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AFRICAN, CARIBBEAN AND COUNCIL OF
PACIFIC GROUP OF STATES THE EUROPEAN UNION

Brussels, 30 November 2018

ACP-UE 2122/18

COVER NOTE

from: Chairman of the Executive Board of the Technical Centre for Agricultural and
Rural Cooperation (CTA)

to: Co-President of the ACP-EU Committee of Ambassadors

Subject: Technical Centre for Agricultural and Rural Cooperation (CTA)

- 2017 Audit Report of the CTA

Delegations will find attached the 2017 Audit report of the CTA as well as the financial statements
of the Centre.
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IM 12263 2018

In all correspondence on this matter 25,11 2018

please quote our ref no.: DIR/181115/dk!

Wageningen, 15 November 2018
H.E. Mr Nikolaus MARSCHIK
Co-Chair of the ACP-EU Commiltee of

Ambassadors

Permanent Representative of Austria to the EU
c/o Mrs A_ Silveira Reis

General Secretariat of the Council of the EU
Rue de la Loi 175

B-1048 Brussels

Dear Co-Chair,
Subject: CTA Financial Statements and Audit Report 2017

In accordance with Decision No. 5/2013 Art. 8.2 (k) of the ACP-EU Committee of
Ambassadors of 7 November 2013 on the Statutes of the Technical Centre for
Agricuttural and Rural Cooperation (CTA), | am pleased to transmit to you herewith the
approved CTA 2017 Financial Statements and Audit Report duly signed by the Centre's
Senior Finance Officer, the Director and the Chair of the Executive Board.

In view of the approval of the Financial Statements and Audit Report, and in
accordance with the afore-mentioned decision and article, the Executive Board wishes
to recommend to the ACP-EU Committee of Ambassadors that the Director be granted
a discharge in relation to the implementation of the 2017 budget.

The Executive Board remains at the disposal of the Committee of Ambassadors for any
further clarifications which may be required.

Please accept, Co-Chair, the assurances of my highest consideration.

% G &5@2&2?\

Professor Augusto Correia
Chairman of the CTA Executive Board

Encl.:

cc. Mrs A. Silveira Reis, Director, Co-Secretary of the ACP-EU Council of Ministers
Dr Leonard Mizzi, Head of Unil - Rural Development, Food Security, Nutrition,
European Commission
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TECHNICAL CENTRE FOR AGRICULTURAL
AND RURAL COOPERATION

Independent auditor’s report
on the financial statements as of and for
the year ended 31 December 2017
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Technical Centre for Agricultural and Rural Cooperation

Independent auditor’s report on the financial statements as of
and for the year ended 31 December 2017

To the Chairman of the Executive Board of the
Technicat Centre for Agricultural and Rural Cooperation (CTA)

In accordance with the terms of our engagement letter dated 24 March 2016 and with Article
26 of the Financial Regulation of the CTA (Decision n®3/2006 of the ACP-EC Committee of
Ambassadors of 27 September 2006, Document ACP-CE 2122/06), we have audited the
accompanying financial statements of the Technical Centre for Agricultural and Rural
Cooperation (hereafter abbreviated as « CTA ») for the year ended on 31 December 2017.

Our independent auditor’s mandate will expire on the next meeting of the ACP-EU Coammittee
of Ambassadors which will deliberate on the financial statements closed on 31 December
2017. We have performed the audit of the financial statements of the CTA for 6 consecutive

years.

Report on the audit of the financial statements

Unqualified opinion

We have audited the financial statements of the CTA, which comprise the balance sheet as at
31 December 2017, the statement of revenues and expenditures for the year then ended and
a summary of significant accounting policies and other explanatory information, characterised
by a balance sheet total of 12.981.008 EUR, a statement of revenues and expenditures
showing a positive operational result of 148.000 EUR and a final result of 84.000 EUR.

This report fotlows our deficiency report issued on 15 June 2018,

In our opinion, the financial statements give a true and fair view of the financial position of
the Technical Centre for Agricultural and Rurat Cooperation as at 31 December 2017 and of its
results for the year then ended in accordance with the requirements and the accounting
principles imposed by the Financial Regulation of the CTA and summarized in the notes of the
financial statements.

Basis for unqualified opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs} as
applicable in Belgium. Our responsibilities under those standards are further described in the
‘Independent auditor's responsibilities for the audit of the financial statements section in this
report. We have complied with all the ethical requirements that are relevant to the audit of
financial statements in Belgium, including those concerning independence,
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We have obtained from the Executive Board and the officials of the CTA the explanations and
information necessary for performing our audit.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Responsibilities of the Executive Board for the financial statements

The Executive Board of the CTA is responsible for the preparation and fair presentation of the
financial statements. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that
are free material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

In preparing the annual accounts, the Executive board is responsible for assessing the CTA’s
ability to continue as a going concern, disclosing, as applicable, matters retated to going
concern and using the going concern basis of accounting unless the Executive beard either
intends to liquidate the Center or to cease operations, or has no realistic alternative but to

do so.

Independent auditor's responsibilities for the audit of the annual accounts

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
independent auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» ldentify and assess the risks of materiat misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate Lo provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resutting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the CTA’s internal control;

« Evaluate the appropriateness of accounting poticies used and the reasonableness of
accounting estimates and related disclosures made by the Executive board;

TECHMICAL CENTRE FOR AGRICULTURAL AND RURAL COUPERATION:
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= Conclude on the appropriateness of the Executive board’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the CTA’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our independent auditor’s report to the related disclosures in
the financial statements or, if such disctosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the CTA to cease to continue as a
going concern;

« Evaluate the overall presentation, structure and content of the financial statements and
whether these represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with the Executive board regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identified during our audit.

Statement related to independence
Our audit firm did not provide services which are incompatible with the audit of financial
statements and remained independent of the CTA during the terms of our engagement.

Additional comments and information
This report has been drawn up solely for the use of the CTA within the framework of

Article 26 of the Financial Regulation. it should not be used by any other party or for other
than its intended purpose. This report may however be disclosed to the official authorities
and bodies having regulatory or statutory rights of access to it.

Zaventem, 14 August 2018

DO Réviseurs d’Entreprises Soc. Civ. SCRL
Represented by Noélle Lucas
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Technical Centre for Agricultural and Rural Cooperation (CTA)
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Introauction

The Technical Centre for Agricultural and Rural Cooperation (CTA) was established in 1983 under
the Lomé Convention between the African, Caribbean and Pacific Group of States and the
European Union Member States. Since 2000, it has operated within the framewark of the ACP-
EU Cotonou Agreement.

The Centre’s objectives are set out in the Strategic Plan 2016-2020, as per article 2 of the statutes
and identify the strategic goals, which contribute to the Centre's mission of food security,
prosperity and sound natural resources management.

Executive Board

The Centre’'s Executive Board was set up to provide support, monitor and control the technical,
administrative and financial aspects of all of the Centre's activities as per Article 5 of the statutes.
The tasks of the Executive Board are laid down in article 6 of the statutes.

Based on their professional qualifications in the fields of agriculture and rural development and/or
information and communication policies, science, management and technology and as per article
5 of the statutes, the appointed members to the Executive Board of the Technical Centre for
Agricultural and Rural Cooperation (CTA) are:

European Union ACP Group of States
Professor Augusto Manuel Correia Professor Clement K. Sankat
Dr. Helena Johansson Professor Faustin R. Kamuzora
Professor Frederike Praasterink Professor Baba Y. Abubakar

Meetings of the Executive Board are attended by observers from the European Commission, the
General Secretariat of the Council of the European Union and the Secretariat of the ACP States.

CTA S 2018, all rights reserved.
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Approval of the Annual Statements and

Discharge of the Director of CTA

As per Article 6 of Decision No. 5/2013 of the ACP-EU Committee of
Ambassadors of 7 November 2013 on the Statutes of the Technical Centre for
Agricultural and Rural Cooperation (CTA), the Executive Board:

Art. 6.2j: Approved the annual financial statements for the year ended
December 31, 2017, based onthe examination of the audit
report; and

Art. 6.2k: Transmitted the annual financial statements and audit report for
the year ended December 31, 2017, together with a
recommendation to the attention of the Committee of
Ambassadors, in view of granting the discharge in relation to the
implementation of the budget to the Director.

Professor Augusto Manuel Correia,
Chairman of the Executive Board Wageningen,
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Management report

The Technical Centre for Agriculture and Rural Cooperation (CTA) is pleased to present the
financial statements for the year ended 31 December 2017, as set out on pages 4 to 18. The
financial statements comprise the statement of financial position, the statement of revenue and
expenditures as well as the notes to the statements. The statement of changes in the reserve
fund is included in the notes to the financial statements.

The Centre is responsible for the preparation and presentation of the financial statements on the
basis of accounting as described in the Financial Regulations of the Technical Centre for
Agricultural and Rural Cooperation (CTA), dated 27 September 2008, Decision No. 3/20086 of the
ACP-EC Committee of Ambassadors. This responsibility includes designing, implementing and
maintaining internal controls relevant to the preparation and presentation of financial statements
that are free from material misstatements.

The management of the Centre accepts its responsibility for the preparation of the financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with the Financial Regulations.
The Centre further accepts its responsibility for the maintenance of accounting records, which
may be relied upon in the preparation of financial statements, as well as adequate systems of
internal financial control.

The Centre’s management is of the opinion that the financial statements have
been drawn up properly and in accordance with International Accepted
Accounting Standards. To the best of our knowledge, and in accordance with
the applicable reporting principles, the financial statements for the year ended
December 31, 2017 give a true and fair overview of the financial position of the
Centre.

Peter Albers

Head of Finance (Acting) WWageningen,
Michael Hailu

Director Wageningen,
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Financial report

Introduction

This financial report presents the financial statements and financial results for the year ended 31
December 2017. The operational results for the year 2017 are included in the financial
statements.

The financial statements are presented in Euros, which is the functional and reporting currency
of the Centre and all values in the tables are rounded to the nearest thousand (€000). The
accounting policies have been consistently applied for all the years presented. The financial
statements have been prepared based on the historical cost method.

All accounts are established on a “Revenue and expenditure” modified accrual basis and the
accounting is done based upon the rules of “double-entry’ method. This means that expenditures
are recognized when incurred and paid and matched at the same time with their related revenues.
For the Operating Grant 2017 (FED2017/384-158) however, costs incurred can be recognized as
aliability at year end and paid subsequently in 2018. Another exception concerns the Action Grant
2016 (FED2016/372-649) with the contract extension until June 30, 2018, where a liability is
recognized for invoices received in 2017 and paid in 2018.

Fixed assets and inventories are not recognized in the statement of financial position, amounts
are expensed when they are paid.

Financial Year 2017

The year 2017 was a transitional year when it comes to the financial reporting structure. For the
institutional grants this was the first carry forward year when the Centre had to work and report
on the mandatory structure, specifically designed for EDF funded grants and laid down in the
contractual conditions.

Besides this, CTA signed a grant for the period 2017-2020. For this grant CTA is organizing work
in larger programmes which need more preparation time. Annex 2 provides more details.

Financial results

|
Operational result ‘
Revenue 14.792 | 16.859
Expenditure (14.644) | (16.625)
148 | 234
|
Non-operational result (64) (52)
{
Overall result 81 182

The Centre ends the financial year 2017 with a positive result of € 84K, as a result of the income
tax on the salaries of international staff (revenue) and financing costs (bank charges and bank
interest).

Establishment of the budget

In the framework of the overall strategic plan 2017 — 2020 and within the limits of the overall
budget allocated to the Center by the Financial Protocol, a draft annual work programme and
budget was approved by the Executive Board of CTA and sent to the European Commission for
their approval. The CTA Action Grant Programme of Work 2017-2020 FED/2016/381-559 was
signed in March 2017 for an amount of €52,000,000.

CTA S 2018, all rights reserved.
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The Operating grant FED/2017/384-158, for the Centre's operaticnal expenditure for the year
2017 was signed in March 2017

Although the implementation of the Action began on the 1% of January 2016, grant contract
FED/2016/372-649 for the years 2016 — 2017 was signed in June 2016. Nevertheless, during the
period that the budget had not yet been adopted, the Centre continued its operations. For this
reason the Centre received approval from the European Commission's Directorate for
International Cooperation and Development (DEVCO) to extent the implementation for grant
contract FED/2016/372-649 for the years 2016 — 2017 with 6 months, until June 30, 2018.

The DEVCO budget of CTA for a total amount of € 64.153.000 can be detailed as follows:
- Action Grant 2016 FED/2016/732-649 € 9.153.000
- Action Grant 2017-2020 FED/2016/381-559 € 52.000.000
- Operational Grant 2017 FED/2017/384-158 € 3.000.000

Structure of the report
The financial report for the year ended December 31, 2017 comprises three parts:

Financial statements

The general part of the financial report presents a statement of financial position, a statement of
revenue and expenditures as well as the notes to the financial statements.

The accounting policies used are set out in the notes to the financial statements. The individual
notes contain additional information to clarify the most relevant line items of the statement of
financial position and statement of revenue and expenditures. It provides a more comprehensive
assessment of the line items. In addition, this part of the report includes the off-balance assets
and liabilities.

The auditor’s report

Annhexes

The detailed expenditure of the grants is set out in the annexes and comprises information about
the budgets and project expenditure.
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Technical Centre for Agdcultural and Rural Cooperation (CTA), Wageningen, The Nethedands - Financial Stetements

31 December 2017

Statement of financial position

31 December 2016

(x € 1.000) (x € 1.000)
Current assets
Advance Payments (1) 920 452
Invoices received (2) 427 -
Grant Receivables (3) 5.668 1.934
Prepaid Expenditure (4) 219 248
Other Receivables (5) 153 243
7.387 2.877
Cash
Cash and Bank (6) 5.594 1.483
Total Assets 12.981 4.360
Equity
Reserve Fund (7) 126 42
Financial obligations
Recovery orders (8) 10 128
Institutional support (9) 8.919 1.616
Other funding (10) 1.991 1.493
10.920 3.237
Currert liabilities
Accrued Expenses (11) 920 452
Accounts Payable (12) 983 592
Other Curmrent Liabilities (13) 32 37
1.935 1.081

Total Equity and Liabilities
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Statement of Revenue and Expenditures

2017 2016
(% € 1.000) (x € 1.000)
Revenue
Institutional Grants
Operating grants
2015: FED/2014/355-240 - 1.501
2016: FED/2015/371-216 - 6.404
2017: FED2017/384-158 2.903 -
Action arants
2015; FED/2015/362- 164 - 3.975
2016: FED/2016/372-649 5.884 ,975
2017: FED/2016/381-559 4170 -
12.957 14.855
Other Grants
EDF — Other grants 40 471
Non-EDF 1.609 1.533
Revenue from taxes 186 -
1.835 2.004
Total Revenue 14.792 16.859
Expenditure
Institutional Grants
Operating grants
2015: FED/2014/355-240 38 1.501
20186: FED/2015/371-216 - 6.201
2017: FED2017/384-158 2.903 -
Action grants
2015: FED/2015/362-164 - 3.964
20186; FED/2016/372-649 5.884 2.966
2017; FED/2016/381-559 4170 -
12.995 14.632
Other Grants
EDF — Other grants 40 487
Non-EDF 1.609 1526
1.649 1.993
Total Expenditures 14.644 16.625
[ [ B
Operational Result 148 234
Non-operational result
Interest and bank costs (72) (18)
Other revenue 18 94
(54) 76

Recovery orders 10) (128
Total Non-operational result

Overall result
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General information

The financial statements of the Technical Centre for Agricultural and Rural Cooperation (CTA)
(hereafter the Centre’) for the year ended 31 December 2017 were authorized for issue in
accordance with the Financial Regulation of the Centre, dated 27 September 2006, Decision No.
3/2006 of the ACP-EC Committee of Ambassadors.

As laid down in Article 3 of Annex Ill to the ACP-EU Agreement, the Centre’s mission is to
strengthen policy and institutional capacity development and information and communication
management capacities of ACP agricultural and rural development organisations. The Centre
shall assist such organisations in formulating and implementing policies and programmes to
reduce poverty, promote sustainable food security, preserve the natural resource base, and thus
contribute to building self-reliance in ACP rural and agricultural development.

The Centre's headquarter is situated in Wageningen in the Netherlands, with a local office in
Brussels.

The difference between the revenue and expenditure presented in operating and action grants
for the year 2016 is the result of revenue generated from taxes received for international salaries,
paid interest and value added taxes received. In 2017 the taxes are shown as a separate line
item.

Accounting policies

Statement of compliance and basis of preparation

The financial statements have been prepared in compliance with the Financial Regulation of the
Centre, dated 27 September 2006, Decision No. 3/2006 of the ACP-EC Committee of
Ambassadors and International Accepted Accounting Standards. The financial year is from
January 1 until December 31.

Foreign currency transactions

Transactions in foreign cumrencies are accounted for at the applicable bank rate of exchange on
the date of the payment. Current assets and liabilities denominated in foreign cumrency are
reported at the statement of financial position reporting date by applying the exchange rate of the
recording date.

Revenue recognition

Grants

The revenue represents actual expenditures incurred by the Centre which meet the criteria for
eligibility as stipulated in the contractual conditions of the grant contracts. Where grants are not
spent as stipulated in the contracts, they must be retumned to the donors.

Income tax and interest

Income tax and interest must be recognized when the Centre's right to receive payments is
established.

Other revenue

Amounts received by the Centre on projects after the request for balance payment is sent, are
reported as other revenue.
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EXpenditure recognitio

Grants

Expenditure represents eligible expenditure that are charged to the specific projects undertaken
by the Centre. These expenditures are charged on the basis of the project budgets submitted.
Accordingly, the Centre is contractually bound to use these grants only for the purpose of the
projects.

Fixed assets

Purchases of movable and immovable property are recorded as expenditure of the year in the
Statement of Revenue and Expenditure. These assets are not recognized in the Statement of
Financial Position nor depreciated. Fixed assets are entered into account as off-balance sheet.
Presented amounts in the notes are indicative, based at historical costs less accumulated
outflows (sales, disposals, and loss) and depreciations.

In accordance with the Financial Regulation of the Centre, dated 27 September 2006, Decision
No. 3/2006 of the ACP-EC Committee of Ambassadors, movable property with a value of less
than € 350.00 is not entered in the fixed assets’ register. Property in the asset register is stated
at acquisition cost less accumulated depreciation. Cost includes expenditure that is directly
attributable to the acquisition of the items. Depreciation on assets is charged on a straight-line
basis over the useful life of the asset: Furniture in 5 — 10 years and Equipment in 3 — 5 years.

Publications

Books and brochures are distributed free-of-charge. The purchase of publications and costs of
internally developed publications are recorded as expenditure for the year in the Statement of
Revenue and Expenditure. These goods are not recognized in the Statement of Financial Position
nor reduced in terms of value.
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Current assets

Advance Payments (1)

31 December 2017 31 December 2016

{x € 1.000) (x € 1.000)

Advances to be justified
PMI Programme 525 83
KMC Programme 24 70
Non-Institutional Grants 40 22

589 175
Project debtors to be justified
PMI Programme 147 158
KMC Programme 176 119
Non-Institutional Grants 8 -

331 277

Total 920 452

Advances to be justified

The amount contains payments that are already processed at the end of the financial year, in line
with article 25 of the Financial Regulation. Advances granted on ongoing projects are recorded
as “Advances to be justified” until they are cleared and expensed, based on the receipt of the
relevant supporting documents.

Project debtors to be justified

Payments on projects which are more than 1-year-old are classified as “project debtors to be
justified”. Project debtors over 365 days are provided for, based on estimated irrecoverable
amounts, determined by reference to past default experience.

Invoices received (2)

31 December 2017 31 December 2016
(x € 1.000) (x € 1.000)

Invoices received

Invoices received

These are invoices to be paid in following year (before VAT). The expenditure of the invoices
received are recognised when the bank payment is processed.
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Grant Receivables (3)

31 December 2017 31 December 2016

(x € 1.000) (x € 1.000)

Operating grant
2015: FED/2014/355-240 - (58)
2016: FED/2015/371-216 896 896
2017: FED/2017/384-158 503 -

1.399 838
Action gramnt
2015: FED/2015/362-164 - 1.096
2016: FED/2016/372-649 4.269 -

4.269 1.096

Total 5.668 1.934

Based on the terms and conditions of the institutional grants, up to 95% of the budgeted amount
may be paid as an initial pre-financing payment. The position at year end corresponds to the
balance payments of the executed grant contracts. The table below presents the financial
overview of the grants that have been implemented during the year 2017.

FED 2015 FED 2016 FED 2017
371-216 372-559 384-158 Total
(x € 1.000

)
Claimed expenditure 6.373 8.859 2903 18.135
Received pre-financing (5.477) (4.590) (2.400) (12.467)
896 503

4.269 5.668

2016: FED/2015/371-216

In conformity with the general conditions of the Grant Contract, VRC Registered Auditors has
performed the expenditure verification during 2017. The non-eligible costs are presented as
financial obligations.

2016: FED/2016/372-559

In line with the general conditions of the Grant Contract, L&S Registered Auditors has performed
the expenditure verification during 2018. The financial overview of the action grant 2016 is
included in Annex 3.

2017: FED/2017/384-158

In conformity with the general conditions of the Grant Contract, L&S Registered Auditors has
performed the expenditure verification during 2018. The financial overview of the operating grant
2017 is included in Annex 1.
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Prepaid expenditure (4)

31 December 2017 31 December 2016
(x € 1.000) (x € 1.000)

Total

In line with the Centre’s Financial Regulation, the balance at year end corresponds to the salaries
of the statutory staff for January of the following year, paid in December ofthe reporting year. The
budget imputation occurs the first month of next year.

Other Receivables (5)

31 December 2017 31 December 2016
(x € 1.000) (x € 1.000)

Value Added Tax

Given the legal and tax status of CTA, the Centre is not required to pay value added tax. VAT on
invoices from Dutch suppliers over an amount of € 225.- can be recovered from the Dutch Tax
Authorities on a quarterly basis. Non-Dutch suppliers are informed that the Centre’'s VAT exempt
status and are not allowed to charge VAT. The value Added Tax position corresponds to the
unclaimed VAT on purchases in the year 2017 for Quarter 3 and Quarter, which will be claimed
and received in 2018.

Cash

Cash and banks (6)

31 December 2017 31 December 2016

x € 1.000) X € 1.000
Discretionary
Bank 5.577 1.468
Cash on hand 4 2
5.581 1.470
Accounting Officer Fund 13 13
Total 5594 1.483

Bank

Cash at bank eam interest at floating rates based on daily bank deposit rates. All bank amounts
are unrestricted, provided for the bank guarantees of € 73.053 and € 10.320 as specified under
the off-balance liabilities.
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Cash on hand
The balance included in the accounts corresponds to the balance of the cashbook.

Accounting Officer Fund

Details on the use of the reserve fund for non-operational results are included under other current
liabilities.

Equity
Reserve fund (7)

31 December 2017 31 December 2016
x € 1.000 x € 1.000

As at the 1%t of January 42 (140)
Operational result 148 234

Non-operational resulit
Interest and bank costs (72) (18)
18

Other income 94
(54) 76
Recovery Orders
Operating grants
2011: FED/2010/259-717 - (35)
2013: FED/2012/309-887 = (2)
2016: FED/2015/371-216 (10) (1)
Action grants
2013: FED/2013/316-880 - (90)
(10) (128)
Taotal 126 42

Operational result

The Centre ends the financial year 2017 with a positive operational result of € 148K. Following
the recommendation of the 25th CTA Executive Board meeting, dated 18-20 November 2015, the
operational result was added to the reserve fund.

After bank costs and the recovery orders related to previous grants, the Centre ends the year
2017 with a positive reserve fund of €126K (2016: € 42K).
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Financial Obligations

Recovery orders (8)

31 December 2017 31 December 2016

(x € 1.000) (% € 1.000)
Recovery orders
Operating grants
2011: FED/2010/259-717 - 35
2013: FED/2012/309-887 - 2
2016: FED/2015/371-216 10 1
Action grants
2013: FED/2013/316-880 - 90

Total 10 128

Based on the terms and conditions of the institutional grants, the European Commission has the
possibility to issue recovery orders fallowing an expenditure verification report, an audit or further
verification of the payment request.

2016: FED/2015/371-216
A recovery order for Grant Contract FED/2015/371-216 was issued due to Per Diem overpayment

of € 1K. The Centre received a request from DEVO for the recovery of € 1K in April 2018, plus an
extra recovery order for 8K for a contract of a consultant.

Institutional support (9)

31 December 2017 31 December 2016

(x € 1.000) (x € 1.000)
Institutional support
2015 FED/2014/355-240 89 =
2016: FED/2016/372-649 - 1616
2017: FED/2017/381-559 8.830 -
8.919 1.616
Total 8.919 1.616

Based on the terms and conditions of the individual grants, a 95 percentage of the budgeted
amount can be paid as an initial pre-financing payment. The position at year-end corresponds to
the received pre-financing payment of the executed grant contracts that has not been spent during
the first year of the implementation period.

2015: FED/2014/355-240

As a result of Addendum no.1 that was signed in September 2016, the grant contract
FED/2014/355-240 was still open at the end of 2016. In conformity with the contractual conditions,
the initial expenditure verification was performed by VRC Registered Auditors during the year

2016.
The revised financial report of the operating grant 2015 is included in the 2016 financial report.

An additional expenditure verification was performed by VRC Registered Auditors during the year
2017.
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By the end of 2016 it was thought CTA had to pay back € 58K (in grant receivables). But due to
a misunderstanding a recovery order was outside off calculations and the right amount off € 88K,
that still needs to be paid at the end of 2017, is in here.

2017: FED/2016/381-559

The budget for the Action Grant (Title 3, Years 2017— 2020) as set out in the Grant Contract is €
52,000K. The balance of the unspent amount of the grant (€ 8,830K) is calculated as the total of
the initial pre-financing payment (€ 13,000K) minus the project expenditure (€ 4, 170K) of Year 1.

Additional details on the expenditure of the Action grant are included in Annex 2: Financial
overview of the action grant 2017- 2020.

Other funding (10)

31 December 2017 31 December 2016

(x € 1.000) (x € 1.000)
Other funding
European Development Fund - 372
Other European Funding 20 18
Intemational Organisations 929 533
Govemmental Organisations 504 125
Other Organisations 538 444
1.991 1.493
Total 1.991 1.493

Based on the terms and conditions of the individual grants, up to 100% of the budgeted amount
can be paid as an initial pre-financing payment. The position at year-end corresponds to the
received pre-financing payment of the executed grant contracts that has not been spent during
2017 or previous years of the implementation period.

Details on the unspent funds as well as the expenditure of the other grants are included in Annex
4: Financial overview of the non-institutional grants.

Current liabilities

Accrued expenses (11)

31 December 2017 31 December 2016

(x € 1.000) (x € 1.000)

Advarnces to be justified
PMI Proagramme 525 83
KMC Programme 24 70
Non-Institutional Grants 40 22

589 175
Project debtors to be justified
PMI Programme 147 158
KMC Programme 176 119
Non-Institutional Grants 8 -

33 277

Total 920 452

Details on the accrued expenses are included under 3.1 Advanced payments.
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Accounts payable (12)

31 December 2017 31 December 2016
(x € 1.000) (x € 1.000)

Creditors 438 -

Carry Forward invoices
Operating grants

2015: FED/2014/355-240 = 5
2016: FED/2015/371-216 - 249
254
Action grants
2015: FED/2015/362-164 - 338
2016: FED/2016/372-649 545
545 338
Non-institutional grants -
545 592

Total 983 592

Creditors
Creditors are non-interest bearing and are settled on 60-day terms.

Carry Forward invoices

At year-end, accounts are established on a modified accrual basis. In accrual accounting, the
matching principle states that expenses should be recarded during the period in which they are
incurred, regardless of when the transfer of cash occurs. Carry Forward invoices have been paid
in the following year, but the performance incurred in the financial year, i.e. the implementation
period.

2016: FED/2016/372-649

At year-end, accounts for grant contract FED/2016/372-649 are established on a modified cash
basis. In the cash system of accounting, the matching principle states that expenses should be
recorded during the period in which they are paid, regardless of when the action happened.

2017: FED2016/381-559

No Carry Forward invoices have been recorded in the first year, since the implementation period
of the Action is 48 months and will end on 31 December 2020. Impact on the reported operational
result is nil, since revenue recognition is linked to the eligibility of expenditure.

Non-institutional grants

The amount of Carry Forward invoices for the non-institutional grants amounts to € 1,991K, it is
included in the balance sheet as a financial obligation for the balance of the unspent amount of
the ‘Other Grants’.

Additional details on the Carry Forward of the non-institutional grants are included in annex 4:
Financial report of the non-institutional grants.
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achnical Centre for Agncultural and Rural Cooperation (CT

Other current liabilities (13)

31 December 2017 31 December 2016

x € 1.000 X € 1.000
Other operational liabiiities
Temporary account 6 -
Pension 10 10
Retumed payments = 11
16 21
Accounting Officer Fund 16 16
Total 32 37

Temporary account

Under this heading the proceeds of sale of CTA company car is recognized. The allocation of the
proceeds is still to be decided.

Pension

The Centre received a pension withdrawal of € 6K, to be paid to a former employee. In addition,
and based on the Centre's calculations, the pension amount to be paid contains an unsolved
balance of € 4K that has not been claimed yet by the insurance company.

Returned payments

At the end of 2017, the bank returned an amount of € -1K for unprocessed payments, for
compliance reasons e.g. incorrect international account details of our partners.

Accounting Officer Fund

In accordance with article 30 of the Financial Regulation, the Accounting Officer Guarantee Funds
have been set up for the accounting officers. Since the Committee of Ambassadors has so far,
not given the discharge of the financial statements, no approval has been given to pay the (former)
accounting officers.

One of the former accounting officers collected, on his own initiative, his share of the Accounting
Officer Guarantee Fund. The amount was granted by the bank despite a double signature
requirement. Given the fact that the director did not give the mandatory discharge, the bank
refunded the money. Meanwhile, the Centre was also able to recover the amount from the former
accounting officer since 2014, the amount of € 3K is therefore twice accounted as a liability.
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Off-balance assets and liabilities

Assets

Fixed assets

A fixed assets register is kept to guarantee that the property is kept safe so that they can continue
to produce benefits over a long period. The clear and up-to-date register allows easy identification
of the physical assets concerned. A complete physical inventory of all assets is done at least once
a year.

Furniture Equipment Total
1 January 2017
Acquisition cost 87 256 343
Accumulated depreciation (34) (130) (164)
Total 53 126 179
Adjustments
Acquisitions 20 138 158
Depreciations (11) (85) (96)
9 53 62
31 December 2017
Acquisition cost 107 394 501
Accumulated depreciation 45 215) (260)
Total 62 179 241

Stock of publications

A stock register is kept to guarantee that the stocks are kept safe and to prevent improprieties. At
the beginning of 2018, a 100% check was done on the physical inventory of the publications.

31 December 31 December

Inventory of publications

Stock (quantity)
No. of titles
Value

At the end of 2017, the Centre had 509 different titles and about 134,351 publications in stock,
107,649 less than at the beginning of the year.

Liabilities

Bank guarantees

At the end of the year 2017, the Centre has the following guarantees and credit facilities from the
ABN-AMRO Bank:

v Ref. NLHG0020600 Balance: € 73.053,- deposit in savings account
Renting guarantee to the respective owner of the Wageningen office

v Ref. NLFGG0O01591 Balance: € 10.320,- deposit in savings account
Renting guarantee to the respective owner of the Brussels office
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Annexes

The annexes to the financial statements have been prepared in accordance and compliance with
the Financial Regulations of the Centre, dated 27 September 2006, Decision No. 3/2006 of the
ACP-EC Committee of Ambassadors and International Accounting Standards.
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Annex 1 - Financial overview of the Operating Grant 2017 (FED/2017/384-158: CTA — Operating for 2017)

Description Project Difference

expenditure EUROD %

:Hu'nan resources
1.1 Salaries (local staff)

| 1.1.1 Technical | Per month
| 1.1.2 Administrative / support staff Per monih 573.982 545.340 28.642  4,99%
1.2 Salaries (International staff) Per month 1.232.906 1.359.867 (126.961)| (10,30%)

1.3 Per diems for missions / travel

| 1.3.1 Abroad (staff assigned to the Action) | Per diem 22.000 9.119 12.881  58,55%
| 1.3.2 Local (staff assigned to the Action) Per diem 14.700 9.095 5605 38,13%
1.3.3 Seminar/conference participants _|Per diem 11.835 491 11.344|  95,85%
j‘i‘.d Other HR expenditure
| 1.4.1 Staff benefits |Per month 44,000 45.031 (1.031))  (2,34%)
| 1.4.2 Training |Per month 100.000 63.060 36.940 356,94%
. 1.4.3HR Senvices |Per month 58.000| 34.466 23.534]  40,58%
| 1.4.4 Temporary staff |Per month 39.600| 6.181 33.419 84,39%
1.5 Governance structure |Per meeting 35.165 51.791 (16.626)| (47,28%)
Subtotal Human Resources 2.132188 2,124,442 7.746 0,36%
j‘rravel
. 21. International travel Per flight 93,300 50.024 43.276  46,38%

| 2.2 Local transportation 76,26%

Subtotal Travel

Local office

| 4.1 Vehicle costs |Per month 11.200 8.748 12,97%)
4.2 Office rent |Per month 37.212 301.716 4,89%
| 4.3 Consumables - office supplies 43,23%

| 4.4 Other senvces

627.512

Total Local office

:mhur costs, services
| 5.3 Expenditure verification / Audit 5 (6.118), (17,48%)
| 5.6 Administrative and legal expertise Per month 100.000 82.538

Total Other costs, services 135.000 133.656

Total Operational Grant FED2017/384-158 3.000.000

2.903.196
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Programme of Work 2017-2020)

Description

Signed
budget 2017-

Committed
budget 2017

Project

expenditure 2017

Annex 2 — Financial overview of the Action Grant 2017-2020 (FED/2016/381-559: CTA — Action Grant

Remaining

budget 2017-2020

Human resources
1.1 Salaries (International staff)

1.1.1 Technical Advisor

1.2 Salaries (Internatfonal staff)
1.2.1 PMI

1.22 KMC

1.23 LME

1.3 Per diems for missions / travel

1.3.1 Abroad (staff assigned to the Action)
1.3.2 Local (staff assigned to the Action)
1.3.3 Seminar/conference participants

1.4, Other HR

1.4.1 Staff benefits
1.4.2 Training

1.4.3 Temporary staff

Subtotal Human Resources

Travel

2.1 International travel
2.2 Local transportation

Subtotal Travel

Equipment and supplies
3.2 Furniture computer equipment
3.3 Machines, tools

Subtotal Equipment

Other costs, services

5.1 Publications

5.2 Studies, research

5.3 Expenditure verification audit
5.4 Evaluation costs

5.5 Translation, interpreters

5.7 Costs of conferences / seminars
5.8. Visibility actions

5.9 Training costs

5.10 1T, apps and web senvices and

development

5.11 Innovation support
5.12 Financial support third parties

Total Other costs, services

2020

2,765,546

9,442 856
5,081,910
1,344,324

120,340
13,720
902,076

790,400
120,000
528,000

21,109,172

1,811,387
100,478

1,911,865

1,599,200
12,000

4,700,400
2,438,109
80,000
753,584
182,267
1,005,168
1,119,209
401,600

1,657,333
439,535
14,590,468

27,367,763

691,386

2,360,714
1,270,478
336,081

187,141
7,600
6,605

4,860,005

390,426
3,000

393,426

3,744,749

453,938

1,483,208
772,134
166,911

21,387

9,587

146,208
7,023
2,700

3,063,904

59,958

4619

64,577

324,876

324,876

716,965

2,311,608

7,958,558
4,309,776
1,177,413

98,953
13,000
892,489

644,194
112,977
525,300

18,045,268

1,751,429
95,859

1,847,288

1,274,324
12,000

1,286,324

4,303,812
2,410,589
20,000
753,584
161,987
1,004,683
1,119,299
401,600

1,639,569
439,535
14,336,140

26,650,798

Total Action Grant FED2017/384-158 52,000,000 8,998,180 4,170,322 47,829,678

CTAD 2018, all rights reserved.
No part of this publication may be reproduced, storad in an automated way or made public in any form or by any meens, skectronic, mechanical, photocopying, recording of olherwise,
without the prior written pemission from CTA,

ACP-UE 2122/18
ANNEX 2

KH/br 29

EN

RELEX.1.B
www.parlament.gv.at


https://www.parlament.gv.at/pls/portal/le.link?gp=XXVI&ityp=EU&inr=45490&code1=RAT&code2=&gruppen=Link:ACP-UE%202122/18;Code:ACP-UE;Nr:2122;Year:18&comp=2122%7C2018%7CACP-UE

Annex 3 — Financial overview of the Action Grant 2016-2018 (FED/2016/372-649: CTA —Action Grant
Programme of Work 2016)

Project Y1 Project Y2 Total Difference
2016-2018 EURO

Description 2016 17/18
expenditure expenditure

Human resources
1.2 Salaries (International staff)

1.2.1 Senior Technical Advisor 111,433 49316 152,080 201,396 -89,963
1.2.2 Associate Programme Coordinator 74,146 57,085 o] 57,085 17,061
1.2.3 Junior Programme Associates 305,443 126,864 155,778 282,642 22 801
1.2.4 Interns 35,378 51,932 0 51,832 -16,554

1.3 Per diems for missions / travel

1.3.1 Abroad (staff assigned to the Action) 33,660 40720 43,530 84,250 -50,590
1.3.2 Local (staff assigned to the Action) 1] 8684 4,621 13,305 -13,305
1.3.3 Seminarfconference participants 180,400 82955 73,990 156,945 23,455
Subtotal Human Resources 740,460 417,556 429,989 847,555 -107,095
Travel

2.1 International travel 630,000 425874 315,11 740,985 -110,985
2.2 Local transportation 5,640 4230 10,326 14,558 -8,916
Subtotal Travel 635,640 430,104 325,437 755,541 -119,901

Other costs, services

5.1 Publications 1,750,600 922,080 1,014,803 1,936,803 -186,293
5.2 Studies, research 980,795 56,790 005,128 961,918 18,877
5.4 Evaluation costs 183,246 23810 89,107 112,917 70,329
5.5 Translation, interpreters 52,300 16,448 34,422 50,870 1,430
5.7 Costs of conferences / seminars 329,180 242939 119,222 362,161 -32,981
5.8. Visibility actions 346,000 52,783 31,925 84,708 261,202
5.9 Training costs 100,400 36,770 71,955 108,725 -8,325
5-101T, apps and web services and 591,000 169,877 360,744 530,621 60,379
develapment y ’ ' ' ¥
5.11 Innovation support 45,000 16503 33,666 50,169 -4,169
Total Other costs, services 4,379,521 1,538,010 2,660,972 4,198,982 180,539
Other
6.1 Financial support to implementing partners 3,398,279 588,020 2,467,749 3,055,769 342,510

Total Other 3,398,279 2,467,749 3,055,769 342,510

Total Action Grant FED/2016/372-649 9,153,900 5,884,157 8,857,847 296,053
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Annex 4 - Financial overview of the non-institutional grants
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