
d 
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c 
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t 
w

ith
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 v
ie

w
 to

 d
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nt

in
ue

 
ap

pr
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r t
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t f
in

an
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in
st

ru
m

en
t o

r, 
w

he
re

 a
pp

ro
pr

ia
te

, 
w

ith
 a

 v
ie

w
 to

 th
e 

w
in

di
ng

 d
ow

n 
of

 th
e 

in
st

ru
m

en
t. 

In
 su

ch
 a

n 
ev

en
t, 

an
y 

ne
w

 re
ve

nu
e 

of
 su

ch
 

fin
an

ci
al

 in
st

ru
m

en
t p

ur
su

an
t t

o 
th

e 
se
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nd

 su
bp

ar
ag
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 o
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pa
ra

gr
ap

h 
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sh
al

l b
e 

co
ns

id
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ed
 a
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ge
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l r
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en
ue
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 7.

 T
he

 p
ur

po
se

 o
f t

he
 fi

na
nc

ia
l 

in
st

ru
m

en
ts

 a
nd

, w
he

re
 

ap
pl

ic
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le
, t
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ir 

sp
ec

ifi
c 

le
ga

l 
fo

rm
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nd
 le

ga
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 o
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re
gi
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sh
al

l b
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pu
bl

is
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C

om
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on
 w
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 8.
 F

or
 fi

na
nc

ia
l i

ns
tru

m
en

ts
 th

e 
au

th
or

is
in

g 
of

fic
er

 re
sp

on
si

bl
e 

sh
al

l e
ns

ur
e 

th
at

 fi
na

nc
ia

l 
st

at
em

en
ts

, c
ov
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in

g 
th

e 
pe

rio
d 

1 
Ja

nu
ar

y 
to

 3
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D
ec

em
be
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nd
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ro
du

ce
 fi

na
nc
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l s
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ac

co
rd
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ce

 w
ith

 A
rti

cl
e 

65
(3

) o
f 

th
e 

Fi
na

nc
ia

l R
eg

ul
at

io
n,

 w
ill

 b
e 

pr
ov

id
ed

 b
y 

th
e 

en
tit

ie
s r

ef
er

re
d 

to
 in

 p
oi

nt
s (

ii)
, (

iv
) a

nd
 (v

i) 
of

 
A

rti
cl

e 
55

(1
)(

b)
 b

y 
15

 F
eb

ru
ar

y 
of

 th
e 

fo
llo

w
in

g 
ye

ar
. T

he
 

au
th

or
is

in
g 

of
fic

er
 re

sp
on

si
bl

e 
sh

al
l a

ls
o 

en
su

re
 th

at
 a

ud
ite

d 
fin

an
ci

al
 st

at
em

en
ts

 fo
r f

in
an

ci
al

 
in

st
ru

m
en

ts
 w

ill
 b

e 
pr

ov
id

ed
 b

y 
th

e 
en

tit
ie

s r
ef

er
re

d 
to

 in
 p

oi
nt

s 
(ii

), 
(iv

) a
nd

 (v
i) 

of
 A

rti
cl

e 
55

(1
)(

b)
 b

y 
15

 M
ay

 o
f t

he
 

fo
llo

w
in

g 
ye

ar
. 

 9.
 T

he
 C

om
m

is
si

on
 sh

al
l e

ns
ur

e 
a 

ha
rm

on
is

ed
 m

an
ag

em
en

t o
f 

fin
an

ci
al

 in
st

ru
m

en
ts

 in
 p

ar
tic

ul
ar

 
in

 th
e 

ar
ea

 o
f a

cc
ou

nt
in

g,
 

re
po

rti
ng

, m
on

ito
rin

g 
an

d 
fin

an
ci

al
 ri

sk
 m

an
ag

em
en

t. 
 10

. T
he

 C
om

m
is

si
on

 m
ay

 d
et

er
m

in
e 

de
ta

ils
 fo

r t
he

 im
pl

em
en

ta
tio

n 
of

 
fin

an
ci

al
 in

st
ru
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en

ts
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 th
e 

de
le
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d 
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t r
ef

er
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to

 
A

rti
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e 
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un
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rt
ic
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E
U

 T
tr

us
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Ar
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un
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 1
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EU
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Fo

r e
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 p
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 C
om
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si
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m

ay
 c

re
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tru
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 fu

nd
s f
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in
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an

 
ag
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em

en
t c
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 w
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th

er
 

do
no
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. T
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 c

on
st

itu
tiv

e 
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t o
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h 

tru
st

 fu
nd

 sh
al

l d
ef
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e 

th
e 

ob
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ct
iv

es
 

of
 th
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tru

st
 fu

nd
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nd
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do
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l b
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ed
 in

 th
e 

bu
dg

et
 a

nd
 a

re
 m

an
ag

ed
 b

y 
th

e 
C

om
m

is
si

on
 u

nd
er

 th
e 

re
sp

on
si

bi
lit

y 
of

 th
e 

au
th

or
is

in
g 

of
fic

er
 b

y 
de

le
ga

tio
n.

 T
he

 e
nt

iti
es

 a
nd

 p
er

so
ns

 
re

fe
rr

ed
 to

 in
 p

oi
nt

 (b
) o

f 
A

rti
cl

e 
55

(1
) m

ay
 b

e 
en

tru
st

ed
 w

ith
 

bu
dg

et
 im

pl
em

en
ta

tio
n 

ta
sk

s i
n 
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co

rd
an

ce
 w

ith
 th

e 
re

le
va

nt
 ru

le
s f

or
 

in
di

re
ct

 m
an

ag
em

en
t. 

  

1.
 

Fo
r e

m
er

ge
nc

y,
 o

r 
po

st
-

em
er

ge
nc

y 
or

 th
em

at
ic

 a
ct

io
ns

, 
th

e 
C

om
m

is
si

on
 m

ay
 c

re
at

e  
E

U
 tr

us
t f

un
ds

 m
ay

 b
e 

cr
ea

te
d 

fo
llo

w
in

g 
an

 a
gr

ee
m

en
t 

co
nc

lu
de

d 
to

ge
th

er
 w

ith
 tw

o 
or

 
m

or
e 

ot
he

r d
on

or
s w

ith
in

 th
e 

lim
its

 o
f t

he
 fo

llo
w

in
g 

pr
ov

is
io

ns
. T

he
 c

on
st

itu
tiv

e 
ac

t 
of

 e
ac

h 
E

U
 tr

us
t f

un
d 

sh
al

l d
ef

in
e 

its
 o

bj
ec

tiv
es

 o
f t

he
 tr

us
t f

un
d 

an
d 

m
ay

 e
nt

ai
l a

 fi
na

nc
ia

l 
ag

re
em

en
t c

on
cl

ud
ed

 w
ith

 o
th

er
 

do
no

rs
. 

  Th
e 

co
nt

rib
ut

io
ns

 o
f t

he
 U

ni
on

 
an

d 
th

e 
do

no
rs

 sh
al

l b
e 

en
te

re
d 

in
to

 a
 sp

ec
ifi

c 
ba

nk
 a

cc
ou

nt
. 

Th
es

e 
co

nt
rib

ut
io

ns
 a

re
 n

ot
 

in
te

gr
at

ed
 in

 th
e 

bu
dg

et
 a

nd
 a

re
 

m
an

ag
ed

 b
y 

th
e 

C
om

m
is

si
on

 
un

de
r t

he
 re

sp
on

si
bi

lit
y 

of
 th

e 
au

th
or

is
in

g 
of

fic
er

 b
y 

de
le

ga
tio

n.
 

Th
e 

en
tit

ie
s a

nd
 p

er
so

ns
 re

fe
rr

ed
 

to
 in

 p
oi

nt
 (b

) o
f A

rti
cl

e 
55

(1
) 

m
ay

 b
e 

en
tru

st
ed

 w
ith

 b
ud

ge
t 

im
pl

em
en

ta
tio

n 
ta

sk
s i

n 
ac

co
rd

an
ce

 w
ith

 th
e 

re
le

va
nt

 ru
le

s 
fo

r i
nd

ire
ct

 m
an

ag
em

en
t. 
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Th
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ni
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an

d 
th

e 
do
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 sh
al

l b
e 

en
te
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in
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 sp
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ifi
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nk
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cc
ou

nt
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Th
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e 
co

nt
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ut
io
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re
 n

ot
 

in
te

gr
at

ed
 in

 th
e 

bu
dg

et
 a

nd
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re
 

m
an

ag
ed

 b
y 

th
e 

C
om

m
is

si
on

 
un

de
r t

he
 re

sp
on

si
bi

lit
y 

of
 th

e 
au

th
or

is
in

g 
of

fic
er

 b
y 

de
le

ga
tio

n.
 

A
rt

ic
le

 5
5(

3)
 a

pp
lie

s. 

1.
 

Fo
r e

m
er

ge
nc

y,
 p

os
t-e

m
er

ge
nc

y 
or

 th
em

at
ic

 a
ct

io
ns

, t
he

 
C

om
m

is
si

on
 m

ay
 c

re
at

e 
tru

st
 

fu
nd

s u
nd

er
 a

n 
ag

re
em

en
t 

co
nc

lu
de

d 
w

ith
 o

th
er

 d
on

or
s. 

Th
e 

co
ns

tit
ut

iv
e 

ac
t o

f e
ac

h 
tru

st
 fu

nd
 

sh
al

l d
ef

in
e 

th
e 

ob
je

ct
iv

es
 o

f t
he

 
tru

st
 fu

nd
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1.
 

Fo
r e

m
er

ge
nc

y,
 p

os
t-e

m
er

ge
nc

y 
or

 th
em

at
ic

 a
ct

io
ns

, t
he

 
C

om
m

is
si

on
 m

ay
 c

re
at

e 
tru

st
 

fu
nd

s u
nd

er
 a

n 
ag

re
em

en
t 

co
nc

lu
de

d 
w

ith
 o

th
er

 d
on

or
s. 

Th
e 

co
ns

tit
ut

iv
e 

ac
t o

f e
ac

h 
tru

st
 fu

nd
 

sh
al

l d
ef

in
e 

th
e 

ob
je

ct
iv

es
 o

f t
he

 
tru

st
 fu

nd
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E
N

 

Th
e 

ac
co

un
tin

g 
of

fic
er

 o
f t

he
 tr

us
t 

fu
nd

 is
 th

e 
ac

co
un

tin
g 

of
fic

er
 o

f t
he

 
C

om
m

is
si

on
. H

e 
is

 re
sp

on
si

bl
e 

fo
r 

la
yi

ng
 d

ow
n 

th
e 

ac
co

un
tin

g 
pr

oc
ed

ur
es

 a
nd

 c
ha

rt 
of

 a
cc

ou
nt

s. 
  Th

e 
C

om
m

is
si

on
's 

in
te

rn
al

 a
ud

ito
r 

an
d 

th
e 

C
ou

rt 
of

 a
ud

ito
rs

 sh
al

l 
ex

er
ci

se
 th

e 
sa

m
e 

po
w

er
s o

ve
r t

he
 

tru
st

 fu
nd

 a
s t

he
y 

do
 in

 re
sp

ec
t o

f 
ot

he
r a

ct
io

ns
 c

ar
rie

d 
ou

t b
y 

th
e 

C
om

m
is

si
on

.  
 Th

e 
sp

ec
ifi

c 
ba

nk
 a

cc
ou

nt
 sh

al
l b

e 
op

en
ed

 a
nd

 c
lo

se
d 

by
 th

e 
ac

co
un

tin
g 

of
fic

er
. 

 Th
e 

C
om

m
is

si
on

 sh
al

l e
ns

ur
e 

a 
st

ric
t 

se
pa

ra
tio

n 
of

 d
ut

ie
s b

et
w

ee
n 

ac
co

un
ta

nt
 a

nd
 a

ut
ho

ris
in

g 
of

fic
er

s. 
            

T h
e 

ac
co

un
tin

g 
of

fic
er

 o
f t

he
 tr

us
t 

fu
nd

 is
 th

e 
ac

co
un

tin
g 

of
fic

er
 o

f 
th

e 
C

om
m

is
si

on
. H

e 
is

 
re

sp
on

si
bl

e 
fo

r l
ay

in
g 

do
w

n 
th

e 
ac

co
un

tin
g 

pr
oc

ed
ur

es
 a

nd
 c

ha
rt 

of
 a

cc
ou

nt
s. 

 Th
e 

C
om

m
is

si
on

's 
in

te
rn

al
 

au
di

to
r a

nd
 th

e 
C

ou
rt 

of
 a

ud
ito

rs
 

sh
al

l e
xe

rc
is

e 
th

e 
sa

m
e 

po
w

er
s 

ov
er

 th
e 

tru
st

 fu
nd

 a
s t

he
y 

do
 in

 
re

sp
ec

t o
f o

th
er

 a
ct

io
ns

 c
ar

rie
d 

ou
t b

y 
th

e 
C

om
m

is
si

on
.  
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e 
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ec

ifi
c 

ba
nk
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ou
nt

 sh
al

l 
be

 o
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ne
d 

an
d 
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ed
 b

y 
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e 
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co
un

tin
g 
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fic

er
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e 

C
om

m
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si
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 sh
al

l e
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ur
e 

a 
st

ric
t s

ep
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at
io

n 
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 d
ut

ie
s b

et
w

ee
n 

ac
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un
ta

nt
 a

nd
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ut
ho

ris
in

g 
of

fic
er
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E

U
 tr
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t f

un
ds

 sh
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l b
e 

im
pl
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en

te
d 

di
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th
e 

C
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 p
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f A
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 w
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pr
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es

 
of
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, p
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d 

in
 a

cc
or

da
nc

e 
w
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je
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l b
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e 

pr
in

ci
pl

es
 o

f s
ou

nd
 fi

na
nc

ia
l 

m
an

ag
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fin
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             3.

 
E

U
 tr

us
t f

un
ds

 sh
al

l c
om

pl
y 

w
ith

 th
e 

fo
llo

w
in

g 
co

nd
iti

on
s:

 
 (a

) a
dd

ed
 v

al
ue

 o
f t

he
 U

ni
on

 
in

te
rv

en
tio

n,
 w

hi
ch

 m
ea

ns
 

th
at

 tr
us

t f
un

ds
 sh

al
l o

nl
y 

be
 

cr
ea

te
d 

an
d 

im
pl

em
en

te
d 

at
 

U
ni

on
 le

ve
l w

he
re

 th
ei

r 
ob

je
ct

iv
es

, i
n 

pa
rt

ic
ul

ar
 b

y 
re

as
on

 o
f t

he
ir

 sc
al

e 
or

 
ef

fe
ct

s, 
ca

n 
be

 b
et

te
r 

ac
hi

ev
ed

 a
t U

ni
on

 le
ve

l t
ha

n 
at

 n
at

io
na

l l
ev

el
; 

 (b
) a

dd
iti

on
al

ity
, w

hi
ch

 m
ea

ns
 

th
at

 E
U

 tr
us

t f
un

ds
 sh

al
l n

ot
 

ov
er

la
p 

w
ith

 o
th

er
 fu

nd
in

g 
ch

an
ne

ls
 a

im
in

g 
at

 si
m

ila
r 

ob
je

ct
iv

es
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  Th
ey

 sh
al

l b
e 

im
pl

em
en

te
d 

di
re

ct
ly

 b
y 

th
e 

C
om

m
is

si
on

 
pu

rs
ua

nt
 to

 p
oi

nt
 (a

) o
f 

A
rti

cl
e 

55
(1

), 
w

ith
 th

e 
ex

ce
pt

io
n 

of
 E

U
 tr

us
t f

un
ds

 fo
r e

m
er

ge
nc

y 
or

 p
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t-e
m
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ge
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y 

ac
tio

ns
, w

hi
ch

 
m

ay
 a
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o 

be
 im
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en
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d 
in

di
re

ct
ly

 b
y 

en
tru

st
in

g 
bu

dg
et

 
im

pl
em

en
ta

tio
n 

ta
sk

s t
o 

en
tit

ie
s 

re
fe

rr
ed

 to
 in

 A
rti

cl
e 

55
(1

)(
c)

(i)
, 

(ii
), 

an
d 

(v
i).

 
 3.

 
EU

 tr
us

t f
un

ds
 sh

al
l c

om
pl

y 
w

ith
 

th
e 

fo
llo

w
in

g 
co

nd
iti

on
s:

 
 (a

) a
dd

ed
 v

al
ue

 o
f t

he
 U

ni
on

 
in

te
rv

en
tio

n:
 tr

us
t f

un
ds

 sh
al

l 
on

ly
 b

e 
cr

ea
te

d 
an

d 
im

pl
em

en
te

d 
at

 U
ni

on
 le

ve
l 

w
he

re
 th

ei
r o

bj
ec

tiv
es

, i
n 

pa
rti

cu
la

r b
y 

re
as

on
 o

f t
he

ir 
sc

al
e 

or
 e

ff
ec

ts
, c

an
 b

e 
be

tte
r 

ac
hi

ev
ed

 a
t U

ni
on

 le
ve

l t
ha

n 
at

 n
at

io
na

l l
ev

el
; 

  (b
) a

dd
iti

on
al

ity
: E

U
 tr

us
t f

un
ds

 
sh

al
l n

ot
 o

ve
rla

p 
w

ith
 o

th
er

 
fu

nd
in

g 
ch

an
ne

ls
 a

im
in

g 
at

 
si

m
ila

r o
bj

ec
tiv

es
. E

U
 

th
em

at
ic

 tr
us

t f
un

ds
 sh

al
l n

ot
 

  Th
ey

 sh
al

l b
e 

im
pl

em
en

te
d 

di
re

ct
ly

 b
y 

th
e 

C
om

m
is

si
on

 
pu

rs
ua

nt
 to

 p
oi

nt
 (a

) o
f 

A
rti

cl
e 

55
(1

), 
w

ith
 th

e 
ex

ce
pt

io
n 

of
 E

U
 tr

us
t f

un
ds

 fo
r e

m
er

ge
nc

y 
or

 p
os

t-e
m

er
ge

nc
y 

ac
tio

ns
, w

hi
ch

 
m

ay
 a

ls
o 

be
 im

pl
em

en
te

d 
in

di
re

ct
ly

 b
y 

en
tru

st
in

g 
bu

dg
et

 
im

pl
em

en
ta

tio
n 

ta
sk

s t
o 

en
tit

ie
s 

re
fe

rr
ed

 to
 in

 p
oi

nt
s (

i),
 (i

i),
 a

nd
 

(v
i) 

of
 A

rti
cl

e 
55

(1
)(

c)
. 

 3.
 

EU
 tr

us
t f

un
ds

 sh
al

l c
om

pl
y 

w
ith

 
th

e 
fo

llo
w

in
g 

co
nd

iti
on

s:
 

 (a
) a

dd
ed

 v
al

ue
 o

f t
he

 U
ni

on
 

in
te

rv
en

tio
n:

 tr
us

t f
un

ds
 sh

al
l 

on
ly

 b
e 

cr
ea

te
d 

an
d 

im
pl

em
en

te
d 

at
 U

ni
on

 le
ve

l 
w

he
re

 th
ei

r o
bj

ec
tiv

es
, i

n 
pa

rti
cu

la
r b

y 
re

as
on

 o
f t

he
ir 

sc
al

e 
or

 e
ff

ec
ts

, c
an

 b
e 

be
tte

r 
ac

hi
ev

ed
 a

t U
ni

on
 le

ve
l t

ha
n 

at
 n

at
io

na
l l

ev
el

; 
  (b

) i
n 

al
l c

as
es

, E
U

 tr
us

t f
un

ds
 

sh
ou

ld
 b

ri
ng

 c
le

ar
 E

U
 

po
lit

ic
al

 v
is

ib
ili

ty
 a

nd
 

m
an

ag
er

ia
l a

dv
an

ta
ge

s a
s 
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e 
sp

ec
ifi

c 
pl

an
ni

ng
 

ar
ra

ng
em

en
ts

 a
nd

, o
nc

e 
de

ta
ile

d 
co

st
 p

la
ns

 h
av

e 
be

en
 

dr
aw

n 
up

 b
ut

 b
ef

or
e 

co
nt

ra
ct

s a
re

 c
on

cl
ud

ed
, 

ab
ou

t a
ll 

as
pe

ct
s w

ith
 a

 
be

ar
in

g 
on

 d
ec

is
io

n-
ta

ki
ng

 
an

d 
ab

ou
t p

ro
je

ct
 fi

na
nc

in
g,

 
as

 w
el

l a
s, 

af
te

r c
om

pl
et

io
n 

of
 

th
e 

w
or

ks
, a

bo
ut

 th
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bu

ild
in

g 
pr

oj
ec

t p
ro

po
sa

l, 
th

e 
in

st
itu

tio
n 

co
nc

er
ne

d 
sh

al
l 

w
ith

dr
aw

 it
s p

ro
po

sa
l a

nd
 m

ay
 

su
bm

it 
a 

ne
w

 o
ne

. 

fo
r t

he
 b

ud
ge

t a
re

: 
 (i)

 t
he

 a
cq

ui
si

tio
n,

 sa
le

, 
re

no
va

tio
n 

or
 c

on
st

ru
ct

io
n 

of
 

bu
ild

in
gs

 e
xc

ee
di

ng
 E

U
R

 2
 

m
ill

io
n,

 o
r t

he
 e

xt
en

si
on

 o
f 

ex
is

tin
g 

bu
ild

in
g 

co
nt

ra
ct

s 
ex

ce
ed

in
g 

E
U

R
 2

 m
ill

io
n 

pe
r 

an
nu

m
, 

 (ii
) a

ny
 a

cq
ui

si
tio

n 
of

 la
nd

, 
 (ii

i) 
al

l n
ew

 b
ui

ld
in

g 
co

nt
ra

ct
s 

(in
cl

ud
in

g 
us

uf
ru

ct
 a

nd
 lo

ng
 

te
rm

 le
as

es
) f

or
 n

ew
 p

ro
pe

rt
y 

w
ith

 a
n 

an
nu

al
 c

ha
rg

e 
of

 a
t 

le
as

t E
U

R
 5

00
 0

00
, 

 (iv
) a

ll 
bu

ild
in

g 
pr

oj
ec

ts
 w

hi
ch

 
ha

ve
 a

n 
in

te
r-

in
st

itu
tio

na
l 

na
tu

re
. 

 
A

M
 2

38
 

3b
. A

 b
ui

ld
in

g 
pr

oj
ec

t m
ay

 b
e 

fin
an

ce
d 

fr
om

 th
e 

bu
dg

et
 o

r, 
in

 
de

ro
ga

tio
n 

fr
om

 A
rt

ic
le

 1
4,

 w
ith

 
th

e 
ag

re
em

en
t o

f t
he

 b
ud

ge
ta

ry
 

au
th

or
ity

, t
hr

ou
gh

 lo
an

s. 
Lo

an
s 

sh
al

l b
e 

re
pa

id
 w

ith
in

 a
n 

ap
pr

op
ri

at
e 

pe
ri

od
. 

 Th
e 

fin
an

ci
ng

 p
la

n 
to

 b
e 

su
bm

itt
ed

, t
og

et
he

r w
ith

 th
e 

co
nf

id
en

tia
lly

. 
 Ex

ce
pt

 in
 c

as
es

 o
f f

or
ce

 m
aj

eu
re

, 
th

e 
Eu

ro
pe

an
 P

ar
lia

m
en

t a
nd

 th
e 

C
ou

nc
il 

sh
al

l d
el

ib
er

at
e 

up
on

 th
e 

bu
ild

in
g 

pr
oj

ec
t, 

w
hi

ch
 sh

al
l 

in
cl

ud
e 

a 
lis

t o
f t

he
 d

ra
ft 

co
nt

ra
ct

s 
en

vi
sa

ge
d,

 w
ith

in
 fo

ur
 w

ee
ks

 o
f 

th
e 

da
te

 o
n 

w
hi

ch
 th

e 
tw

o 
in

st
itu

tio
ns

 re
ce

iv
ed

 it
. 

 Th
e 

bu
ild

in
g 

pr
oj

ec
t s

ha
ll 

be
 

de
em

ed
 to

 b
e 

ap
pr

ov
ed

 a
t t

he
 

ex
pi

ry
 o

f t
hi

s f
ou

r-
w

ee
k 

pe
rio

d,
 

un
le

ss
 th

e 
Eu

ro
pe

an
 P

ar
lia

m
en

t o
r 

th
e 

C
ou

nc
il 

ta
ke

 a
 d

ec
is

io
n 

co
nt

ra
ry

 to
 th

e 
pr

op
os

al
 w

ith
in

 
th

is
 p

er
io

d 
of

 ti
m

e.
 

 If
 th

e 
Eu

ro
pe

an
 P

ar
lia

m
en

t a
nd

/o
r 

th
e 

C
ou

nc
il 

ra
is

e 
du

ly
 

su
bs

ta
nt

ia
te

d 
co

nc
er

ns
 w

ith
in

 th
at

 
fo

ur
-w

ee
k 

pe
rio

d,
 th

at
 p

er
io

d 
sh

al
l b

e 
ex

te
nd

ed
 o

nc
e 

by
 tw

o 
w

ee
ks

. 
 If

 th
e 

Eu
ro

pe
an

 P
ar

lia
m

en
t o

r t
he

 
C

ou
nc

il 
ta

ke
 a

 d
ec

is
io

n 
co

nt
ra

ry
 

to
 th

e 
bu

ild
in

g 
pr

oj
ec

t, 
th

e 
in

st
itu

tio
n 

co
nc

er
ne

d 
sh

al
l 

w
ith

dr
aw

 it
s p

ro
po

sa
l a

nd
 m

ay
 

su
bm

it 
a 

ne
w

 o
ne
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C

R
/k

g 
11

7 
A

N
N

EX
 1

 
D

G
 G

 II
 A

 
 

E
N

 

ap
pl

ic
at

io
n 

fo
r a

pp
ro

va
l, 

by
 th

e 
in

st
itu

tio
n 

co
nc

er
ne

d 
sh

al
l 

sp
ec

ify
, i

n 
pa

rt
ic

ul
ar

, t
he

 
m

ax
im

um
 le

ve
l o

f f
in

an
ci

ng
, t

he
 

fin
an

ci
ng

 p
er

io
d 

an
d 

th
e 

ty
pe

 o
f 

fin
an

ci
ng

. 

6.
 

In
 c

as
es

 o
f f

or
ce

 m
aj

eu
re

, t
he

 
in

fo
rm

at
io

n 
fo

re
se

en
 in

 p
ar

ag
ra

ph
 

4 
m

ay
 b

e 
su

bm
itt

ed
 jo

in
tly

 w
ith

 
th

e 
bu

ild
in

g 
pr

oj
ec

t. 
Th

e 
Eu

ro
pe

an
 P

ar
lia

m
en

t a
nd

 th
e 

C
ou

nc
il 

sh
al

l d
el

ib
er

at
e 

up
on

 th
e 

bu
ild

in
g 

pr
oj

ec
t w

ith
in

 2
 w

ee
ks

 o
f 

th
e 

da
te

 o
n 

w
hi

ch
 th

e 
tw

o 
in

st
itu

tio
ns

 re
ce

iv
ed

 it
. T

he
 

bu
ild

in
g 

pr
oj

ec
t s

ha
ll 

be
 d

ee
m

ed
 

to
 b

e 
ap

pr
ov

ed
 a

t t
he

 e
xp

iry
 o

f 
th

is
 tw

o-
w

ee
k 

pe
rio

d,
 u

nl
es

s t
he

 
Eu

ro
pe

an
 P

ar
lia

m
en

t a
nd

/o
r t

he
 

C
ou

nc
il 

ta
ke

 a
 d

ec
is

io
n 

co
nt

ra
ry

 
to

 th
e 

pr
op

os
al

 w
ith

in
 th

is
 p

er
io

d 
of

 ti
m

e.
 

 7.
 

B
ui

ld
in

g 
pr

oj
ec

ts
 li

ke
ly

 to
 h

av
e 

si
gn

ifi
ca

nt
 fi

na
nc

ia
l i

m
pl

ic
at

io
ns

 
fo

r t
he

 b
ud

ge
t a

re
: 

 (i)
 

an
y 

ac
qu

is
iti

on
 o

f l
an

d;
 

 (ii
) 

th
e 

ac
qu

is
iti

on
, s

al
e,

 
st

ru
ct

ur
al

 re
no

va
tio

n 
w

or
ks

, 
co

ns
tru

ct
io

n 
of

 b
ui

ld
in

gs
 o

r 
an

y 
pr

oj
ec

t c
om

bi
ni

ng
 th

es
e 

el
em

en
ts

 to
 b

e 
im

pl
em

en
te

d 
in

 th
e 

sa
m

e 
tim

ef
ra

m
e,

 
ex

ce
ed

in
g 

EU
R

 3
 m

ill
io

n;
 

 (ii
i) 

an
y 

ne
w

 b
ui

ld
in

g 
co

nt
ra

ct
 

(in
cl

ud
in

g 
us

uf
ru

ct
s a

nd
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C

R
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g 
11

8 
A

N
N

EX
 1

 
D

G
 G

 II
 A

 
 

E
N

 

lo
ng

-te
rm

 le
as

es
) n

ot
 

co
ve

re
d 

by
 p

oi
nt

 (i
i) 

w
ith

 a
n 

an
nu

al
 c

ha
rg

e 
of

 a
t l

ea
st

 
EU

R
 7

50
 0

00
; 

 (iv
) 

th
e 

re
ne

w
al

 o
f e

xi
st

in
g 

bu
ild

in
g 

co
nt

ra
ct

s 
(in

cl
ud

in
g 

us
uf

ru
ct

 a
nd

 lo
ng

 
te

rm
 le

as
es

) w
ith

 a
n 

an
nu

al
 

ch
ar

ge
 o

f a
t l

ea
st

 
EU

R
 3

 m
ill

io
n,

 e
xc

ep
t 

w
he

re
 th

e 
bu

ild
in

g 
pr

oj
ec

t i
s 

re
ne

w
ed

 u
nd

er
 th

e 
sa

m
e 

or
 

m
or

e 
fa

vo
ur

ab
le

 c
on

di
tio

ns
. 

 Po
in

ts
 (i

) t
o 

(iv
) a

pp
ly

 a
ls

o 
to

 
bu

ild
in

g 
pr

oj
ec

ts
 w

hi
ch

 h
av

e 
an

 
in

te
rin

st
itu

tio
na

l n
at

ur
e,

 a
s w

el
l a

s 
to

 E
U

 d
el

eg
at

io
ns

.  
 8.

(*
) W

ith
ou

t p
re

ju
di

ce
 to

 
A

rt
ic

le
 1

4,
 a

A
 b

ui
ld

in
g 

ac
qu

is
iti

on
 p

ro
je

ct
 m

ay
 b

e 
fin

an
ce

d 
th

ro
ug

h 
th

e 
bu

dg
et

 o
r b

y 
w

ay
 o

f d
er

og
at

io
n 

of
 A

rti
cl

e 
14

an
d 

a 
lo

an
 su

bj
ec

t t
o 

a 
pr

io
r 

ap
pr

ov
al

 b
y 

th
e 

Eu
ro

pe
an

 
Pa

rli
am

en
t a

nd
 th

e 
C

ou
nc

il,
 

th
ro

ug
h 

a 
lo

an
. 

 Lo
an

s s
ha

ll 
be

 c
on

tra
ct

ed
 a

nd
 

re
pa

id
 w

ith
 d

ue
 re

ga
rd

 to
 

pr
in

ci
pl

es
 o

f s
ou

nd
 fi

na
nc

ia
l 
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C

R
/k

g 
11

9 
A

N
N

EX
 1

 
D

G
 G

 II
 A

 
 

E
N

 

m
an

ag
em

en
t a

nd
 th

e 
be

st
 

fin
an

ci
al

 in
te

re
st

 o
f t

he
 E

ur
op

ea
n 

U
ni

on
. 

 W
he

n 
th

e 
in

st
itu

tio
n 

pr
op

os
es

 to
 

fin
an

ce
 th

e 
ac

qu
is

iti
on

 th
ro

ug
h 

a 
lo

an
, t

he
 fi

na
nc

in
g 

pl
an

 to
 b

e 
su

bm
itt

ed
, t

og
et

he
r w

ith
 th

e 
re

qu
es

t f
or

 p
rio

r a
pp

ro
va

l b
y 

th
e 

in
st

itu
tio

n 
co

nc
er

ne
d,

 sh
al

l 
sp

ec
ify

 in
 p

ar
tic

ul
ar

, t
he

 
m

ax
im

um
 le

ve
l o

f f
in

an
ci

ng
 , 

th
e 

fin
an

ci
ng

 p
er

io
d,

 th
e 

ty
pe

 o
f 

fin
an

ci
ng

, t
he

 fi
na

nc
in

g 
co

nd
iti

on
s a

nd
 sa

vi
ng

s c
om

pa
re

d 
to

 o
th

er
 ty

pe
s o

f c
on

tra
ct

ua
l 

ar
ra

ng
em

en
ts

. 
 Th

e 
Eu

ro
pe

an
 P

ar
lia

m
en

t a
nd

 th
e 

C
ou

nc
il 

sh
al

l d
el

ib
er

at
e 

up
on

 th
e 

re
qu

es
t f

or
 p

rio
r a

pp
ro

va
l w

ith
in

 
[X

]  f
ou

r 
w

ee
k,

 e
xt

en
da

bl
e 

on
ce

 
by

 tw
o,

 w
ee

ks
 o

f t
he

 d
at

e 
on

 
w

hi
ch

 th
e 

tw
o 

in
st

itu
tio

ns
 

re
ce

iv
ed

 it
. T

he
 a

cq
ui

si
tio

n 
th

ro
ug

h 
a 

lo
an

 sh
al

l b
e 

de
em

ed
 to

 
be

 re
je

ct
ed

 if
 th

e 
Eu

ro
pe

an
 

Pa
rli

am
en

t a
nd

 th
e 

C
ou

nc
il 

ha
ve

 
no

t e
xp

re
ss

ly
 a

pp
ro

ve
d 

it 
w

ith
in

 
th

is
 p

er
io

d 
of

 ti
m

e.
 

__
__

__
__

__
__

__
 

(*
)  

Th
e 

fo
llo

w
in

g 
C

IO
N

 st
at

em
en

t o
n 

lo
an

s w
ill

 a
cc

om
pa

ny
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C

R
/k

g 
12

0 
A

N
N

EX
 1

 
D

G
 G

 II
 A

 
 

E
N

 

A
rti

cl
e 

19
5(

8)
: 

 "T
he

 C
om

m
is

si
on

 u
nd

er
lin

es
 

th
at

 u
si

ng
 lo

an
s f

or
 th

e 
ac

qu
is

iti
on

 b
ui

ld
in

gs
 is

 n
ot

 
co

nt
ra

ry
 to

 th
e 

pr
in

ci
pl

e 
of

 
eq

ui
lib

ri
um

 a
cc

or
di

ng
 to

 
Ar

tic
le

 1
4 

of
 th

e 
Fi

na
nc

ia
l 

Re
gu

la
tio

n.
 

 Th
e 

bo
rr

ow
in

g 
of

 th
e 

fu
nd

s 
co

ns
tit

ut
es

 a
n 

of
f-b

ud
ge

t 
op

er
at

io
n:

 T
he

 a
m

ou
nt

 o
f t

he
 

lo
an

 is
 n

ot
 re

co
rd

ed
 in

 th
e 

bu
dg

et
 a

s r
ev

en
ue

 a
nd

 th
e 

fu
ll 

am
ou

nt
 o

f t
he

 b
ui

ld
in

g 
pr

ic
e 

is
 

no
t r

ec
or

de
d 

as
 e

xp
en

di
tu

re
. 

O
nl

y 
th

e 
an

nu
al

 in
st

al
m

en
ts

 to
 

be
 p

ai
d 

to
 th

e 
ba

nk
 a

re
 

in
cl

ud
ed

 a
s e

xp
en

di
tu

re
 

m
at

ch
ed

 b
y 

th
e 

an
nu

al
 

ad
m

in
is

tr
at

iv
e 

bu
dg

et
 

(r
ev

en
ue

). 
Fr

om
 a

n 
ac

co
un

tin
g 

po
in

t o
f v

ie
w

, t
he

 
lo

an
 d

oe
s n

ot
 fi

na
nc

e 
th

e 
bu

dg
et

 e
xp

en
di

tu
re

s, 
bu

t t
he

 
ac

qu
is

iti
on

 o
f a

n 
as

se
t. 

Th
e 

lo
an

 (d
eb

t) 
is

 c
om

pe
ns

at
ed

 b
y 

th
e 

va
lu

e 
of

 th
e 

bu
ild

in
g 

(a
ss

et
). 

Th
er

ef
or

e,
 lo

an
s f

or
 

th
e 

ac
qu

is
iti

on
 o

f b
ui

ld
in

gs
 d

o 
no

t c
re

at
e 

a 
de

fic
it.
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     1.
 

M
em

be
r S

ta
te

s s
ha

ll 
re

sp
ec

t t
he

 
pr

in
ci

pl
es

 o
f s

ou
nd

 fi
na

nc
ia

l 
m

an
ag

em
en

t, 
tra

ns
pa

re
nc

y 
an

d 
no

n-
di

sc
rim

in
at

io
n 

an
d 

en
su

re
 th

e 
vi

si
bi

lit
y 

of
 U

ni
on

 a
ct

io
n 

w
he

n 
th

ey
 m

an
ag

e 
U

ni
on

 fu
nd

s. 
To

 th
is

 
en

d,
 M

em
be

r S
ta

te
s s

ha
ll 

fu
lfi

l 
th

e 
co

nt
ro

l a
nd

 a
ud

it 
ob

lig
at

io
ns

 
an

d 
as

su
m

e 
th

e 
re

su
lti

ng
 

re
sp

on
si

bi
lit

ie
s l

ai
d 

do
w

n 
in

 th
is

 
R

eg
ul

at
io

n.
 C

om
pl

em
en

ta
ry

 
pr

ov
is

io
ns

 m
ay

 b
e 

la
id

 d
ow

n 
in

 
se

ct
or

-s
pe

ci
fic

 ru
le

s. 
           2.

 
M

em
be

r S
ta

te
s s

ha
ll 

pr
ev

en
t, 

A
M

 1
08

 
R

es
po

ns
ib

ili
tie

s f
or

 b
ud

ge
t 

im
pl

em
en

ta
tio

n 
in

 sh
ar

ed
 

m
an

ag
em

en
t 

 1.
 

W
he

re
 th

e 
C

om
m

iss
io

n 
im

pl
em

en
ts

 th
e 

bu
dg

et
 u

nd
er

 
sh

ar
ed

 m
an

ag
em

en
t, 

im
pl

em
en

ta
tio

n 
ta

sk
s s

ha
ll 

be
 

de
le

ga
te

d 
to

 M
em

be
r 

St
at

es
. 

M
em

be
r S

ta
te

s s
ha

ll 
re

sp
ec

t t
he

 
pr

in
ci

pl
es

 o
f s

ou
nd

 fi
na

nc
ia

l 
m

an
ag

em
en

t, 
tra

ns
pa

re
nc

y 
an

d 
no

n-
di

sc
rim

in
at

io
n 

an
d 

en
su

re
 th

e 
vi

si
bi

lit
y 

of
 U

ni
on

 a
ct

io
n 

w
he

n 
th

ey
 m

an
ag

e 
U

ni
on

 fu
nd

s. 
To

 th
is

 
en

d,
 th

e 
C

om
m

is
si

on
 a

nd
 th

e 
M

em
be

r S
ta

te
s s

ha
ll 

fu
lfi

l t
he

ir
 

re
sp

ec
tiv

e 
co

nt
ro

l a
nd

 a
ud

it 
ob

lig
at

io
ns

, a
nd

 a
ss

um
e 

th
e 

re
su

lti
ng

 re
sp

on
si

bi
lit

ie
s l

ai
d 

do
w

n 
in

 th
is

 re
gu

la
tio

n.
 

C
om

pl
em

en
ta

ry
 p

ro
vi

si
on

s m
ay

 
sh

al
l b

e 
la

id
 d

ow
n 

in
 se

ct
or

-
sp

ec
ifi

c 
ru

le
s. 
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c 
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tie
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f t
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em
be

r S
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te
s
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M
em

be
r S

ta
te

s s
ha

ll,
 w

he
n 

     1.
 

W
he

re
 th

e 
C

om
m

iss
io

n 
im

pl
em

en
ts

 th
e 

bu
dg

et
 u

nd
er

 
sh

ar
ed

 m
an

ag
em

en
t, 

im
pl

em
en

ta
tio

n 
ta

sk
s s

ha
ll 

be
 

de
le

ga
te

d 
to

 M
em

be
r 

St
at

es
. 

T
he

 C
om

m
is

si
on

 a
nd

 th
e 

M
em

be
r S

ta
te

s s
ha

ll 
re

sp
ec

t t
he

 
pr

in
ci

pl
es

 o
f s

ou
nd

 fi
na

nc
ia

l 
m

an
ag

em
en

t, 
tra

ns
pa

re
nc

y 
an

d 
no

n-
di

sc
rim

in
at

io
n 

an
d 

en
su

re
 th

e 
vi

si
bi

lit
y 

of
 U

ni
on

 a
ct

io
n 

w
he

n 
th

ey
 m

an
ag

e 
U

ni
on

 fu
nd

s. 
To

 th
is

 
en

d,
 th

e 
C

om
m

is
si

on
 a

nd
 th

e 
M

em
be

r S
ta

te
s s

ha
ll 

fu
lfi

l t
he

ir
 

re
sp

ec
tiv

e 
co

nt
ro

l a
nd

 a
ud

it 
ob

lig
at

io
ns

, a
nd

 a
ss

um
e 

th
e 

re
su

lti
ng

 re
sp

on
si

bi
lit

ie
s l

ai
d 

do
w

n 
in

 th
is

 re
gu

la
tio

n.
 

C
om

pl
em

en
ta

ry
 p

ro
vi

si
on

s m
ay

 
sh

al
l b

e 
la

id
 d

ow
n 

in
 se

ct
or

-
sp

ec
ifi

c 
ru

le
s.  

   2.
 

M
em

be
r S

ta
te

s s
ha

ll,
 w

he
n 

     1.
 

W
he

re
 th

e 
Co

m
m

iss
io

n 
im

pl
em

en
ts 

th
e 

bu
dg

et
 u

nd
er

 
sh

ar
ed

 m
an

ag
em

en
t, 

im
pl

em
en

ta
tio

n 
ta

sk
s s

ha
ll 

be
 

de
le

ga
te

d 
to

 M
em

be
r S

ta
te

s. 
Th

e 
C

om
m

is
si

on
 a

nd
 th

e 
M

em
be

r 
St

at
es

 sh
al

l r
es

pe
ct

 th
e 

pr
in

ci
pl

es
 

of
 so

un
d 

fin
an

ci
al

 m
an

ag
em

en
t, 

tra
ns

pa
re

nc
y 

an
d 

no
n-

di
sc

rim
in

at
io

n 
an

d 
en

su
re

 th
e 

vi
si

bi
lit

y 
of

 U
ni

on
 a

ct
io

n 
w

he
n 

th
ey

 m
an

ag
e 

U
ni

on
 fu

nd
s. 

To
 th

is
 

en
d,

 th
e 

C
om

m
is

si
on

 a
nd

 th
e 

M
em

be
r S

ta
te

s s
ha

ll 
fu

lfi
l t

he
ir 

re
sp

ec
tiv

e 
co

nt
ro

l a
nd

 a
ud

it 
ob

lig
at

io
ns

, a
nd

 a
ss

um
e 

th
e 

re
su

lti
ng

 re
sp

on
si

bi
lit

ie
s l

ai
d 

do
w

n 
in

 th
is

 re
gu

la
tio

n.
 

C
om

pl
em

en
ta

ry
 p

ro
vi

si
on

s s
ha

ll 
be

 la
id

 d
ow

n 
in

 se
ct

or
-s

pe
ci

fic
 

ru
le

s. 
   2.

 
M

em
be

r S
ta

te
s s

ha
ll 

w
he

n 

     1.
 W

he
re

 th
e 

Co
m

m
iss

io
n 

im
pl

em
en

ts 
th

e 
bu

dg
et

 u
nd

er
 sh

ar
ed

 
m

an
ag

em
en

t, 
im

pl
em

en
ta

tio
n 

ta
sk

s 
sh

al
l b

e 
de

le
ga

te
d 

to
 M

em
be

r 
St

at
es

. T
he

 C
om

m
is

si
on

 a
nd

 th
e 

M
em

be
r S

ta
te

s s
ha

ll 
re

sp
ec

t t
he

 
pr

in
ci

pl
es

 o
f s

ou
nd

 fi
na

nc
ia

l 
m

an
ag

em
en

t, 
tra

ns
pa

re
nc

y 
an

d 
no

n-
di

sc
rim

in
at

io
n 

an
d 

en
su

re
 th

e 
vi

si
bi

lit
y 

of
 U

ni
on

 a
ct

io
n 

w
he

n 
th

ey
 m

an
ag

e 
U

ni
on

 fu
nd

s. 
To

 th
is

 
en

d,
 th

e 
C

om
m

is
si

on
 a

nd
 th

e 
M

em
be

r S
ta

te
s s

ha
ll 

fu
lfi

l t
he

ir 
re

sp
ec

tiv
e 

co
nt

ro
l a

nd
 a

ud
it 

ob
lig

at
io

ns
, a

nd
 a

ss
um

e 
th

e 
re

su
lti

ng
 re

sp
on

si
bi

lit
ie

s l
ai

d 
do

w
n 

in
 th

is
 R

eg
ul

at
io

n.
 

C
om

pl
em

en
ta

ry
 p

ro
vi

si
on

s s
ha

ll 
be

 la
id

 d
ow

n 
in

 se
ct

or
-s

pe
ci

fic
 

ru
le

s. 
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M

em
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r S
ta

te
s s

ha
ll 

w
he
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E
N

 

de
te

ct
 a

nd
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or
re

ct
 ir

re
gu

la
rit

ie
s 

an
d 

fr
au

d 
w

he
n 

ex
ec

ut
in

g 
ta

sk
s 

re
la

te
d 

to
 th

e 
im

pl
em

en
ta

tio
n 

of
 

th
e 

bu
dg

et
. T

o 
th

is
 e

nd
 th

ey
 sh

al
l 

ca
rr

y 
ou

t e
x 

an
te

 a
nd

 e
x 

po
st

 
co

nt
ro

ls
 in

cl
ud

in
g,

 w
he

re
 

ap
pr

op
ria

te
, o

n 
th

e 
sp

ot
 c

he
ck

s, 
to

 
en

su
re

 th
at

 th
e 

ac
tio

ns
 fi

na
nc

ed
 

fr
om

 th
e 

bu
dg

et
 a

re
 e

ff
ec

tiv
el

y 
ca

rr
ie

d 
ou

t a
nd

 im
pl

em
en

te
d 

co
rr

ec
tly

, r
ec

ov
er

 fu
nd

s u
nd

ul
y 

pa
id

 a
nd

 b
rin

g 
le

ga
l p

ro
ce

ed
in

gs
 

as
 n

ec
es

sa
ry

. 

ex
ec

ut
in

g 
ta

sk
s r

el
at

in
g 

to
 th

e 
im

pl
em

en
ta

tio
n 

of
 th

e 
bu

dg
et

, 
ta

ke
 a

ll 
th

e 
le

gi
sl

at
iv

e,
 

re
gu

la
to

ry
 a

nd
 a

dm
in

is
tr

at
iv

e 
or

 o
th

er
 m

ea
su

re
s n

ec
es

sa
ry

 to
 

pr
ot

ec
t t

he
 U

ni
on

's
 fi

na
nc

ia
l 

in
te

re
st

s, 
in

 p
ar

tic
ul

ar
: 

ex
ec

ut
in

g 
ta

sk
s r

el
at

in
g 

to
 th

e 
im

pl
em

en
ta

tio
n 

of
 th

e 
bu

dg
et

, 
ta

ke
 th

e 
m

ea
su

re
s n

ec
es

sa
ry

 to
 

pr
ot

ec
t t

he
 U

ni
on

's
 fi

na
nc

ia
l 

in
te

re
st

s, 
na

m
el

y:
 

ex
ec

ut
in

g 
ta

sk
s r

el
at

in
g 

to
 th

e 
im

pl
em

en
ta

tio
n 

of
 th

e 
bu

dg
et

, 
ta

ke
 a

ll 
th

e 
le

gi
sl

at
iv

e,
 re

gu
la

to
ry

 
an

d 
ad

m
in

is
tra

tiv
e 

or
 o

th
er

(2
)  

m
ea

su
re

s n
ec

es
sa

ry
 to

 p
ro

te
ct

 th
e 

U
ni

on
's 

fin
an

ci
al

 in
te

re
st

s, 
na

m
el

y:
 

__
__

__
__

__
__

__
 

(2
)  

R
es

er
ve

 b
y 

C
ou

nc
il.

 
Te

xt
 p

ro
po

se
d 

by
 C

IO
N

 a
s a

 
po

ss
ib

le
 c

om
pr

om
is

e:
 

"…
ta

ke
 a

ll 
th

e 
ne

ce
ss

ar
y 

m
ea

su
re

s, 
in

cl
ud

in
g 

le
gi

sl
at

iv
e,

 re
gu

la
to

ry
 a

nd
 

ad
m

in
is

tr
at

iv
e,

 to
 p

ro
te

ct
…

."
 

 

ex
ec

ut
in

g 
ta

sk
s r

el
at

in
g 

to
 th

e 
im

pl
em

en
ta

tio
n 

of
 th

e 
bu

dg
et

, 
ta

ke
 a

ll 
th

e 
ne

ce
ss

ar
y 

m
ea

su
re

s, 
in

cl
ud

in
g 

le
gi

sl
at

iv
e,

 re
gu

la
to

ry
 

an
d 

ad
m

in
is

tra
tiv

e,
 to

 p
ro

te
ct

 th
e 

U
ni

on
's 

fin
an

ci
al

 in
te

re
st

s, 
na

m
el

y:
 

                 

(a
) s

at
is

fy
 th

em
se

lv
es

 th
at

 
ac

tio
ns

 fi
na

nc
ed

 fr
om

 th
e 

bu
dg

et
 a

re
 a

ct
ua

lly
 c

ar
ri

ed
 

ou
t a

nd
 e

ns
ur

e 
th

at
 th

ey
 a

re
 

im
pl

em
en

te
d 

co
rr

ec
tly

 a
nd

 
fo

r 
th

at
 p

ur
po

se
 a

cc
re

di
t 

an
d 

su
pe

rv
is

e 
bo

di
es

 
re

sp
on

si
bl

e 
fo

r 
th

e 
m

an
ag

em
en

t a
nd

 c
on

tr
ol

 o
f 

U
ni

on
 fu

nd
s;

 
       

(a
) e

ns
ur

e 
th

at
 a

ct
io

ns
 fi

na
nc

ed
 

fr
om

 th
e 

bu
dg

et
 a

re
 

im
pl

em
en

te
d 

co
rr

ec
tly

 a
nd

 
in

 a
cc

or
da

nc
e 

w
ith

 th
e 

ap
pl

ic
ab

le
 se

ct
or

-s
pe

ci
fic

 
ru

le
s;

 
           

(a
) e

ns
ur

e 
th

at
 a

ct
io

ns
 fi

na
nc

ed
 

fr
om

 th
e 

bu
dg

et
 a

re
 

im
pl

em
en

te
d 

co
rr

ec
tly

 a
nd

 
ef

fe
ct

iv
el

y(3
)  a

nd
 in

 
ac

co
rd

an
ce

 w
ith

 th
e 

ap
pl

ic
ab

le
 

se
ct

or
-s

pe
ci

fic
 ru

le
s a

nd
 fo

r 
th

at
 p

ur
po

se
 

ac
cr

ed
it/

de
si

gn
at

e 
an

d 
su

pe
rv

is
e 

bo
di

es
 re

sp
on

si
bl

e 
fo

r t
he

 m
an

ag
em

en
t a

nd
 

co
nt

ro
l o

f U
ni

on
 fu

nd
s(4

) ; 
__

__
__

__
__

__
__

 
(3

)  
R

es
er

ve
 b

y 
C

ou
nc

il.
 

C
IO

N
 to

 p
ro

vi
de

 c
la

rif
ic

at
io

n 
on

 
th

is
. 

(4
)  

R
es

er
ve

 b
y 

C
ou

nc
il.

 
C

ou
nc

il  
in

si
st

s o
n 

"d
es

ig
na

te
",

 

(a
) 

en
su

re
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fo

ur
th

 su
bp

ar
ag

ra
ph

 
of

 C
ou

nc
il 

pr
op

os
al

. I
n 

th
e 

sa
m

e 
w

ay
, t

he
 th

ird
 su

bp
ar

ag
ra

ph
 o

f E
P 

A
M

 is
 li

nk
ed

 to
 th

e 
la

st
 

su
bp

ar
ag

ra
ph

 o
f C

ou
nc

il 
pr

op
os

al
. 

(6
)  

R
es

er
ve

 b
y 

C
ou

nc
il 

on
 th

is
 

se
nt

en
ce

, a
s w

el
l a

s o
n 

th
e 

no
n-

in
cl

us
io

n 
of

 th
e 

la
st

 in
de

nt
 o

f 
pa

ra
gr

ap
h 

2 
as

 p
re

se
nt

ed
 in

 
Pr

es
id

en
cy

 p
ro

po
sa

l o
f 

12
.1

2.
20

11
. 

R
es

er
ve

 a
ls

o 
by

 E
P  

on
 th

is
 

se
nt

en
ce

. C
IO

N
 to

 p
ro

vi
de

 
cl

ar
ifi

ca
tio

n 
on

 th
e 

im
pl

ic
at

io
ns

 
of

 th
e 

"p
ri

nc
ip

le
 o

f 
pr

op
or

tio
na

lit
y"

 in
 th

is
 c

on
te

xt
. 

Te
xt

 p
ro

po
se

d 
by

 C
IO

N
 a

s a
 

po
ss

ib
le

 c
om

pr
om

is
e:

 "
Th

e 
C

om
m

is
si

on
 in

 it
s a

ud
it 

w
or

k 
sh

al
l r

es
pe

ct
 th

e 
pr

in
ci

pl
e 

of
 

pr
op

or
tio

na
lit

y,
 in

cl
ud

in
g 

as
 

as
se

ss
m

en
t o

f t
he

 le
ve

l o
f r

is
k 

in
 

ac
co

rd
an

ce
 w

ith
 th

e 
se

ct
or

-
sp

ec
ifi

c 
ru

le
s"

. 
 

as
se

ss
ed

 ri
sk

 in
 a

cc
or

da
nc

e 
w

ith
 

th
e 

se
ct

or
-s

pe
ci

fic
 ru

le
s. 
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C
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O
M

PR
O

M
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PR
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(a
s r
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ie

w
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 a
t t
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fo
rm
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ilo
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of
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8.
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PR
O
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L
 F

O
R
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E
V
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E

D
 

U
PD

A
T

E
D
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A

N
D

A
T
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(a
ft

er
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e 

20
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(v

s u
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ed

 m
an
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) 

  10
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3/
12

 
 

 
C

R
/k

g 
12

7 
A

N
N

EX
 1

 
D

G
 G

 II
 A

 
 

E
N

 

                  3.
 

In
 a

cc
or

da
nc

e 
w

ith
 th

e 
se

ct
or

-
sp

ec
ifi

c 
ru

le
s, 

M
em

be
r S

ta
te

s 
sh

al
l a

cc
re

di
t o

ne
 o

r m
or

e 
pu

bl
ic

 
se

ct
or

 b
od

ie
s w

hi
ch

 sh
al

l b
e 

so
le

ly
 re

sp
on

si
bl

e 
fo

r t
he

 p
ro

pe
r 

m
an

ag
em

en
t a

nd
 c

on
tro

l o
f t

he
 

fu
nd

s, 
fo

r w
hi

ch
 a

cc
re

di
ta

tio
n 

ha
s 

be
en

 g
ra

nt
ed

. T
hi

s s
ha

ll 
be

 
w

ith
ou

t p
re

ju
di

ce
 to

 th
e 

po
ss

ib
ili

ty
 fo

r t
he

se
 b

od
ie

s t
o 

ca
rr

y 
ou

t t
as

ks
 n

ot
 re

la
te

d 
to

 th
e 

m
an

ag
em

en
t o

f U
ni

on
 fu

nd
s o

r t
o 

en
tru

st
 c

er
ta

in
 o

f t
he

ir 
ta

sk
s t

o 
ot

he
r b

od
ie

s. 
 

              
A

M
 1

10
 

R
ol

e 
an

d 
co

m
pe

te
nc

es
 o

f t
he

 
ac

cr
ed

iti
ng

 a
ut

ho
ri

ty
 

 3.
 

In
 a

cc
or

da
nc

e 
w

ith
 th

e  
cr

ite
ri

a 
an

d 
pr

oc
ed

ur
es

 la
id

 d
ow

n 
in

 
se

ct
or

-s
pe

ci
fic

 ru
le

s, 
M

em
be

r 
St

at
es

 sh
al

l a
cc

re
di

t o
ne

 o
r m

or
e 

pu
bl

ic
 se

ct
or

 b
od

ie
s w

hi
ch

 sh
al

l 
be

 so
le

ly
 re

sp
on

si
bl

e 
fo

r t
he

 
pr

op
er

 m
an

ag
em

en
t a

nd
 in

te
rn

al
 

co
nt

ro
l o

f t
he

 U
ni

on
 fu

nd
s, 

fo
r 

w
hi

ch
 a

cc
re

di
ta

tio
n 

ha
s b

ee
n  

w
as

 
gr

an
te

d.
 T

hi
s s

ha
ll 

be
 w

ith
ou

t 
pr

ej
ud

ic
e 

to
 th

e 
po

ss
ib

ili
ty

 fo
r 

th
es

e 
bo

di
es

 to
 c

ar
ry

 o
ut

 ta
sk

s n
ot

 
re

la
te

d 
to

 th
e 

m
an

ag
em

en
t o

f 
U

ni
on

 fu
nd

s o
r t

o 
en

tru
st

 c
er

ta
in

 
of

 th
ei

r t
as

ks
 to

 o
th

er
 b

od
ie

s. 

In
so

fa
r 

as
 M

em
be

r 
St

at
es

, t
he

 
C

om
m

is
si

on
 o

r 
th

e 
C

ou
rt

 o
f 

A
ud

ito
rs

 d
is

co
ve

r 
ir

re
gu

la
ri

tie
s 

be
fo

re
 th

e 
su

bm
is

si
on

 o
f t

he
 

fin
al

 c
lo

su
re

 d
oc

um
en

ts
 a

nd
, a

s 
a 

re
su

lt,
 M

em
be

r 
St

at
es

 r
em

ed
y 

th
em

, n
am

el
y 

by
 r

ec
ov

er
in

g 
an

y 
am

ou
nt

s u
nd

ul
y 

pa
id

, i
f 

re
qu

ir
ed

, t
he

 c
on

tr
ib

ut
io

n 
fr

om
 

th
e 

fu
nd

s c
an

ce
lle

d 
du

e 
to

 th
e 

fin
an

ci
al

 c
or

re
ct

io
n 

im
po

se
d 

m
ay

 b
e 

re
us

ed
 b

y 
th

e 
M

em
be

r 
St

at
es

. 
     3.

 
In

 a
cc

or
da

nc
e 

w
ith

 th
e  

cr
ite

ri
a 

an
d 

pr
oc

ed
ur

es
 la

id
 d

ow
n 

in
 

se
ct

or
-s

pe
ci

fic
 ru

le
s a

nd
 w

ith
 th

e 
in

st
itu

tio
na

l, 
le

ga
l a

nd
 fi

na
nc

ia
l 

fr
am

ew
or

k 
of

 th
e 

M
em

be
r 

St
at

es
, t

he
se

 M
em

be
r S

ta
te

s s
ha

ll 
de

si
gn

at
e 

bo
di

es
 re

sp
on

si
bl

e 
fo

r 
th

e 
pr

op
er

 m
an

ag
em

en
t a

nd
 

co
nt

ro
l o

f U
ni

on
 fu

nd
s. 

T
he

se
 

bo
di

es
 m

ay
 c

ar
ry

 o
ut

 ta
sk

s n
ot

 
re

la
te

d 
to

 th
e 

m
an

ag
em

en
t o

f 
U

ni
on

 fu
nd

s a
nd

 m
ay

 e
nt

ru
st

 
ce

rta
in

 o
f t

he
ir 

ta
sk

s t
o 

ot
he

r 
bo

di
es

. 
 

                  3.
 

In
 a

cc
or

da
nc

e 
w

ith
 c

rit
er

ia
 a

nd
 

pr
oc

ed
ur

es
 la

id
 d

ow
n 

in
 

se
ct

or
-s

pe
ci

fic
 ru

le
s, 

M
em

be
r 

St
at

es
 sh

al
l, 

at
 th

e 
ap

pr
op

ria
te

 
le

ve
l(7

) , a
cc

re
di

t/d
es

ig
na

te
 b

od
ie

s 
re

sp
on

si
bl

e 
fo

r t
he

 m
an

ag
em

en
t 

an
d 

co
nt

ro
l o

f U
ni

on
 fu

nd
s(8

) . 
Th

es
e 

bo
di

es
 m

ay
 c

ar
ry

 o
ut

 ta
sk

s 
no

t r
el

at
ed

 to
 th

e 
m

an
ag

em
en

t o
f 

U
ni

on
 fu

nd
s a

nd
 m

ay
 e

nt
ru

st
 

ce
rta

in
 o

f t
he

ir 
ta

sk
s t

o 
ot

he
r 

bo
di

es
. 

__
__

__
__

__
__

__
_ 

(7
)  

A
lte

rn
at

iv
e:

 "
at

 n
at

io
na

l o
r 

re
gi

on
al

 le
ve

l"
. C

IO
N

 to
 p

ro
vi

de
 

                  3.
 

In
 a

cc
or

da
nc

e 
w

ith
 c

rit
er

ia
 a

nd
 

pr
oc

ed
ur

es
 la

id
 d

ow
n 

in
 

se
ct

or
-s

pe
ci

fic
 ru

le
s, 

M
em

be
r 

St
at

es
 sh

al
l, 

at
 th

e 
ap

pr
op

ria
te

 
le

ve
l, 

de
si

gn
at

e 
bo

di
es

 
re

sp
on

si
bl

e 
fo

r t
he

 m
an

ag
em

en
t 

an
d 

co
nt

ro
l o

f U
ni

on
 fu

nd
s. 

Th
es

e 
bo

di
es

 m
ay

 c
ar

ry
 o

ut
 ta

sk
s 

no
t r

el
at

ed
 to

 th
e 

m
an

ag
em

en
t o

f 
U

ni
on

 fu
nd

s a
nd

 m
ay

 e
nt

ru
st

 
ce

rta
in

 o
f t

he
ir 

ta
sk

s t
o 

ot
he

r 
bo

di
es

. 
   



C
IO

N
 N

E
W

 P
R

O
PO

SA
L

 
(C

O
M

(2
01

1)
 8

15
 fi

na
l) 

E
P 

A
M

s v
ot

ed
 o

n 
26

.1
0.

11
 

(P
7_

T
A

-P
R

O
V

(2
01

1)
04

65
_A

-7
-

03
25

_2
01

1)
 

D
R

A
FT

 C
O

M
PR

O
M

IS
E

 
(P

ol
is

h 
Pr

es
id

en
cy

 p
ro

po
sa

l o
f 

12
.1

2.
11

) 

C
IO

N
 C

O
M

PR
O

M
IS

E
 

PR
O

PO
SA

L
 

(a
s r

ev
ie

w
ed

 a
t t

he
 in

fo
rm

al
 

tr
ilo

gu
e 

of
 1

8.
04

.1
2)

 

PR
O

PO
SA

L
 F

O
R

 A
 R

E
V

IS
E

D
 

U
PD

A
T

E
D

 M
A

N
D

A
T

E
 

(a
ft

er
 tr

ilo
gu

e 
on

 1
 J

un
e 

20
12

) 
(v

s u
pd

at
ed

 m
an

da
te

 in
 d

oc
. 

10
67

5/
12

) 

  10
80

3/
12

 
 

 
C

R
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 Th
e 

ac
cr

ed
ita

tio
n 

sh
al

l b
e 

gi
ve

n 
by

 a
 M

em
be

r S
ta

te
 a

ut
ho

rit
y 

in
 

ac
co

rd
an

ce
 w

ith
 se

ct
or

-s
pe

ci
fic

 
ru

le
s e

ns
ur

in
g 

th
at

 th
e 

bo
dy

 is
 

ca
pa

bl
e 

of
 p

ro
pe

rly
 m

an
ag

in
g 

th
e 

fu
nd

s. 
Th

e 
se

ct
or

-s
pe

ci
fic

 ru
le

s 
m

ay
 a

ls
o 

de
fin

e 
a 

ro
le

 o
f t

he
 

C
om

m
is

si
on

 in
 th

e 
ac

cr
ed

ita
tio

n 
pr

oc
es

s. 
 Th

e 
ac

cr
ed

iti
ng

 a
ut

ho
rit

y 
sh

al
l b

e 
re

sp
on

si
bl

e 
fo

r s
up

er
vi

si
ng

 th
e 

bo
dy

 a
nd

 fo
r t

ak
in

g 
al

l n
ec

es
sa

ry
 

m
ea

su
re

s t
o 

re
m

ed
y 

an
y 

de
fic

ie
nc

y 
in

 it
s o

pe
ra

tio
n,

 
in

cl
ud

in
g 

th
e 

su
sp

en
si

on
 a

nd
 

w
ith

dr
aw

al
 o

f t
he

 a
cc

re
di

ta
tio

n.
 

               

 Th
e 

ac
cr

ed
ita

tio
n 

sh
al

l b
e 

gi
ve

n 
by

 a
 M

em
be

r S
ta

te
 a

ut
ho

rit
y 

in
 

ac
co

rd
an

ce
 w

ith
 se

ct
or

-s
pe

ci
fic

 
ru

le
s e

ns
ur

in
g 

th
at

 th
e 

bo
dy

 is
 

ca
pa

bl
e 

of
 p

ro
pe

rly
 m

an
ag

in
g 

th
e 

fu
nd

s. 
Th

e 
se

ct
or

-s
pe

ci
fic

 ru
le

s 
m

ay
 a

ls
o 

de
fin

e 
a 

ro
le

 o
f t

he
 

C
om

m
is

si
on

 in
 th

e 
ac

cr
ed

ita
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n 
pr

oc
es

s. 
 Th

e 
ac

cr
ed

iti
ng

 a
ut

ho
rit

y 
sh

al
l 

fu
rt

he
r 

be
 re

sp
on

si
bl

e 
fo

r 
su

pe
rv

is
in

g 
th

e 
bo

dy
 a

nd
 fo

r 
ta

ki
ng

 a
ll 

ne
ce

ss
ar

y 
m

ea
su

re
s t

o 
re

m
ed

y 
an

y 
de

fic
ie

nc
y 

in
 it

s 
op

er
at

io
n,

 in
cl

ud
in

g 
th

e 
su

sp
en

si
on

 a
nd

 w
ith

dr
aw

al
 o

f 
m

on
ito

ri
ng

 c
om

pl
ia

nc
e 

of
 th

e 
ac

cr
ed

ite
d 

bo
di

es
 w

ith
 th

e 
ac

cr
ed

ita
tio

n 
cr

ite
ri

a,
 o

n 
th

e 
ba

si
s o

f e
xi

st
in

g 
au

di
t a

nd
 

co
nt

ro
l r

es
ul

ts
. I

t s
ha

ll 
ta

ke
 a

ll 
ne

ce
ss

ar
y 

m
ea

su
re

s t
o 

en
su

re
 

th
at

 d
ef

ic
ie

nc
ie

s i
n 

th
e 

im
pl

em
en

ta
tio

n 
of

 th
e 

ta
sk

s 
en

tr
us

te
d 

to
 th

e 
bo

di
es

 it
 h

as
 

ac
cr

ed
ite

d 
ar

e 
be

in
g 

re
m

ed
ie

d,
 

in
cl

ud
in

g 
by

 su
sp

en
si

on
 a

nd
 

w
ith

dr
aw

al
 o

f t
he

 a
cc

re
di

ta
tio

n.
 

T
he

 r
ol

e 
of

 th
e 

C
om

m
is

si
on

 in
 

th
e 

ac
cr

ed
ita

tio
n 

pr
oc

es
s t

o 
w

hi
ch

 p
ar

ag
ra

ph
 2

 a
pp

lie
s s

ha
ll 

                                 

cl
ar

ifi
ca

tio
n 

on
 th

e 
im

pl
ic

at
io

ns
 

of
 th

e 
re

dr
af

tin
g 

by
 C

IO
N

 o
f t

he
 

te
xt

 a
s i

nc
lu

de
d 

in
 th

e 
Pr

es
id

en
cy

 
pr

op
os

al
 o

f 1
2.

12
.1

1 
("

in
 

ac
co

rd
an

ce
 w

ith
 …

 w
ith

 th
e 

in
st

itu
tio

na
l, 

le
ga

l a
nd

 fi
na

nc
ia

l 
fr

am
ew

or
k 

of
 th

e 
M

em
be

r 
St

at
es

")
 w

as
 re

dr
af

te
d 

by
 C

IO
N

. 
(8

)  
R

es
er

ve
 b

y 
C

ou
nc

il.
 

  M
em

be
r S

ta
te

s m
ay

 b
as

e 
th

ei
r 

de
ci

si
on

 o
n 

ac
cr

ed
ita

tio
n/

de
si

gn
at

io
n 

on
 

w
he

th
er

 th
e 

m
an

ag
em

en
t a

nd
 

co
nt

ro
l s

ys
te

m
s a

re
 e

ss
en

tia
lly

 th
e 

sa
m

e 
as

 th
os

e 
in

 p
la

ce
 fo

r t
he

 
pr

ev
io

us
 p

er
io

d 
an

d 
ha

ve
 

fu
nc

tio
ne

d 
ef

fe
ct

iv
el

y.
(9

) 

__
__

__
__

__
__

__
 

(9
)  

A
s p

ro
po

se
d 

in
 tr

ilo
gu

e 
of

 
09

.0
2.

12
. 

C
IO

N
 to

 p
ro

vi
de

 c
la

rif
ic

at
io

n 
on

 
w

ho
 a

nd
 o

n 
th

e 
ba

si
s o

f w
hi

ch
 

cr
ite

ria
 w

ou
ld

 ju
dg

e 
on

 th
is

. 
        

           M
em

be
r S

ta
te

s m
ay

 b
as

e 
th

ei
r 

de
ci

si
on

 o
n 

de
si

gn
at

io
n 

on
 

w
he

th
er

 th
e 

m
an

ag
em

en
t a

nd
 

co
nt

ro
l s

ys
te

m
s a

re
 e

ss
en

tia
lly

 th
e 

sa
m

e 
as

 th
os

e 
in

 p
la

ce
 fo

r t
he

 
pr

ev
io

us
 p

er
io

d 
an

d 
ha

ve
 

fu
nc

tio
ne

d 
ef

fe
ct

iv
el

y.
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 o
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w
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ith
: 

                               

fo
llo

w
in

g 
fin

an
ci

al
 y

ea
r t

he
 

de
ad

lin
e 

se
t o

ut
 in

 th
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e 

"y
ea

rl
y 

ba
si

s"
, a

s w
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e 
ac

co
un

ts
 o

n 
th

e 
ex

pe
nd

itu
re

 m
ad

e 
du

ri
ng

 
th

e 
re

le
va

nt
 re

fe
re

nc
e 

pe
ri

od
 a

s d
ef

in
ed

 in
 th

e 
se

ct
or

-s
pe

ci
fic

 ru
le

s;
 

 - 
th

is
 su

bm
is

si
on

 o
f 

in
fo

rm
at

io
n 

is
 d

is
tin

ct
 

fr
om

 th
e 

pr
oc

ed
ur

e 
of

 
ex

am
in

at
io

n 
an

d 
ac

ce
pt

an
ce

 o
f t

he
 a

cc
ou

nt
s 

as
 p

ro
vi

de
d 

fo
r i

n 
Ar

tic
le

 
56

, p
ar

ag
ra

ph
 6

. 
 Th

e 
Fi

na
nc

ia
l R

eg
ul

at
io

n 
do

es
 

no
t p

re
ju

dg
e 

th
e 

m
od

al
iti

es
 

fo
r t

he
 e

xa
m

in
at

io
n 

an
d 

ac
ce

pt
an

ce
 o

f t
he

 a
cc

ou
nt

s 
no

r t
he

 m
od

al
iti

es
 fo

r t
he

 



C
IO

N
 N

E
W

 P
R

O
PO

SA
L

 
(C

O
M

(2
01

1)
 8

15
 fi

na
l) 

E
P 

A
M

s v
ot

ed
 o

n 
26

.1
0.

11
 

(P
7_

T
A

-P
R

O
V

(2
01

1)
04

65
_A

-7
-

03
25

_2
01

1)
 

D
R

A
FT

 C
O

M
PR

O
M

IS
E

 
(P

ol
is

h 
Pr

es
id

en
cy

 p
ro

po
sa

l o
f 

12
.1

2.
11

) 

C
IO

N
 C

O
M

PR
O

M
IS

E
 

PR
O

PO
SA

L
 

(a
s r

ev
ie

w
ed

 a
t t

he
 in

fo
rm

al
 

tr
ilo

gu
e 

of
 1

8.
04

.1
2)

 

PR
O

PO
SA

L
 F

O
R

 A
 R

E
V

IS
E

D
 

U
PD

A
T

E
D

 M
A

N
D

A
T

E
 

(a
ft

er
 tr

ilo
gu

e 
on

 1
 J

un
e 

20
12

) 
(v

s u
pd

at
ed

 m
an

da
te

 in
 d

oc
. 

10
67

5/
12

) 

  10
80

3/
12

 
 

 
C

R
/k

g 
13

3 
A

N
N

EX
 1

 
D

G
 G

 II
 A

 
 

E
N

 

    (a
) t

he
ir 

ac
co

un
ts

 d
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ex
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he
ir  
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f t
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ite
d 
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di
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 d
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w
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at
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n 
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nd
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at
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 p
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nt
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C

om
m

is
si

on
 fo
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em
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 r
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 b
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l b
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s c
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e 
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 c
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 d
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 p
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 p
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s f
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l b
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s c
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 c
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 d
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 p
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 p
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l b
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t d
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 c
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t o
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at
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 C
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at
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t r
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l b
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m
m

ar
y 

of
 

 - 
th

e 
in

fo
rm

at
io

n 
is

 p
ro

pe
rly

 
pr

es
en

te
d,

 c
om

pl
et

e 
an

d 
ac

cu
ra

te
; 

 - 
th

e 
ex

pe
nd

itu
re

 h
as

 b
ee

n 
us

ed
 fo

r i
ts

 in
te

nd
ed

 
pu

rp
os

e,
 a

s d
ef

in
ed

 in
 th

e 
se

ct
or

-s
pe

ci
fic

 ru
le

s a
nd

 in
 

ac
co

rd
an

ce
 w

ith
 th

e 
pr

in
ci

pl
e 

of
 so

un
d 

fin
an

ci
al

 m
an

ag
em

en
t(1

7)
; 

__
__

__
__

__
__

__
 

(1
7)

 A
t t

he
 in

fo
rm

al
 tr

ilo
gu

e 
on

 
18

.0
4.

12
, p

ar
tie

s a
gr

ee
d 

to
 

de
le

tin
g 

th
e 

pa
rt 

in
 st

rik
et

hr
ou

gh
. 

 - 
th

e 
co

nt
ro

l s
ys

te
m

s p
ut

 in
 

pl
ac

e 
gi

ve
 th

e 
ne

ce
ss

ar
y 

gu
ar

an
te

es
 c

on
ce

rn
in

g 
th

e 
le

ga
lit

y 
an

d 
re

gu
la

rit
y 

of
 

th
e 

un
de

rly
in

g 
tra

ns
ac

tio
ns

(1
8)

; 
__

__
__

__
__

__
__

 
(1

8)
 R

es
er

ve
 b

y 
C

ou
nc

il.
 

      (b
) a

 su
m

m
ar

y 
of

 th
e 

fin
al

 a
ud

it 
re

po
rts

 a
nd

 o
f c

on
tro

ls
 c

ar
rie

d 

 - 
th

e 
in

fo
rm

at
io

n 
is

 p
ro

pe
rly

 
pr

es
en

te
d,

 c
om

pl
et

e 
an

d 
ac

cu
ra

te
; 

 - 
th

e 
ex

pe
nd

itu
re

 h
as

 b
ee

n 
us

ed
 fo

r i
ts

 in
te

nd
ed

 
pu

rp
os

e,
 a

s d
ef

in
ed

 in
 th

e 
se

ct
or

-s
pe

ci
fic

 ru
le

s;
 

        - 
th

e 
co

nt
ro

l s
ys

te
m

s p
ut

 in
 

pl
ac

e 
gi

ve
 th

e 
ne

ce
ss

ar
y 

gu
ar

an
te

es
 c

on
ce

rn
in

g 
th

e 
le

ga
lit

y 
an

d 
re

gu
la

rit
y 

of
 

th
e 

un
de

rly
in

g 
tra

ns
ac

tio
ns

; 
        (b

) a
 su

m
m

ar
y 

of
 th

e 
fin

al
 a

ud
it 

re
po

rts
 a

nd
 o

f c
on

tro
ls

 c
ar

rie
d 
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) 

C
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PR
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SA
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(a
s r

ev
ie

w
ed

 a
t t

he
 in

fo
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tr
ilo

gu
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of
 1

8.
04
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PR
O

PO
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L
 F

O
R

 A
 R

E
V

IS
E

D
 

U
PD

A
T

E
D

 M
A

N
D

A
T

E
 

(a
ft

er
 tr

ilo
gu

e 
on

 1
 J

un
e 

20
12

) 
(v

s u
pd

at
ed

 m
an

da
te

 in
 d

oc
. 
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67
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C

R
/k

g 
13

5 
A

N
N

EX
 1

 
D

G
 G

 II
 A

 
 

E
N

 

ca
rr

ie
d 

ou
t, 

in
cl

ud
in

g 
an

 
an

al
ys

is
 o

f s
ys

te
m

at
ic

 o
r 

re
cu

rr
en

t w
ea

kn
es

se
s a

s w
el

l 
as

 c
or

re
ct

iv
e 

ac
tio

ns
 ta

ke
n 

or
 

pl
an

ne
d;

 
   (c

) a
 m

an
ag

em
en

t d
ec

la
ra

tio
n 

of
 

as
su

ra
nc

e 
as

 to
 th

e 
co

m
pl

et
en

es
s, 

ac
cu

ra
cy

 a
nd

 
ve

ra
ci

ty
 o

f t
he

 a
cc

ou
nt

s, 
th

e 
pr

op
er

 fu
nc

tio
ni

ng
 o

f t
he

 
in

te
rn

al
 c

on
tro

l s
ys

te
m

s a
s 

w
el

l a
s t

o 
th

e 
le

ga
lit

y 
an

d 
re

gu
la

rit
y 

of
 th

e 
un

de
rly

in
g 

tra
ns

ac
tio

ns
 a

nd
 th

e 
re

sp
ec

t o
f 

th
e 

pr
in

ci
pl

e 
of

 so
un

d 
fin

an
ci

al
 m

an
ag

em
en

t; 
 

 (d
) t

he
 o

pi
ni

on
 o

f a
n 

in
de

pe
nd

en
t 

au
di

t b
od

y 
on

 th
e 

m
an

ag
em

en
t 

de
cl

ar
at

io
n 

of
 a

ss
ur

an
ce

 
m

en
tio

ne
d 

in
 p

oi
nt

 (c
) o

f t
hi

s 
pa

ra
gr

ap
h,

 c
ov

er
in

g 
al

l i
ts

 
el

em
en

ts
. 

       

an
d 

a 
su

m
m

ar
y 

of
 c

on
tro

ls
 

ca
rr

ie
d 

ou
t, 

in
cl

ud
in

g 
an

 
an

al
ys

is
 o

f s
ys

te
m

at
ic

 o
r  

re
cu

rr
en

t o
r 

sy
st

em
ic

 
w

ea
kn

es
se

s, 
as

 w
el

l a
s 

co
rr

ec
tiv

e 
ac

tio
ns

 ta
ke

n 
or

 
pl

an
ne

d 
an

d 
th

ei
r 

re
su

lts
; 

 (c
)  a

 m
an

ag
em

en
t d

ec
la

ra
tio

n 
of

 
as

su
ra

nc
e 

as
 to

 th
e 

co
m

pl
et

en
es

s, 
ac

cu
ra

cy
 a

nd
 

ve
ra

ci
ty

 o
f t

he
 a

cc
ou

nt
s, 

th
e 

pr
op

er
 fu

nc
tio

ni
ng

 o
f t

he
 

in
te

rn
al

 c
on

tro
l s

ys
te

m
s a

s 
w

el
l a

s t
o 

th
e 

le
ga

lit
y 

an
d 

re
gu

la
rit

y 
of

 th
e 

un
de

rly
in

g 
tra

ns
ac

tio
ns

 a
nd

 th
e 

re
sp

ec
t o

f 
th

e 
pr

in
ci

pl
e 

of
 so

un
d 

fin
an

ci
al

 m
an

ag
em

en
t; 

 
 (d

)  t
he

 o
pi

ni
on

 o
f a

n 
in

de
pe

nd
en

t 
au

di
t b

od
y 

on
 th

e 
m

an
ag

em
en

t 
de

cl
ar

at
io

n 
of

 a
ss

ur
an

ce
 

m
en

tio
ne

d 
in

 p
oi

nt
 (c

) o
f t

hi
s 

pa
ra

gr
ap

h,
 c

ov
er

in
g 

al
l i

ts
 

el
em

en
ts

. 
 T

he
 a

nn
ua

l a
cc

ou
nt

s r
ef

er
re

d 
to

 
un

de
r 

po
in

t (
a)

 a
nd

 th
e 

su
m

m
ar

y 
re

fe
rr

ed
 to

 u
nd

er
 

po
in

t (
b)

 sh
al

l b
e 

ac
co

m
pa

ni
ed

 
by

 a
n 

op
in

io
n 

of
 a

n 
in

de
pe

nd
en

t 
au

di
t b

od
y,

 d
ra

w
n 

up
 in

 

w
or

k 
ca

rr
ie

d 
ou

t, 
in

cl
ud

in
g 

an
 

an
al

ys
is

 o
f t

he
 n

at
ur

e 
an

d 
ex

te
nt

 o
f e

rr
or

s a
nd

 o
f 

w
ea

kn
es

se
s i

n 
sy

st
em

s 
id

en
tif

ie
d,

 a
s w

el
l a

s 
co

rr
ec

tiv
e 

ac
tio

ns
 ta

ke
n 

or
 

pl
an

ne
d.

 
                    T

he
 a

cc
ou

nt
s r

ef
er

re
d 

to
 in

 
po

in
t (

a)
 a

nd
 th

e 
su

m
m

ar
y i

es
 

re
fe

rr
ed

 to
 in

 p
oi

nt
 (b

) s
ha

ll 
be

 
ac

co
m

pa
ni

ed
 b

y 
an

 o
pi

ni
on

 o
f 

an
 in

de
pe

nd
en

t a
ud

it 
bo

dy
, 

dr
aw

n 
up

 in
 a

cc
or

da
nc

e 
w

ith
 

ou
t, 

in
cl

ud
in

g 
an

 a
na

ly
si

s o
f 

th
e 

na
tu

re
 a

nd
 e

xt
en

t o
f e

rr
or

s 
an

d 
of

 w
ea

kn
es

se
s i

n 
sy

st
em

s 
id

en
tif

ie
d,

 a
s w

el
l a

s 
co

rr
ec

tiv
e 

ac
tio

ns
 ta

ke
n 

or
 

pl
an

ne
d.

 
                     Th

e 
ac

co
un

ts
 re

fe
rr

ed
 to

 in
 

po
in

t (
a)

 a
nd

 th
e 

su
m

m
ar

ie
s 

re
fe

rr
ed

 to
 in

 p
oi

nt
 (b

) s
ha

ll 
be

 
ac

co
m

pa
ni

ed
 b

y 
an

 o
pi

ni
on

 o
f a

n 
in

de
pe

nd
en

t a
ud

it 
bo

dy
, d

ra
w

n 
up

 
in

 a
cc

or
da

nc
e 

w
ith

 in
te

rn
at

io
na

lly
 

ou
t, 

in
cl

ud
in

g 
an

 a
na

ly
si

s o
f 

th
e 

na
tu

re
 a

nd
 e

xt
en

t o
f e

rr
or

s 
an

d 
of

 w
ea

kn
es

se
s i

n 
sy

st
em

s 
id

en
tif

ie
d,

 a
s w

el
l a

s 
co

rr
ec

tiv
e 

ac
tio

ns
 ta

ke
n 

or
 

pl
an

ne
d.

 
                     Th

e 
ac

co
un

ts
 re

fe
rr

ed
 to

 in
 

po
in

t (
a)

 a
nd

 th
e 

su
m

m
ar

ie
s 

re
fe

rr
ed

 to
 in

 p
oi

nt
 (b

) s
ha

ll 
be

 
ac

co
m

pa
ni

ed
 b

y 
an

 o
pi

ni
on

 o
f a

n 
in

de
pe

nd
en

t a
ud

it 
bo

dy
, d

ra
w

n 
up

 
in

 a
cc

or
da

nc
e 

w
ith

 in
te

rn
at

io
na

lly
 



C
IO

N
 N

E
W

 P
R

O
PO

SA
L

 
(C

O
M

(2
01

1)
 8

15
 fi

na
l) 

E
P 

A
M

s v
ot

ed
 o

n 
26

.1
0.

11
 

(P
7_

T
A

-P
R

O
V

(2
01

1)
04

65
_A

-7
-

03
25

_2
01

1)
 

D
R

A
FT

 C
O

M
PR

O
M

IS
E

 
(P

ol
is

h 
Pr

es
id

en
cy

 p
ro

po
sa

l o
f 

12
.1

2.
11

) 

C
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(a
ft
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C

R
/k

g 
13

6 
A

N
N

EX
 1

 
D

G
 G

 II
 A

 
 

E
N

 

                         If
 a

 M
em

be
r S

ta
te

 h
as

 a
cc

re
di

te
d 

m
or

e 
th

an
 o

ne
 b

od
y 

pe
r p

ol
ic

y 
ar

ea
, i

t s
ha

ll 
by

 1
5 

Fe
br

ua
ry

 o
f t

he
 

fo
llo

w
in

g 
fin

an
ci

al
 y

ea
r p

ro
vi

de
 

th
e 

C
om

m
is

si
on

 w
ith

 a
 sy

nt
he

si
s 

re
po

rt 
co

ns
is

tin
g 

of
 a

n 
ov

er
vi

ew
 

at
 n

at
io

na
l l

ev
el

 o
f a

ll 
m

an
ag

em
en

t d
ec

la
ra

tio
ns

 o
f 

ac
co

rd
an

ce
 w

ith
 in

te
rn

at
io

na
lly

 
ac

ce
pt

ed
 a

ud
it 

st
an

da
rd

s, 
on

 
w

he
th

er
 th

e 
ac

co
un

tin
g 

in
fo

rm
at

io
n 

gi
ve

s a
 tr

ue
 a

nd
 

fa
ir

 v
ie

w
 a

nd
 w

he
th

er
 

ex
pe

nd
itu

re
 fo

r 
w

hi
ch

 
re

im
bu

rs
em

en
t h

as
 b

ee
n 

re
qu

es
te

d 
fr

om
 th

e 
C

om
m

is
si

on
 

is
 le

ga
l a

nd
 r

eg
ul

ar
, a

nd
 o

n 
th

e 
pr

op
er

 fu
nc

tio
ni

ng
 o

f t
he

 
co

nt
ro

l s
ys

te
m

s p
ut

 in
 p

la
ce

. 
T

he
 o

pi
ni

on
 sh

al
l s

ta
te

 if
 th

e 
ex

am
in

at
io

n 
pu

ts
 in

 d
ou

bt
 th

e 
as

se
rt

io
ns

 m
ad

e 
in

 th
e 

st
at

em
en

t o
f m

an
ag

em
en

t 
re

sp
on

si
bi

lit
ie

s. 
A

n 
an

ne
x 

to
 th

e 
op

in
io

n 
sh

al
l p

re
se

nt
 th

e 
er

ro
r 

ra
te

 p
er

 fu
nd

s a
nd

 a
n 

an
al

ys
is

 
of

 th
e 

er
ro

rs
 a

s w
el

l a
s 

re
se

rv
at

io
ns

. 
     If

 a
 M

em
be

r S
ta

te
 h

as
 a

cc
re

di
te

d 
m

or
e 

th
an

 o
ne

 b
od

y 
w

ith
 

re
sp

on
si

bi
lit

y 
fo

r 
th

e 
m

an
ag

em
en

t o
f f

un
ds

 p
er

 p
ol

ic
y 

ar
ea

, i
t s

ha
ll 

by
 1

5 
Fe

br
ua

ry
 

M
ar

ch
 o

f t
he

 fo
llo

w
in

g 
fin

an
ci

al
 

ye
ar

 p
ro

vi
de

 th
e 

C
om

m
is

si
on

 
w

ith
 a

 sy
nt

he
si

s r
ep

or
t c

on
si

st
in

g 

in
te

rn
at

io
na

lly
 a

cc
ep

te
d 

au
di

t 
st

an
da

rd
s, 

ha
vi

ng
 r

eg
ar

d 
to

, 
w

he
re

 a
pp

lic
ab

le
, t

he
 n

at
io

na
l 

au
di

t s
ta

nd
ar

ds
. S

uc
h 

op
in

io
n 

sh
al

l e
st

ab
lis

h 
w

he
th

er
 th

e 
ac

co
un

ts
 g

iv
e 

a 
tr

ue
 a

nd
 fa

ir
 

vi
ew

, w
he

th
er

 e
xp

en
di

tu
re

 fo
r 

w
hi

ch
 r

ei
m

bu
rs

em
en

t h
as

 b
ee

n 
re

qu
es

te
d 

fr
om

 th
e 

C
om

m
is

si
on

 
is

 le
ga

l a
nd

 r
eg

ul
ar

, a
nd

 
w

he
th

er
 th

e 
co

nt
ro

l s
ys

te
m

s p
ut

 
in

 p
la

ce
 fu

nc
tio

n 
pr

op
er

ly
 

ef
fe

ct
iv

el
y.

 T
he

 o
pi

ni
on

 sh
al

l 
al

so
 st

at
e 

w
he

th
er

 th
e 

ex
am

in
at

io
n 

pu
ts

 in
 d

ou
bt

 th
e 

as
se

rt
io

ns
 m

ad
e 

in
 th

e 
st

at
em

en
t o

f m
an

ag
em

en
t 

re
sp

on
si

bi
lit

ie
s. 

A
n 

an
ne

x 
to

 th
e 

op
in

io
n 

sh
al

l p
re

se
nt

 th
e 

er
ro

r 
ra

te
 a

nd
 a

n 
an

al
ys

is
 o

f t
he

 
er

ro
rs

 a
s w

el
l a

s r
es

er
va

tio
ns

 
w

he
re

 a
pp

lic
ab

le
. 

   If
 a

 M
em

be
r S

ta
te

 h
as

 a
cc

re
di

te
d 

m
or

e 
th

an
 o

ne
 b

od
y 

pe
r p

ol
ic

y 
ar

ea
, i

t s
ha

ll 
by

 1
5 

Fe
br

ua
ry

 o
f t

he
 

fo
llo

w
in

g 
fin

an
ci

al
 y

ea
r p

ro
vi

de
 

th
e 

C
om

m
is

si
on

 w
ith

 a
 sy

nt
he

si
s 

re
po

rt 
co

ns
is

tin
g 

of
 a

n 
ov

er
vi

ew
 

at
 n

at
io

na
l l

ev
el

 o
f a

ll 
m

an
ag

em
en

t d
ec

la
ra

tio
ns

 o
f 

ac
ce

pt
ed

 a
ud

it 
st

an
da

rd
s. 

Su
ch

 
op

in
io

n 
sh

al
l e

st
ab

lis
h 

w
he

th
er

 
th

e 
ac

co
un

ts
 g

iv
e 

a 
tru

e 
an

d 
fa

ir 
vi

ew
, w

he
th

er
 e

xp
en

di
tu

re
 fo

r 
w

hi
ch

 re
im

bu
rs

em
en

t h
as

 b
ee

n 
re

qu
es

te
d 

fr
om

 th
e 

C
om

m
is

si
on

 is
 

le
ga

l a
nd

 re
gu

la
r, 

an
d 

w
he

th
er

 th
e 

co
nt

ro
l s

ys
te

m
s p

ut
 in

 p
la

ce
 

fu
nc

tio
n 

pr
op

er
ly

(1
9)

. T
he

 o
pi

ni
on

 
sh

al
l a

ls
o 

st
at

e 
w

he
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) t
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 le

ve
l o
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ss
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) t

he
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ve
l o
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. 

 

st
em

m
in

g 
fr

om
 th
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 b
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 b
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e 
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st
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m
in

g 
fr
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 th

ei
r 

sy
st

em
s, 

ru
le

s a
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ge

th
er

 w
ith

 
th

e 
m
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 b
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 b
y 

th
e 

C
om

m
is

si
on

 to
 su

pe
rv

is
e 

an
d 

su
pp

or
t t

he
 

im
pl

em
en

ta
tio

n 
of

 th
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is
 e

ff
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t, 
th

e 
en

tit
ie

s 
an

d 
pe

rs
on

s r
ef

er
re

d 
to

 in
 

pa
ra

gr
ap

h 
1 

sh
al

l: 

 2.
 

To
 th

is
 e

ff
ec

t, 
th

e 
en

tit
ie

s a
nd

 
pe

rs
on

s r
ef

er
re

d 
to

 in
 

pa
ra

gr
ap

h 
1 

sh
al

l, 
in

 
ac

co
rd

an
ce

 w
ith

 th
e 

pr
in

ci
pl

e 
of

 p
ro

po
rt

io
na

lit
y:

 

A
M

s 1
17
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nd

 2
82

 
2.

 
To

 th
is

 e
ff

ec
t, 

th
e 

en
tit

ie
s a

nd
 

pe
rs

on
s r

ef
er

re
d 

to
 in

 
pa

ra
gr

ap
h 

1 
sh

al
l, 
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rd
an

ce
 w

ith
 st

an
da

rd
s 

eq
ui

va
le

nt
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 th
os

e 
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m
m

on
ly

 
ap

pl
ie

d 
in

 th
e 

U
ni
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r, 
w

he
re

 su
ch

 st
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da
rd

s d
o 

no
t 

ex
is
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na
lly
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ce
pt

ed
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an
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rd
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nd
 

de
fin

ed
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 th
e 
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em
en

t 
en

tr
us

tin
g 

th
e 

ce
rt

ai
n 

sp
ec

ifi
ed

 im
pl

em
en

ta
tio

n 
ta

sk
s:

 
 

 2.
 

To
 th

is
 e

ff
ec

t, 
th

e 
en

tit
ie

s a
nd

 
pe

rs
on

s r
ef

er
re

d 
to

 in
 

pa
ra

gr
ap

h 
1 

sh
al

l: 

 2.
 

To
 th

is
 e

ff
ec

t, 
th

e 
en

tit
ie

s a
nd

 
pe

rs
on

s r
ef

er
re

d 
to

 in
 

pa
ra

gr
ap

h 
1 

sh
al

l, 
in

 
ac

co
rd

an
ce

 w
ith

 th
e 

pr
in

ci
pl

e 
of

 p
ro

po
rti

on
al

ity
: 

(a
) s

et
 u

p 
an

d 
en

su
re

 th
e 

fu
nc

tio
ni

ng
 o

f a
n 

ef
fe

ct
iv

e 
an

d 
ef

fic
ie

nt
 

in
te

rn
al

 c
on

tro
l s

ys
te

m
; 

(a
) s

et
 u

p 
an

d 
en

su
re

 th
e 

fu
nc

tio
ni

ng
 o

f a
n 

ef
fe

ct
iv

e 
an

d 
ef

fic
ie

nt
 in

te
rn

al
 

co
nt

ro
l s

ys
te

m
; 

(a
) s

et
 u

p 
an

d 
en

su
re

 th
e 

fu
nc

tio
ni

ng
 o

f a
n 

ef
fe

ct
iv

e 
an

d 
ef

fic
ie

nt
 in

te
rn

al
 

co
nt

ro
l s

ys
te

m
; 

(a
) s

et
 u

p 
an

d 
en

su
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 th
e 

fu
nc

tio
ni

ng
 o

f a
n 

ef
fe

ct
iv

e 
an

d 
ef

fic
ie

nt
 in

te
rn

al
 

co
nt

ro
l s

ys
te

m
; 

 

(a
) s

et
 u

p 
an

d 
en

su
re

 th
e 

fu
nc

tio
ni

ng
 o

f a
n 

ef
fe

ct
iv

e 
an

d 
ef

fic
ie

nt
 in

te
rn

al
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nt

ro
l s

ys
te

m
; 
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) u

se
 a
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an

nu
al
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ou
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di
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, c
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e 
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d 
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n 

in
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(b
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se
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g 
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 p

ro
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 a
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m

pl
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e 
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d 
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bl

e 
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fo
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at
io

n 
in

 a
 ti

m
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 p
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co
m

pl
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e 
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d 
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bl

e 
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fo
rm

at
io

n 
in

 a
 ti

m
el
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(b
) u

se
 a

n 
an

nu
al

(2
)  

ac
co

un
tin

g 
sy

st
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ov
id

in
g 
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ra
te
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co

m
pl

et
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re
lia

bl
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se
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ov

id
in
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cu
ra
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co
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et
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an
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lia
bl
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fo
rm
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io

n 
in

 a
 ti
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Pr
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l r
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f t
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of

 1
8.
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ne
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) b

e 
su
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t t
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an
 

in
de
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nd
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xt
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l 
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pe
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s b
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 p
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(c
) b
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 p
er

fo
rm

ed
 in

 
ac

co
rd

an
ce

 w
ith

 
in

te
rn

at
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s b
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 c
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) b
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) b
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r 
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in
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gh
 

gr
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, p
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m
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fin
an
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ru
m
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(d
) a

pp
ly
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pp

ro
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te

 ru
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s a
nd
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ur
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r p
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di
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fin
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ts
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cu
re

m
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an

d 
fin

an
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al
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st
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m
en

ts
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(d
) a

pp
ly

 a
pp

ro
pr

ia
te

 ru
le

s 
an

d 
pr

oc
ed

ur
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 fo
r 

pr
ov

id
in

g 
fin

an
ci

ng
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om
 

U
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 fu
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s t

hr
ou

gh
 

gr
an

ts
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ro
cu

re
m

en
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nd
 

fin
an

ci
al

 in
st

ru
m

en
ts
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(d
) a

pp
ly

 a
pp

ro
pr

ia
te

 ru
le

s 
an

d 
pr

oc
ed

ur
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 fo
r 

pr
ov

id
in

g 
fin
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ng
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U
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on
 fu
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s t

hr
ou

gh
 

gr
an

ts
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ro
cu

re
m

en
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nd
 

fin
an

ci
al

 in
st

ru
m

en
ts
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(d
) a

pp
ly

 a
pp

ro
pr

ia
te

 ru
le

s a
nd

 
pr

oc
ed

ur
es

 fo
r p

ro
vi

di
ng

 
fin

an
ci

ng
 fr

om
 U

ni
on

 
fu

nd
s t

hr
ou

gh
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ra
nt
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pr

oc
ur

em
en

t a
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 fi
na

nc
ia

l 
in

st
ru

m
en

ts
; 

(e
) e

ns
ur

e,
 in

 c
on

fo
rm

ity
 

w
ith

 A
rti

cl
e 

31
(2

), 
an

nu
al

 
ex

 p
os

t p
ub

lic
at

io
n 

of
 

re
ci

pi
en

ts
 o

f U
ni

on
 

fu
nd

s;
 

 

(e
) e
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ur

e,
 in

 c
on
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ity
 w
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A
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an

nu
al

 e
x 

po
st

 p
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n 

of
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ci
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en

ts
 o

f U
ni

on
 fu

nd
s;

 

(e
) e

ns
ur

e 
ex

 p
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t p
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n 

of
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en
ts

 o
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ni
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fu
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31
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) a
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 th
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pr

ot
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of
 p

er
so

na
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da
ta

 w
hi

ch
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tis
fie

s t
he
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id

 d
ow
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(e
) e
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ur
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 in

 c
on
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 w
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31
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ex
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at
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ni
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 fu
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31
, e
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po

st
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en
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ni

on
 fu

nd
s;

 

(f
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en
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 re
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en
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 a

 re
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en
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 re
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re
 a

 re
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 b
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 d
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e 
re

le
va

nt
 se

ct
or

-s
pe

ci
fic

 
ru

le
s;

 
 

 
- 

th
e 

co
nt

ro
l p
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e 
le

ga
lit

y 
an

d 
re

gu
la

ri
ty

 o
f t

he
 

un
de

rl
yi

ng
 

tr
an

sa
ct

io
ns

; 

 
- t

he
 c
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 c
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 c
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 c
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r r
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 c
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r r
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e 

56
(5

)(
b)

 o
f C

IO
N

 p
ro

po
se

d 
co

m
pr

om
is

e 
of

 2
8.

03
.1

2.
 

 

in
cl

ud
in

g 
an

 a
na

ly
si

s o
f 

th
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t o
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 c
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 m
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 m
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t d
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e 

co
m

pl
et

en
es

s, 
ac

cu
ra

cy
 a

nd
 

ve
ra
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t d
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f b
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l b
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 d

ow
n 

in
 th

e 
de

le
ga

te
d 

re
gu

la
tio

n 
re

fe
rr

ed
 to

 
A

rt
ic

le
 1

99
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t b
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 m
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n 

th
e 

U
ni

on
 b

ud
ge

t i
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cr
ed

ite
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 th
e 

M
em

be
r S

ta
te

 m
ay
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ta
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 c
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 c
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 o
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r d
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r S
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ay
 d
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 b
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 c
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 b
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 b
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be
r S
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ll 
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e 
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st
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st
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 b
e 
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on
si
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ng
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 c
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ec
ov
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 p
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d 
fo
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 c
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l b
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 c
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__
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C
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at
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 p
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 c
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C
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m
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 sh
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e 
fin
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 c

or
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ct
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M
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St
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 o
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pe

nd
itu

re
 

w
hi

ch
 is

 in
 b

re
ac

h 
of

 a
pp

lic
ab

le
 

la
w

. T
he

 C
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l t
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 p
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N
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d 

th
er

e 
is

 e
vi

de
nc

e 
of

 
w

id
es

pr
ea

d 
ir

re
gu

la
ri

ty
, a

nd
 

ne
gl

ig
en

ce
 in

 c
ou

nt
er

in
g 

ir
re

gu
la

r o
r f

ra
ud

ul
en

t 
pr

ac
tic

es
, a

 c
or

re
ct

io
n 

of
 2

5%
 

is
 ju

st
ifi

ed
, a

s i
t c

an
 th

en
 

re
as

on
ab

ly
 b

e 
as

su
m

ed
 th

at
 

th
e 

fr
ee

do
m
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 su

bm
it 

ir
re

gu
la

r c
la

im
s w

ith
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pu

ni
ty
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 o
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as
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n 
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pt

io
na

lly
 h

ig
h 

lo
ss
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th

e 
F

un
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 c

or
re

ct
io

n 
at

 th
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ra

te
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 a
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o 
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pr
op
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at

e 
fo

r 
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re
gu

la
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tie
s i

n 
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di
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du

al
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 a
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 se
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 d
o 
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id
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w
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 c
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he

n 
on

e 
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ke
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el
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en
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f t
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 sy
st
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 d
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fu
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 c
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 c
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 b
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 th
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 th
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un
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st
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) 5

%
 c

or
re

ct
io

n 
 W

he
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l t

he
 k

ey
 e

le
m
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ts
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f 

th
e 

sy
st

em
 fu

nc
tio

n,
 b

ut
 n

ot
 

w
ith

 th
e 

co
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te
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y,

 
fr

eq
ue

nc
y,

 o
r d

ep
th

 re
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ed
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tio
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he
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a 
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of
 5

%
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 b
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 th
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 d
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 o
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 c
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r l
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 Th
e 

fa
ct

 th
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 F
un
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 (e

) 2
%

 c
or

re
ct

io
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 W
he

n 
pe
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m
an

ce
 is

 
ad

eq
ua

te
 in

 re
la

tio
n 

to
 th

e 
ke

y 
el

em
en

ts
 o

f t
he

 sy
st

em
, 

bu
t t

he
re

 is
 a

 c
om

pl
et

e 
fa

ilu
re

 
to

 o
pe

ra
te

 o
ne

 o
r m

or
e 
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ry

 e
le

m
en

ts
, a

 
co

rr
ec

tio
n 

of
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%
 is

 ju
st
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ie
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 o

f t
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w

er
 ri
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 o

f 
lo
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 to

 th
e 

F
un

d,
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nd
 th

e 
le

ss
er

 se
ri

ou
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f t
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in
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in

ge
m

en
t. 

 A
 2

%
 c

or
re

ct
io

n 
w
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e 
in

cr
ea

se
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to
 5

%
 if

 th
e 
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m

e 
de

fic
ie

nc
y 
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 e

st
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he

d 
in
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la
tio
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to

 e
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en
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 o
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t c
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th
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M
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be
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St
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ad
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 p
ar
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st
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t c
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ct
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 A
 c

or
re
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ju
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ed
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 th
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M
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r S
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, w
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t 
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po
si

ng
 a

ny
 c

or
re

ct
io

n,
 o

f 
th

e 
ne

ed
 to

 m
ak

e 
im

pr
ov

em
en

ts
 to

 a
nc

ill
ar

y 
el

em
en

ts
 o

f t
he

 sy
st

em
 th

at
 

ar
e 

in
 p

la
ce

 b
ut

 d
o 

no
t 

op
er

at
e 

sa
tis

fa
ct

or
ily

, b
ut

 th
e 

M
em

be
r S

ta
te

 h
as

 n
ot

 ta
ke

n 
th

e 
ne

ce
ss

ar
y 

ac
tio

n.
 

 
C

or
re

ct
io

ns
 a

re
 o

nl
y 

im
po

se
d 

fo
r 

de
fic

ie
nc

ie
s i

n 
an

ci
lla

ry
 e

le
m

en
ts

 
of

  m
an

ag
em

en
t a

nd
 c

on
tr

ol
 

sy
st

em
s w

he
re

 n
o 

de
fic

ie
nc

ie
s 

ha
ve

 b
ee

n 
id

en
tif

ie
d 

in
 k

ey
 

el
em

en
ts

. I
f t

he
re

 a
re

 
de

fic
ie

nc
ie

s i
n 

re
la

tio
n 

to
 

an
ci

lla
ry

 e
le

m
en

ts
 a

s w
el

l a
s i

n 
ke

y 
el

em
en

ts
, c

or
re

ct
io

ns
 a

re
 

on
ly

 m
ad

e 
at

 th
e 

ra
te

 a
pp

lic
ab

le
 

to
 th

e 
ke

y 
el

em
en

ts
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 4.
 

W
he

n 
a 

M
em

be
r S

ta
te

 d
oe

s n
ot

 
co

m
pl

y 
w

ith
 it

s o
bl

ig
at

io
ns

 u
nd

er
 

th
e 

ap
pl

ic
ab

le
 le

ga
l b

as
is

, t
he

 
C

om
m

is
si

on
 m

ay
, i

n 
re

la
tio

n 
to

 
th

e 
de

gr
ee

 o
f n

on
-c

om
pl

ia
nc

e 
w

ith
 th

es
e 

ob
lig

at
io

ns
, m

ak
e 

a 
fin

an
ci

al
 c

or
re

ct
io

n 
by

 
ca

nc
el

lin
g 

al
l o

r p
ar

t o
f t

he
 

co
nt

ri
bu

tio
n 

to
 th

e 
M

em
be

r S
ta

te
 

co
nc

er
ne
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 le
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l b

as
is

, t
he

 
fin

an
ci

al
 c

or
re

ct
io

ns
 a

pp
lic

ab
le

 
to

: 
 (a

) n
on

 c
om

pl
ia

nc
e 

w
ith

 p
ub

lic
 

pr
oc

ur
em

en
t r

ul
es

, a
nd

 
 (b

) s
ho

rt
co

m
in

gs
 b

et
w

ee
n 

ag
re

ed
 

ta
rg

et
 le

ve
ls

 a
nd

 le
ve

ls
 

ac
hi

ev
ed

, a
s w

el
l a

s  
 (c

) a
ny

 o
th

er
 o

bl
ig

at
io

ns
 a

ri
si

ng
 

di
re

ct
ly

 o
ut

 o
f t

he
 a

pp
lic

at
io

n 
of

 th
e 

le
ga

l b
as
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 o

r w
he

re
 

th
is

 is
 st

ip
ul
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ed

 in
 a

 fu
nd

in
g 

ag
re

em
en

t, 
w

he
re

 th
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br
ea

ch
 

of
 su

ch
 o

bl
ig
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io

ns
 fr

us
tr
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in

 fu
ll 

or
 in
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ar

t t
he

 U
ni

on
's

 
po
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on
 w

hi
ch

 th
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fu
nd

in
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is
 b

as
ed

 o
r w

he
re

 th
e 

pr
ot

ec
tio

n 
of

 th
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U
ni
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's

 
fin

an
ci

al
 in

te
re

st
s s
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re

qu
ir

es
 sh

al
l b
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th

os
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la
id
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ow

n 
in

 th
e 

de
le

ga
te

d 
re

gu
la

tio
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re
fe

rr
ed

 to
 

w
ith

 A
rt

ic
le

 1
99
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 5.

 
W

he
re

 th
e 

C
om

m
is

si
on
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as

es
 it

s 
po

si
tio

n 
on

 fa
ct

s e
st

ab
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by
 

au
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 th
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 th
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t s
ha
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dr
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l c
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 c
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 c
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 d
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 c
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ra
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ra
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ra
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 c
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 c
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 c
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 d
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en
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lic
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le
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 p
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 p
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l c
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at
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 re
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 m
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r r
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) c
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) c
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ff
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en
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id
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 c

an
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) c
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 re
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 re
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) d
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th
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 a

ct
ua
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e 
be
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fic

ia
ry
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 (e
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tr
at
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pe
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itu
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, 

st
af

f a
nd

 e
qu

ip
m

en
t c

os
ts

, 
in
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ud

in
g 

th
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sa
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ry
 c

os
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f 
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e 
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ne

l o
f n
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th
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le
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pu
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fo
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IO
N

 st
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t o
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lig

ib
ili

ty
 o

f n
on

 re
co

ve
ra

bl
e 

V
A
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 p
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 c
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nd
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ed
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, p
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 T
itl

e 
VI

 - 
in

cl
ud

in
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le
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ig
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- d
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w
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s 5
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) a
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 5

6.
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) d

ep
re

ci
at

io
n 
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id

ed
 

th
ey
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lly
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 b
y 
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ne

fic
ia
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 p
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at
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ANNEX 2 

 

1. Draft joint statement on MFF related issues and on the judgement of the Court of 

Justice on the adoption and the publication of budgets 
 

"The European Parliament, the Council and the Commission agree that the provisions relating 

to the following issues will be discussed in the context Financial Regulation would be 

revised in order to include amendments made necessary by the outcome of the 

negotiations on the MFF Regulation and the IIA Multiannual Financial Framework for the 

years post-2014-2020, including on the following issues: 

 

- the carry-over rules for the Emergency Aid Reserve and for projects financed under the 

Connecting Europe Facility; 

 

- the carry-over of unused appropriations and of the budgetary balance, as well as the 

related proposal to enter these in a reserve for payments and commitments; 

 

- the possible inclusion of the EDF European Development Fund in the EU budget; 

 

- the enhancing of efforts to combat the illegal traffic in tobacco products. 

 

The Commission undertakes to propose a revision of Furthermore, the European 

Parliament, the Council and the Commission agree that the Financial Regulation is 

without prejudice to the issues raised in case C-77/11 on the adoption and publication of 

the budgets and would be revised, should it prove necessary, to align it to: 

 

- the judgement of the Court of Justice on the adoption and publication of the budgets in 

that case, 

 

- the MFF Regulation and the IIA for the years post-2014." 
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2. Draft joint statement of the European Parliament, the Council and the Commission on 

Article 195 (expenditure related to buildings) 

 

"The European Parliament, the Council and the Commission agree that: 

 

1. the early warning procedure foreseen in Article 195(4) and the prior approval procedure 

foreseen in Article 195(5) do not apply to the acquisition of land free of charge or for a 

symbolic amount; 

 

2. any reference to "buildings" in Article 195 shall only apply to non residential buildings. 

The European Parliament and the Council may request any information related to 

residential buildings; 

 

3. in exceptional or urgent political circumstances the information concerning building 

projects relating to EU delegations or offices in third countries foreseen in 

Article 195(4) may be submitted jointly with the building project under Article 195(5); 

In such cases the European Parliament, the Council and the Commission commit 

themselves to deal with the building project at the earliest possible opportunity; 

 

4. the prior approval procedure foreseen in Article 195(5) and (6) does not apply to 

preparatory contracts or studies necessary to evaluate the detailed cost and financing of 

the building project; 

 

5. the thresholds of EUR 750 000 or EUR 3 000 000 referred to in points (ii) to (iv) of 

Article 195(7) include the fitting out of the building; for rent contracts, these thresholds 

apply to the rent without charges but include costs related to the fitting out of the 

building; 

 

6. the expenditure mentioned under Article 195(3)(a) does not include charges; 

 

7. one year after the date of entry into application of the Financial Regulation, the 

Commission shall report on the application of the procedures foreseen in Article 195." 

 

________________________ 




