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ANNEX

EUROPEAN CENTRAL BANK
EUROSYSTEM
EMN ECB-PUBLIC

OPINION OF THE EUROPEAN CENTRAL BANK
of 2 January 2018

on a proposal for a regulation of the European Parliament and of the Council on European
business statistics amending Regulation (EC) No 184/2005 and repealing 10 legal acts in the field
of business statistics

(CONI2018/M)

In! al basis

On 24 March 2017, the European Central Bank (ECB) received a request from the Council of the
European Union for an opinien on a proposal for a regulation of the European Parliament and of the
Council on European business statistics, amending Regulation (EC) No 184/2005 and repealing 10 legal
acts in the fisld of business statistics' (hereinafter the ‘proposed regulation’).

The ECE's competence to deliver an opinion is based on Articles 127(4) and 282(5) of the Treaty an the
Functioning of the European Union since the propesed regulation concems the collection of balance of
payments (BOP) statistics, which is a European System of Central Banks (ESCE) task in line with
Article 5 of the Statute of the European System of Central Banks and of the Eurcpean Central Bank
(hereinafter the 'Statute of the ESCB') and Article 2 of Councll Regulation (EC) Ma 2533;'98?, relevant to
the basic tasks of the ESCE to define and implement monetary policy, conduct forelgn exchange
operations and hold and manage the official foreign reserves of the Member States pursuant to the first,
second and third indents of Ardficle 127(2) of the Treaty. In accordance with the first sentence of
Anticle 17.5 of the Rules of Procedure of the European Central Bank, the Governing Council has adopted
this opinion

1. General observations

1.1 The ECE welcomes the Commission’s aim of further improving the consistency, quality and
harmonisation of European business statistics, in particular by providing fit-for-purpose statistics to
formulate and maoniter Union policies that affect businesses, while keeping the reporting burden on
these businesses to a minimum

1.2 The envisaged response lo outstanding data requirements is also wery much welcome. The ECB is
pleased lo note the proposed improvements, in the overall availsbility of information for the
services seclor in the context of ‘short term statistics', particularly as the frequency of the provision
of such data is o increase from & quarterly to a monthly basis. This improvement reflects the

L COM (2017)114 final. The measures set oul in tha proposed regulation are intended to replace those conlained in
the 10 legal acts to be repealed, which are isted in recital 36 of the proposed regulation,

B Ceuncil Regulation (EC) No 2533188 of 23 Nowember 1898 concerning the collection of statitical infarmation by the
Eurcpean Central Bank (OJ L 318, 27,11,1898, [
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increased relevance of services industries, which now account for mare than two-thirds of euro
area gross domestic product. It also responds well to the ECB's requirements®, which have been
expressed over recent years, and to the conclusions of the Economic and Financial Affairs
Council®,

1.3 The ECB proposes that Recommendation ESRE/2016/14 of the European Systemic Risk Board®,
which concerns the closure of real estate data gaps, should be reflected in the construction data
required and their breakdowns. In particular, data on construction starts and completions as well as
vacancy rates should be considered for inclusion in the proposed regulaticn.

14 Aricle 2 of Regulation (EC) No 2533/%8 allocates to the ECE, assisted by the national central
banks (NCBs), the task of collecting information on, inter alia, BOP and international investmment
position (IIP) statistics, either from the competent national authorities or directly from aconomic
agents. The ECB’s statistical reporting requirements are sel out in Guideline ECB2011/23 of the
European Central Bank®.

15 BOP and IIP statistics are crucial for the performance of the ESCB's basic tasks under the Trealy
of dafining and implementing the monetary policy of the Union, conducling foreign exchange
operations, and holding and managing the official foreign resarves of the Member States. They
also support the assessment of external wulnerabilties and interconnectedness for financial
stability purpeses and are used in the indicators of the ‘risk dashboard’ of the European Systemic
Risk Board (ESRE) pursuant to the ESRE tasks under Article 3 of Regulation (EU) No 108272010
of the European Parliament and of the Couneil’ and of the ‘scoreboard' of the macroeconomic
imbalances procedure pursuant to Aricle 4 of Regulation (EU) No 1176/2011 of the European
Parliament and of the Council®. BOP and |IP statistics are part of the 'Special Data Dissemination
Standard Plus' of the International Mongtary Fund (IMF)} and are required for the ‘Article IV
consultations' undertaken by the euro area and the euro area Member States under Article IV of
the Articles of Agrsement of the International Monetary Fund.

16 The ECBE notes that some of the reguirements to be included in the proposed regulation, in
particular quarterly intemational trade in services (ITS) statistics, are currently defined in Table 2 of
Annex 1 to Regulation (EC) No 184/2005 and that identical requirements are defined in Table 2 of
Annex |l to Guideling ECB2011/23. It is In the interest of the overall guality of European BOP and
lIP statistics produced by the Eurcpean Statistical System {ESS) and the ESCB that such

3 Review of the requirements in the fleld of General Economic Stalistcs, European Cenfral Bank, 2004, available on
the ECH's website al www.ech suwropa au.

4 ECOFIN Council Conchusions an EU Statistics, 2672™ Council meeting Economic and Financial Affairs, Brussets, 10
November 2008, avallable at waw conslium europa.eu.

5 Recommendation ESRBIZ01814 of the Eurcpean Systemic Risk Board of 31 Oclober 2016 on closing real estale
data gaps (OJ C 31,311 2017, p. 1) :

& Guideline ECE/201 1/23 of the Ewopean Ceniral Bank of 8 December 2011 on the statistical reporting requirements
of the European Central Bank in the field of external statistics (OJ L 85, 3.3.2012, p. 7).

v Regulation {ELI} Mo 108272010 of the Eurcpean Parliarment and of the Council of 24 November 2010 on European
Union macro-prudential eversighl of the financial system and establishing 8 Europaan Systemic Rigk Board (QJ
L 331, 1542200, p 1)

8 Regulation (EU) No 11762011 of the European Parfiament and of the Council of 16 Novermber 2011 an the
prevention and correction of macroeconomic imbalances (OJ L 30E, 23.11.2011, p. 25)
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consistency is preserved. It is also of the utmost importance that BOP and IIP statistics ramain
intermally coherent and comprehensive.

1.7 Moreover, as these requirements are partly satisfied at national level by data collection initiatives
developed by NCBs, the ECB very much welcomes Article 23 of the proposed regulation and the
role assigned to the Committee on Monetary, Financial and Balance of Payments Statistics
established by Council Decision 2006/856/EC". More generally, close cooperation hatween the
ESCB and the ESS must be ensured when defining, amending or updating such requirements, as
well as all other business statistics requirements (eg. to address data nesds in the field of
“globalization”) that would directly or indirectly affect the compilation of BOP and IIP statistics.

1.8 Implementing powers for the pracise definition of the data requirements
Article 7 of the proposed regulation empowers the Commission to adopt implementing acts for the
purpose of further specifying cerain elements of the data to be transmitted. These include
fundamental methodological aspects, such as the definition of the relevant slatistical unit and other
applicable statistical classifications. In this context, from the perspective of both users and
compilers of statistics, it will be important to ensure coherence between the ITS requirements
defined in the proposed regulation and these defined in Regulation (EC) No 184/2005. Hence, the
ECB wishes to highlight the mportance of methodological closeness and coherence batwesn the
two data sets.

1.9 Finally, the ECB wishes lo stress the imporiance of the ECB being consulted on all delegated and
implementing legal acts that fall in its field of competence, and in a timely manner, pursuant to
Article 127 (4) first indent and Article 282 (5) of the Treaty on the functioning of the European

P
Lnion '

2, Technical observations and drafting proposals

Where the ECE recommends that the proposed regulation is amended, specific drafting proposals are set
aut in a separate technical working document accompaniad by an explanatary text to this effect. The
technical working document is available in English on the ECE’s website,

Done at Frankfurt am Main, 2 January 2018

The Presidant of the ECE
Mario DRAGHI

8 Council Decision 2006/258/EC of 13 Movember 2008 establishing a Committes an mionetary, financial and balance
of payments statistics (OJ L 332, 30.11.2008, p, 21)

10 See further e.g para 4 of ECB Opinion CONZO12/5, OJ C 108, 11.4.2012, p. 1: para. & of ECB Opinézn
CONIZ0T1/M4, OJ C 203, 972011, p. 3 and para_ 4 of ECB Opinion GCON/2011/42, OJ C 158, 28.6.2011, p. 10,
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