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Draft DECISION OF THE EU-CENTRAL AMERICA ASSOCIATION
COUNCIL modifying Appendix 2 (List of working or processing required to
be carried out on non-originating materials in order that the product
manufactured can obtain originating status) and Appendix 2A (Addendum
to the list of working and processing required to be carried out on non-
originating materials in order that the product manufactured can obtain
originating status) to Annex Il (Concerning the Definition of the Concept of
‘Originating Products’ and Methods of Administrative Cooperation) to the
Agreement establishing an Association between the European Union and
its Member States, on the one hand, and Central America on the other
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DRAFT

DECISION No .../2023
OF THE EU-CENTRAL AMERICA ASSOCIATION COUNCIL

of ...

modifying Appendix 2 (List of working or processing required to be carried out
on non-originating materials in order that the product manufactured
can obtain originating status) and Appendix 2A
(Addendum to the list of working and processing required to be carried out
on non-originating materials in order that the product manufactured
can obtain originating status) to Annex Il (Concerning the Definition of the Concept
of ‘Originating Products’ and Methods of Administrative Cooperation)
to the Agreement establishing an Association between the European Union
and its Member States, on the one hand,

and Central America on the other

THE EU-CENTRAL AMERICA ASSOCIATION COUNCIL,

Having regard to the Agreement establishing an Association between the European Union and its
Member States, on the one hand, and Central America on the other, and in particular Article 345,
paragraph 2(a)(iv) thereof and Article 36 of Annex Il thereto,
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Whereas:

(1) Article 345, paragraph 2(a)(iv) of the Agreement establishing an Association between the
European Union and its Member States, on the one hand, and Central America on the other
(the ‘Agreement’) and Article 36 of Annex Il to the Agreement provide that the
Association Council may modify Appendix 2 and Appendix 2A to Annex Il to the
Agreement.

2 The current Appendix 2 and Appendix 2A to Annex Il to the Agreement contain
product-specific rules of origin that reflect the Harmonised Systems (‘HS”) 2012 and 2017.

3) Amendments were introduced on 1 January 2022 into the Nomenclature governed by the
International Convention on the Harmonized Commodity Description and Coding
System.The Parties to the Agreement (the ‘Parties’) have therefore agreed upon updating
the product-specific rules of origin in the Agreement to reflect the HS 2022.

4) Because of the large number of products moving to HS headings 8524, 8529, 8549 and to
HS sub-headings 8541.51 to 8541.59, it would be difficult to update the product-specific
rules of origin without having complex rules. Therefore, the Parties agree that there should
be a simpler and more flexible rule of origin for those products, which is ‘Manufacture
from materials of any heading, except that of the product’, with an alternative rule in which
the value of all the non-originating materials used does not exceed 50 % of the ex-works
price of the product.

9912/23 ADD 1 IL/IP/rz 2
ECOFIN.2.B EN

www.parlament.gv.at


https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=145937&code1=RAT&code2=&gruppen=Link:9912/23;Nr:9912;Year:23&comp=9912%7C2023%7C

(®)

(6)

(")

The transposition of rules of origin provided for HS heading 9620 (Monopods, bipods,
tripods and similar articles) following the update of the HS 2017 led to the application of
the product-specific rule of origin for those products following the rule of Chapter 96,
which is a change of tariff classification, and the deletion of the alternative rule allowing
for a percentage of non-originating materials to be used. The Parties have agreed to
reintroduce the alternative rule which allows for the use of non-originating materials

provided they do not exceed 50 % of the ex-works price of the product.

The Parties have agreed that in order to reflect the HS 2022 adjustments, it is necessary to
adjust the tariff codes of the products of Chapters 61 and 62 within the annual quotas set
out in Note 4 of Appendix 2A concerning the addendum to the list of working and
processing required to be carried out on non-originating materials in order that the product

manufactured can obtain originating status.

Appendix 2 and Note 4, paragraph 1(c) and (d) of Appendix 2A to Annex Il to the
Agreement should therefore be modified accordingly. Those modifications do not

constitute substantive changes to the negotiated rules of origin set out in the Agreement,

HAS ADOPTED THIS DECISION:
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Article 1

Appendix 2 to Annex Il to the Agreement containing the list of working or processing required to
be carried out on non-originating materials in order that the product manufactured can obtain

originating status is hereby replaced by the text set out in Annex 1 to this Decision.

Article 2

Note 4 of Appendix 2A to Annex Il to the Agreement concerning the addendum to the list of
working and processing required to be carried out on non-originating materials in order that the
products of chapters 61 and 62 within the annual country quotas can obtain originating status is

hereby replaced by the text set out in Annex 2 to this Decision.

Article 3

This Decision shall enter into force 180 days after the date of its adoption.

Done at ...,
For the Association Council
For the CA Party
For the EU Party
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