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Delegations will find attached the European Court of Auditors' report on the annual accounts of the

European Insurance and Occupational Pensions Authority for the financial year 2016.

This report is accompanied by the Authority's reply and will shortly be published in the Official
Journal of the European Union.

Encl.: Report on the annual accounts of the European Insurance and Occupational Pensions
Authority for the financial year 2016 together with the Authority's reply.*

1 In English only. The other languages of this report are available on the European Court of
Auditors' website: http://eca.europa.eu/.
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INTRODUCTION

1. The European Insurance and Occupational Pensions Authority (hereinafter “the
Authority”, aka “EIOPA”), which is located in Frankfurt, was established by Regulation (EU)
No 1094/2010 of the European Parliament and of the Council®. The Authority’s task is to
contribute to the establishment of high-quality common regulatory and supervisory
standards and practices, to contribute to the consistent application of legally binding Union
acts, to stimulate and facilitate the delegation of tasks and responsibilities among
competent authorities, to monitor and assess market developments in the area of its
competence and to foster the protection of policyholders, pension scheme members and

beneficiaries.
2. Table 1 presents key figures for the Authority?.

TABLE 1: KEY FIGURES FOR THE AUTHORITY

2015 2016
Budget (million euro) 20,2 21,8
Total staff as at 31 December3 133 139

Source: data provided by the Authority.

INFORMATION IN SUPPORT OF THE STATEMENT OF ASSURANCE

3. The audit approach taken by the Court comprises analytical audit procedures, direct
testing of transactions and an assessment of key controls of the Authority’s supervisory and
control systems. This is supplemented by evidence provided by the work of other auditors

and an analysis of management representations.

! OJ L 331, 15.12.2010, p. 48.

2 More information on the Authority’s competences and activities is available on its website:
WWW.eiopa.europa.eu.

3 Staff includes officials, temporary and contract staff and seconded national experts.
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OPINION

4. We have audited:

(a) the accounts of the Authority which comprise the financial statements* and the reports on the

implementation of the budget® for the financial year ended 31 December 2016, and
(b) the legality and regularity of the transactions underlying those accounts,
as required by Article 287 of the Treaty on the Functioning of the European Union (TFEU).
Reliability of the accounts
Opinion on the reliability of the accounts

5. Inour opinion, the accounts of the Authority for the year ended 31 December 2016 present
fairly, in all material respects, the financial position of the Authority at 31 December 2016, the results
of its operations, its cash flows, and the changes in net assets for the year then ended, in accordance
with its Financial Regulation and with accounting rules adopted by the Commission’s accounting

officer. These are based on internationally accepted accounting standards for the public sector.
Legality and regularity of the transactions underlying the accounts

Revenue

Opinion on the legality and regularity of revenue underlying the accounts

6. Inour opinion, revenue underlying the accounts for the year ended 31 December 2016 is legal

and regular in all material respects.

The financial statements comprise the balance sheet, the statement of financial performance,
the cashflow statement, the statement of changes in net assets and a summary of significant
accounting policies and other explanatory notes.

The reports on implementation of the budget comprise the reports which aggregate all
budgetary operations and the explanatory notes.
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Payments

Opinion on the legality and regularity of payments underlying the accounts

7. Inour opinion, payments underlying the accounts for the year ended 31 December 2016 are

legal and regular in all material respects.

Responsibilities of management and those charged with governance

8. Inaccordance with Articles 310 to 325 of the TFEU and the Authority’s Financial Regulation,
management is responsible for the preparation and presentation of the accounts on the basis of
internationally accepted accounting standards for the public sector and for the legality and regularity
of the transactions underlying them. This responsibility includes the design, implementation and
maintenance of internal controls relevant to the preparation and presentation of financial
statements that are free from material misstatement, whether due to fraud or error. Management is
also responsible for ensuring that the activities, financial transactions and information reflected in
the financial statements are in compliance with the authorities which govern them. The Authority’s
management bears the ultimate responsibility for the legality and regularity of the transactions

underlying the accounts.

9. In preparing the accounts, management is responsible for assessing the Authority’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting.

10. Those charged with governance are responsible for overseeing the entity’s financial reporting

process.

Auditor's responsibilities for the audit of the accounts and underlying transactions

11. Our objectives are to obtain reasonable assurance about whether the accounts of the Authority
are free from material misstatement and the transactions underlying them are legal and regular and
to provide, on the basis of our audit, the European Parliament and the Council or other respective
discharge authorities with a statement of assurance as to the reliability of the accounts and the
legality and regularity of the transactions underlying them. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit will always detect a material misstatement or non-

compliance when it exists. These can arise from fraud or error and are considered material if,
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individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these accounts.

12. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the accounts and the legality and the regularity of the transactions underlying them.
The procedures selected depend on the auditor's judgment, including an assessment of the risks of
material misstatement of the accounts and of material non-compliance of the underlying
transactions with the requirements of the legal framework of the European Union, whether due to
fraud or error. In making those risk assessments, internal controls relevant to the preparation and
fair presentation of the accounts and legality and regularity of underlying transactions, is considered
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of internal controls. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting

estimates made by the management, as well as evaluating the overall presentation of the accounts.

13. For revenue, we verify the subsidy received from the Commission and assess the Authority’s

procedures for collecting fees and other income, if any.

14. For expenditure, we examine payment transactions when expenditure has been incurred,
recorded and accepted. Advance payments are examined when the recipient of funds provides
justification for their proper use and the Authority accepts the justification by clearing the advance

payment, whether in the same year or later.

15. In preparing this report and Statement of Assurance, we considered the audit work of the
independent external auditor performed on the Authority’s accounts as stipulated in Article 208(4) of

the EU Financial Regulation®.

Other matter

16. Without calling into question its opinion, the Court draws attention to the fact that the United
Kingdom (UK) notified the European Council on 29 March 2017 of its decision to withdraw from the
European Union. An agreement setting out the arrangements for its withdrawal will be negotiated.

EIOPA’s budget is financed by 40 % from European Union funds and by 60 % through direct

6 Regulation (EU, Euratom) No 966/2012 of the European Parliament and of the Council (OJ L 298,
26.10.2012, p. 1).
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contributions from EU Member States. A future decrease of the Authority’s revenue resulting from

the UK’s decision to leave the EU is possible.

17. An overview of the corrective action taken in response to the Court's comments from

previous years is provided in the Annex.

This Report was adopted by Chamber 1V, headed by Mr Baudilio TOME MUGURUZA,

Member of the Court of Auditors, in Luxembourg at its meeting of 12 September 2017.

For the Court of Auditors

Klaus-Heiner LEHNE

President

CH4089420EN04-17PP-CH031-17APCFIN-RAS-EIOPA_2016-ORAN.docx 12.9.2017
www.parlament.gv.at



LT0C°6'CT

X20p'NVY0-9T0Z VdOI3-SVY-NI4DdVLI-TEOHD-ddLT-FONIOZY6807HD

04na L€/ ¢CE -ST0C

o4na L€/ LT€ -ST0C

(% 9T) 04na uol|lwi 9°0 :STOT

€

4

T

V/N

"S3I13IAI10€ |euollelado 9402 SH JO auo sem yaiym ‘Agajedss 1| [enuue-inw

S1 Suipuaws|dwi anuiuod 03 AlIoyiny ayi pamoj|e aAeY JOU P|NOM S||ej1Joys 3say] ‘saillioyine
93u4eyadsip ayl Ag papidap sind 193png |errueisgqns 3uimo||o4 3193png sTOZ S, ANd0yiny ay3

Ul s||ej1i0ys 404 91esuadwod 01 PaPUIUI 319M SJI3jsuel] 3y "¢0JN3d 09€ 99¢ JO (|1 331L) d4nypuadxd
dAl1eJISIUIWIPE WOU) pue ,04Nnd 878 8G8 O (| 9J31L) 193pNq J4els 8yl WoJy siajsuely ysnoayl (% 6T)
04na uol|jiw T‘T Ag (111 9211) 1@8pnq |euolresado ayi paseasoul Aloyiny syl usym ‘¢ T0g 4oquadaq
pue JaqWaAON Ul dpew siajsued] 193png 01 pale|aJ dJe JIA0 paldied suolielidoidde pajHwwod sy}
10 lied "GTOZ Ul papiroad aq 03 S92IAISS || 19410 pue (04na uol||iw 8‘T) 8seqelep e JO sdueuajulew
pue juawdo|anap 3ul03-uo ay3 404 Aldenaiied ‘JeaA ayi ul 1k paudIs 04Nd UOI||IW 2 JO SNn|eA
3AI1EINWND B YHM S1DBJIUOD J14199dS 0 paje|as Ajulew aJe s1ano-Asie) (% S8 10 04na uol||iw ‘g

“m._“ONv % 99 "9°1 ‘04nd UoI||lw /{ 1e :__ w_u_._.v uwm_OJO_ _mco_um._wao 2y} J0J >_.hm_3u_tma Ag g ‘9’1 ‘0und

uol[|lw Z‘S :€T0Z) % 9 "’1 ‘0Nna uol|iw 9‘G 1e ySIy paulewads os|e JaA0 paldied suonelidoidde
P911WWOI JO |9A3] 3YL "% G6 1€ Y81y sem suoiieridosdde pa1iwiwiod JO [9A3] [|BI9A0 BYL

v10¢

(v/N
/ 8uipueisinQ / Suio3uQ / paiajdwo))

uoljoe °2AI139440) JO sniels

Sjusawwod s 3Ano)

Jea)

Xauuy

Sjuswwod ,SIeaA SNOoIAa4d JO dN-MO||04

www.parlament.gv.at


https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=3741&code1=RMA&code2=&gruppen=Link:A%201;Code:A;Nr:1&comp=1%7C%7CA
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=3741&code1=RMA&code2=&gruppen=Link:A%201;Code:A;Nr:1&comp=1%7C%7CA
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=3741&code1=RMA&code2=&gruppen=Link:A%201;Code:A;Nr:1&comp=1%7C%7CA

LT0C°6'CT

X20p'NVY0-9T0Z VdOI3-SVY-NI4DdVLI-TEOHD-ddLT-FONIOZY6807HD

‘A8a1ea3s ||
|enuue-13nw Sl Jo uolzeluswd|dwi 3yl Jo4 SPISU |eldueUlS Y} YUM $193png |enuue s,Aouade ayi ul

pa101dwo) 3|ge|ieAe apew spuny ay3 usije 19118 03 paau e si 343yl ‘Aujenuue jo ajdipund AseiaSpng ayl yim bT0Z
sppo 1e st suoneudoidde Tz AQ PaJaA0d 34 [|IM SBIIAIDE STOZ YIIYM 01 JUIX3 3Y] ‘SUOISIIDp
pJeog jusawaseue|) SUIMO||O) PRINISX3 3J9M pue uoile|nSay |eldueUI{ N3 9Y1 4O suoisiAo.d
214129dS 9Y1 YIIM 3Ul| Ul 34 SJUSWLIWWOD Pale|aJt pue s1ano-Alied ‘siasuedy 198png ysnoyly
(v/N
/ 8uipueisinQ / 3ulo3uQ / paisjdwo)) SjUBWIWOI S }N0) Jeap

uoljoe a2AI139440) JO sniels

www.parlament.gv.at



European Insurance and Occupational Pensions Authority (EIOPA)

THE EUROPEAN INSURANCE AND OCCUPATIONAL PENSIONS AUTHORITY’S REPLY

The Authority has taken note of the Court's report.

EIOPA - EN

www.parlament.gv.at





