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NOTE
From: General Secretariat of the Council
To: Council
Subject: Market situation and support measures

- Update from the Commission

At its 14 March 2016 meeting the ''Agriculture and Fisheries'' Council endorsed with broad support 

a set of Presidency conclusions (doc. 7108/16) in which the Commission was asked for additional 

measures supplementing the existing € 500 million-worth aid package in favour of European 

farmers. The Commission responded to this call with a set of additional measures, listed in the 

Annex to this note. These measures are intended to be market-oriented and budget-neutral.

The situation remains difficult for several sectors, for market reasons as well as in relation with 

weather conditions in some Member States. In the dairy sector production keeps increasing and 

prices are stagnating, while other sectors such as pig meat and fruit and vegetables continue to 

record mixed signals, notably as encouraging news on some export markets do not appear to 

compensate the lasting impact of the Russian embargo.
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In view of that, the item on Market situation and support measures at the Council on 17 May 2016

will also cover various AOB points on related specific concerns from Member States, such as:

– Crisis situation on the milk market, doc. 8789/16,

– Situation on commodity markets - outcomes of the meeting of the Visegrad group countries 

plus Austria, Bulgaria, Romania and Slovenia (V4+4), doc. 8676/16,

– Recent severe damages in agricultural production due to late frosts and snow, doc. 8788/16,

At the SCA on 10 May the Commission updated delegations on the state of play regarding the 

additional package of measures of March both in terms of the legal acts required for adoption and of 

the timeframe for their deployment. The timetable for the implementation of these measures is set 

out in the annex to this note. The Commission noted in particular that:

– the call for the expression of interest of experts for the Meat Market Observatory has been 

launched with a view to a first meeting before the summer

– less than half of the € 420 million of targeted aid under the September 2015 package have 

been spent so far, mostly in the dairy sector

– on fruit and vegetables efforts are been made to adapt to the new situation, looking for new 

markets and achieving significant withdrawal, with a view to extending current support 

measures until September 2017 but with reduced amounts

– on state aid, schemes were in place but would only achieve the intended results if 

beneficiaries do not increase their production

– regarding the extension by one month (from 15 May to 15 June) of the final date for 

submission of aid applications for direct payments and certain payment claims under rural 

development the Commission is willing to show flexibility.
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While acknowledging the efforts made several delegations reiterated some of their requests and 

comments, e.g. as regards additional Union financial support 1 and information on available 

budgetary resources, the continuation of measures for fruit and vegetables at the same level, 

progress on the Commission reflection regarding an export credit facility and antidumping duties on 

fertilisers, the possibility of advance payments, the conditionality attached to the State aid schemes,

raising the de minimis ceiling, the timing for a new PSA scheme for pigmeat, or more flexibility to 

adjust Rural development programmes, to name but a few.

*

* *

In light of the above the Presidency invites the Commission to provide further update on the market 

situation and on the implementation of the agreed measures. Delegations will have the opportunity 

to ask questions of clarification.

______________________

1 It is recalled that this issue is foreseen to be considered at the June Council.
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