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Delegations will find attached the European Court of Auditors' report on the annual accounts of the
Office of the Body of European Regulators for Electronic Communications for the financial year
2013.

This report is accompanied by the Office's replies and will shortly be published in the Official

Journal of the European Union.

Encl.: Report on the annual accounts of the Office of the Body of European Regulators for
Electronic Communications for the financial year 2013 together with the Office's replies.

1 In English only. The other languages of this report are available on the European Court of

Auditors' website: http://eca.europa.eu/.
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INTRODUCTION

1. The Office of the Body of European Regulators for Electronic
Communications (hereinafter “the Office”), which is located in Riga, was
established by Regulation (EC) No 1211/2009 of the European Parliament and
of the Council'. The Office’s main task is to provide professional and
administrative support services to the Body of European Regulators for
Electronic Communications (BEREC) and, under the guidance of the Board of
Regulators, to collect and analyse information on electronic communications
and to disseminate among National Regulatory Authorities regulatory best
practices such as common approaches, methodologies or guidelines on the

implementation of the EU regulatory framework?.

INFORMATION IN SUPPORT OF THE STATEMENT OF ASSURANCE

2. The audit approach taken by the Court comprises analytical audit
procedures, direct testing of transactions and an assessment of key controls of
the Office’s supervisory and control systems. This is supplemented by evidence
provided by the work of other auditors (where relevant) and an analysis of

management representations.

STATEMENT OF ASSURANCE

3. Pursuant to the provisions of Article 287 of the Treaty on the Functioning of
the European Union (TFEU), the Court has audited:

! 0JL337,18.12.2009, p. 1.

2 Annex |l summarises the Office’s competences and activities. It is presented for

information purposes.
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(a) the annual accounts of the Office, which comprise the financial statements®
and the reports on the implementation of the budget” for the financial year
ended 31 December 2013, and

(b) the legality and regularity of the transactions underlying those accounts.
The management’s responsibility

4. The management is responsible for the preparation and fair presentation of
the annual accounts of the Office and the legality and regularity of the

underlying transactions®:

(a) The management’s responsibilities in respect of the Office's annual
accounts include designing, implementing and maintaining an internal
control system relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies on the basis
of the accounting rules adopted by the Commission’s accounting officer®;
making accounting estimates that are reasonable in the circumstances.
The Administrative Manager approves the annual accounts of the Office
after its accounting officer has prepared them on the basis of all available

information and established a note to accompany the accounts in which he

These include the balance sheet and the economic outturn account, the cash flow
table, the statement of changes in net assets and a summary of the significant
accounting policies and other explanatory notes.

These comprise the budgetary outturn account and the annex to the budgetary
outturn account.

Articles 39 and 50 of Commission Delegated Regulation (EU) No 1271/2013
(OJ L 328, 7.12.2013, p. 42).

The accounting rules adopted by the Commission’s accounting officer are derived
from the International Public Sector Accounting Standards (IPSAS) issued by the
International Federation of Accountants or, where relevant, the International
Accounting Standards (IAS)/International Financial Reporting Standards (IFRS)
issued by the International Accounting Standards Board.
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declares, inter alia, that he has reasonable assurance that they present a
true and fair view of the financial position of the Office in all material

respects.

(b) The management’s responsibilities in respect of the legality and regularity of
the underlying transactions and compliance with the principle of sound
financial management consist of designing, implementing and maintaining
an effective and efficient internal control system comprising adequate
supervision and appropriate measures to prevent irregularities and fraud

and, if necessary, legal proceedings to recover funds wrongly paid or used.
The auditor’s responsibility

5. The Court’s responsibility is, on the basis of its audit, to provide the
European Parliament and the Council” with a statement of assurance as to the
reliability of the annual accounts and the legality and regularity of the
underlying transactions. The Court conducts its audit in accordance with the
IFAC International Standards on Auditing and Codes of Ethics and the
INTOSAI International Standards of Supreme Audit Institutions. These
standards require the Court to plan and perform the audit to obtain reasonable
assurance as to whether the annual accounts of the Office are free from
material misstatement and the transactions underlying them are legal and

regular.

6. The audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the accounts and the legality and regularity of the
underlying transactions. The procedures selected depend on the auditor’s
judgement, which is based on an assessment of the risks of material
misstatement of the accounts and material non-compliance by the underlying
transactions with the requirements in the legal framework of the European
Union, whether due to fraud or error. In assessing these risks, the auditor

” Article 107 of Regulation (EU) No 1271/2013.
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considers any internal controls relevant to the preparation and fair presentation
of the accounts, as well as the supervisory and control systems that are
implemented to ensure the legality and regularity of underlying transactions,
and designs audit procedures that are appropriate in the circumstances. The
audit also entails evaluating the appropriateness of accounting policies, the
reasonableness of accounting estimates and the overall presentation of the

accounts.

7. The Court considers that the audit evidence obtained is sufficient and

appropriate to provide a basis for its statement of assurance.
Opinion on the reliability of the accounts

8. In the Court’s opinion, the Office’s annual accounts present fairly, in all
material respects, its financial position as at 31 December 2013 and the results
of its operations and its cash flows for the year then ended, in accordance with
the provisions of its Financial Regulation and the accounting rules adopted by

the Commission’s accounting officer.

Opinion on the legality and regularity of the transactions underlying the

accounts

9. In the Court’s opinion, the transactions underlying the annual accounts for
the year ended 31 December 2013 are legal and regular in all material

respects.

10. The comments which follow do not call the Court’s opinions into question.

COMMENTS ON BUDGETARY MANAGEMENT

11.Budget implementation rates improved considerably, which indicates better
planning and more timely implementation of activities. Although the level of

cancelled carry-overs from 2012 is still relatively high at 28 % (2012: 45 %),
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carry-overs of committed appropriations decreased to 461 983 euro or 13 %
(2012: 611 223 euro or 19 %). Carry-overs were mostly related to contracts

signed in the second half of 2013 for planned activities in 2013 and 2014.

OTHER COMMENTS

12.0f the 1 183 reimbursements for experts made in 2013, 1 078 were late.
Where payments were late, they were overdue by an average delay of 78 days
in the first half of 2013 as compared with 33 days in the second half of 2013.

FOLLOW-UP OF PREVIOUS YEARS' COMMENTS

13.An overview of the corrective actions taken in response to the Court's

comments from previous years is provided in Annex |I.

This Report was adopted by Chamber 1V, headed by Mr Milan Martin CVIKL,

Member of the Court of Auditors, in Luxembourg at its meeting of 1 July 2014.

For the Court of Auditors

Vitor Manuel da SILVA CALDEIRA

President

ADB001938EN04-14PP-CH069-14APC_DRAFT_FIN-RAS-2013_BEREC-ORAN.poOC 1.7.2014
www.parlament.gv.at



v10C'L'T

20a'NVHO-03439 €T02-SVY-NId 14vdd OdV¥T-690HO-ddPT-¥ONI8E6T009AY

pala|dwo)d

“rejnba

SNy} aJam pue sjuawiwwod eba) 01 puodsaliod jou pip

(4en0 paues suonelidoidde paniwiwod 8101 8Y1 JO 9% OT) 04nd
00S T9 01 Bununowe JaA0 paled suonendoldde papiwwo)

¢10¢

pala|dwo)

"1921JJO Bununoooy
a1 Aq pareplfeA 1ou s sem wasAs Bununooode s,22110 syl

¢10¢

palajdwo)d

‘palealpul 10U Sem pJeoq uonda|es ayl
10 SJaguiaw ay1 Jo apelb syl pue preoq uoioa|as ayl uiodde
01 Aloyiny Bunuioddy ayi JO uoISIoap ou Sem alay) ‘pJeoq
uonJ9|as ayl Aq paulwexa alam suonedijdde ay alojaq

189S 10U 2J9M S]Sa] UaNLIM pue [elo o} suonsang) "sainpadsoid
wawiinIgal jJo Aoualedsued) ay) anoidwi 0] Spasu 3210 ayL

TT0C

(spJepuels |011Uu09 Jeultaiul) Bulobuo

(suondaoxa Jo 1a1s1b691) parajdwo)

‘Pa2NPOoJIUI Sem
suondaoxa Jo JalsiBal ou ‘A|geloN "Sprepuels |011U0d [eulaul
ay) |re pajwawsaldwi pue paydope 184 10u pey 8210 aylL

TT0Z

pala|dwo)

*Je|nBalil aloya18y)

9J9M SI9N0-A1Ied 8say] ‘Sjuswlwwod [ehs| 0} puodsaliod
10U pPIP ZT0Z 01 19A0 paLued suoneudoidde yoiym ul oina
0ZT 16 40 3NJeA [ej0) B YlIM S8Sed T¢ paljijusapl unog ayL

TT0C

(V/N / Butpueising / butoBuQ / pas|jdwo))

uoIide aAlldall09d JO snlels

JusWwo9 s 1UN0YD

Teax

Sjusawwod ,steak snoinaid Jo dn-mo|jo4

| XANNV

www.parlament.gv.at



v10C'L'T

20a'NVHO-03439 €T02-SVY-NId 14vdd OdV¥T-690HO-ddPT-¥ONI8E6T009AY

palajdwo)d

'SI9JJ0 83U} JO uonenjeAs ajqesedwod pue Jes|d

B MOJ[e 0] BLIS1IO gNS OJUl UMOP UaX0.q Jayuin} uaaq jou pey
BLISILIO pJeme eiauab pue onel Aljenb aaud ay) 01 uonuane
wa101ns aAIb Jou pip sainpadsoid preme ‘sidwexs ue

Sy 'Sainpado.id Juswaindoid JO uoeIUSWNIOP pUE UOINIBXd
‘uonesedald ayy Buinoadwi o) WOOJ 3|qRISPISUOI SI dIaY |

¢10¢

Buiobuo

‘'suadxa Agq pawie|o

S1S02 UOISSIW JO Juswasingquiial pue uoneuasald Ajpwi ay)
ainsua 0} Ao1j0d aA9aY8 Uk JO 92U3Sqe Yl pue SjuUBWIINIdAl
paAe|ap 01 pale|al Apsow a1am gT0gZ 10} Silano-Aed ayl
"SBIIIAIOE S,821J0 By} Jo uonejuswsa|dwi Jo/pue Buluueld ay)
ul SaINJIIP saredlpul Siy] [e101 8y} JO 9% 6T 10 0IN3d 000 TT9
1e ybiy sem £T0z 01 suonendoidde paniwwod Jo s1ano-Aled
JO [9A8] BY "pa||9oued 8Q 0) pey OS|e pue pasn Jou a1am
‘suonendoidde ZT0Z €101 JO % /T ‘0INd 000 GG 4O 2102

J1oj suonendoiddy “pajj@oued alam ‘TTOZ WOJ) JBAO palIed
suoneudoidde paniwwod ayl Jo 9% G ‘0ind 000 TOT dWOS

¢10¢

palajdwo)d

‘pajuswa|dwi usaq 10u aAey sainpadsold
pue saloljod wody suoneinap pue suondaosxa Jo Buipiodal
pue jearosdde ‘yuswysiigeisa ay) Huiuladuod sainpadoid

¢10¢

palajdwo)d

‘pawlopad
uaaq sey Alouaaul [eaisAyd ou pue sjasse paxlj Jo
[esodsip pue uonensibfal ay) 0] parejal ainpadsoid ou Si a1yl

¢T10c

Buiobup

(21 s21)
Juonesiunwwod pue uoliewuoyu], pue (TT SJI) Juswabeuew

uswinooq, (8 SOI) .sainpasoid pue ssa204d, ‘(S SIOI)
,SJoredipul sourewonad pue saAndalgO, uo spiepuels
|01UOD eulaiul ay) pajuswajdwi 194 10U pey 32140 3yl

¢10¢

(W/N / BuipueisinQ / BurobuQ / pals|dwo))

uoI19®. 9AI11091100 JO SNJeIS

Juswwod s 1uNnoD

Jea)

www.parlament.gv.at



v10C'L'T 20a'NVHO-03439 €T02-SVY-NId 14vdd OdV¥T-690HO-ddPT-¥ONI8E6T009AY

"T-V 8q p|noys Bunel wial 1oys wnuwiuiw a8y} ‘800z 0T LZ PeIep 12210 Bununodde s uoiSSIWWOoD 8y} Woij 810U & 0} Buipioddy

(;bunes gag)
Yueq suo ul pjay sem (oIna uol|jiw 9°T) yseo |18 ‘2102

pa19|dwiod 10 pua ay1 1y ‘Ad1jod Ainseal] e aARY 10U S0P 31O dYL

¢10¢

"asn aleAld Jojuow 0] S|0JJU0d OU e aidyl "0Ina 0§
Ajerewixoudde 01 dn 1w Ajlyiuow e yum auoyd ajigow
pala|dwo)d B yum papinoid usaq aAey |[e 1ng ‘|[ABJ] 10U Op pue uonouny 2102
uoddns 10 aAneNSIUIWLIPE Ue aAeY JeIS S,92110 3yl JO ISON

www.parlament.gv.at

‘Aoyiny Bunuioddy ayy Aq panoidde

10U 3J19M preog uondajas ayl Jo uonisodwod ayl ul sabueyd
pue uoneUIWOU ‘Salepipued a|qelns JOo 1SI| ayl Ul papnjoul
Buiaq 10} pue sSMalAISIUI puUe S)Sa) USNIIM 0] UOISSIWpe 10} 189S
pala|dwo) 9J9M S8102S P|OYSaIY) OU ‘pJeoq uonoda|as ayl Aq pauiwexs 2102
uaaq pey suonesldde ay) Jaye 189S alam SM3IAIBIUI puR S1S3)
uanum Joj suonsanb :Aouasedsuen Bunoaye sbulloosloys
wedlIubIS pamoys paulwexa sainpadold uswiinidal ayl

(W/N / BuipueisinQ / BurobuQ / pals|dwo))

1UBWIWOD S 14N0D Jea )
uoI19®. 9AI11091100 JO SNJeIS




ANNEX I

Office of the Body of European Regulators for Electronic

Communications (Riga)

Competences and activities

Areas of Union
competence
deriving from the
Treaty

(Article 114 of the
Treaty on the

Functioning of the
European Union)

Approximation of laws in the field of electronic communications.

Competences of the
Office

(Regulation (EC)

No 1211/2009 of the
European Parliament
and of the Council)

The Office's powers are defined in Regulation (EC) No 1211/2009 of the
European Parliament and of the Council.

The Office referred to in Article 6 shall provide administrative and professional
support services to BEREC.

It shall perform its functions under the guidance of the Board of Regulators.

Governance

The Office comprises:
(@) aManagement Committee,
(b) an Administrative Manager,

which share between them all administrative and financial responsibilities,
including the responsibilities for the staff.

However, only the Management Committee is responsible for the appointment
of staff (Article 7(4)).

Guidance on the services and products specified in the “Products and services
in 2013” section is provided by the Board of Regulators.

Internal audit

European Commission’s internal audit service (IAS).
External audit

European Court of Auditors.

Discharge authority

European Parliament, acting on a recommendation from the Council.

Resources made
available to the
Office in 2013 (2012)

Final Budget: 3 557 218,93 euro (amended budget 1/2013 and including
internal assigned revenue)

Staff as at 31 December: 25 (22)
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Products and Under the guidance of the Board of Regulators, the Office provided the
services in 2013 following services:

- Professional and administrative support services to BEREC.

- Collection of information from NRAs and exchange and transmission of
information.

- Dissemination of regulatory best practices among NRAs within the EU and
to third parties.

- Assistance to the Chair in the preparation of the work of the Board of
Regulators and the Management Committee of the Office.

- Support to the Expert Working Groups set up by the Board of Regulators.

Source: Annex supplied by the Office.
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