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NOTE

From: Presidency

To: Permanent Representatives Committee

Subject: Digital Single Market - State of play

- Information from the Presidency

Background

Over the recent years, the European Council has consistently urged for the completion of the digital
single market. On 6 May 2015, the Commission published a Digital Market Strategy as one of its
key priority actions. The Strategy defined the DSM and outlined major challenges structured in

three pillars that need to be met as well as a roadmap of actions by 2016.

The strategy focuses notably on 1) better access for consumers and businesses to online goods
and services across Europe (ending regulatory fragmentation in e-commerce, contract law,
consumer protection, banning geo-blocking and making copyright, parcel delivery and VAT more
fit for the digital age); 2) creating the right conditions for digital networks and services to
flourish (reviewing the telecom rules with a focus on investment and spectrum coordination,
enhancing the portability and access to content in audio-visual rules while respecting cultural
diversity); 3) creating a European Digital Economy and Society with long term growth
potential (a new digital European industrial policy including standardisation as well as digital
skills and e-government).
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In June 2015 European Council welcomed this Strategy and highlighted the opportunities brought
about by digital technologies. It emphasised the importance of all its dimensions in the context of

growth and jobs and called for action on its key components.

On 19 January 2016 the European Parliament adopted a resolution "Towards a Digital Single
Market Act” in which it welcomed the Strategy as such and, inter alia, agreed that the governance
and timely delivery of the DSM is a shared responsibility of the European Parliament, the Council

and the Commission.

In June 2016 the European Council adopted an Agenda for the implementation of all aspects of the
Single Market, including delivery of the Commission's Single Market, Digital Single Market and
Capital Market Union strategies. It called for completing and implementing by 2018 the different
Single Market strategies and action plans proposed by the Commission. As of that moment the
Council will report annually to the June European Council on progress in deepening the Single

Market in all its aspects.

In particular, the European Council emphasized explicitly the following aspects, including cross-
border portability, which will allow EU residents to travel with the digital content they have
purchased or subscribed to at home; removing barriers to e-commerce, including unjustified
geo-blocking which prevents online customers from accessing and purchasing a product or service
from a website based in another Member State. Reducing the costs of parcel delivery and
modernising VAT systems will further facilitate cross-border selling of goods and services; the
review of the wholesale roaming market in view of abolishing roaming surcharges by June 2017;
the invitation to governments and EU institutions to meet the targets of the eGovernment Action
Plan; reforms of the copyright and audiovisual frameworks. Among the actions which the
European Council pointed out were also those ensuring very high-capacity fixed and wireless
broadband connectivity across Europe, which is a precondition for future competitiveness. The
review of the telecoms regulatory framework should aim to incentivise major network
investments while promoting effective competition and consumer rights; then better coordinating
spectrum assignment modalities together with the timely release of the 700 MHz band so as to help
ensure Europe's leadership in the roll-out of 5G networks; and finally coordinating EU efforts on

high-performance computing.
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The SK PRES in its priorities considers digitisation as a phenomenon which has changed the way
we live and work and which will continue to do so even more. It believes that the digital single
market will allow individuals and businesses to use electronic services easily, carry out cross-border
online activities in accordance with the rules of fair competition, and benefit from a high standard
of consumer protection, irrespective of their nationality or place of residence. One of its key
objectives, as seen by the SK PRES, is to give citizens and businesses the possibility of free
movement in the digital area, while also allowing free movement of data across the EU's internal

market as a fifth freedom.

After publication this week of the second set of measures on modernizing the EU copyright
framework and the review of telecoms regulatory framework the Commission has so far
adopted more than two thirds of its expected proposals and plans to adopt the remaining initiatives
(e.g. free flow of data, ePrivacy, interoperability and VAT economy) before the end of 2016 in

line with its original roadmap.

Based on valuable work carried out by the previous presidencies, the Slovak Presidency has set
ambitious goals for the DSM package, and is determined to achieve them with constructive support
from all Member States, the Commission, and the European Parliament. Closer towards the end of
its mandate the Slovak Presidency will report on the overall DSM progress made so far in an
appropriate way with a view to maintain high working momentum and to ensure a smooth transition

of the ongoing dossiers to the Maltese Presidency.

The Slovak Presidency’s non-paper summarises the state of play on various DSM-related actions as

of mid-September 2016 and is complemented by a detailed table in the Annex
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