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Luxembourg, 10 September 2018 JU/CORP/MFI/JM/cc/2018
EIB — Corporate use

Dear Sir,

With reference to your letter dated 16 July 2018, we would like to thank you for consulting the European
Investment Bank on the proposal for a council regulation repealing and replacing Council Regulation
(EU) 2015/323 on the financial regulation applicable to the 11th European Development Fund.

We take note that the proposal is intended as a technical alignment to provide clarity and transparency
on the applicable rules under the EDF, and to avoid parallel implementation of two set of rules for Union
funded programmes. We are pleased to confirm that the Bank has no comments on the revisions as

proposed.

At the same time, and without prejudice to the above position, we take this opportunity to draw your
attention to a broader issue concerning the future of the ACP Investment Facility and the OCT
Investment Facility (together the “Investment Facilities”) in the context of the next MFF 2020-2027. As
long as the current revolving nature of the Investment Facilities is preserved, they can continue
providing high impact finance for the ACP region and the OCTs without the need for additional funds.
This means that without any additional budgetary resources, the continued use of reflows will allow the
Investment Facilities to mobilise close to EUR 20bn of investment in ACP countries and OCTs over the

next MFF.
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Itis our hope that the Neighbourhood, Development and International Cooperation Instrument (NDICI)?
proposed by the European Commission in the context of the next MFF, and any associated legislation,
will enable this by permitting the use of Investment Facility reflows for future investments under the

Investment Facilities.

Yours faithfully,
EUROPEAN INVESTMENT BANK

’ / / / i j
[ praes ) éc
Marjut Santoni Barbara Balke TM
Secretary General Deputy General Counsel
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