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- Social Protection Committee

Annex 5 5

SPPM Country Profiles

The attached Country Profiles sheets provide for all Member States a detailed snapshot of the
main social indicators for each country, the progress towards the national 2020 poverty and social
exclusion target, the most recent evolutions in a selected number of benefit schemes, and the
main, priority social challenges and good social outcomes identified for each country.

Notes:

1. Definitions of variables are provided in the "Definitions and data sources” section at the end of
the Annex 1 of the report.

LATVIA ...ttt ettt h e e a e s a e e s a e e s a e e ea et e at e e a bt e bt e be e b e e be e beeabeesheesheeeateeate s £ e bt eabeebeenteentean 2
LITHUANIA ...ttt ettt et ettt ettt he et e s bt s bt et e bt ea e et e sbeeat e besheeatenbeehe e st e b e ebeeabeneesbeemben enbesbeensenees 14
LUXEMBOURG ........coutitiiiieitetiettetesteeutetestesutetesbesat et e sbesatenbesbeeat e besheeatenbeeheeatenbesueeabeseesueenbenbeebe e sasenees 27

1

www.parlament.gv.at


https://www.parlament.gv.at/pls/portal/le.link?gp=XXV&ityp=EU&inr=117192&code1=RAG&code2=SOSCHU&gruppen=&comp=

NATIONAL 2020 TARGET FOR THE REDUCTION OF POVERTY AND SOCIAL
EXCLUSION

Reduce the number of people at risk of poverty after social transfers and/or living in households
with very low work intensity by 121,000 by 2020.

Source: National Reform Programme (2015)

PROGRESS TOWARDS THE 2020 NATIONAL TARGET FOR THE REDUCTION OF
POVERTY AND SOCIAL EXCLUSION

Latvia
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2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018

=——t— AROP or VLWI 575 582 495 454 442 434 456 467

= = AROP or VLWI to target 467 463 458 454

Source. Eurostat (EU-SILC)
Note:. ) Progress on the target is monitored on the basis of the £U SILC data with a base year 2008 and target data year 2018; ii)
AROPE - at-risk-of-poverty or social exclusion rate: AROP - at-risk-of-poverty rate; (quasi-)jobless HHs - share of population living in
(quasi-)jobless households, i.e. very low work intensity (VL WI) households; SMD - severe material deprivation rate; iii) For the at-risk-of
poverty rate (AROP), the income reference year is the calendar year prior to the survey year except for the United Kingdom (survey
year) and Ireland (12 months preceding the survey). Similarly, the share of (quasi-) jobless householdss or the very low work intensity
rate (VLW refers to the reference year prior to the survey while for the severe material deprivation rate (SMD), the reference is the
current year.

Figures in this profile for data obtained from the Eurostat website are based on data extracted around 5 July 2016, unless
otherwise stated.
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COMPOSITION OF THE POPULATION AT RISK OF POVERTY OR SOCIAL EXCLUSION (2015)

R

(quasi-)jobless HHs:
18.8 %
114 ths

AROP:72.8%
441 ths

SMD:53.1 %
322 ths

Source. Furostat (EU-SILC)

%oftotal AROPE| 755 | 69.7 | 548 | 473 | 531 | 551 | 648 | 728 | 8.0pp | -28pp | 679 | 706
ARoP 1000persons | 559 | 563 | 437 | 388 | 388 | 387 | 418 | 441 | 55% | -21.1% | 83433 | 36196

%oftotal AROPE| 123 | 151 | 251 | 23.8 | 244 | 212 | 220 | 188 | -3.2pp| 65pp | 333 | 342

(quasi-) jobless HHs

1000persons | 91 | 122 | 200 | 195 | 178 | 149 | 142 | 114 |-197%| 253% | 40910 | 41810

%oftotal AROPE| 562 | 584 | 724 | 7722 | 709 | 684 | 588 | 53.1 | 5.6pp| -3lpp | 392 | 364
sKP 1000persons | 416 | 472 | 578 | 634 | 518 | 480 | 379 | 322 |-15.0%| -22.6% | 48145 | 44516

AROP and (quasi-) jobless | % oftotal AROPE| 39 | 48 | 51 | 44 | 55 | 50 | 73 | 55 |-Lgpp| 15pp | 112 | 119
HHs but not SMD 1000 persons | 23 3 a 36 a0 5 a7 33 | -29.8% | 13.8% | 13718 | 14482
SMD and AROP but not |%0ftotal AROPE| 272 | 220 | 188 | 177 | 168 | 180 | 186 | 201 | 15pp | -7.0pp | 110 | 105
(quasi-) joblessHHs | 1opppersons | 200 | 178 | 150 | 145 | 123 | 126 | 120 | 122 | 17% | -33.3% | 13485 | 12794

AROP and SMD and  |%oftotal AROPE| 64 | 77 | 128 | 115 | 115 | 94 | 88 | 85 |o0dlpp | 26pp | 76 | 81
(quasi-) joblessHHs | 1000 persons | 47 62 | 102 | %4 | 66 | 57 | 54 | -53% | 149% | 9285 | 9836

SMD and (quasi-) jobless |%of totsl ARGPE[ 0.4 | 07 | 29 | 34 | 23 | 25 | 20 | 13 |-07pp| 09pp | 31 | 28
HHs but not AROP 1000 persons | 3 6 3 28 21 0 13 g | -38.5%|166.7% | 3821 | 3399

Source. EFurostat (FU-SILC)
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MACRO-ECONOMIC AND LABOUR MARKET CONTEXT

EU28
2015 2014 2015
Real GDP growth (y-o-y % change) -3.6 | -143| -38 | 62 | 40 3.0 24 2.7 14 2.0
Employment growth (y-o-y % change) -0.8 | -14.3 | -6.7 | 1.5 14 23 | -1.3 14 1.0 1.1
Unemployment rate (% of labour force) 77 | 175 | 185 | 16.2 | 150 | 119 ( 108 | 9.9 | 10.2 | 9.4

Long-term unemployment rate (% of labour force) 1.9 4.5 8.8 8.8 7.8 5.7 4.6 4.5 5.0 4.5

Social Protection expenditure (% of GDP) 11.7 | 165 | 17.5 | 149 | 14.0 | 14.2

Source: Eurostat (National Accounts, LFS, ESSPROS). Data as at 5 July 2016.

SOCIAL PROTECTION EXPENDITURE

Total 11.7 | 165 | 179 | 149 | 14.0 | 142 | 275
Sickness/Health 3.5 3.9 3.7 3.2 3.1 3.2 8.0
Disability 0.9 1.3 14 1.3 1.2 1.2 2.0
Old age 5.1 7.5 9.3 7.9 7.6 7.5 | 11.0
Survivors 0.2 0.3 0.3 0.3 0.2 0.2 1.6
Family/Children 1.3 1.7 1.5 1.1 1.0 1.2 2.3
Unemployment 0.5 1.6 1.3 0.7 0.5 0.6 15
Housing 0.2 0.1 0.1 0.1 0.1 0.1 0.6

Social Exclusion n.e.c. 0.1 0.1 0.2 0.3 0.2 0.1 0.5
Means-tested

Total 0.2 0.3 0.7 0.7 0.4 0.3 3.1

Sickness/Health 0.0 0.0 0.2 0.2 0.1 0.0 0.1

Disability 0.0 0.0 0.0 0.0 0.0 0.0 0.5

Social protection 0ld age 0.0 0.0 0.0 0.0 0.0 0.0 0.6
expenditure (in % of |Survivors 0.0 0.0 0.0 0.0 0.0 0.0 0.1
GDP) Family/Children 0.0 0.0 0.0 0.0 0.0 0.0 0.5
Unemployment 0.0 0.1 0.2 0.1 0.1 0.1 0.3

Housing 0.2 0.1 0.1 0.1 0.1 0.1 0.6

Social Exclusion n.e.c. 0.0 0.1 0.2 0.2 0.1 0.1 0.4
Mon-means tested

Total 115 | 16.2 | 171 | 14.2 | 136 | 13.9 | 244
Sickness/Health 3.4 3.8 3.5 3.0 3.0 3.2 7.9
Disability 0.9 1.3 1.4 1.3 1.2 1.2 1.5
Old age 5.1 7.5 9.3 7.9 7.6 7.5 | 104
Survivors 0.2 0.3 0.3 0.3 0.2 0.2 1.5
Family/Children 1.3 1.7 1.5 11 1.0 1.2 18
Unemployment 0.5 1.5 1.1 0.6 0.4 0.5 1.2
Housing

Social Exclusion n.e.c. 0.1 0.1 0.1 0.1 0.1 0.1 0.1

Source: Eurostat (ESSPROS). Data as at 5 July 2016.
Note: The total figures of social expenditure include all benefits excluding administrative costs.

www.parlament.gv.at



uoReyu 104 bUUNOIIe pue SWB) AOUS.LIND [eUOKEU Ul SPDUEYD S8 UMOYS aJ8 S9DUBYD INQ Sdd Ul UMOYS 3.Je SIaA3) 'sanjeA pjoysaiy) A1ionod ayj 104 910N

90 00 Tt c'g 9T £'G- s | 0ST- | 0T 3woou| s|gesodsip pjouasnoy ssol8 ul a8ueyd |eay
10 | Ir | ddgg- [ ddor-| 19 | 9% [ +T0 | 2710 | s2T | %% €6 | L8 31E U3PINGIIAC 1502 BUISNOH
60T | €41 |ddoor- | ddoT | #TF | 86€ | L'LE | 908 | L'§F | LGS | €95 | VIS 3181 BUIpMOIIIBAD
s S | %O0TI-| %00 | g9 | g9 | g9 | €9 | 9o | &9 | vL | £L 0z5/08s
TPE | 8CE ddge- | 94T | STZ | #'SZ | G2 | T6Z | £'02 | 8% | 2T (suoisuad *joxa) uonanpas Auanod uo siajsuely [e120s J0 1edw)
t'61 | 6L ddgy- | 2'g2 | 082 | O'€EE | 0°GE | TCE | 8TE | TLEZ | B'CE (800z-121) 2184 Auanod-jo-ysU-1e paioyauy
07 | B'EL ddgT | §6Z | 962 | §4C | 982 | LT | 6'8C | 062 | 98T ded Auanod-jo-ysu 1y
¥OT | TOL ddzo- | TOT | 80T | T2 | 920 | €6 | €O | 9¢T | 921 3181 Apanod-Jo-ysu-1e USsisiad
TTI | 60T ddgt1- | 8¢ 9% | 00T | LTT | 92T | 921 | t& spjoyasnoy ssajqol (-1senb) ur Buin gg-0 pade ajdoad jo aueys
&8 | 9% ddgz- | #'0T | 26T | 0v2 | 962 | 0TE | 9u2 | T'22 | €61 a1es uonealdap [BUR1EW 313435

%TTT | %&TL | 96T0T | ¥ZT6 | TCT8 | £89L | 68%L | EOVL | £868 | £668 Sdd Ul - (s1eah §T ueyl 135UnoA UBIP|ILD T + SHNPE 7) Ploysalyl o Bn|ej

%TZ0 | %STl | SS8F | Z6E¢ | 898 | T99E | OOSE | SZSE | BLZY | £8ZF Sdd Ul - (HH 3[8u1s) pjoysaiyl jo anjep
LT | Lor | ddye- | ddeT | g2 | €T | ¥6T | 26T | 0BT | 6O | 0T | 6T 2181 Auanod-Jo-ysu1y
g | o2 | ddge- | ddRT- | 60 | £TE | T'CE | TOE | TOF | T8E | 6UE | THE 3181 uDISN|IX3 [B1D0S 10 Auanod-jo-ysu-1y

1eak
153e|
03 800
aguey)

38ueyd
leak

159]€]

uojiejndod
|E3OL

SNOLLIANOD SNIAIT ANV IWODN]

SYOLVIIANI TVIDOS NIVIA

www.parlament.gv.at



€vl | el | ddvT | ddgz- | &G 8 L8 86 | LTI | 08 A o 311 UBPINGIBA0 1500 BulsnoH
ol | TLT | ddog- | ddoT- | @€T | #6T | TOT | v4T | @61 | O0¢¢ | £2¢ | 1 Z1eJ 133N
6 66 | ddeo |ddzT-| £9 6L T6 | §TT | 91T | ¥¥T | L'€T | &6 (i/z-51) ones Juzwitojdwzun yinoa
L£71 | 11 | ddyT | ddre | o6 cg 06 o' £ 08 o6 78 2181 Ayanod Jo-351-18 H10M-U]|
LT 0TI ddgg | dd¥T1- P 18 I 16 66 0T 6t 27 sployasnoy ssajqol (-1senb) ul Suing yz-81 pade ajdoad Jo aleys
OTT | 02T | ddog | ddrTg- | £4T | €61 | 662 | TZ2 | ¥'SE | 08T | 80T | L°6T 811 uclieAIdap |BLISIEW B13A35
L€C | 9T¢ | ddgg | ddgs | 17z | 69T | ®6T | TOZ | €2C | 01T | v'6T | TOT 2181 Auanod-Jo-y5u-1y
6TE | 61 | ddgg | ddzT | oze | 808 | gog | viE | LEF | £8E | 8TE | T 2184 UDISN[IX3 |2100S J0 Apanod-y0-ysu-1y

0z

£102

1eak

15318|
03 800¢
adueyn

adueyo
1eak
1591€E]

{vz-81)
ynoa

£7¢ | Teg |ddrgr- | ddez | 4G | TeS | ¥ES | TES | 96C | T'TL | LTL | 06D 2184 BUIPMOIIIRAD
06 | ST | ddoT | ddoe- | ¥¥€ | ST | THC | SHC | ETE | S8 | 0T | BIC (suoisuad *joxa) uonanpas Apaaod uo siaysuel [e10s Jo edw)
Z9¢ | ¢6e | ddgg | ddy's | zve | 882 | 66 | O'TE | TEE £ | 2ve | 208 des Ausnod-1o-ysu 1y
L6 e ddgyz | ddzz- v 06 6 0T | 07T | ¥T1 60 a'F spjoyasnoy ssajqol (-1senb) ur uing £1-0 pade ajdoad Jo aleys
vOT | OTT | ddgg- | ddez- | 04T | 66T | ¥'S2 | €42 | v'ZE | L0 | 9T | T6l 811 uclieAIdap |BLISIEW B13A35
TTZ | €02 | ddyo- | ddT1- | 262 | €92 | v'6T | #¥C | £¥C | €97 | £9T | 9%C 2181 Auanod-Jo-y5u-1y
84¢ | L2 | dd1T- | ddot- | e1e | gce | v8€ | o0y | Tvv | TEr | v9E | tEE 2184 UDISN[IX3 |2100S J0 Apanod-y0-ysu-1y

0z

£102

Ieak
153]e|
03 800¢
adueyn

agdueyd
1eak

1591€E]

{£1-0)
usap Iy

www.parlament.gv.at



(S47 D7S-7) 38150417 821105

90T | vOI | ddgo- | dde1- | 66 ST | 0%T | STT | ¥0O1 L6 19T | ¥91 3184 UBPINQIIAD 1500 BulsnoH
La £0 |ddogr- | ddgo | oSz | 6% | T'ZT | vO0T | SOT | ®LE | ELE | TOF 2184 BUIDMOIIZAQ
050 | 950 | %OO0F | %Sy | W0 | 0 | L¥O £5°0 | L¥0 | ¥ED | OE0 olies JuaLaoe|dal aleBauEsy
60 | €60 | %9TT | %6&8- | 90 | TL0 | 220 | 080 | 980 | BL0 | £50 | €50 Apap|a o 3Wodul UBIp3W 3ARE|3Y
AL 69 |ddgor- | ddge- | z8T | 07z | 992 | ¥9z | 6'8C | SuT | £ | L8 31e1 UOI1EALIdBP [BLIB1EW B13A3S
8¢l | &€l | ddyuT- | ddoz | ove | 9u€ | 94T | GET T6 | TIT | 9iv | 08 21es Apanod-jo-ysu-1y
84T | Z8T |ddsor-| ddgz | T'Zvr | €6€ | T'9E | L8 | 0'€E | 89¢ | &S5 | &8¢ 31E1 UOISN|2X3 |E120S 10 Apanod-jo-ysu-1y

1eak
1533€]

aduey?
1eak

152181

(+59) Apapi3

6T | ¥1T ddgp | ddv1- | 9% 06 60T | €T | TEL | TOT L 1L 9184 UBPINGIIAD 1500 BUISNOH
T8L | #'87 |ddgor- | ddy1 | @TF | T'OF | T'8E | £708 | €%F | ¥'9G | 0°4S | 9'8¢ 2184 BUIpMOIDIZAQ
cyE Lrag ddsz ddez- | 7ot 0'€T raera 76T 687 1.2 08T /T (suoisuad "joxa) uononpas Ausaod uo si1ajsuely |R120s Jo Pedw)
9 06 | ddgT- | ddr1 6 £ T6 68 96 L6 | TTIT | L°0T a1ed Auanod Jo-ysL-1e siom-u|
69 | 8'ST ddg'y | ddgv | 268 | 062 | OZE | T'ZE | 0'EE | 6TE | S'EE | G'RE ded Ausnrod-jo-ysu 1y
9TL | €10 | ddgz | dds1- | 62 96 | zOr | TZT | 9T | 97l 97 LS sployasnoy ssa|gol (-1senb) ur Buin ps-8T pade ajdoad jo a1eys
6 | 00T | ddoT- | ddgg- | 2T | #eT | 622 | oS | TIE | 89 | S0 | £'OT 9184 uoieAldap |BLIB1EW 313A3S
TLT | vo1 | ddgo- | ddgo | 98T | #87 | 88T | €61 | TOC | vOT | S0 | ¥6I 2184 Auanod-Jo-ysu-1y
t'cg | vz | ddgo- | ddgg- | E4T | 00 | OFE | BGE | T'TF | ¥LE | 8CE | 08T 314 UDISN|IX3 [0S 10 Apanod-Jo-3sU-1Y

1eak

1533

0} B00C
aduey)

adueyo
1eak
159]€E]

(vo-81)
age Suppiom

www.parlament.gv.at



(€260 AULION 'S4 DT[S-13) 18IS0NT [924N0S

£2e | T'Ez |ddrzr- | ddew gis | zes | vES | TES | 965 | TIL LT 9'69 (£1-0) 2121 BUIpMOI2IBAD
¢t | oo | ddgg- | ddg1- ST | 8EC 6EC | 0GE | LW 68T S0E £'6T {£1-0) uonenudap Juisnoy a13n35
L'E ddgg- | ddgo- FE vy €9 99 a's 9 g a1es Ajljeniow Juequl 530S
o1 o1 ddog ddct- vE 6% 67 P /G 87 7 (tz-01) =240 |R2IpEW JO) paau 13wun pauodal 25| Ayjenb oy ssaxny
ZTL | 6T | ddos- dd #'1 66 o 26 90T 9Tl 6T £ [ (¥2-8T) Buiuien pue uoi1EINPS WO si3Ae3| Alie3
ga [ 9 | ddow- | ddo1- 0E o 9'g L8 68 78 06 or {pT-cT) @384 133N
£0T | cor | ddgo | ddgT- 6L 6 £0T 01 f4ras 68 6L T (£T-0) 31E4 UBPINGIBAD 1500 BUISNOH
Auanod
06E | oTr | ddoT | ddoe- | #¥T gz | 78t o7 €TE e | 0T 67T
pliya Bunnpaa ul (sucisuad *|axa) sisjsuedl [e1nos o 1edw|
T2 | grz | ddey- | ddgo LS 67 6T L€ 19 6% 6L 00T (31eWway) semigisuodsal 3183 0} Bnp S Hed
't o't [ETEEET suodsal 31ed 01 BNP WL LEed
1| gz | ddrez- ddgp £F L'E e 2E R 0E Tr 0 (1e201) s@nijiqisuodsal 3180 01 3Np 3wl Led
zoz | zez | ddgoe dd $'g TYE 287 66T 0'1E TEE £1E T L'0E (£T-0) ded Auanod-Jo-¥51-18 UBIPSW SAIE|SY
uzJpiya 28e jooyds
06F | 04y | ddoe dd oy 0w | 0oL | 024 | 0'go 009 | 0'S9 0°ca (u2ippy 1904
Moiepuew o1 sieah £ 94) yaam dad SInoy OF UBYL S40W SIBIPIIYD
Sa2Anossl
(uzupyo =8e
0ve [ 00ge | ddoz | ddot 0 06 0L 0L 09 0L 0 a1enbape 01 55320%
|ooyas Aaoiepuew 01 siead £ o4) yaam Jad sinoy 67-T S4e3pIYD
0vL [ 09T | ddoe | ddoz- ooz | oz | o061 | oOcIT 09T | O€T 0Tt {usap|iyo s1eah £-0 %) 323m 13d sinoy pg UBY] 310W 318IP|IYD
OFT | 06T | ddoo ddot 02 0T o't [} 0z 0% 0z (uaippiya s1eah £-0 %) ¥eam Jad sinoy 6Z-T 34EIP[IYD
HAom e
09T | ger | ddz1- | ddoo 8T | 8T =1 €8T | LT c'atr £T2 102
sployasnoy ul Suial (£T-0) uaip|iyd o4 a1ed Auanod-jo-y5uU-1y
spjoyasnoy ssajgol
/9 | z#0 | ddgz- | ddeg a4 69/ | t'89 | 090 | O€L 96l | 068 2
(-15enb) ur Buin (£T-0) usap|iyd 104 s1ed Auanod-1o-y5U-1v
uzJpiyo wepuada
TTIL | 901 | ddgo- ddot 60T 6'6 20T [40]8 20T 71T LTT FIT Pl P .
yum spjoyasnoy ul Suial ajdoad jo a1e1 Apsaod yiom-ul
€ET | €21 | ddso ddrt gzl | 1t | zer | gor | sEn 9Zr | £LoT Tzt {£1-0) Avanod-yo-ys1i-1e WalsIsiad Buiaq
(uonendod| -pam pliy2 Buijowoad
L6 | 56 ddgz | ddgg- L 96 6 vOr | 9T XA 60 oy
£T-040 %) spjoyasnoy ssajqol (-isenb) ul Buinl sjdoad jo aieys PUE UDISN[IX3
#0T | o°TT | ddgz- | ddez- | 0UT 66T | t'cT £LE | ¥IE L'0E | 9% 6T (£1-0) uonieaudaq |elisiely a1aAas|  |eos pue Apanod
TTz | €02 | ddyo- | dd11- | zez eve | ver | vve | LvE €9z £9z7 9'ET (£1-0) @182 Apmnod-Jo-ysu-1y|  ppiyd Buequod
gLz | Lz | ddr1- | ddoy £TE ece | v | oo | Tww | Tiv | e v'ZE {£1-0) uoisnjaxa |e1d0s 40 Apanod-jo-ysu-1y| Jo aalpalqo ||eseno

1eak

1533€|
01 8007
abfue

aBueyd
1eak
159181

NISATHD NI ONILSIAN]

www.parlament.gv.at



LONG-TERM ADEQUACY OF PENSIONS: THEORETICAL REPLACEMENT RATES (2013-2053)

Net Gross
TRR case 2013 | 2053 2013 | 2053
Men  Women ’ Men  Women Men  Women | Men  Women
Base case I: 40 years up to age 65 71.9 ‘ 51.2 52.9 | 43.9
Base case I1: 40 years up to the SPA ‘ 65.0 ‘ 51.2 46.6 | 43.9
Increased SPA: from age 25 to SPA ‘ 61.1 ‘ 51.2 43.0 | 43.9
AWG career length case * ‘ 738 709 ‘ 557 535 | 546 520 | 479 459
Longer career I: from age 25 to 67 ’ ‘ 57.4 ‘ 49.3
Shorter career I: from age 25 to 63 ‘ ‘ 48.5 | 415
Longer career I: from age 25 to SPA+2 ’ ’ 57.4 | 49.3
@ Shorter career I: from age 25 to SPA-2 48.5 415
E Career break — unemployment: 1 year 50.6 434
(]
'{‘J) Career break — unemployment: 2 years ’ ’ 50.0 | 42.8
g Career break — unemployment: 3 years 49.4 423
>
< | Career break due to child care: 0 year 51.2 43.9
Y/
Career break due to child care: 1 year ‘ ‘ 49.2 | 429
Career break due to child care: 2 years ’ ’ 48.2 | 42.1
Career break due to child care: 3 years 47.0 41.0
Short career (30 year career) 38.9 32.9
Early retirement due to unemployment ‘ ‘ 448 | 39.0
Early retirement due to disability 46.3 40.3
Indexation: 10 years after retirement 453 394
Base case I: 40 years up to age 65 95.0 51.7 69.2 43.9
Base case I1: 40 years up to the SPA ‘ 85.9 ‘ 51.7 61.0 | 43.9
Increased SPA: from age 25 to SPA ’ 78.2 ’ 51.7 55.5 | 43.9
AWG career length case * ‘ 983 940 ‘ 562 539 | 723 683 | 479 459
Longer career I: from age 25 to 67 ’ ‘ 57.8 | 49.3
__ | Shorter career I: from age 25 to 63 ’ ’ 49.0 | 415
X
08 Longer career I: from age 25 to SPA+2 ‘ ‘ 57.8 | 49.3
"g’» Shorter career |: from age 25 to SPA-2 49.0 415
% Career break — unemployment: 1 year 51.1 434
w
g Career break — unemployment: 2 years ‘ ’ 50.5 | 42.8
- Career break — unemployment: 3 years 49.8 423
Career break due to child care: 0 year 51.7 43.9
Career break due to child care: 1 year ‘ ‘ 50.5 | 431
Career break due to child care: 2 years ‘ ‘ 48.8 | 422
Career break due to child care: 3 years ‘ ‘ 47.8 | 413
Short career (30 year career) ‘ 66.4 ‘ 394 471 | 32.9
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Early retirement due to unemployment 453 39.0
Early retirement due to disability 47.8 412
Pension rights of surviving spouses 51.7 43.9
Base case I: 40 years up to age 65 57.2 38.2 44.8 32.8
Base case I1: 40 years up to the SPA 51.2 38.2 39.5 328

Source: Joint SPC/EC 2015 report on Pension Adequacy in the European Union (2013-2053)

HEALTH CARE SYSTEMS

Healthy life years at birth (years) - male 516 52.6 53.1 53.6 54.6 51.7 | 515 61.4 61.4
Healthy life years at birth (years) - female 54.3 56.0 56.4 56.6 59.0 | 54.2 | 55.3 61.5 61.8
Healthy life years at 65 (years) - male 4.8 4.7 4.8 4.7 5.3 4.0 4.0 8.5 8.6
Healthy life years at 65 (years) - female 4.9 5.7 5.5 5.0 6.4 4.2 4.6 8.6 8.6
Life expectancy at birth (years) - male 6.5 67.5 67.9 68.6 68.9 69.3 69.1 718 78.1
Life expectancy at birth (years) - female 77.5 7.7 78.0 78.8 78.9 78.9 795.4 83.3 83.6
Life expectancy at 65 (years) - male 12.8 13.2 131 13.4 13.6 13.9 13.8 17.9 18.2
Life expectancy at 65 (years) - female 17.7 18.1 18.1 18.7 18.5 18.6 19.0 21.3 21.6
Self reported unmet need for medical examination or treatment 9.9 9.9 15.1 16.1 12.4 13.8 | 125 3.6 3.6
Self-perceived health (%) 435 46.0 47.8 46.0 46.7 45.2 45.8 67.2 67.4
Total health care expenditure per capita (PPS) 999.2 | 854.9 | 863.3

Total health care expenditure (% of GDP) 6.6 6.8 6.5

Source: Eurostat (EU-SILC, Mortality data, SHA) and PVO vél nav publicéjis datus.
Note. Self-perceived health refers to the percentage of the population reporting either good or very good health.
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TRENDS IN TAKE-UP OF SELECTED BENEFITS®

Social assistance benefit

250 -
200 -
150
[%]
o
o
o
-
100
AN, A
T N
50
0 TTTTTTT T T I T T I T T T T T T T T I T T T T I T T T T I T T T T T T T T T T T T I T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T I T T T T T T T T T T T T T T T T I T T TTITTTITTT ]
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
——LV Number of unemployed (ILO) LV U Benefit Receivers
= |V guaranteed minimum income (GMI) receivers ===V Disability pension receivers
LV Unemployment ‘
definition Unemployment according to ILO definition - Total
unit Thousands of persons - seasonally adjusted
source eurostat
Unemployment benefit ‘
definition persons receiving unemployment benefit
unit thousands of recipients
source State Social Insurance Agency

definition persons in household receiving municipal GMI benefit
unit thousands of recipients
source annual statistical reports from local municipalities

Disability benefit

definition persons receiving disability pension
unit thousands of pensioners
source State Social Insurance Agency
: These data have been collected by the SPC in the context of monitoring the social impact of the crisis. It includes only a

selection of benefits which have been considered most reactive to the crisis. The number of unemployed (standard definition
by the ILO) are given as a background.
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KEY SOCIAL CHALLENGES AND GOOD SOCIAL OUTCOMES, LATVIA

Social policy area

Key social challenge

Good social outcome

1. Preventing poverty and
social exclusion through
inclusive labour markets,
adequate and sustainable
social protection and high
quality services

At-risk-of poverty rate is significantly higher than
the EU average.

Housing deprivation is significantly higher than the
EU average.

Severe material
deprivation and share of
people living in (quasi-
)jobless households® show
a significantly positive
development.

2. Breaking the
intergenerational
transmission of poverty —
tackling child poverty

Housing deprivation for children is significantly
higher than the EU average.

Impact of social transfers (excluding pensions) on
reducing child poverty is lower than the EU
average.

3. Active inclusion — tackling
poverty in working age

Impact of social transfers (notably when pensions
are included) on reducing poverty is significantly
lower than the EU average.

Low coverage and adequacy of social assistance
benefits and insufficient social and labour market
reintegration measures.

4. Elderly poverty/adequate
income and living conditions
of the elderly

Poverty and social exclusion risk of older people is
significantly higher than the EU average and shows
a significant negative development.

Impact of social transfers on reducing old age
poverty is significantly lower than the EU average
and shows a significant negative development.

5. Health

Life expectancy is significantly worse than the EU
average (and close to the worst of all Member
States), as is the number of Healthy life years.

Potential years of life lost, preventable and
amenable mortality are significantly worse than the
EU average and close to the worst performance
among all Member States.

Unmet need for medical care is significantly worse
than the EU average and the worst score among all
Member States, as is the subcomponent cost and
the gap in unmet need for low and high income
groups.

The low level of public funding hampers achieving
better health outcomes.

6. Other key issues

The risk of poverty or social exclusion for persons
with disabilities is one of the highest in the EU and
there is a much higher than average gap between
the risk of poverty or social exclusion for persons
with and without disabilities.

3

This is equivalent to the 'very low work intensity' (VLWI) indicator published by Eurostat.
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NATIONAL 2020 TARGET FOR THE REDUCTION OF POVERTY AND SOCIAL
EXCLUSION

Reduce the number of people at risk of poverty or social exclusion to 814,000 by 2020.

Source: National Reform Programme (2016)

PROGRESS TOWARDS THE 2020 NATIONAL TARGET FOR THE REDUCTION OF
POVERTY AND SOCIAL EXCLUSION

Lithuania
1200
1000
2
[-%
S 800 *
(-5
k-
17}
o
§ 600
=
]
E
400
200 /‘\\\‘
0
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
=4 AROPE 910 943 1068 1011 975 917 804
== AROP 672 647 645 586 559 611 564
== (quasi-) jobless HHs| 152 178 229 296 259 246 195
== SMD 402 497 624 580 596 476 400 407
AROPE to Target 804 814

Source. Furostat (EU-SILC)
Note: |) Progress on the target is monitored on the basis of the EU SILC data with a base year 2008 and target data year 2018; fj)

AROPE - at-risk-of-poverty or social exclusion rate; AROP - at-risk-of-poverty rate; (quasi-)jobless HHs - share of population living in
(quasi-)jobless households, i.e. very low work intensity (VL WI) households; SMD - severe material deprivation rate; iii) For the at-risk-of
poverty rate (AROP), the income reference year is the calendar year prior to the survey year except for the United Kingdom (survey
year) and Ireland (12 months preceding the survey). Similarly, the share of (quasi-) jobless householdss or the very low work intensity
rate (VLW refers to the reference year prior to the survey (while for the severe material deprivation rate (SMD), the reference is the
current year.

Figures in this profile for data obtained from the Eurostat website are based on data extracted around 5 July 2016, unless
otherwise stated.

14
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COMPOSITION OF THE POPULATION AT RISK OF POVERTY OR SOCIAL EXCLUSION (2014)
LT - 2014

AROP:70.1%
564 ths

(quasi-)jobless HHs:
243 %
195 ths

SMD:49.8 %
400 ths

Source. Furostat (EU-SILC)

Change
Latest
2008 to
year
latest
change
year
%oftotal AROPE| 739 | 68.6 | 604 | 580 | 573 | 666 | 702 35pp | -37pp | 679 | 70.6
AROP
1000persons | 672 | 647 | 645 | 586 | 559 | 611 | 564 77% | -16.1% | 83433 | 86196
%oftotal AROPE| 167 | 189 | 214 | 293 | 266 | 268 | 243 26pp | 76pp | 333 | 342
(quasi-) jobless HHs
1000persons | 152 | 178 | 229 | 296 | 259 | 246 | 195 20.7% | 28.3% | 40910 | 41810
%oftotal AROPE| 442 | 527 | 584 | 574 | 6L1 | 519 | 49.3 22pp | S56pp | 392 | 364
SMD
1000persons | 402 | 497 | 624 | 580 | 596 | 476 | 400 | 407 | 18% | 12% | 48145 | 44516
AROP and (quasi-) jobless | % of total AROPE| 6.4 | 5.9 64 | 93 65 | 92 | 93 0.2pp | 30pp | 112 | 119
HH;s but not SMD 1000 persons | 58 56 63 94 63 E 5 10.7% | 29.3% | 13718 | 14482
SMD and AROP but not |%oftotal AROPE| 168 | 169 | 154 | 121 | 127 | 167 | 168 01pp | 0.0pp | 110 | 105
(quasi-) jobless HHs 1000persons | 153 | 159 | 164 | 122 | 124 | 153 | 135 -11.8% | -11.8% | 13485 | 12794
AROP and SMD and | % of total AROPE| 5.4 75 76 | 98 | 109 | 85 7.8 -07pp| 25pp | 76 | &1
(quasi-) jobless HHs 1000 persons | 49 yal 81 %9 106 78 63 -19.2% | 286% | 9285 | 9836
$MD and (quasi-) jobless | % of total AROPE| 0.8 22 3.5 33 41 25 22 -0.3pp | Lipp 31 28
HHs but not AROP 1000 persons 7 1 37 39 10 pE 18 2L7% | 157.1% | 3821 | 3399
Source: Furostat (FU-5ILC)
15
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MACRO-ECONOMIC AND LABOUR MARKET CONTEXT

EU28
2015 2014 2015
Real GDP growth (y-o-y % change) 26 | -148| 16 6.0 3.8 3.5 3.0 1.6 1.4 2.0
Employment growth (y-o-y % change) 13 | 77| 53 | 05 1.8 13 2.0 13 1.0 11
Unemployment rate (% of labour force) 58 | 138 (178 | 154 | 134 | 11.8 | 10.7 | 91 | 10.2 | 94

Long-term unemployment rate (% of labour force) 1.3 3.3 7.4 8.0 86 | 5.1 | 4.8 3.9 50 | 45

Social Protection expenditure (% of GDP) 159 | 21.0 | 185 | 169 | 16.3 | 15.3

Source: Eurostat (National Accounts, LFS, ESSPROS). Data as at 5 July 2016.

MAIN SOCIAL INDICATORS
SOCIAL PROTECTION EXPENDITURE

Total 155 | 204 | 181 | 16.2 | 155 | 14.5 | 27.5
Sickness/Health 4.6 5.4 4.7 4.5 4.2 4.1 8.0
Disability 1.6 2.0 1.8 1.6 1.5 1.4 2.0
Old age 0.3 8.3 7.3 6.7 6.8 6.4 | 11.0
Survivors 0.5 0.6 0.6 0.5 0.5 0.4 1.6
Family/Children 1.8 2.8 2.2 1.7 1.4 L1 2.3
Unemployment 0.4 0.9 0.8 0.6 0.4 0.4 15
Housing 0.0 0.0 0.0 0.0 0.0 0.0 0.6

Social Exclusion n.e.c. 0.2 0.4 0.7 0.3 0.7 0.6 0.5
Means-tested

Total 0.3 0.5 1.0 1.0 0.9 0.7 3.1

Sickness/Health 0.0 0.0 0.0 0.0 0.0 0.0 0.1

Disability 0.0 0.0 0.0 0.0 0.0 0.0 0.5

Social protection 0ld age 0.0 0.0 0.0 0.0 | 00| 00| 06
expenditure (in % of |Survivors 0.0 0.0 0.0 0.0 0.0 0.0 0.1
GDP) Family/Children 0.1 0.1 0.3 0.2 0.2 0.2 0.5
Unemployment 0.0 0.0 0.0 0.0 0.0 0.0 0.3

Housing 0.0 0.0 0.0 0.0 0.0 0.0 0.6

Social Exclusion n.e.c. 0.1 0.3 0.7 0.7 0.7 0.6 0.4
Mon-means tested

Total 152 | 199 | 17.2 | 15.2 | 146 | 13.7 | 244
Sickness/Health 4.6 54 4.7 4.5 4.2 4.1 7.9
Disability 1.6 2.0 1.8 1.5 1.5 1.4 1.5
Old age 6.3 8.2 7.3 6.6 6.8 6.4 | 104
Survivors 0.5 0.6 0.6 0.5 0.5 0.4 1.5
Family/Children 1.7 2.6 1.9 1.4 1.2 1.0 1.8
Unemployment 0.4 0.9 0.8 0.6 0.4 0.4 1.2
Housing

Social Exclusion n.e.c. 0.0 0.0 0.0 0.0 0.0 0.1 0.1

Source: Furostat (ESSPROS). Data as at 5 July 2016.
Note: The total figures of social expenditure include all benefits excluding administrative costs.
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LONG-TERM ADEQUACY OF PENSIONS: THEORETICAL REPLACEMENT RATES (2013-2053)

Net Gross
TRR case 2013 2053 2013 2053
Men  Women Men  Women Men  Women Men  Women
Base case I: 40 years up to age 65 61.6 70.0 71.3 47.6 54.2 53.9
Base case I1: 40 years up to the SPA 52.6 52.4 71.3 40.7 40.6 53.9
Increased SPA: from age 25 to SPA 49.9 47.3 71.3 38.6 36.6 53.9
AWG career length case 53.3 54.7 74.3 67.8 41.2 42.4 56.0 51.2
Longer career I: from age 25 to 67 84.9 64.1
Shorter career I: from age 25 to 63 62.1 46.9
Longer career I: from age 25 to SPA+2 84.9 64.1
@ | Shorter career I: from age 25 to SPA-2 62.1 46.9
'é Career break — unemployment: 1 year 70.7 53.4
% Career break — unemployment: 2 years 69.1 52.2
g Career break — unemployment: 3 years 68.5 51.7
52 Career break due to child care: 0 year 71.3 53.9
Career break due to child care: 1 year 70.9 53.6
Career break due to child care: 2 years 70.5 53.3
Career break due to child care: 3 years 70.0 52.9
Short career (30 year career) 54.2 41.0
Early retirement due to unemployment 59.6 45.0
Early retirement due to disability 73.4 55.5
Indexation: 10 years after retirement 65.7 50.9
Base case I: 40 years up to age 65 77.5 88.3 86.4 61.8 70.3 67.7
Base case I1: 40 years up to the SPA 76.2 76.0 86.4 60.8 60.7 67.7
Increased SPA: from age 25 to SPA 62.8 59.6 86.4 50.1 475 67.7
AWG career length case 67.0 68.9 89.7 82.1 53.4 55.0 70.3 64.3
Longer career I: from age 25 to 67 103.1 80.7
Shorter career I: from age 25 to 63 75.3 59.0
< Longer career I: from age 25 to SPA+2 103.1 80.7
ftg Shorter career I: from age 25 to SPA-2 753 59.0
g Career break — unemployment: 1 year 85.8 67.2
'g Career break — unemployment: 2 years 83.8 65.7
Lg Career break — unemployment: 3 years 83.2 65.2
=l | Career break due to child care: 0 year 86.4 67.7
Career break due to child care: 1 year 86.1 67.4
Career break due to child care: 2 years 85.7 67.1
Career break due to child care: 3 years 85.2 66.7
Short career (30 year career) 51.6 66.0 411 51.7
Early retirement due to unemployment 704 55.1
Early retirement due to disability 90.7 71.0
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Pension rights of surviving spouses 87.3 68.4
c_| Base case I: 40 years up to age 65 39.6 449 47.2 30.0 341 34.9
Tl | Base case II: 40 years up to the SPA 339 337 47.2 257 256 34.9

Source: Joint SPC/EC 2015 report on Pension Adequacy in the European Union (2013-2053)

HEALTH CARE SYSTEMS

Healthy life years at birth (years) - male 54.5 57.2 574 57.0 56.6 | 56.8 | 576 61.4 61.4
Healthy life years at birth (years) - female 59.6 61.2 62.3 62.0 61.6 6l.6 | 617 61.5 61.8
Healthy life years at 65 (years) - male 5.9 6.1 6.4 6.2 5.6 5.9 6.1 8.5 8.6
Healthy life years at 65 (years) - female 6.6 6.8 6.7 6.7 6.1 6.3 6.1 8.6 8.6
Life expectancy at birth (years) - male 65.9 67.5 67.6 68.1 68.4 68.5 9.2 71.8 78.1
Life expectancy at birth (years) - female 77.6 78.7 78.9 79.3 79.6 79.6 | 801 83.3 83.6
Life expectancy at 65 (years) - male 13.6 13.6 13.8 14.0 14.1 141 | 143 17.9 18.2
Life expectancy at 65 (years) - female 18.4 18.4 18.8 19.2 19.2 19.2 | 195 21.3 216
Self reported unmet need for medical examination or treatment 5.5 3.1 2.6 2.8 2.3 3.2 3.7 3.6 3.6
Self-perceived health (%) 48.3 48.0 50.2 43.9 44.3 46.1 44.9 67.2 67.4
Total health care expenditure per capita (PPS) 1102.7 | 1034.3 | 1073.5 | 1179.7 | 1249.2

Total health care expenditure (% of GDP) 6.6 7.5 7.1 6.9 6.7

Source: Eurostat (FU-SILC, Mortality data, SHA)
Note: Self-perceived health refers to the percentage of the population reporting either good or very good health.
22

www.parlament.gv.at



TRENDS IN TAKE-UP OF SELECTED BENEFITS®

300 -
250 -
200
S 150
: X
—
100
50 |
0 TTTTTT T I T T I I T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T I T T I T T T T T T P T T T T T T T T I T T T T T T T T I T T I T T T T T T T T T T T ITTITITTTITT ]
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
= LT Number of unemployed (ILO) =T U-B recipients
== | T social benefit recipients s | T (all disability pensions)
= | T recipients early retirement pensions
LT Unemployment ‘
definition Unemployment according to ILO definition - Total
unit Thousands of persons - seasonally adjusted
source Eurostat
link http://appsso.eurostat.ec.europa.eu/nui/submitViewTableAction.do
Unemployment benefit ‘
definition Unemployment benefit recipients
unit thousands of recipients
source National Labour Exchange.
> These data have been collected by the SPC in the context of monitoring the social impact of the crisis. It includes only a

selection of benefits which have been considered most reactive to the crisis. The number of unemployed (standard definition
by the ILO) are given as a background.

23
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comment

The unemployed have possibility to receive unemployment benefit if he has a minimum
period of insurance: 18 months within 3 years preceding unemployment. (there are
exceptions for certain groups of unemployed people who contributed but have not
acquired the necessary social insurance record due to important reasons). The duration of
payment of Unemployment Insurance Benefit depends on the length of the insurance
record: Service years Duration less than 25 years 6 months ; 25 - 30 years -7 months, 30 -
35 years- 8 months; 35 years and over-9 months. The duration of payment is prolonged for
additional 2 months for elderly persons within 5 years till pension age.
since 1 January 2013 unemployment benefits are paying from the State Social Insurance
Fund (“Sodra”).
The statistical data of on the website at www.sodra.lt or on the special website at
http://atvira.sodra.lt

Social assistance benefit

definition

definition number of recipients of social benefit

unit thousands of recipients

source Ministry of Social Security and Labour, The Social Assistance Information System.
The Social Benefit is means-tested and granted upon evalution both of the income
received and the value of the property possessed. Families and single residents are entitled
to Social Benefit if either single resident or one spouse works or does not work because

comment they are full-time students or pensioners, or individuals above retirement age, or disabled,

or nursing a disabled or sick family member, or registered at the local office as
unemployed, or taking care of a child under the age of 3 years or under the age of 8 years,
or family is raising three or more children, etc.

Disability benefit
All disability pensions

unit

thousands of pensioners
Early Retirement

definition The number of recipients of early retirement pensions, thousand
unit thousands of pensioners
Persons are eligible for early retirement pension if: they acquired an insurance period of 30
years, they are registered as unemployed for at least 12 months, the age is less than 5
comment years to retirement age, have no other incomes, do not receive any other pension or

benefit. Since 2012, the requirement for pre-retirement age persons to be registered in the
Labour Exchange has been cancelled.
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KEY SOCIAL CHALLENGES AND GOOD SOCIAL OUTCOMES, LITHUANIA

Social policy area

Key social challenge

Good social outcome

1. Preventing poverty
and social exclusion
through inclusive
labour markets,
adequate and
sustainable social
protection and high
quality services

Persistent at-risk-of-poverty rate is significantly
higher than EU average.

2. Breaking the
intergenerational
transmission of poverty
— tackling child poverty

At-risk-of poverty rate for children living in
household at work (0.2<WI1<=0.55) is higher than
the EU average.

3. Active inclusion —
tackling poverty in

At-risk of poverty rate for adults living in (quasi-
)jobless households® is significantly higher than the
EU average.

Impact of social transfers (excluding pensions) in
reducing working age poverty is below the EU

At-risk of poverty and
social exclusion shows
positive development

working age . but is still around
average and shows some negative development. average
Coverage and adequacy of unemployment benefits '
and cash social assistance are low.
At-risk-of-poverty or social exclusion rate for
elderly (65+) is significantly higher than the EU

4. Elderly average.

poverty/adequate

income and living
conditions of the
elderly

Severe material deprivation and at-risk-of-poverty
rate for older people (65+), especially for women,
are higher than the EU average.

Impact of social transfers (including pensions) in
reducing old age poverty is limited.

5. Health

Life expectancy at birth is significantly worse than
the EU average (the lowest in the EU for males and
one of the lowest for females). Life expectancy at
65 is also significantly worse than the EU average,
as is Healthy life years at birth.

Potential years of life lost, preventable and
amenable mortality are significantly worse than the
EU average.

Informal payments are a barrier to access.

6. Other key issues

The risk of poverty or social exclusion for persons
with disabilities is one of the highest in the EU and
there is a much higher than average gap between
the risk of poverty or social exclusion for persons
with and without disabilities.

6

This is equivalent to the 'very low work intensity' (VLWI) indicator published by Eurostat.
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NATIONAL 2020 TARGET FOR THE REDUCTION OF POVERTY AND SOCIAL

EXCLUSION

Reduce the number of people at risk of poverty or social exclusion by 6,000 by 2020.

Source: National Reform Programme (2015)

PROGRESS TOWARDS THE 2020 NATIONAL TARGET FOR THE REDUCTION OF

POVERTY AND SOCIAL EXCLUSION

Luxembourg
120
100
—~—
—
2 S~
s 80 ~<
2. -~ - -
6
- T
=
E 60
=
<]
E
40
20 M\‘
. X—M.*—’x\x
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
—4— AROPE 72 85 83 84 95 96 96
—— AROP 62 71 71 68 78 80 83
=i (quasi-) jobless HHs 18 24 22 24 26 27 25
== SMD 3 5 3 6 7 9 7
= == AROPE to Target 96 89 82 74 66

Source. Eurostat (EU-SILC)
Note. ) Progress on the target is monitored on the basis of the EU SILC data with a base year 2008 and target data year 2018; ii)
AROPE - at-risk-of-poverty or social exclusion rate; AROP - at-risk-of-poverty rate; (quasi-)jobless HHs - share of population living in

(quasi-)jobless households, i.e. very low work intensity (VLWI) households; SMD - severe material deprivation rate; iii) For the at-risk-of

poverty rate (AROP), the income reference year is the calendar year prior to the survey year except for the United Kingdom (survey

year) and Ireland (12 months preceding the survey). Similarly, the share of (quasi-) jobless householdss or the very low work intensity

rate (VLW refers to the reference year prior to the survey while for the severe material deprivation rate (SMD), the reference is the

current year.

otherwise stated.
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COMPOSITION OF THE POPULATION AT RISK OF POVERTY OR SOCIAL EXCLUSION (2014)

LU - 2014

AROP:86.5%
83 ths

(quasi-)jobless HH
26.0 %
25 ths

/ SMD:7.3 %

7 ths

Source. Eurostat (FU-SILC)

Change
Latest
2008 to
2015 year
latest
change
year
%oftotal AROPE| 861 | 83.5 | 855 | 8.0 | 821 | 833 | 865 3lpp | 0.3pp | 678 | 706
AROP
1000 persons | 62 n 7 68 78 80 83 38% | 33.9% | 83433 | 86196
%oftotal AROPE| 250 | 28.2 | 265 | 286 | 274 | 281 | 260 21pp | Lopp | 333 | 342
(quasi-) jobless HHs
1000persons | 18 yIt 2 It 2% 7 %5 -74% | 38.9% | 40910 | 41810
Y%oftotal AROPE| 42 | 59 | 36 | 71 | 74 | 94 | 73 21pp | 31pp | 92 | 364
SMD
1000 persons | 3 5 3 6 7 3 7 -22.2% | 133.3% | 48145 | 44516
AROP and (quasi-) jobless | % oftotal AROPE| 111 | 118 | 121 | 107 | 105 | 125 | 125 0.0pp | ld4pp | 112 | 119
HHs but not SMD 1000persons | 8 10 10 3 10 12 1 00% | 50.0% | 13718 | 14482
SMD and AROP but not |%oftotal AROPE| 14 | 24 | 12 | 36 | 32 | 42 | 2l 21pp | 07pp | 110 | 105
(quasi-) joblessHHs | 1pp0persons | 1 2 1 3 3 4 2 -50.0% | 100.0% | 13485 | 12794
AROPand SMDand |%oftctal AROPE| 14 | 24 | 12 | 12 | 11 | 21 | 21 0.0pp | 07pp | 76 | 81
(quasi-] jobless HHs | 1000 persons | 1 2 1 1 1 2 2 0.0% | 100.0% | 9285 | 9836
SMD and (quasi-) jobless | % of total AROPE| 0.0 0.0 0.0 0.0 0.0 1.0 0.0 -L0pp | 00pp | 31 2.8
HHs but not AROP 1000persons | 0 0 0 0 0 1 0 821 | 3399
Source: Furostat (EU-5SILC)
28
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MACRO-ECONOMIC AND LABOUR MARKET CONTEXT

EU28
2008 2009 2010 2011 2012 201 2015 2014 2015
Real GDP growth (y-o-y % change) -0.8 | -5.4 | 5.7 26 | -0.8 | 43 41 | 4.8 14 2.0
Employment growth (y-o-y % change) 4.3 1.0 1.3 3.0 24 1.8 2.5 2.5 1.0 1.1
Unemployment rate (% of labour force) 4.9 5.1 4.6 4.8 5.1 5.9 6.0 64 | 10.2 | 9.4

Long-term unemployment rate (% of labour force) 1.6 1.2 1.3 14 1.6 1.8 1.6 1.5 5.0 4.5

Social Protection expenditure (% of GDP) 20,8 | 23.4 | 225 | 219 | 22.6 | 227

Source: Eurostat (National Accounts, LFS, ESSPROS). Data as at 5 July 2016.

SOCIAL PROTECTION EXPENDITURE

Total 208 | 234 | 225 | 219 | 228 | 227 | 275
Sickness/Health 5.2 6.0 5.7 5.6 5.8 5.8 8.0
Disability 2.4 2.7 2.6 2.6 2.5 2.5 2.0
Old age 5.6 6.4 6.2 6.2 6.6 6.7 | 11.0
Survivors 1.9 21 2.0 2.0 1.9 1.9 1.6
Family/Children 4.1 4.2 4.0 3.6 3.7 3.6 2.3
Unemployment 1.0 1.3 1.3 1.2 1.3 1.5 15
Housing 0.2 0.3 0.3 0.3 0.3 0.3 0.6

Social Exclusion n.e.c. 0.4 0.5 0.5 0.5 0.5 0.5 0.5
Means-tested

Total 0.6 0.9 0.8 0.8 0.8 0.8 3.1

Sickness/Health 0.0 0.0 0.0 0.0 0.0 0.0 0.1

Disability 0.0 0.0 0.0 0.0 0.0 0.0 0.5

Social protection 0ld age 0.0 0.0 0.0 0.0 0.0 0.0 0.6
expenditure (in % of |Survivors 0.0 0.0 0.0 0.0 0.0 0.0 0.1
GDP) Family/Children 0.0 0.0 0.0 0.0 0.0 0.0 0.5
Unemployment 0.0 0.0 0.0 0.0 0.0 0.0 0.3

Housing 0.2 0.3 0.3 0.3 0.3 0.3 0.6

Social Exclusion n.e.c. 0.4 0.5 0.5 0.5 0.5 0.5 0.4
Non-means tested

Total 20.2 | 226 | 2.7 | 21.1 | 21.8 | 21.9 | 244
Sickness/Health 5.2 6.0 5.7 5.6 5.8 5.8 7.9
Disability 2.4 2.7 2.6 2.6 2.5 2.5 1.5
Old age 3.6 6.4 6.2 6.2 6.6 6.6 | 104
Survivors 1.9 2.1 2.0 2.0 1.9 1.9 1.5
Family/Children 4.1 4.2 4.0 3.6 3.7 3.6 1.8
Unemployment 1.0 1.3 1.3 1.2 1.3 1.5 1.2
Housing 0.0 0.0 0.0 0.0

Social Exclusion n.e.c. 0.0 0.0 0.0 0.0 0.0 0.0 0.1

Source: Furostat (ESSPROS). Data as at 5 July 2016.

Note: The total figures of social expenditure include all benefits excluding administrative costs.
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LONG-TERM ADEQUACY OF PENSIONS: THEORETICAL REPLACEMENT RATES (2013-2053)

Net Gross
TRR case 2013 2053 2013 2053
Men  Women Men  Women Men  Women Men  Women
Base case I: 40 years up to age 65 105.4 95.3 92.4 83.6
Base case Il: 40 years up to the SPA 102.5 91.1 88.8 78.6
Increased SPA: from age 25 to SPA 935 83.7 78.5 70.3
AWG career length case 99.3 97.3 88.7 87.9 85.0 82.8 75.8 74.9
Longer career I: from age 25 to 67 95.3 83.6
Shorter career I: from age 25 to 63 91.2 78.7
Longer career I: from age 25 to SPA+2 88.7 75.9
@ | Shorter career I: from age 25 to SPA-2 n.a. n.a.
'é Career break — unemployment: 1 year 834 70.0
% Career break — unemployment: 2 years 83.1 69.7
g Career break — unemployment: 3 years 81.6 68.0
52 Career break due to child care: 0 year 83.7 70.3
Career break due to child care: 1 year 83.7 70.3
Career break due to child care: 2 years 83.7 70.3
Career break due to child care: 3 years 83.7 70.3
Short career (30 year career) 74.2 60.4
Early retirement due to unemployment 78.3 64.6
Early retirement due to disability 74.1 60.3
Indexation: 10 years after retirement 71.7 65.3
Base case I: 40 years up to age 65 109.3 101.3 98.7 90.9
Base case I1: 40 years up to the SPA 106.0 96.7 95.1 85.8
Increased SPA: from age 25 to SPA 96.4 88.0 84.8 76.6
AWG career length case 102.6 100.4 93.7 92.7 91.3 89.0 82.7 81.6
Longer career I: from age 25 to 67 101.3 90.9
Shorter career I: from age 25 to 63 96.4 85.6
S Longer career I: from age 25 to SPA+2 93.6 82.6
ftg Shorter career I: from age 25 to SPA-2 n.a. n.a.
g Career break — unemployment: 1 year 87.6 76.3
'g Career break — unemployment: 2 years 87.3 76.0
Lg Career break — unemployment: 3 years 85.8 74.3
—I'| Career break due to child care: 0 year 88.0 76.6
Career break due to child care: 1 year 88.0 76.6
Career break due to child care: 2 years 88.0 76.6
Career break due to child care: 3 years 88.0 76.6
Short career (30 year career) 78.9 774 69.5 65.8
Early retirement due to unemployment 82.5 70.9
Early retirement due to disability 77.1 65.6
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Pension rights of surviving spouses 149.1 136.6

Base case I: 40 years up to age 65 75.7 724 65.2 59.2

Base case I1: 40 years up to the SPA 73.3 69.0 62.6 55.4

Source: Joint SPC/EC 2015 report on Pension Adequacy in the European Union (2013-2053)

HEALTH CARE SYSTEMS

Healthy life years at birth (years) - male 64.8 65.1 64.4 65.8 65.8 63.8 64.0 61.4 614
Healthy life years at birth (years) - female 64.2 65.9 66.4 67.1 66.4 62.9 63.5 61.5 61.8
Healthy life years at 65 (years) - male 10.7 10.8 10.5 11.5 11.6 10.9 11.3 8.5 8.6
Healthy life years at 65 (years) - female 11.6 11.5 124 11.8 11.9 10.6 10.8 8.6 8.6
Life expectancy at birth (years) - male 78.1 78.1 779 78.5 79.1 79.8 79.4 718 78.1
Life expectancy at birth (years) - female 83.1 83.3 83.5 83.6 83.8 83.9 85.2 83.3 83.6
Life expectancy at 65 (years) - male 17.4 17.6 17.3 17.8 18.4 15.1 | 184 17.9 18.2
Life expectancy at 65 (years) - female 21.0 214 21.6 21.6 214 21.9 22.7 21.3 21.6
Self reported unmet need for medical examination or treatment 0.6 0.6 0.6 0.6 0.7 0.9 0.8 3.6 3.6
Self-perceived health (%) 74.0 74.0 75.2 72.5 73.8 719 72.8 67.2 67.4
Total health care expenditure per capita (PPS) 4464.0 | 4383.7 | 4401.8 | 4381.0 | 4270.0

Total health care expenditure (% of GDP) 7.3 8.1 7.6 7.3 7.1

Source: Furostat (EU-SILC, Mortality data, SHA)
Note: Self-perceived health refers to the percentage of the population reporting either good or very good health.
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TRENDS IN TAKE-UP OF SELECTED BENEFITS?
(Thousands)

25 -
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2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

—— LU Number of unemployed (ILO)

—— LU Disability pension heneficiaries

LU Social assistance heneficiaries

- LU Early retirement beneficiaries

LU Unemployment

definition Unemployment according to ILO definition - Total
unit Thousands of persons - seasonally adjusted
source Eurostat

Social assistance benefit/means-tested minimum income

Total of beneficiary households of the guaranteed minimum revenu (complementary

definition i

allocation)
unit thousands of beneficiaries
source 1GSS

Disability benefit
Total of disability pensions of the general pension scheme (permanent, transitory

definition o . "

and "indemnité d'attente")
unit thousands of beneficiaries
source IGSS

Early retirement

definition Early retirement beneficiaries
unit thousands of beneficiaries
source IGSS
& These data have been collected by the SPC in the context of monitoring the social impact of the crisis. It includes only a

selection of benefits which have been considered most reactive to the crisis. The number of unemployed (standard definition
by the ILO) are given as a background.
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KEY SOCIAL CHALLENGES AND GOOD SOCIAL ouTcOMES, LUXEMBOURG

Social policy area

Key social challenge

Good social outcome

1. Preventing poverty
and social exclusion
through inclusive
labour markets,
adequate and
sustainable social
protection and high
quality services

At-risk of poverty rate is around the EU average,
but shows a significantly negative development.

Share of people in
(quasi-)jobless
households® is
significantly lower than
the EU average.

Poverty gap is
significantly lower than
the EU average.

2. Breaking the
intergenerational
transmission of poverty
— tackling child poverty

At-risk-of poverty rate for children living in
household at work (0.55<WI<=1) is significantly
higher than the EU average.

Risk of poverty and social exclusion for children
is around the EU average but shows some
negative development. At-risk-of-poverty rate is
around the EU average but shows a significantly
negative development.

3. Active inclusion —
tackling poverty in

In-work poverty rate for working age population
is higher than the EU average and shows a
significantly negative development for men.

At-risk of poverty rate for working age people

working age living in (quasi-)jobless households is around the
EU average, but shows a significantly negative
development.
4. Elderly
poverty/adequate Relative median income

income and living
conditions of the
elderly

Housing deprivation, especially among older
women, is deteriorating.

and replacement rates
are high.

5. Health

6. Other key issues

The risk of poverty or
social exclusion for
persons with disabilities
is significantly below
the EU average and the
gap between the risk of
poverty or social
exclusion for persons
with and without
disabilities is one of the
lowest in the EU.

This is equivalent to the 'very low work intensity' (VLWI) indicator published by Eurostat.
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