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Adoption of the agenda

The Council adopted the agenda set out in 10813/18.

Approval of ""A"" items

a)  Non-legislative list 10864/18

The Council adopted the "A" items listed in 10864/18 including COR and REV documents

presented for adoption. A statement related to these items is set out in the Addendum.

For the following items, the documents should read as follows:

EU positions for international negotiations

11.

24,

Council Decision on the adoption of the rules of procedure of 10602/18
the Regional Steering Committee 10158/18 + ADD 1
Adoption +ADD1COR1
approved by Coreper, Part 1, on 13.07.2018 (de)
TRANS
Foreign Affairs
Council Decision on the EU position at the CETA Joint 9374/18
Committee - Rules of Procedure 9375/18 + ADD 1
Adoption + ADD 1COR 1
approved by Coreper, Part 2, on 11.07.2018 + ADD1REV1
m
WTO
b)  Ledgislative list (Public deliberation in accordance with 10865/18

Article 16(8) of the Treaty on European Union)

General Affairs

1.  Integrated farm statistics (IFS) regulation ©IC| 10802/2/18 REV 2
Adoption of the legislative act PE-CONS 26/18
approved by Coreper, Part 2, on 11.07.2018 STATIS
The Council approved the European Parliament's position at first reading and the proposed act
has been adopted, with Denmark, the Netherlands and Germany abstaining, pursuant to
Avrticle 294(4) of the Treaty on the Functioning of the European Union.

(Legal basis: Article 338 TFEU).
11208/18 3
LIFE EN

www.parlament.gv.at


https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=31979&code1=RAT&code2=&gruppen=Link:11208/18;Nr:11208;Year:18&comp=11208%7C2018%7C
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=31979&code1=RAT&code2=&gruppen=Link:10813/18;Nr:10813;Year:18&comp=10813%7C2018%7C
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=31979&code1=RAT&code2=&gruppen=Link:10864/18;Nr:10864;Year:18&comp=10864%7C2018%7C
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=31979&code1=RAT&code2=&gruppen=Link:10864/18;Nr:10864;Year:18&comp=10864%7C2018%7C
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=31979&code1=RAT&code2=&gruppen=Link:10602/18;Nr:10602;Year:18&comp=10602%7C2018%7C
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=31979&code1=RAT&code2=&gruppen=Link:9374/18;Nr:9374;Year:18&comp=9374%7C2018%7C
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=31979&code1=RAT&code2=&gruppen=Link:10865/18;Nr:10865;Year:18&comp=10865%7C2018%7C
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=31979&code1=RAT&code2=&gruppen=Link:10802/2/18;Nr:10802;Rev:2;Year:18;Rev2:2&comp=10802%7C2018%7C
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=31979&code1=RAT&code2=&gruppen=Link:PE-CONS%2026/18;Code:PE-CONS;Nr:26;Year:18&comp=26%7C2018%7CPE-CONS

Regulation establishing the European Defence Industrial 10801/18 + COR 1

Development Programme (EDIDP) + ADD 1+ ADD 2
Adoption of the legislative act + ADD2COR 1
approved by Coreper, Part 2, on 11.07.2018 (sk)
PE-CONS 28/18
POLMIL

The Council approved the European Parliament's position at first reading and the proposed act
has been adopted, pursuant to Article 294(4) of the Treaty on the Functioning of the European
Union. (Legal basis: Article 173 TFEU).

Statements related to this item are set out in the Annex.

Economic and Financial Affairs

3.

Omnibus proposal (financial rules) 10800/18+ ADD 1
Adoption of the legislative act PE-CONS 13/18
approved by Coreper, Part 2, on 11.07.2018 CADREFIN

The Council approved the European Parliament's position at first reading and the proposed act
has been adopted, pursuant to Article 294(4) of the Treaty on the Functioning of the European
Union.

(Legal basis: Article 46(d), Article 149, Article 153(2)(a), Articles 164, 172, 175, 177 and
178, Articles 189(2), 212(2) and 322(1) and Article 349 TFEU, in conjunction with the Treaty

establishing the European Atomic Energy Community, and in particular Article 106a).

Statements related to this item are set out in the Annex.

Non-leqgislative activities

3. Work programme of the Presidency
Presentation by the Presidency
The Chair presented the Work Programme of the Austrian Presidency concerning the
Agriculture and Fisheries sectors.
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AGRICULTURE

Leqgislative deliberations
(Public deliberation in accordance with Article 16(8) of the Treaty on European Union)

4.  Post 2020 CAP reform package 9645/18 + COR 1
+ ADD 1

a) Regulation on CAP Strategic Plans

b)  Regulation on Financing, management and monitoring 262g%)81+ COR1
of the CAP 9556/18 + REV 1

c) Regulation on common market organisation (CMO) of +REV 1 COR 1
agricultural products 10874/18

Information from the Commission
Exchange of views

The Council took note of the Commission's presentation on the simplification and subsidiarity
aspects of the proposed reform package for the future Common Agricultural Policy and
exchanged views thereon. Ministers welcomed the simplification and subsidiarity elements
contained in the Commission's proposals (i.a. the possibility to abandon payment entitlements,
the reduced number of indicators and the increased flexibility for Member States to adapt
measures to national circumstances). At the same time, however, they called for further
efforts to simplify the CAP and ensure higher subsidiarity, for instance through: voluntary
rather than mandatory measures; a reduction of requirements under conditionality; and a

lower level of detail in the elaboration of CAP Strategic Plans.

Any other business

5. a) Current legislative proposal Q|C)|
(Public deliberation in accordance with Article 16(8) of
the Treaty on European Union)

Conditionality: Finding a simpler way to ensure 10926/1/18 REV 1
environmental performance

Information from the Finnish delegation, on behalf of the

Czech, Danish, Estonian, Finnish, Latvian, Lithuanian,

Luxembourg, the Netherlands, Romanian and Swedish

delegations

The Council took note of the paper on "Conditionality. Finding a simpler way to ensure
environmental performance”, presented by the Finnish delegation on behalf of the
Czech Republic, Denmark, Estonia, Finland, Latvia, Lithuania, Luxembourg, the

Netherlands, Romania and Sweden and of the Commission's reactions.
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The Council addressed the following 'any other business' items (5b) - d))

b)  Request to adopt exceptional measures to support farmers 10941/18
affected by severe drought in Poland
Information from the Polish delegation

c) 2019 election of the next Director General of the FAO 11012/18
Information from the French delegation

d)  The situation of African Swine Fever (ASF) in Romania 11088/18
Information from the Romanian delegation

Public debate proposed by the Presidency (Article 8(2) of the Council's Rules of
Procedure)
[0 First reading
Item based on a Commission proposal
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ANNEX

STATEMENTS FOR THE COUNCIL MINUTES

Statements to the legislative ""A"" items set out in 10865/18

Ad "A" item 2: Regulation establishing the European Defence Industrial Development
Programme (EDIDP)
Adoption of the legislative act

JOINT STATEMENT ON FINANCING OF THE EUROPEAN DEFENCE INDUSTRIAL
DEVELOPMENT PROGRAMME

"The European Parliament and the Council agree, without prejudice to the prerogatives of the
budgetary authority in the framework of the annual budgetary procedure, that the financing of the
European Defence Industrial Development Programmes will be covered in the years 2019-2020 as
follows:

- EUR 200 million from the unallocated margin;

- EUR 116,1 million from CEF;

- EUR 3,9 million from Egnos;

- EUR 104,1 million from Galileo;

- EUR 12 million from Copernicus;

- EUR 63,9 million from ITER."

DECLARATION FROM THE COMMISSION WITH SUPPORT OF THE EUROPEAN
PARLIAMENT CONCERNING THE IMPLEMENTATION OF THE PROGRAMME

"In order to implement the European Defence Industrial Development Programme efficiently and
ensure full consistency with other Union initiatives, the Commission intends to implement the
programme under direct management in accordance with Article 62(1)(a) of the Financial
Regulation.”

DECLARATION FROM THE COMMISSION CONCERNING THE PREPARATION AND
ADOPTION OF THE EDIDP WORK PROGRAMME

"In accordance with article 188 of Regulation N°1268/2012, the Commission is responsible for the
preparation of the work programme. In this context, the Commission notes that the list of priorities
identified in the Regulation establishing the European Defence Industrial Development Programme
should not be exhaustive and therefore, does not believe that the present case should constitute a
precedent as to the margins of implementing powers granted to the Commission."
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DECLARATION FROM THE COMMISSION ON THE SELECTION OF EXPERTS FOR
THE EVALUATION OF PROPOSALS UNDER THE PROGRAMME IN THE CONTEXT
OF THE AWARD PROCEDURE

"The Commission will ensure that the experts selected in the database of independent experts
referred to in Article 15 have the necessary skills, experience and knowledge to duly perform their
tasks. The Commission may use any relevant source including any information Member States may
possess in this regard to this effect while respecting fully to the Financial Regulation.

The Commission will ensure that Member States’ feedback with regard to the credentials of the
experts in the database of independent experts will be taken into account to the greatest possible
extent."

Ad "A'" item 3: Regulation establishing the European Defence Industrial Development
Programme (EDIDP)
Adoption of the legislative act

JOINT STATEMENT ON THE DISCHARGE PROCEDURE AND THE DATE OF
ADOPTION OF THE FINAL EU ACCOUNTS:

"The European Parliament, the Council and the Commission will — in cooperation with the
European Court of Auditors — set out a pragmatic calendar for the discharge procedure.

In that context, the Commission confirms that it will strive to adopt the EU consolidated annual
accounts for the financial year 2017 by 30 June 2018 provided that the European Court of Auditors
transmits all findings concerning the reliability of these EU accounts, and all consolidated entities'
accounts, by 15 May 2018, and its draft annual report by 15 June 2018.

The Commission also confirms that it will strive to provide its replies to the European Court of
Auditors' Annual report for the financial year 2017 by 15 August 2018 provided that the European
Court of Auditors transmits its draft observations to the Commission by 1 June 2018."

STATEMENTS BY THE COMMISSION

Statement in relation to Article 38 Publication of information on recipients and other
information:

"The Commission will support through networks with the Member States the exchange of good
practices as regards the publication of information on recipients of Union funds implemented under
shared management. The Commission will take into due consideration the lessons learnt in view of
preparing the next Multiannual Financial Framework."

Statement of the Commission on MFF (single set of rules)

"The Commission underlines the importance of making progress in the post-2020 multiannual
financial framework towards a single set of rules governing the same type of operations irrespective
of the way these operations are implemented."
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Declaration of the Commission in relation to Article 234(1) regarding the creation of thematic
Trust funds

"Despite the concerns expressed by the Commission during negotiations, Article 234(1) of the
Financial Regulation requires that any decision to establish thematic EU Trust-Funds be submitted
to the approval of the European Parliament and the Council. The Commission considers that such a
decision falls within the scope of Article 317 TFEU, since it concerns budgetary implementation.
The envisaged control by the European Parliament and the Council of the exercise of the
Commission's implementing powers is not provided for in Regulation (EU) 182/2011%, and would
be contrary both to Article 291 TFEU and to this regulation. The Commission therefore reserves its
rights.”

Statement of the Commission on Article 247 Integrated financial and accountability reporting:

"The Commission will strive to provide the long-term forecast of future inflows and outflows
covering the next five years within the budgetary procedure, together with the Amending Letter to
the Draft Budget."

Statement in relation to Article 266 Specific provisions regarding building projects:

"The Commission and the EEAS will inform the European Parliament and the Council, in the
context of the working document referred to in Article 266, on any sale and acquisition of building,
including those below the threshold set in that Article."

Statement of the Commission on future revisions of the Financial Regulation (impact
assessment)

"The Commission underlines that the Financial Regulation provides the general rules and the
toolbox for the implementation of the spending programmes. There are therefore no direct
economic, environmental or social impacts that result from revisions of the legislation and that
could usefully be analysed in an impact assessment. The value added of impact assessments comes
when making policy choices on specific spending programmes, which have to comply with the
regulatory framework provided by the Financial Regulation. The Commission confirms that the
required impact assessments will be carried out when preparing these programmes.

The Commission will also continue with its practice of targeted and public consultations of all
stakeholders and the broader public. In addition to the results of these consultations, the
Commission will also indicate in the explanatory memorandum of future revisions how it has taken
into account relevant evaluations of programmes implementing rules or tools provided in the
Financial Regulation that it proposes to modify."

! Regulation (EU) 182/2011 of the European Parliament and of the Council of 16 February 2011
laying down the rules and general principles concerning mechanisms for control by Member States
of the Commission's exercise of implementing powers (OJ L 55 of 28.2.2011, p. 13).
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Statement by the European Commission on Article 272(8)

"The Commission considers that, where a local action group carries out the tasks set out in points
(a) to (g) of the first subparagraph of Article 34(3) of Regulation No. 1303/2013 as amended by this
Regulation, that local action group need not be designated as an intermediate body. However, in
such cases, the final verification of eligibility of operations before their approval shall remain the
task of the managing authority, unless that task is formally delegated to the local action group. In
that case, the local action group must be designated as an intermediate body and must carry out that
task under the final responsibility of the managing authority in line with Article 123(6) of
Regulation No. 1303/2013 in the case of the Funds and the EMFF, or in line with Article 66(2) of
Regulation No. 1305/2013 in the case of the EAFRD."

Statement by the European Commission on Article 272(14) point (a)

"The Commission confirms that the rules on management and control, as set out in paragraphs 1
and 2 of Article 40 of Regulation No. 1303/2013 applicable at the moment of signature of the
funding agreements, shall continue to apply to financial instruments referred to in Article 39 of
Regulation No. 1303/2013 which were established by a funding agreement signed before the entry
into force of this Regulation. This derogation is already enshrined in the legal framework through
Article 40(2a) of Regulation No. 1303/2013 and covers the entire life span of these instruments,
including any amendments to the initial funding agreement, which may include additional
contributions."

Statement by the European Commission on Article 272(16) point (a)

"The Commission regrets the modification of Article 42(3) of Regulation No. 1303/2013 as it will
lead to increased amounts of the EU budget being paid into escrow accounts. Any eligible
expenditure not used in the programming period and paid into an escrow account implies a
significant exception to cohesion policy rules as it goes against the basic principle that support from
cohesion policy should be implemented and accounted for at the moment of closure of programmes.
In addition, this leads to practical implementation issues related in particular to reporting and audit
of amounts paid into escrow accounts."

Statement by the European Commission on Article 272(26) points (a) and (e)

"The Commission reiterates that, regardless of the legislative changes on provisions applicable to
operations generating net revenue after their completion, the principle of sound financial
management — as set out in Article 33 of this Regulation — requires that managing authorities make
appropriate arrangements to avoid the over-financing of such operations, including where such
operations are subject to State aid or generate operating cost-savings. This should particularly be the
case for operations with a total eligible cost exceeding EUR 1.000.000, where the beneficiary is not
an SME."

Statement by the European Commission on Article 273

"The state aid "de minimis" rules are laid down in regulations adopted by the Commission on the
basis of Article 108(4) TFEU pursuant to the powers granted to it by Council under Article 109
TFEU (through Council Regulation 2015/1588).

Measures which do not exceed the ceiling in the de minimis Regulations (in most cases EUR
200.000 per undertaking over a period of three years) are deemed not to have any effect on trade
between Member States. They may therefore be put into effect without being caught by the
prohibition of State aid laid down in Article 107(1) TFEU.
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The de minimis rule aims at striking the right balance between simplification and avoiding
competition distortions in the internal market, where the Member States have varying financial
capacities to subsidize their economies. The amount of de minimis aid has been set at a level below
which it can safely be assumed that the aid will have no effect on trade between Member States.

The Commission is not at present considering changes to the de minimis rules to cater for
exceptionally serious economic circumstances. However, the Commission would recall that it has in
the past put in place exceptional measures to allow State aid to address serious disturbances in the
economy of the Member States. For instance, in response to the effects of financial crisis on the real
economy, it adopted the so called "Temporary Framework", which applied from December 2009
until December 2011 and allowed, amongst other, aid up to EUR 500.000 per undertaking. The
Commission retains the possibility to take such measures where necessary under Article 107(3)(b)
TFEU."
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