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2023/0431 (NLE)
Proposal for a

COUNCIL IMPLEMENTING DECISION

amending Implementing Decision (EU) (ST 15447/22 INIT; ST 15447/22 ADD 1) of 15
December 2022 on the approval of the assessment of the recovery and resilience plan for

Hungary

THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty on the Functioning of the European Union,

Having regard to Regulation (EU) 2021/241 of the European Parliament and of the Council of
12 February 2021 establishing the Recovery and Resilience Facility!, and in particular Article
20(1) thereof,

Having regard to the proposal from the European Commission,
Whereas:

(1

2

A3)

“4)

)

Following the submission of the national recovery and resilience plan (‘RRP’) by
Hungary on 11 May 2021, the Commission has proposed its positive assessment to the
Council. The Council approved the positive assessment by means of the Council
Implementing Decision of 15 December 20222,

Pursuant to Article 11(2) of Regulation (EU) 2021/241, the maximum financial
contribution for non-repayable financial support of each Member State should be
updated by 30 June 2022 in accordance with the methodology provided therein. On 30
June 2022, the Commission presented the results of that update to the European
Parliament and the Council.

On 31 August 2023, Hungary submitted a modified national RRP, including a
REPowerEU chapter in accordance with Article 21c of Regulation (EU) 2021/241, to
the Commission.

The modified RRP includes a reasoned request to the Commission to propose to
amend the Council Implementing Decision in accordance with Article 21(1) of
Regulation (EU) 2021/241 considering the RRP to be partially no longer achievable
due to objective circumstances. The modifications to the RRP submitted by Hungary
concern 19 measures.

On 14 July 2023, the Council addressed recommendations to Hungary in the context
of the European Semester. In particular, the Council recommended that Hungary
pursue effective coordination of macroeconomic policies, phase out price and interest
rate caps, target housing support to low-income households, strengthen fiscal
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(6)

framework, improve access to labour market for disadvantaged groups, improve the
adequacy of social assistance, ensure effective social dialogue and improve the
regulatory framework and competition in services. The Council also recommended to
reduce overall reliance on fossil fuels by accelerating the deployment of renewables,
phase out subsidies for fossil fuels, reform balancing energy market rules and tariff
setting and upgrade the electricity infrastructure. The Council also recommended that
Hungary diversify imports of fossil fuels, improve energy efficiency, in particular in
buildings. The Council recommended adjusting the current system of regulated energy
prices to encourage energy saving while providing targeted support for low-income
households. Recommendations also include stepping up policy efforts aimed at the
provision and acquisition of the skills needed for the green transition.

The submission of the modified RRP followed a consultation process, conducted in
accordance with the national legal framework, involving local and regional authorities,
social partners, civil society organisations, youth organisations and other relevant
stakeholders. The summary of the consultations was submitted together with the
modified national RRP. Pursuant to Article 19 of Regulation (EU) 2021/241, the
Commission assessed the relevance, effectiveness, efficiency and coherence of the
modified RRP, in accordance with the assessment guidelines set out in Annex V to
that Regulation.

Loan request based on Article 14(2) of Regulation 2021/241

(7

®)

The modified RRP submitted by Hungary includes a request for a loan support for the
implementation of one additional measure. The measure is expected to contribute to
addressing the challenges related to the labour market and facilitate the reintegration
of parents with small children into the labour market.

In particular, Hungary has requested loan support to implement a new investment
under component 1. Investment 5 (Creation of further new créche places) under
component 1 (Demography and public education) consists of increasing further the
availability of early childhood education services, by creating 519 new créche places
in addition to the new creche places to be created under the RRP with the non-
repayable support. The measure increases the level of ambition of investment 4
(Creation of new creche places) under component 1 (Demography and public
education).

Amendments based on Article 21 of Regulation 2021/241

)

(10)

The amendments to the RRP submitted by Hungary because of objective
circumstances concern 19 measures.

Hungary has explained that two measures are no longer totally or partially achievable
as envisaged in the RRP due to high inflation. This concerns, respectively, milestones
68, 69, 70 and 71 of investment 1 (Construction of main water replacement systems,
development of new networks and systems) under component 4 (Water Management)
and the reduction of targets with sequential number 119 and 120, as well as the final
target 121 of investment 2 (Support for the use of residential solar panels and heating
modernisation) under component 6 (Energy — Green transition). On this basis,
Hungary has requested to remove the investment description and milestones of
investment 1 (Construction of main water replacement systems, development of new
networks and systems) under component 4 and to reduce the level of required
implementation of targets 119, 120 and 121 and the Council Implementing Decision
should be amended accordingly.
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(12)

(13)

(14)

(15)

Hungary has explained that four measures are no longer partially achievable because
of technical difficulties during implementation related to delays and capacity shortages
and increased demand for electrification. This concerns the postponement of
milestones 80 and 81, the reduction and amendment of targets 81 and 82, the reduction
of target 83 and the amendment of the measure description of investment 1 (Capacity
building of suburban rail network) under component 5 (Sustainable green transport);
the postponement of milestone 87 and target 90 of investment 2 (Rail network
congestion switching on TEN-T corridor) under component 5; the postponement of
milestone 91 under investment 3 (Development of zero-emission bus transport) under
component 5; the postponement of milestone 94 and the reduction of target 95 under
investment 4 (Deployment of central traffic management on TEN-T railways) under
component 5. Hungary has also explained that one additional measure is no longer
partially achievable because of technical difficulties related to technical unfeasibility
and delays in IT developments. This concerns milestone 243 of reform 29 (Extension
of the automatic administrative decision-making system with a view to increasing
efficiency, transparency and reducing risks of irregularities) under component 9
(Governance and Public Administration). On this basis, Hungary has requested to
amend the description of the aforementioned measures and the aforementioned
milestones and targets, and the Council Implementing Decision should be amended
accordingly.

Hungary has explained that one measure is no longer totally achievable because of
supply chain disruptions following Russia’s war of aggression in Ukraine. This
concerns the removal of milestones 137 and 138 of investment 1 (Strengthening a
smart, innovative and sustainable waste management industry and secondary raw
materials market) under component 7 (Transition to a Circular Economy). On this
basis, Hungary has requested to remove the description of the aforementioned measure
and of the aforementioned milestones and the Council Implementing Decision should
be amended accordingly.

Hungary has explained that one measure is no longer totally achievable because of
lack of demand. This concerns, respectively, milestones 122 and 123 and targets 124
and 125 of the investment 3 (Installation of energy storage facilities for the
transmission system operator and distribution system operators) under component 6
(Energy — Green transition). On this basis, Hungary has requested to remove the
aforementioned investment description, milestones and targets and the Council
Implementing Decision should be amended accordingly.

Hungary has explained that three measures have been modified to implement better
alternatives in order to achieve the original ambition of the measure. This concerns
milestones 97 and 98 of reform 1 (Deployment of a single national tariff, ticketing and
passenger information system for bus and rail by the National Public Transport
Authority) under component 5 (Sustainable green Transport), milestone 99 and the
description of the reform 1 (Transformation of electricity regulation) under component
6 (Energy — Green transition), milestones 127, 128 and 129 of investment 4 under
component 6. On this basis, Hungary has requested to amend the aforementioned
milestones and targets and the Council Implementing Decision should be amended
accordingly.

Hungary has further requested to use the remaining resources freed up by the removal
of measures under Article 21 of Regulation (EU) 2021/241 to compensate for cost
increase of two measures, to increase the level of ambition of three measures and to
include three new measures. This concerns target 25 of investment 4 (Creation of new
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creche places) under component 1 (Demography and public education); milestones 72,
73 and 74 of investment 2 (Establishment of a monitoring system) under component 4
(Water Management); target 95 under investment 4 (Deployment of central traffic
management on TEN-T railways) under component 5 (Sustainable green transport);
new investment 5 (Development of tram and trolleybus system of Budapest) under
component 5; target 117 of investment 1 (Classic and smart grid development for
transmission system operator and distribution system operators) under component 6
(Energy — Green transition); new milestones 369 and 370, target 371 of investment 6
(Energy efficiency investments in public buildings) under component 6; new
investment 2 (Construction of smart waste collection infrastructure for separate
collection and related zero-emission collection vehicles) under component 7
(Transition to a circular economy).

(16) Hungary has requested to include one additional reform 2 (Awareness raising) under
component 7 (Transition to a Circular Economy). The reform includes the adoption of
a national communication action plan and of a communication strategy. On this basis,
Hungary has requested to add the aforementioned measure to the plan, and the Council
Implementing Decision should be amended accordingly.

(17) The Commission considers that the reasons put forward by Hungary justify the
amendment pursuant to Article 21(2) of that Regulation.

(18)  The distribution of milestones and targets in instalments should be amended to take
into account the new allocation, the amendments to the plan and the indicative
timeline presented by Hungary.

Corrections of clerical errors

(19) Seven clerical errors have been identified in the text of the Council Implementing
Decision. The Council Implementing Decision should be amended to correct those
clerical errors, that do not reflect the content of the RRP submitted to the Commission
on 3 November 2022, as agreed between the Commission and Hungary. Those clerical
errors relate to target 45 of investment 4 (Vocational education and training
infrastructure for the 21% century) under component 2 (Highly qualified, competitive
workforce); target 60 of investment 3 (Promoting employment and skills development
based on local specificities) under component 3 (Catching up settlements); reform 1
(Awareness raising) under component 4 (Water Management); target 146 of
investment 1 (Developing the conditions for healthcare in the 21st century) under
component 8 (Health); reform 1 (Establishment of an Integrity Authority to reinforce
the prevention, detection and correction of fraud, conflicts of interest and corruption as
well as other illegalities and irregularities concerning the implementation of Union
support in Hungary) and reform 3 (Introduction of a specific procedure in the case of
special crimes related to the exercise of public authority or the management of public
property [‘judicial review’]) under component 9 (Governance and Public
Administration), and milestones 231, 232 and 233 of reform 26 (Improving
transparency and access to public information) under component 9 (Governance and
Public Administration). Those corrections do not affect the implementation of the
measures concerned.

The REPowerEU chapter based on Article 21c of Regulation 2021/241

(20) The REPowerEU chapter includes 13 new reforms and 16 new investments. The
REPowerEU chapter includes scaled-up measures affecting two measures under
component 6 (Energy — Green transition). The scaled-up measures included in the
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REPowerEU chapter introduce a substantive improvement in the level of ambition of
the measures already included in the RRP.

Energy poverty is tackled by a reform aimed at levelling the playing field for applying
to EU-funded residential energy efficiency support schemes (C10.R12: Supporting
potential beneficiaries’ applications for EU-funded residential energy efficiency
support schemes) and by an investment supporting energy efficiency in residential
buildings (C10.113: Setting up a financial instrument to improve the energy efficiency
of residential buildings and tackle energy poverty).

The REPowerEU chapter includes reforms and investments that aim at the integration
of energy stemming from renewable energy sources in the Hungarian electricity
system and strengthen the electricity system. These concern the scaled-up investments
into grid development and dissemination of smart meters, which are part of an
overarching investment into grid development (C10.I1: Electricity network
development and digitalisation); and the new investments relating to the digitalisation
activities by the system operators, improvement of weather forecasting accuracy for
better energy production estimation (C10.I1: Electricity network development and
digitalisation) and digitalisation activities in the energy sector (C10.I5: Digitalisation
of energy companies). Reforms in this area include measures having the objective to
improve transparency, predictability and availability of grid connection procedure for
renewables, in particular commitment of issuing 12 000 MW grid connection
authorisations to weather-dependent renewable power plants (C10.R1: Improving the
transparency, predictability and availability of the grid connection procedure) and
establishing a standardised approach for connection applications to be applied by
distribution system operators (C10.R1: Improving transparency, predictability and
availability of the grid connection procedure); enhancing the use of smart meters to
better exploit the technology (C10.R3: Adapting the legislation on smart meters);
establishing a comprehensive regulatory framework for energy storage (C10.R8: Legal
incentives for the uptake of energy storage); ensuring that transmission and
distribution tariffs are non-discriminatory and cost-reflective (C10.R2: Setting
network tariffs). Reforms also include the revision of the legislation concerning energy
communities to incentivise their development and participation in activities such as
collective production and consumption (C10.R7: Expanding energy communities);
introducing legislative and policy amendments to improve the market access and
service development of aggregators (C10.R4: Strengthening the role of aggregators);
amending the framework to open the market to new supply-side players in the
regulatory reserve market (C10.R6: Renewing the product structure of regulatory
reserve markets to facilitate market entry for new types of flexibilities); introduction of
dynamic pricing in the retail market (C10.R5: Wider use of dynamic pricing in
electricity purchase agreements).

The REPowerEU chapter includes several measures to increase Hungary’s renewable
energy potential. These concern the reform related to the revision of the regulatory
framework (C10.R11: Improving the geothermal energy regulatory framework) and
two investments to promote the exploration and use of geothermal energy (C10.111:
Supporting geothermal energy exploration; C10.116: Setting up a financial instrument
to support geothermal energy exploration and exploitation); adjustment of the legal
framework to encourage the development of a renewable hydrogen ecosystem
(C10.R9: Ensuring a legal framework for renewable hydrogen) and the investment
supporting the production and use of renewable hydrogen (C10.16: Hydrogen
investments); development of a strategy and action plan to promote the uptake of
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(25)

(26)

27)

(28)

sustainable biogas and biomethane production (C10.R10: Development of a strategy
and action plan for biogas and biomethane).

New investments also contribute to the decarbonisation and the deployment of the
renewable energy production of the Hungarian economy. These concern the
decarbonisation of the activities of industrial-, science and technology- and logistics
parks (C10.12: Greening of industrial-, science and technology- and logistics parks for
energy purposes); support to the upstream manufacturing of products and providing of
services contributing to the green transition (C10.I3: Building green economy
production capacities); and the decarbonisation of industrial processes (C10.14:
Application of green technologies for the decarbonisation of industry).

Other new measures contribute to improving energy efficiency. These concern support
for energy efficiency improvements of public buildings (C10.I8: Energy efficiency
investments in public buildings) as well as the setting up of financial instruments to
support energy efficiency investments of companies (C10.112: Setting up a financial
instrument to improve companies’ energy efficiency) and energy efficiency
improvements of residential buildings (C10.113: Setting up a financial instrument to
improve the energy efficiency of residential buildings and tackle energy poverty). A
reform in this field aims at providing technical assistance for the preparation of the
applications of potential beneficiaries of energy efficiency support schemes financed
by EU funds (C10.R12: Supporting potential beneficiaries’ applications for EU-funded
residential energy efficiency support schemes).

Other new investments aim at the decarbonisation of transport. These concern the
electrification of a railway section and developing the capacity of the electricity
network of railways by building or reconstructing substations (C10.19: Electrification
of railway sections); setting up a financial instrument to boost the electromobility
sector by developing the charging infrastructure for electric vehicles (C10.114: Setting
up a financial instrument to increase the rollout of recharging stations for electric
vehicles (EVs)); encouraging the private sector’s uptake of electric vehicles through
grant support and by setting up a financial instrument (C10.110: Boosting companies’
uptake of battery-electric vehicles (BEVs); C10.115: Setting up a financial instrument
to support the purchase of battery-electric vehicles (BEVs) by fleet providers);
investment in hydrogen mobility (C10.16: Hydrogen investments). The reform related
to the hydrogen ecosystem is expected to create enabling conditions for the uptake of
hydrogen in transport (C10.R9: Ensuring a legal framework for renewable hydrogen).

The REPowerEU chapter contains new measures to develop green skills. These
concern the reform that should establish a national strategy on skills for the green
transition and an action plan for its implementation (C10.R13: National strategy for
developing green skills) as well as the investment that is to support the workforce in
acquiring green skills (C10.17: Strengthening human resources in the green economy)
and the improvement of services needed for activities contributing to climate change
mitigation (C10.13: Building green economic production capacities).

The Commission has assessed the modified RRP including the REPowerEU chapter
against the assessment criteria laid down in Article 19(3) of Regulation 2021/241.

Balanced response contributing to the six pillars

(29)

In accordance with Article 19(3), point (a), of and Annex V, criterion 2.1, to
Regulation (EU) 2021/241, the modified RRP including the REPowerEU chapter
represents to a large extent (Rating A) a comprehensive and adequately balanced
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(32)

response to the economic and social situation, thereby contributing appropriately to all
of the six pillars referred to in Article 3 of that Regulation, taking into account the
specific challenges faced by and the financial allocation for the Member State
concerned.

The modified RRP including the REPowerEU chapter continues to cover in a
comprehensive manner the six pillars structuring the scope of application of the
Facility: (i) green transition, (ii) digital transformation, (iii) smart, sustainable and
inclusive growth, (iv) social and territorial cohesion, (v) health and economic, social
and institutional resilience, and (vi) policies for the next generation. The main
objectives of the plan are unchanged and aim to improve Hungary’s growth potential,
job creation, and economic, social, and institutional resilience that should ultimately
reduce the country’s vulnerability to shocks.

The modified RRP including the REPowerEU chapter includes further measures to
support the green transition pillar, notably through deployment of renewable energy
sources, electrification through grid developments, improving energy efficiency in
both public and residential buildings, expansion of alternative mobility, and
development of green skills. The modified RRP also includes further measures
supporting the digital transition, notably developing digital skills, digitalisation of
public services, deployment of national single tariff, ticketing and passenger
information system based on digital technologies.

Moreover, the modified RRP includes measures to enhance social and territorial
cohesion, notably through development of suburban and regional railway networks
aiming at increasing social mobility, especially in lagging regions, and support for
energy poor households. The modified RRP includes further measures advancing
policies for the next generation and ensuring gender balance, notably through
investments in upskilling and reskilling in green skills areas, and creation of additional
creche places that should improve women’s access to the labour market and reduce
employment gaps.

Addressing all or a significant subset of challenges identified in country-specific
recommendations

(33)

(34)

In accordance with Article 19(3), point (b), of and Annex V, criterion 2.2, to
Regulation (EU) 2021/241, the modified RRP including the REPowerEU chapter is
expected to contribute to effectively addressing all or a significant subset of challenges
(Rating A) identified in the relevant country-specific recommendations addressed to
Hungary, including fiscal aspects thereof, and recommendations made pursuant to
Article 6 of Regulation (EU) No 1176/2011, or challenges identified in other relevant
documents officially adopted by the Commission in the context of the European
Semester.

In particular, the modified RRP including the REPowerEU chapter takes into account
country-specific recommendations formally adopted by the Council prior to the
assessment of the modified plan by the Commission. As the size of the plan increased
following an additional loan request intended to be used not exclusively for
REPowerEU objectives, all 2022 and 2023 structural recommendations are considered
in the overall assessment. The loan support is requested almost exclusively for
measures included in the REPowerEU chapter, therefore, the assessment is focused on
the energy-related recommendations of 2023. The modified RRP introduces changes
to a limited number of investments under Article 21 of the Regulation (EU) 2021/241.
These changes do not affect the overall level of ambition of the plan with regard to
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(38)

addressing all or a significant subset of challenges identified in country-specific
recommendations.

Having assessed progress in the implementation of all country-specific
recommendations as part of 2023 European Semester, the Commission finds that
substantial progress had been made on ensuring liquidity to Small and mid-size
enterprises (CSR 2020.3.1) and promoting private investment (CSR 2020.3.3).

The modified RRP including the REPowerEU chapter includes an extensive set of
mutually reinforcing reforms and investments that contribute to effectively addressing
all or a significant subset of the economic and social challenges outlined in the
country-specific recommendations addressed to Hungary by the Council in the context
of the European Semester, notably regarding the green and digital transition, energy,
education, labour market, social policy, healthcare, notably regarding the green and
digital transition, energy, education, labour market, social policy, healthcare, the anti-
corruption framework, judicial independence, competition in public procurement, the
quality and transparency of decision-making, taxation and aggressive tax planning,
and the pension system. By addressing the aforementioned challenges, the modified
RRP is expected to also contribute to correcting the imbalances, as identified in
recommendations made pursuant to Article 6 of Regulation (EU) No 1176/2011 in 2023,
that Hungary is experiencing, in particular with regard to very strong price pressures
and external and government financing needs.

The modifications to Hungary’s RRP do not affect the outcome of the previous
assessment that the RRP is contributing to effectively addressing all or a significant
subset of the country-specific recommendations addressed to Hungary for the years
2019, 2020 and 2022. In the modified RRP, Hungary removes or reduces the ambition
of a limited number of investments but compensates this reduction by adding new
investments and scaling up existing ones. The ambition level in relation to the
recommendation on water and waste management decreases. However, at plan level,
the overall ambition does not decrease. Many of the new measures help further address
country-specific recommendations mainly related to energy that are already partly
addressed by the existing RRP. The new measures address the energy-related country-
specific recommendations of 2023.

The REPowerEU chapter reinforces the ambition of the plan as regards most of the
relevant country-specific recommendations in the field of energy (CSR 2022.6, CSR
2023.4), notably to reduce overall reliance on fossil fuels, accelerate the deployment of
renewables, reform balancing energy market, upgrade the electricity infrastructure,
improve energy efficiency in buildings, adjust the current system of regulated energy
prices and step up policy efforts aimed at the provision and acquisition of the skills
needed for the green transition. The REPowerEU chapter includes several reforms in
addition to those already included in the RRP to further accelerate the deployment of
renewables, in particular by streamlining the permitting procedures (CSR 2022.6.2 and
CSR 2023 4.2). These reforms concern renewing the product structure of regulatory
reserve markets, legal incentives for the uptake of energy storage, ensuring a legal
framework for hydrogen, harmonisation of the electricity grid connection procedure
and improving the geothermal energy regulatory framework. Investments in the
REPowerEU chapter also contribute to the deployment of renewables, such as
greening of industrial parks for energy purposes, hydrogen and geothermal energy
exploration.
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(39)

(40)

The REPowerEU chapter also includes investments on electricity network
development, which increases the ambition of the existing measure in the RRP, and
energy digitalisation to improve the security of electricity supply. Both investments
contribute to further addressing the challenge related to upgrading of the electricity
infrastructure (CSR 2022 6.3 and CSR 2023 4.5). Several investments in this chapter
improve the energy efficiency of buildings (CSR 2022 6.5 and CSR 2023 4.7) and
these are additional measures to the ones in the other components of the plan. These
additional measures include a subsidy programme to improve the energy efficiency of
residential buildings, public buildings and companies. The REPowerEU chapter
consists of investments on electrification of railways and subsidies for boosting the
private sector’s uptake of electric vehicles and recharging stations. These investments
contribute to further addressing the challenge related to improving the sustainability of
transport (CSR 2022 6.6). The chapter contains reform and investment on skilling,
upskilling and reskilling the workforce to acquire green skills, which contribute to
addressing the relevant country-specific recommendations (CSR 2022 5.3 and CSR
2023 4.9).

The modified plan increases the ambition of an already existing measure in the
adopted RRP regarding the creation of new places in créches. This measure should
contribute to addressing the country-specific recommendation on the integration of the
most vulnerable groups in the labour market (CSR 2019.2.1 and CSR 2022 3.1).

Contribution to growth potential, job creation and economic, social and institutional
resilience

(41)

(42)

(43)

In accordance with Article 19(3), point (c), of and Annex V, criterion 2.3, to
Regulation (EU) 2021/241, the modified RRP including the REPowerEU chapter is
expected to have a high impact (Rating A) on strengthening the growth potential, job
creation, and economic, social and institutional resilience of Hungary, contributing to
the implementation of the European Pillar of Social Rights, including through the
promotion of policies for children and youth, and on mitigating the economic and
social impact of the COVID-19 crisis, thereby enhancing the economic, social and
territorial cohesion and convergence within the Union.

The modified RRP, including the REPowerEU chapter, continues to support
Hungary’s recovery and improve its long-term growth prospects through a range of
investments and reforms. The main objectives of the plan are unchanged and aim to
improve Hungary’s growth potential, job creation, and economic, social and
institutional resilience that should ultimately reduce the country’s vulnerability to
shocks. Measures in the new REPowerEU chapter are expected to reinforce energy
independence and security (for example, the reform on expanding energy communities
(C10.R7)), decarbonisation through reforms and investment in renewable energy
sources and electrification (for example, the investments on greening industrial-,
science and technology- and logistics parks (C10.12) and the application of green
technologies for the decarbonisation of industry (C10.14)), improving energy
efficiency (e.g. measures involving a medium-depth energy-efficient renovation
(C10.18, C10.112, and C10.113)), expanding zero-carbon mobility (C10.19, C10.110,
C10.114, C10.115), and development of skills needed for the green transition
(C10.R13, C10.17).

In the modified RRP, various measures have been changed, overall maintaining the
level of ambition of the original RRP. Additional 16 investments and 13 reforms are
introduced in the REPowerEU chapter. The modified plan is expected to have a more
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(44)

(45)

significant impact on the economy as a result of the sizeable new REPowerEU
chapter. The effect on economic cohesion is expected to be moderate whereas the new
REPowerEU chapter is expected to reduce weaknesses and vulnerabilities of the
economy in a pronounced way in the field of energy even more than the original plan.

The modified RRP including the REPowerEU chapter continues to support social
cohesion and social protection systems. In component 1, the increased ambition of
measure C1.14 (Creation of new créche places) and the new measure C1.I5 (Creation
of further new créche places) should generate additional créche places, which should
further improve women’s access to the labour market and help reduce employment
gaps.

In the REPowerEU chapter, measure C10.R12 provides technical assistance to
potential beneficiaries of energy efficiency support schemes financed by all EU funds,
in particular to vulnerable households and households living in energy poverty. A
financial instrument will be set up to finance energy efficiency renovations of
residential buildings and at least 10% of the support shall be reserved for energy-poor
households. The modified RRP also contains a measure (C10.17) to skill and upskill
workforce in areas needed for the green transition, with priority given to unemployed,
inactive labour force and workers from micro and small enterprises, thus ensuring
equal opportunities for all and increasing social cohesion. This measure envisages
development of new green skills learning content for different courses, including
micro-credential courses, to be integrated into formal accredited vocational and higher
education programmes, thereby contributing to increasing learning and employment
opportunities for children and youth.

Do no significant harm

(46)

(47)

In accordance with Article 19(3), point (d), of and Annex V, criterion 2.4, to
Regulation (EU) 2021/241, the modified RRP including the REPowerEU chapter is
expected to ensure that no measure (Rating A) for the implementation of reforms and
investments projects included in this RRP does significant harm to environmental
objectives within the meaning of Article 17 of Regulation (EU) 2020/852 of the
European Parliament and of the Council® (the principle of ‘do no significant harm’).

Hungary has provided comprehensive self-assessments for all modified components
and the investments of the REPowerEU chapter, including substantive assessments for
environmental objectives at risk, thereby providing reassurance that all major
environmental concerns as according to the ‘Do no significant harm’ Technical
Guidance (2021/C58/01) are addressed. For several measures, conditions were
introduced as a precaution to ensure compliance with the DNSH principle. This
includes for activities under the EU Emission Trading System (ETS) safeguards to
achieve projected greenhouse gas emissions below the relevant benchmarks, and
significantly below the relevant benchmarks as far as possible. Moreover, for all
financial instruments and the investment on green economic production capacities
(C10.13), a list was introduced that aims to ensure activities and assets that are not in
line with the principle of DNSH are not being supported. Similarly, safeguards to
ensure that only sustainable biomethane and renewable hydrogen in line with RED II
are being supported were introduced where necessary and safeguards to geothermal

Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020 on the
establishment of a framework to facilitate sustainable investment and amending Regulation (EU)
2019/2088 (OJ L 198, 22.6.2020, p. 13).
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(48)

drilling activities were added. The need for an additional safeguard for one of the rail
electrification projects (C10.I9) on circular economy was identified and addressed
through a safeguard. On this basis, the modified RRP is expected to ensure that no
measure does significant harm.

No measure under the modified RRP including the REPowerEU chapter falls under
Article 21c¢ (3), point (a) of Regulation (EU) 2021/241.

Contribution to the REPowerEU objectives

(49)

(50)

(5D

(52)

(53)

In accordance with Article 19(3), point (da), of and Annex V, criterion 2.12, to
Regulation (EU) 2021/241, the REPowerEU chapter is expected to effectively
contribute to a large extent (Rating A) to energy security, the diversification of the
Union’s energy supply, an increase in the uptake of renewables and in energy
efficiency, an increase of energy storage capacities or the necessary reduction of
dependence on fossil fuels before 2030.

The REPowerEU chapter contributes to boosting energy efficiency in buildings and
critical energy infrastructure, increasing the production and uptake of sustainable
biomethane and of renewable or fossil-free hydrogen, and increasing the share and
accelerating the deployment of renewable energy through the investment supporting
the deployment of renewable energy production capacities in industrials parks
(C10.12); reform improving the geothermal energy regulatory framework (C10.R11)
coupled with two investments to support geothermal energy exploration and
exploitation (C10.I11 and CI10.116); reforms and investments incentivising the
production and use of renewable hydrogen (C10.R9 and C10.16); the development of a
strategy and action plan for biogas and biomethane (C10.R10); the investments in
energy efficiency in residential (C10.113), companies’ (C10.112) and public sector’s
(C10.18) buildings; the reform providing technical assistance to potential beneficiaries
of energy efficiency support schemes financed by EU funds (C10.R12). Measures
contributing to the decarbonisation of the industry are those that support industrial-,
science and technology- and logistics parks in their effort to deploy renewables
(C10.12), install energy storage, use residual heat and carry out energy efficiency
improvements; manufacturing of products and providing of services that are related to
the green transition towards a net-zero economy (C10.13); green technologies
(C10.14), in line with Article 21c¢ (3), point (b), of Regulation (EU) 2021/241.

The REPowerEU chapter also contributes to addressing energy poverty through a
reform and an investment supporting the energy efficiency improvements of
households, with a specific focus on lower-income and energy-poor households
(C10.R12 and C10.113), in line with Article 21c (3), point (¢) of Regulation (EU)
2021/241.

The REPowerEU chapter also contributes to incentivising reduction of energy demand
through the aforementioned energy efficiency improvements (C10.112, C10.I13,
C10.18), industry decarbonisation measures (C10.12, C10.13), enhancing the use of
smart meters (C10.R3, C10.11) and digital monitoring systems (C10.11), opening the
energy market to supply-side players (C10.R6), as well as investments related to green
technology (C10.14), in line with Article 21c (3), point (d) of Regulation (EU)
2021/241.

The REPowerEU chapter also contributes to addressing internal and cross-border
energy transmission and distribution bottlenecks, supporting electricity storage and
accelerating the integration of renewable energy sources, and supporting zero-
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(54)

(35)

(56)

emission transport and its infrastructure, including railways, through a wide range of
reforms and investments. This objective is served by the reforms strengthening the
role of energy communities (C10.R7) and aggregators (C10.R4), improving regulatory
reserve markets (C10.R6), incentivising the uptake of electricity storage (C10.R8),
enhancing the range of consumers that are to use smart meters (C10.R3) and
harmonising the way the connection application rules are applied by the DSOs
(C10.R1), and the introduction of dynamic pricing in the residential sector on a
voluntary basis (C10.R5). Investments into smart meters, grid development,
digitalisation, improvement of the weather forecast system (C10.11), energy storage in
industrial parks (C10.12) should also strengthen the energy sector and help the
integration of renewable energy. Zero-emission transport and related infrastructure
should be supported through investments in electrifying railways (C10.19), supporting
the uptake of battery-electric vehicles and recharging stations (C10.110 and C10.114),
hydrogen fuel-celled vehicles and refuelling stations as well as through the reform on
hydrogen mobility (C10.16 and C10.R9), in line with Article 21¢c (3), point (e) of
Regulation (EU) 2021/241.

The REPowerEU chapter also contributes to supporting the above objectives with the
reform aimed at developing a national strategy and an action plan on green skills
(C10.R13) as well as an investment supporting the current and future workforce to
acquire the skills needed for the green transition (C10.17) by developing courses and
related content and providing training to 50 000 professionals. Digitalisation of the
energy sector as a means to enable the energy transition and sub-measures such as
improving the accuracy of weather forecasting for the electricity grid (C10.11) create
enabling conditions as well, in line with Article 21c (3), point (f) of Regulation (EU)
2021/241.

The measures in the REPowerEU chapter are therefore coherent with the efforts of
Hungary to achieve the objectives set out in Article 21c (3) of Regulation (EU)
2021/241. In particular, the contributions to addressing internal and cross-border
energy transmission, boosting of energy efficiency in buildings, promoting the uptake
of sustainable biomethane, renewable hydrogen and other renewable energy
generation and use, decarbonisation of industry and zero emission transport are
significant.

The measures in the REPowerEU chapter are also coherent with the initial RRP as
REPowerEU measures build on reforms and investments in the initial RRP, notably in
the field of energy efficiency and renewable energy sources, as well as sustainable
transport.

Measures having a cross-border or multi-country dimension or effect

(57)

(58)

In accordance with Article 19(3), point (db), of and Annex V, criterion 2.13, to
Regulation (EU) 2021/241, the measures included in the REPowerEU chapter are
expected to a large extent (Rating A) to have a cross-border or multi-country
dimension or effect.

The REPowerEU chapter contains measures to develop energy infrastructure to
facilitate the further deployment of renewable energy sources; energy efficiency
measures for households, companies and public sector and measures promoting
alternative mobility both electric and hydrogen. This is expected to reduce dependency
on fossil fuels and energy demand.
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(39)

(60)

The total costs of the measures with a cross-border dimension account for 83% of the
estimated costs of the REPowerEU chapter.

The high share of estimated costs with a cross-border dimension together with the fact
that the measures in the REPowerEU chapter contribute to both securing the energy
supply and reducing energy demand and dependence on fossil fuels justify the choice
of A rating.

Contribution to the green transition including biodiversity

(61)

(62)

(63)

In accordance with Article 19(3), point (e), of and Annex V, criterion 2.5, to
Regulation (EU) 2021/241, the modified RRP including the REPowerEU chapter,
contains measures that contribute to a large extent (Rating A) to the green transition,
including biodiversity, or to addressing the challenges resulting therefrom. The
measures supporting climate objectives account for an amount which represents 67,1%
of the RRP’s total allocation and 91,7% of the total estimated costs of measures in the
REPowerEU chapter calculated in accordance with the methodology set out in Annex
VI to that Regulation. In accordance with Article 17 of Regulation (EU) 2021/241, the
modified RRP including the REPowerEU chapter is consistent with the information
included in the National Energy and Climate Plan 2021-2030.

The modified plan overall maintains the ambition of the original plan with regards to
the green transition. The removal of investments “Construction of main water
replacement systems, development of new networks and systems”, “Strengthening a
smart, innovative and sustainable waste management industry and secondary raw
materials market” and “Installation of energy storage facilities for the transmission
system operator and distribution system operators” lower Hungary’s ambition in the
dimensions of water management, secondary raw materials as part of circular
economy, and energy storage. At the same time, other dimensions such as the
improvement of public transport infrastructure (investment “Development of tram and
trolleybus system of Budapest”) and circular economy through incentivising waste
separation and collection as the first step of the end-of-life value chain, to mitigate the
negative effects on biodiversity through littering and landfilling, are strengthened.
Measures in the REPowerEU chapter further develop the green transition dimension of
the original plan. In particular, the expected effect of the original plan, with measures
on promoting the deployment of renewable energy systems, sustainable transport and
energy efficiency of buildings, is amplified by additional enabling reforms and
complementary investments.

The measures in the REPowerEU chapter significantly increase the plan's contribution
to the green transition, including biodiversity. Supported measures are expected to
reduce GHG emissions and pollutants in the energy, industry, transport and buildings
sector. In the energy sector, grid development and digitalisation, the deployment of
renewable energy production capacities, including bio- and geothermal energy and
sustainable hydrogen, as well as reforms removing bottlenecks to the sector's transition
such as on dynamic pricing and network tariffs contribute towards the attainment of
the Union's 2030 and 2050 climate targets. In the industrial sector, the decarbonisation
of industrial processes, energy efficiency measures but also the improvement of
framework conditions such as for sustainable hydrogen and bioenergy enable the
sector's transition away from fossil fuels. In the transport sector, the switch to a
sustainable transport system through electric rail infrastructure, battery-electric
vehicles and recharging stations, and hydrogen transport vehicles and refuelling
stations is supported. Finally, in the buildings sector, energy-efficient renovation of
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(64)

residential, commercial and public buildings should lead to a reduction in energy
consumption. Most measures are expected to have co-benefits for biodiversity through
their expected effect on decreasing the emission of air pollutants and climate change
mitigation effect.

The measures on sustainable hydrogen exemplify that reforms and investments
contributing to the green transition are largely complementary and should work in
conjunction with important reforms at the national level in Hungary, such as the
National Hydrogen Strategy. Other examples include the energy renovation of
residential buildings reform and investment, the deployment of renewable energy
systems and grid connection reform, and the green skills reform and investments; all
three issues are also focus topics of the National Energy and Climate Plan.

Contribution to the digital transition

(65)

(66)

(67)

In accordance with Article 19(3), point (f), of and Annex V, criterion 2.6, to
Regulation (EU) 2021/241, the modified RRP contains measures that contribute to a
large extent (Rating A) to the digital transition or to addressing the challenges
resulting from it. The measures supporting digital objectives account for an amount
which represents 29,1% of the modified RRP’s total allocation calculated in
accordance with the methodology set out in Annex VII to that Regulation.

The modifications proposed to the original plan do not impact the ambition towards
the digital transition, therefore the result of the assessment remains unchanged. The
revised plan continues to support the development of digital skills, digitalisation of
public administration and of the economy, creating a lasting impact.

The REPowerEU chapter is expected to contribute to the digital transition and to
addressing the resulting challenges by supporting the digitalisation of system operators
(C10.11: Electricity network development and digitalisation) and the installation of
smart meters, thus contributing to the security of electricity supply and the operational
efficiency of the electricity system. In accordance with Article 21c(5) of Regulation
(EU) 2021/241, reforms and investments in the REPowerEU chapter are not to be
taken into account when calculating the RRP’s total allocation for the purpose of
applying the digital target requirement set by that regulation.

Lasting impact

(68)

(69)

(70)

In accordance with Article 19(3), point (g), of and Annex V, criterion 2.7, to
Regulation (EU) 2021/241, the modified RRP including the REPowerEU chapter is
expected to have a lasting impact on Hungary to a large extent (Rating A).

The reforms “Strengthening the role of aggregators” (C10.R4), “Renewing the product
structure of regulatory reserve markets to facilitate market entry for new types of
flexibilities” (C10.R6) and “Expanding energy communities” (C10.R7) in the
REPowerEU chapter are expected to provide a comprehensive regulatory framework
and to ease barriers where needed for the electricity reserve markets, energy
communities and aggregators. Other reforms such as “Adapting the legislation on
smart meters” (C10.R3) and “Wider use of dynamic pricing in electricity purchase
agreements” (C10.R5) pave the way for further electrification of the energy sector.

The investments in the REPowerEU chapter: “Hydrogen investments” (C10.16) and
“Supporting geothermal energy exploration” (C10.I111) should lead to the further
deployment of renewable energy sources and should help reduce Hungary’s external
energy dependence, thereby increasing the country’s resilience for future energy
shocks. “Application of green technologies for the decarbonisation of industry”
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(C10.14) and “Building green economy production capacities” (C10.13) contribute to
the greening of industrial processes and should help preserve the country’s economic
competitiveness in the green transition.

Monitoring and implementation

(71)

(72)

In accordance with Article 19(3), point (h), of and Annex V, criterion 2.8, to
Regulation (EU) 2021/241, the arrangements proposed in the modified RRP including
the REPowerEU chapter are adequate (Rating A) to ensure effective monitoring and
implementation of the RRP, including the envisaged timetable, milestones and targets,
and the related indicators.

The modified RRP includes an update of the monitoring and implementation
framework. The deputy state secretariat responsible for the implementation of the RRP
(hereafter the ‘National Authority’) in the ministry responsible for the implementation
of Union support remains responsible for the overall coordination of the RRP and for
monitoring progress towards fulfilling the milestones and targets. However, all the
implementation tasks are delegated to implementing bodies, a sub-granting body as
well as to the Hungarian Development Bank for the new investments envisaged to be
implemented through financial instruments. The nature and extent of the proposed
modifications to the RRP do not have an impact on the original assessment of the
effective monitoring and implementation of the plan. The structure tasked with the
implementation, monitoring and reporting of the RRP has been reinforced and the
overall arrangements proposed by Hungary in terms of organisation of the
implementation of the reforms and investments remain credible. The milestones and
targets that accompany the modified or additional measures, including those in the
REPowerEU chapter, are clear and the proposed indicators for those milestones and
targets are relevant, acceptable and robust.

Costing

(73)

(74)

In accordance with Article 19(3), point (i), of and Annex V, criterion 2.9, to
Regulation (EU) 2021/241, the justification provided in the modified RRP including
the REPowerEU chapter on the amount of the estimated total costs of the RRP is to a
medium extent (Rating B) reasonable and plausible, is in line with the principle of cost
efficiency and is commensurate to the expected national economic and social impact.

Hungary has provided sufficient information and evidence to consider that costs are
overall reasonable and plausible. Hungary has provided individual cost estimates for
all the amended or new investments of its modified RRP. The costs for most of the
measures have been estimated based on a bottom-up approach, with the authorities
presenting the units that make up the investment and their unit costs being estimated
based on market prices or prices of similar units in past investments or on indicative
offers from suppliers. For other measures, a top-down approach has been used where
the overall cost of the project is based on similar projects from the past. In some cases,
details on the methodology and assumptions used to make the cost estimates were
limited, or less clear, thus preventing an A rating under this assessment criterion. Most
of the costs are backed by appropriate justification and explanations that the amounts
do not include costs covered by existing or planned Union financing. Finally, the
estimated total cost of the RRP is in line with the principle of cost-efficiency and
commensurate to the expected national economic and social impact.

Protection of the financial interests of the Union
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(75)

(76)

(77)

(78)

In accordance with Article 19(3), point (j), of and Annex V, criterion 2.10, to
Regulation (EU) 2021/241, the arrangements proposed in the modified RRP including
the REPowerEU chapter are adequate (Rating A) to prevent, detect and correct
corruption, fraud and conflicts of interests when using the funds provided under that
Regulation, and the arrangements are expected to effectively avoid double funding
under that Regulation and other Union programmes. This is without prejudice to the
application of other instruments and tools to promote and enforce compliance with
Union law, including for preventing, detecting and correcting corruption, fraud and
conflicts of interest, and for protecting the Union budget in line with Regulation (EU,
Euratom) 2020/2092 of the European Parliament and of the Council®.

The assessment of the original RRP, in accordance with Article 19(3), point (j), of and
Annex V, criterion 2.10, to Regulation (EU) 2021/241, considered the arrangements
proposed therein to be adequate (Rating A) to prevent, detect and correct corruption,
fraud and conflicts of interest including by establishing 27 milestones related to the
Hungarian control system aiming at the protection of the financial interests of the
Union as precondition for any payment under Article 24 of Regulation (EU)
2021/241°. This precondition equally applies to the loan part of the modified RRP.
This requirement is in line with and without prejudice to the remedial measures
Hungary has proposed in the context of the procedure under Article 6 of Regulation
(EU, Euratom) 2020/2092 on a general regime of conditionality for the protection of
the Union budget.

Since the original assessment, the Commission has had access to information on
Hungary’s audit and control system’s actual implementation. This includes the
preliminary findings of the audit on the protection of the financial interests of the
Union performed by the Commission in Hungary.

In light of this information, the Commission considers that the internal control system
of Hungary’s RRP is overall adequate. Taking also into account the 27 milestones
related to the Hungarian control system aiming at the protection of the financial
interests of the Union, the internal control system and arrangements proposed in the
revised RRP including its REPowerEU chapter are based on robust processes and
structures, clearly identifying the roles and responsibilities of different bodies involved
in the implementation, monitoring, control and audit of the plan, as well as for their
interactions. These provide for a clear segregation of the control and audit functions
and responsibilities. The National Authority is proposed to remain as overall
responsible for the coordination of the RRP and for performing controls on
implementing bodies and the sub-granting body. In line with the original setup, the
National Authority is to be responsible for the preparation and submission to the
Commission of the payment requests as well as the related management declarations
based on verified data from the monitoring system. However, the responsibility of the
National Authority is to be changed in relation to other tasks as it delegated all
implementation tasks to implementing bodies, sub-granting bodies as well as to the
Hungarian Development Bank for those new investments envisaged to be
implemented through financial instruments while the responsibility for monitoring

4

2020 on
5

Regulation (EU, Euratom) 2020/2092 of the European Parliament and of the Council of 16 December
a general regime of conditionality for the protection of the Union budget (OJ L 433 1, 22.12.2020, p. 1).

COM (2022) 686 final: This is the case for milestones 160, 166, 169, 171, 174, 175, 195, 197, 198, 200,
201,213,214, 215,216,217, 218, 219, 220, 221, 222, 223, 224, 225, 226, 227 and 228.
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progress of milestones and targets and the oversight of final recipients is to be
relocated to the implementing bodies and the sub-granting body as well as to the
Hungarian Development Bank. The mandate of audit body of the RRP is assigned to
the Directorate General for the Audit of European Funds (EUTAF) which should have
the necessary capacity and has administrative experience to carry out the related audit
tasks in line with internationally accepted audit standards. The responsibility of
EUTAF is to be extended to cover also the body implementing financial instruments
(the Hungarian Development Bank). Hungary explained that it established an Integrity
Authority as an independent body with powers to intervene in all cases where in its
views competent national authorities have not taken the necessary steps to prevent,
detect and correct fraud, conflict of interests, corruption and other illegalities or
irregularities that affect or seriously risk affecting the sound financial management of
the Union budget or the protection of the financial interests of the Union. Hungary has
also explained that it established the Directorate of Internal Audit and Integrity to
conduct regular controls of conflicts of interest declarations and investigates reported
suspicions of conflicts of interest. Hungary has proposed to use the same control
system for REPowerEU measures as the measures contained in its original RRP.
Furthermore, in addition to these general provisions that are also to be applicable to
financial instruments, specific control arrangements for financial instruments have
been identified and agreed to be included in the relevant measures. The internal
control system ensures that data pursuant to Article 22(2)(d)(i) to (ii1) of Regulation
(EU) 2021/241, is adequate and stored in the envisaged monitoring repository system,
thus contributing to the strengthening of efforts to prevent any misuse of the funds
provided by the Facility. The internal control system and other relevant arrangements
in the amended plan, including for the verification mechanisms, data collection and
storage, and the responsibilities of relevant actors are adequate with respect to
preventing, detecting, and correcting corruption, fraud, conflict of interests when using
the funds under Regulation (EU) 2021/241 and to avoid double funding under that
Regulation and other Union programmes. The Commission considers that overall, the
internal control system of the Hungarian RRP is adequate, taking also into account the
27 milestones related to the Hungarian control system aiming at the protection of the
financial interests of the Union that are a precondition for any payment under Article
24 of Regulation (EU) 2021/241.

Coherence of the RRP

(79)

(80)

81

In accordance with Article 19(3), point (k), of and Annex V, criterion 2.11, to
Regulation (EU) 2021/241, the modified RRP including the REPowerEU chapter
includes to a high extent (Rating A) measures for the implementation of reforms and
public investment projects that represent coherent actions.

The modified plan retains the coherent structure of the original RRP. The REPowerEU
chapter includes synergies with the existing measures on climate change and energy
efficiency. The measures under the new REPowerEU chapter further reinforce the
ambition of energy efficiency related investments in component 6 (Energy — Green
Transition) of the original plan.

The REPowerEU chapter is built around a consistent and mutually reinforcing
package of reforms and investments. The investment “Setting up a financial
instrument to improve the energy efficiency of residential buildings and tackle energy
poverty” (C10.113) is complemented with the reform “Supporting potential
beneficiaries’ applications for EU-funded residential energy efficiency support
schemes” (C10.R12) in a coherent and impactful way. Similarly, investments
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(82)

“Supporting geothermal energy and exploration” (C10.I11) and “Hydrogen
investments” (C10.16) are complemented by reforms providing a legal and policy
framework supportive of these investments’ implementation (“Improving the
geothermal energy regulatory framework” (C10.R11) and “Ensuring a legal
framework for renewable hydrogen” (C10.R9)).

These modifications do not alter the overall coherence of the plan and therefore do not
have an impact on the previous assessment on the coherence of the RRP.

Any other assessment criteria

(83)

The Commission considers that the modifications put forward by Hungary do not
affect the positive assessment of the RRP set out in the Council Implementing
Decision ST 15447/2022 INIT; ST 15447/2022 ADDI1 of 15 December 2022 on the
approval of the assessment of the RRP for Hungary regarding the relevance,
effectiveness, efficiency and coherence of the RRP against the assessment criteria laid
down in Article 19(3), points (a), (¢), (g), (h), (1), (j) and (k).

Equality

(84)

The Commission considers that the modifications put forward by Hungary do not
affect the assessment on equality set out in the Council Implementing Decision ST
15447/2022 INIT; ST 15447/2022 ADDI of 15 December 2022.

Consultation process

(85)

(86)

The public consultation on the revised RRP and in particular on its new REPowerEU
chapter was initiated by the government on 28 July and was open until 11 August. On
28 July, the Ministry of Energy published a news bulletin about the start of the public
consultation. Via the dedicated web page, 14 civil organisations, public and private
companies and the municipality of Budapest provided observations. Six comments
were received by the government via other communication channels. The dedicated
web page provides access to the observations received via the dedicated digital
channel, together with the reaction of the government and with the explanation why
the various observations were accepted or not. Most of the observations requested
additional investments and reforms aiming at energy savings, extension of the planned
investments as well as the elimination of the investments related to the fossil fuels.
Altogether, according to the statement of the government, four observations were
taken on board in the revised RRP, such as the elimination of developments related to
oil and natural gas pipelines.

In line with its commitment under reform C9.R27 of the adopted RRP, Hungary
adopted a consultation strategy setting out the method of consulting stakeholders. Key
stakeholders are also envisaged to be involved more closely into consultations in the
context of the envisaged Monitoring Committee for the RRP. To ensure ownership by
the relevant actors, it is crucial to involve all local authorities and stakeholders
concerned, including social partners, throughout the implementation of the
investments and reforms included in the modified RRP including the REPowerEU
chapter.

Positive assessment

87)

Following the positive assessment of the Commission concerning the modified RRP
including the REPowerEU chapter, with the finding that the plan satisfactorily
complies with the criteria for assessment set out in Regulation (EU) 2021/241, in
accordance with Article 20(2) of and Annex V to that Regulation, the reforms and
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investment projects necessary for the implementation of the modified RRP including
the REPowerEU chapter, the relevant milestones, targets and indicators, and the
amount made available from the Union for the implementation of the modified RRP
including the REPowerEU chapter in the form of non-repayable financial and loan
support should be set out.

Financial contribution

(88)

(89)

(90)
Loan

oD

The estimated total costs of the modified RRP including the REPowerEU chapter of
Hungary is HUF 3 954 135 844 000 which equals EUR 10 429 974 916 on the basis of
the EUR HUF ECB reference rate in the period from 1 April 2022 to 30 September
2022 for the original plan and on the basis of the average EUR HUF ECB reference
rate of 31 August 2023 for new measures under the revised RRP, including the
REPowerEU chapter. Amounts in euros referred to in the descriptions of the measures
and the corresponding milestones and targets have been calculated using the same
basis and should be assessed taking this into account. As the amount of the estimated
total costs of the modified RRP is higher than the updated maximum financial
contribution available for Hungary, the financial contribution calculated in accordance
with Article 11 allocated for Hungary's modified RRP including the REPowerEU
chapter should be equal to the total amount of the financial contribution available for
Hungary’s modified RRP including the REPowerEU chapter. This amount is equal to
EUR 5 811 147 717.

Pursuant to Article 21a(5) of Regulation (EU) 2021/241, on 31 August 2023 Hungary
submitted a request for the allocation of the revenue referred to in Article 21a(1) of
that Regulation, shared between Member States on the basis of the indicators set out in
the methodology in Annex IVa to Regulation (EU) 2021/241. The estimated total costs
of the measures referred to in Article 21¢(3), points (b) to (f) included in the
REPowerEU chapter is HUF 1 749 690 000 000, which equals EUR 4 602 872 701 on
the basis of the average EUR HUF ECB reference rate in the period of 31 August
2023. As this amount is higher than the allocation share available for Hungary, the
additional non-repayable financial support available for Hungary should be equal to
the allocation share. This amount is equal to EUR 700 513 718.

The total financial contribution available to Hungary should be EUR 6 511 661 435.

Furthermore, in order to support additional reforms and investments, Hungary has
requested a total loan support of EUR3918313481, in particular,
EUR 3 897 455211 to support the reforms and investments in the REPowerEU
chapter and EUR 20 858 270 to support the other reforms and investments in the RRP.
The amount of the estimated total costs of the RRP is higher than the combined
financial contribution available for Hungary, including the REPowerEU chapter and
the updated maximum financial contribution for non-repayable financial support, and
the revenue from the emissions trading system under Directive 2003/87/EC of the
European Parliament and of the Council®. The maximum volume of the loan requested
by Hungary is less than 6,8% of its 2019 gross national income in current prices.

REPowerEU Pre-financing

6

Directive 2003/87/EC of the European Parliament and of the Council of 13 October 2003 establishing a
scheme for greenhouse gas emission allowance trading within the Community and amending Council
Directive 96/61/EC (OJ L 275, 25.10.2003, p. 32-46).
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(92) Hungary has requested the following funding for the implementation of its
REPowerEU chapter: EUR 700 513 718 from the revenue from the Emissions Trading
System under Directive 2003/87/EC of the European Parliament and of the Council
and EUR 3 897 455 211 in the form of loan.

(93) For those amounts, pursuant to Article 21d of Regulation (EU) 2021/241, on 3
October 2023 Hungary has requested pre-financing of EUR 919 593 786, that is 20%
of the funding requested. Subject to available resources, that pre-financing should be
made available to Hungary subject to the entry into force of, and in accordance with,
agreements to be concluded between the Commission and Hungary pursuant to Article
23(1) of Regulation (EU) 2021/241 (the 'financing agreement') and pursuant to Article
15(2) of that Regulation (the ‘loan agreement’).

(94) Council Implementing Decision ST 15447/2022 INIT; ST 15447/2022 ADDI1 of 15
December 2022 on the approval of the assessment of the RRP for Hungary should
therefore be amended accordingly. For the sake of clarity, the Annex to that
Implementing Decision should be replaced entirely,

HAS ADOPTED THIS DECISION:

Article 1

Implementing Decision (EU) ST 15447/2022 INIT; ST 15447/2022 ADDI is amended as
follows:

(1) Article 1 is replaced by the following:
“Article 1
Approval of the assessment of the RRP

The assessment of the modified RRP of Hungary on the basis of the criteria provided for in
Article 19(3) of Regulation (EU) 2021/241 is approved. The reforms and investment projects
under the RRP, the arrangements and timetable for the monitoring and implementation of the
RRP, including the relevant milestones and targets and the additional milestones and targets
related to the payment of the loan, the relevant indicators relating to the fulfilment of the
envisaged milestones and targets, and the arrangements for providing full access by the
Commission to the underlying relevant data are set out in the Annex to this Decision.”;

(2) In Article 2, paragraphs 1 and 2 are replaced by the following:

“1. The Union shall make available to Hungary a financial contribution in the form of non-
repayable support amounting to EUR 6 511 661 435.7 That contribution includes:

(a) an amount of EUR 4639429 967 that shall be available to be legally
committed by 31 December 2022;

(b) an amount of EUR 1171717 750 that shall be available to be legally
committed from 1 January 2023 until 31 December 2023;

(c) an amount of EUR 700513 718%, in accordance with Article 21a(6) of
Regulation (EU) 2021/241, exclusively for measures referred to in Article 21c

This amount corresponds to the financial allocation after deduction of Hungary’s proportional share of
the expenses of Article 6(2) of Regulation (EU) 2021/241, calculated in accordance with the
methodology of Article 11 of that Regulation.
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of that Regulation, with the exception of measures referred to in Article 21c
(3), point (a).

2. The Union financial contribution shall be made available by the Commission to Hungary in
instalments in accordance with the Annex to this Decision.

An amount of EUR 140 102 744 shall be made available as pre-financing in accordance with
Article 21d of Regulation (EU) 2021/241. That pre-financing may be disbursed by the
Commission in up to two payments.

The pre-financing and instalments may be disbursed by the Commission in one or several
tranches. The size of the tranches shall be subject to the availability of funding.”;

(3) The following Article 2a is inserted:

“Article 2a
Loan support

l. The Union shall make available to Hungary a loan amounting to a maximum of
EUR 3918 313 481. The loan support referred to in paragraph 1 shall be made
available by the Commission to Hungary in instalments in accordance with the
Annex to this Decision.

2. An amount of EUR 779 491 042 shall be made available as pre-financing in
accordance with Article 21d of Regulation (EU) 2021/241. That pre-financing may
be disbursed by the Commission in up to two payments.

3. The pre-financing and instalments may be disbursed by the Commission in one or
several tranches. The size of the tranches shall be subject to the availability of
funding.

4. The pre-financing referred to in paragraph 2 shall be released subject to the entry into

force and in accordance with the loan agreement. Pre-financing shall be cleared by
being proportionally deducted against the payment of the instalments.

5. The release of instalments in accordance with the Loan Agreement shall be
conditional on available funding and a decision by the Commission, taken in
accordance with Article 24 of Regulation (EU) 2021/241, that Hungary has
satisfactorily fulfilled the additional milestones and targets covered by the loan and
identified in relation to the implementation of the modified RRP including the
REPowerEU chapter. In order to be eligible for payment, Hungary shall complete the
additional milestones and targets no later than 31 August 2026”.

(4) The Annex is replaced by the text in the Annex to this Decision:

This amount corresponds to the financial allocation after deduction of the Member State’s proportional
share of the expenses of Article 6(2) of Regulation (EU) 2021/241, calculated in accordance with the
methodology of Annex I'Va to that Regulation.
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This Decision is addressed to Hungary.

Done at Brussels,

Article 2
Addressee

For the Council
The President
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ANNEX

SECTION 1: REFORMS AND INVESTMENTS UNDER THE RECOVERY AND
RESILIENCE PLAN

1. Description of reforms and investments

A. COMPONENT 1: DEMOGRAPHY AND PUBLIC EDUCATION

This component of the Hungarian recovery and resilience plan addresses challenges related to
the inclusive access to quality school education, the labour market integration of vulnerable
groups, and broader demographic developments facing the Hungarian economy, public
finances and society.

The main objectives of the component are to:

e improve access to quality school education by providing pupils and teachers with the
devices necessary to participate in modern digital education, and developing their
digital skills;

e increase the participation of disadvantaged pupils and students with special education
needs in quality mainstream education;

e reduce the risk of segregation in schools;

e increase the attractiveness of the teaching profession and reinforce the skillset of
teachers and school managers;

e improve access to early childhood education and care to reduce social inequalities and
facilitate labour market integration of vulnerable groups; and

e promote medium and long-term fiscal sustainability and adequacy of the pension
system.

The component includes measures reflecting principles of the European Pillar of Social
Rights on education, training and lifelong learning, on gender equality and on childcare and
support to children. The component also supports the digital transition by increasing the
digital capacities in the public education and by enhancing the digital skills of pupils and
teachers. The focus on reducing segregation in schools contributes to social cohesion. The
component also contributes to the green transition, as the planned infrastructure developments
shall apply high standards of energy efficiency.

The component is in line with the Hungarian public education strategy prepared for the period
2021-2030, the Hungarian National Energy and Climate Plan, the National Energy Strategy
2030 and the National Clean Development Strategy.

The component contributes to addressing the Country Specific Recommendations on the need
to continue the labour market integration of the most vulnerable groups, in particular through
upskilling and to improve education outcomes and increase the participation of disadvantaged
groups, in particular Roma in quality mainstream education (Country Specific
Recommendation 2 in 2019 and Country Specific Recommendation 3 in 2022), to focus
investment-related economic policy on energy and resource efficiency (Country Specific
Recommendation 3 in 2019), to ensure access to essential services and quality education for
all (Country Specific Recommendation 2 in 2020), and to focus investment on the green and
digital transition and digital infrastructure for schools (Country Specific Recommendation 3
in 2019). It also contributes to addressing the Country Specific Recommendation to improve
the long-term sustainability of the pension system, while preserving adequacy in particular
through addressing income inequalities (Country Specific Recommendation 1 in 2022).
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It is expected that no measure in this component does significant harm to environmental
objectives within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account
the description of the measures and the mitigating steps set out in the recovery and resilience
plan in accordance with the DNSH Technical Guidance (2021/C58/01).

A.1. Description of the reforms and investments for non-repayable financial support

C1.R1: Development of competitive public education using 215 century technology

The objective of the reform is to support the digital transformation of public education by
increasing the availability and use of digital devices and tools by teachers and pupils, thereby
facilitating the systematic integration of digital teaching and learning methods in the
education process. The reform shall also aim to contribute to improving education outcomes
in an inclusive manner, reducing early school leaving and, more broadly, ensuring the
availability of a competitive labour force in the future.

Under this measure, modern digital devices shall be made available to teachers, pupils and
schools. Digital notebooks (standard and 2-in-1 types) shall be purchased and delivered to
public education institutions, for the use of students in grades five and nine, for the use of
teachers and for schools to develop their IT classrooms, during the academic years 2021/2022,
2022/2023, 2023/2024 and 2024/2025. Altogether, by the end of the four-year-programme, at
least 579 000 digital notebooks shall be purchased and delivered under this measure, of which
at least 55 000 shall be provided for teachers and at least 10 000 for schools to develop their
IT classrooms. Pupils shall be able to keep the notebooks until they finish their school
education and hand them over afterwards to the new cohorts.

For the distribution of digital notebooks priority shall be given to disadvantaged pupils and
teachers in schools with an above-average share of disadvantaged pupils. A means-testing
strategy for the allocation of digital notebooks to pupils shall be developed and published. The
strategy shall specify, among others, that pupils with disadvantaged background and without a
digital notebook shall have the highest priority for receiving such a device. Disadvantaged
pupils are defined in paragraph (1) section 67/A of the Child protection act (XXXI/1997).

Furthermore, at least 3 100 schools shall be provided with interactive display tools and
devices to develop pupils’ creativity and problem-solving capacity and algorithmic and
programming competences, such as robots, drones and special computers. Schools operating
in disadvantaged regions and schools with a high share of pupils with disadvantaged
background shall be given priority in the dissemination of those supporting Information and
Communication Technology (ICT) devices. Teachers shall receive targeted training on how to
use the digital devices and they shall have access to an IT help desk.

The implementation of the reform shall lead to at least 45% of teachers using Information and
Communication Technologies in at least 40% of their classes (as compared to 33% of teachers
in 2019).

The implementation of the reform shall be completed by 30 June 2026.

C1.I1: Improving access to quality education in lower secondary schools

The objective of the measure is to improve the access of students to quality education in lower
secondary schools and address challenges related to shortages of teachers in small settlements.

The measure shall be implemented in a stepwise approach. As a first step, a nation-wide
mapping of the school network shall be carried out with a view to identifying and selecting
schools for implementing the integration of low-performing lower secondary classes into
larger schools in the neighbouring settlements. The mapping shall be based on evidence and a
diagnosis of needs and shall be carried out with consultation of stakeholders (in particular
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students and their parents, teachers, school staff, communities and local governments). This
shall lead to selecting at least 5-10 State-maintained lower secondary schools to be integrated
into larger host schools, as part of a pilot phase. The mapping shall assess the impact of the
integration of schools on student composition, the risk of segregation, the number of teachers
and staff, school performance, learning outcomes, completion rates, the share of students with
high risk of early school leaving, the location of schools, school profiles and expected future
needs with regard to demographic developments. Regarding the host schools, the physical
properties of the building and its infrastructure shall be taken into account, among other
criteria. The host schools shall not operate as boarding schools for the new pupils.

In the second step, lower secondary classes in at least five State-maintained schools shall be
integrated in larger host schools in neighbouring settlements, as part of a pilot phase. The
selected host schools shall integrate lower secondary classes from small schools where quality
education cannot be efficiently ensured. The number of teachers and staff shall be adequate in
the host schools to accommodate the new pupils and the teachers and staff shall receive
training in inclusive pedagogy. The commuting and housing needs related to the measure
shall be adequately addressed. The integration process shall not lead to increased segregation
in the host schools. The host schools shall not operate as boarding schools for the new pupils.

In the final step, the results of the pilot institutional reorganisations and the corresponding
recommendations and implementation guidelines shall be included in a publicly available
report. Based on the report and the mapping, additional lower secondary classes in at least 30
schools shall be effectively integrated into larger host schools in neighbouring settlements.

The implementation of the investment shall be completed by 30 September 2025.

C1.12: Supporting the education of students with special education needs

The aim of this investment is to improve the quality of specialised services provided to
schools integrating students with special education needs, those in long-term care and children
who require specialised pedagogical services. The implementation of this investment is thus
expected to contribute to improving student learning outcomes, reducing the risk of drop-out
and supporting students to thrive in adulthood and perform on the labour market.

The investment shall be targeted at schools with students with special education needs, those
in long-term care and children who require specialised pedagogical services for themselves or
for their support network, including parents, teachers and educational teaching staff. A
mapping of needs for equipment, services and special education teachers shall be prepared
and published based on the individual development plans of the schools. Based on this
mapping, the investment shall provide specialised educational services, including early
development support, expert committees diagnostics, education counselling and career
guidance, physical education, speech therapy, conductive education, kindergarten-school
psychology and care for children with special needs. The support shall also include, as
appropriate to the situation of the schools concerned: (i) enhanced services for both
teachers/staff and pupils, in particular enhanced mobility support, equipment rental, school
transportation services, training, knowledge-sharing and social acceptance programmes, and
(i1) purchase of physical and ICT accessibility equipment, development tools, special medical
and technical equipment, general and adapted electric vehicles for the provision of services.

Under this measure, at least 50% of the special education institutions (schools with students
with special education needs, those in long-term care and children who require specialised
pedagogical services) functioning during the school year 2025/2026 shall have received
support for the education of pupils with special education needs, those in long-term care and
children who require specialised pedagogical service. As a result, at least 45 000 pupils shall
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benefit from an improved quality of specialised services. Moreover, at least 5 000 special
education teachers shall receive dedicated training on competence development and
professional use of diagnostic procedures and tools required for working with students with
special education needs, those in long-term care and children who require specialised
pedagogical services.

The implementation of the investment shall be completed by 30 September 2026.

C1.R2: Reduction of segregation risk in schools

The objective of the reform is to support equal access to high quality school education and to
reduce segregation in schools.

The measure shall consist of adopting legislation for the reduction of State support for
primary and lower secondary schools (grades 1 to 8) with a low proportion of disadvantaged
students. According to the new legislation, the State support for primary and lower secondary
schools (both State schools and non-State maintained schools receiving State funding)
functioning in multi-school settlements shall be reduced by 10% if the proportion of
disadvantaged students in those schools is lower than the average proportion in the settlement
where the school is located by more than (i) 20 percentage points at the beginning of the
school years 2023/2024 and 2024/2025 and (i1) 15 percentage points at the beginning of the
school year 2025/2026 and of the subsequent years. The legislative provisions shall be applied
from the 2023/2024 school year and the reduction of State support shall apply for an entire
calendar year.

A report shall be published demonstrating that the new legislation providing for the reduction
of State support for the primary and lower secondary schools with a low proportion of
disadvantaged students has been applied. The report shall present the initial implementation
results in the schools concerned during the school years 2023/2024 and 2024/2025 and the
beginning of the school year 2025/2026 as well as the impact in terms of distribution of
disadvantaged students in the settlements where those schools are based (including the
surrounding settlements). The report may include recommendations for improving the legal
framework and enhancing its effectiveness in reducing segregation risk in primary and lower
secondary schools.

The implementation of the reform shall be completed by 31 December 2025.

C1.R3: Improving the attractiveness of the teaching profession

The objective of the reform is to improve the attractiveness of the teaching profession and
reduce the shortage of teachers, thereby contributing to high quality school education for all.

The measure shall consist of adopting legislation according to which the average wage of
teachers in the public education system holding a tertiary degree (excluding those teaching in
the vocational education field) shall gradually reach at least 80% of the average wage of
tertiary graduates in 2025 and shall be maintained at a level of at least 80% of the average
wage of tertiary graduates until at least 31 December 2030.

The new legislation shall also include provisions according to which the wage of teachers
who work in schools with a proportion of disadvantaged pupils of at least 10% (and defining
special pedagogical methods for inclusive education in their pedagogical programmes) or in
disadvantaged settlements is higher by at least 12.5% compared with the wage of other
teachers with the same qualification and experience, as of 1 January 2023 and at least until 31
December 2030. In addition, the wage increase in 2025 for the entry-level teachers shall be 10
percentage points higher than the average wage increase for all teachers in the public
4
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education system in that year while their yearly wage increases shall be at least the same as
the average yearly wage increase for all teachers in the public education system between 1
January 2023 and 31 December 2030.

The draft legislation enshrining the aforementioned approach to increasing the wages of
teachers shall be subject to meaningful social dialogue with the largest trade unions of the
teachers.

The financing for the implementation of the reform shall be provided exclusively by the
national budget and EU funds (ESF+). No costs associated with this measure are included in
the recovery and resilience plan.

The implementation of the reform shall be completed by 30 June 2026.

C1.13: Training of teachers and improving the management skills of heads of
institutions

The objective of the measure is twofold: to increase the supply of teachers in subjects for
which there is large demand and to improve the management skills of heads and deputy heads
of public education institutions.

Under this measure, 5 000 teachers in lower and upper secondary schools shall receive
training to acquire additional specialisation and certificates to teach study fields in high
demand (in particular physics, chemistry, mathematics and digital education). The trainings
shall be organised in the format of two- and four-semester higher education courses. In
addition, around 3 000 heads and deputy heads of public education institutions shall receive
specialised training on the management of education institutions. Teachers and their
employers shall conclude a training contract.

The implementation of the investment shall be completed by 30 June 2026.

C1.14: Creation of new créche places

The objective of the investment is to increase the availability of early childhood education
services by creating new créche places. This measure is expected to contribute to higher
employment rates among parents, notably women, thus contributing to gender equality and
social inclusion. The measure is underpinned by a recent survey showing a demand for 12 000
creche places in addition to both the existing ones and those that are currently under
preparation.

Under this measure, at least 3 984 new créche places across Hungary shall be created in
entirely new buildings or by extending existing ones. The investment shall also include
auxiliary equipment and infrastructure such as classroom equipment, furniture, playground
and bike parking. The construction of new buildings shall have a primary energy demand at
least 20% below the nearly zero-energy buildings requirement. As a result of the investment,
at least 3 984 children shall be enrolled in the new places.

The implementation of the investment shall be completed by 31 December 2025.

C1.R4: Improving the sustainability of the pension system

The objective of the reform is to promote the medium and long-term fiscal sustainability of
the Hungarian pension system and to contribute to lengthening working lives, while
strengthening the adequacy of pensions paid to lower-income pensioners. To the extent
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necessary, the reform shall introduce automatic balancing mechanisms in the pension system
and other parametric changes.

The reform shall consist of:

a. The publication of an independent international expert report on policy options to
address long-term sustainability challenges of the Hungarian pension system. The
report shall provide a diagnosis on the pension system and its financial sustainability,
and put forward concrete policy proposals to ensure the medium and long-term fiscal
sustainability of the pension system through appropriate revenue measures and
automatic balancing mechanisms, and by containing the increase in the projected
pension expenditure as percentage of GDP by 2070 compared to the latest Ageing
Report projections, while preserving adequacy, in particular through addressing
income inequalities.

b. The preparation by the government of a policy proposal for amending the pension
system. As part of the preparation, the policy proposal shall be consulted with social
and economic partners and other relevant stakeholders, presented and discussed at the
Economic Policy Committee’s Ageing Working Group, and submitted for public
consultation.

c. The preparation by the government of a legislative proposal for the amendment of the
pension system accompanied by a detailed impact assessment. The impact assessment
shall demonstrate how the legislative proposal ensures long-term fiscal sustainability
of the pension system through appropriate measures and possible automatic balancing
mechanisms, and by containing the increase in the projected pension expenditure as
percentage of GDP by 2070 compared to the latest Ageing Report projections. The
impact assessment shall be based on the common assumptions on macroeconomic and
demographic projections of the latest Ageing Report.

d. The entry into force of the legislation amending the pension system based on the
government’s legislative proposal.

The implementation of the reform shall be completed by 31 March 2025.
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A.2. Description of the reforms and investments for the loan

C1.15: Creation of further new creche places

The objective of the investment is to increase further the availability of early childhood
education services. This measure aims to contribute to higher employment rates among
parents, notably women, thus contributing to gender equality and social inclusion.

Under this measure, at least 519 new créche places across Hungary - in addition to the 3 984
new creche places supported under the measure C1.14 - shall be created in entirely new
buildings or by extending existing ones. The investment shall also include auxiliary
equipment and infrastructure such as classroom equipment, furniture, playground and bike
parking. The construction of new buildings shall have a primary energy demand at least 20%
below the nearly zero-energy buildings requirement. As a result of the investment, at least 519
children shall be enrolled in the new places.

The implementation of the investment shall be completed by 31 December 2025.
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B. COMPONENT 2: HIGHLY QUALIFIED, COMPETITIVE WORKFORCE

This component of the Hungarian recovery and resilience plan contributes to the
modernisation of the vocational and higher education systems. It addresses the challenges of
the green and digital transition by implementing energy efficiency renovation and digital
equipment solutions in buildings in higher and vocational education institutions. The
component also addresses challenges related to skills development and levels of research and
innovation by incentivising business-academia research projects. The measures in this
component are important for the recovery of the economy and for enhancing future crisis
resilience.

The central objective of this component is to strengthen the labour force and related training
institutions in light of current and possible new crises, and to improve the socio-economic
environment of Hungary. To this end, the component aims to (i) create a competitive higher
education system; (ii) contribute to increasing the availability of skilled workers; and (iii)
support an ecosystem for science, innovation and training.

The component supports addressing the Country Specific Recommendations on promoting
investment and reform on research and innovation, and green and digital skills (Country
Specific Recommendation 5 in 2022); on focusing investment on the green and digital
transitions and on the digital infrastructure of schools (Country Specific Recommendation 2
in 2020); and on focusing investment-related economic policy on research and innovation
(Country-Specific Recommendation 3 in 2019).

It is expected that no measure in this component does significant harm to environmental
objectives within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account
the description of the measures and the mitigating steps set out in the recovery and resilience
plan in accordance with the DNSH Technical Guidance (2021/C58/01).

B.1. Description of the reforms and investments for non-repavyable financial support

C2.R1: Modernisation of higher education courses

The objective of the reform is to modernise higher education by including more practice-
oriented elements in the training requirements. It focuses on establishing training and
infrastructural cooperation with vocational training and innovation institutions in certain
areas, and on strengthening the system of higher education upskilling and retraining, in line
with labour market requirements.

As part of the measure, several regulations shall be reviewed and modified, including on
intellectual property management and on operating rules of examination centres in the
Vocational Training Act, on determining the performance of examination tasks by the
examination centres, on in-service teacher training, and on digital (e-learning, distance
learning, blended type) trainings covering adult training and adult education. The
modernisation of the study fields and the revision of the legislation shall take into account the
labour market needs related to green and digital skills. The reform shall result in the
modernisation of 15 higher education study fields such as law and public administration,
economics, medical and health sciences, agriculture, art and natural sciences. The reform shall
be based on a report identifying the regulations that would be reviewed for the higher
education study fields. Such report shall be prepared jointly by the Hungarian Accreditation
Committee, the Hungarian Rectors’ Conference and the Educational Authority, involving as
appropriate the higher education institutions. The features of the modernised training structure
shall be disseminated among stakeholders and target groups as a part of the reform.

The implementation of the reform shall be completed by 31 December 2023.
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C2.11: Institutional innovation and strengthened activities in higher education

The objective of the investment is to develop distance learning content, training management
system and adult training courses in higher education institutions providing micro-credential
certificates. A micro-credential is a proof of the learning outcomes that a learner has acquired
following a short learning experience and which have been assessed against transparent
standards. The proof is contained in a certified document that lists the name of the holder, the
achieved learning outcomes, the assessment method, the awarding body and, where
applicable, the qualifications framework level and the credits gained. Micro-credentials are
owned by the learner, can be shared, are portable, may be combined into larger credentials or
qualifications, and provide European Credit Transfer and Accumulation System (ECTS)
credits. They are underpinned by quality assurance following agreed standards.

Under this measure, 19 micro-credential courses shall be developed and start to be used in
higher education institutions. The newly developed micro-credentials shall take into account
the needs of the economy. The micro-credentials shall be developed in line with the definition
and European standard elements to describe a micro-credential as set out in the Council
Recommendation of 25 May 2022 on a European approach to micro-credentials for lifelong
learning and employability. As a result of the investment, an increasing number of
students/persons shall receive micro-credential certificates and shall take part in digital skills
development programmes delivered by higher education institutions. At least 600 persons
engaged in adult training activities in the higher education institutions concerned shall acquire
credit-bearing micro-credentials with ECTS credits. In addition, at least 1800 digital learning
contents shall be developed, including teaching materials, scripts, podcasts, screen recordings,
videos, quizzes, reference materials, computer content, web-based content, digital games, etc.
At least 34 000 students and staff (including teachers) in the involved higher education
institutions shall take part in digital skills, competences and knowledge development
programmes under this measure. Specifically, the training for teachers shall focus on skills for
using digital tools for teaching and developing digital learning content.

The implementation of the investment shall be completed by 30 June 2026.

C2.12: Modernisation of infrastructure and digitalisation in higher education
institutions

The objective of the investment is to increase the attractiveness of higher education
institutions and support the green and digital transition through modernised infrastructure,
digitalisation and capacity development activities.

The investment shall consist of:

1) energy efficiency refurbishment of higher education institutions, achieving, on average, at
least 30% primary energy savings.

i1) the construction of new buildings for higher education institutions, which shall have a
primary energy demand at least 20% below the nearly zero-energy buildings requirement.

i11) the purchase and installation of digital equipment in higher education institutions, such as
interactive whiteboards or large touch screens, laptops, digital notebooks, PCs, multimedia
studios, multimedia and/or interactive devices supporting digital teaching/learning/learning
management system, ICT tools necessary for e-learning material development/structured
collection, storage, classification and accessibility of content, in line with the EU's FAIR
(Findable, Accessible, Interoperable, Reusable) Directive, systems used to broadcast
education, communication and collaboration systems supporting digital education, multimedia
storage system, online catalogue that ensures the searchability and accessibility of digital
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content, educational software licenses, closed system distance learning training management
system and related curriculum editing system licenses, systems for cloud-based service.

iv) capacity development activities, including the organisation of trainings, conferences and
skills development activities; equipping workshops and laboratories for learning purposes; the
development of core facilities, skills laboratories, language courses and competence training
based on the needs of the universities.

The implementation of the investment shall be completed by 30 June 2026.

C2.13: Development of digital curricula for vocational education and training

The objective of the investment is to contribute to the availability of qualified labour force by
providing digital education to all students pursuing vocational education and training.

As a result of the investment, at least 75 digital learning materials shall be developed for
vocational education and training related to specific professions and at least 13 000 students
(individual users) in vocational education and training or attending adult education in relevant
professions shall have access to these digital learning materials. The digital learning materials
shall be developed in sectors that are not under the control of the Ministry of Culture and
Innovation, in line with Article 45(1) of the Government Decree 12/2020. (IL. 7.).

The investment is carried out through a call for projects for developing digital curricula,
which shall be published by the National Office of Vocational Education and Training and
Adult Learning.

The implementation of the investment shall be completed by 31 March 2026.

C2.14: Vocational education and training infrastructure for the 21% century

The objective of the investment is to foster energy efficiency, carry out general infrastructure
improvements and improve the digitalisation of vocational training centres. The improved
building and digital infrastructure of vocational schools shall also create a better learning
environment for students, which is expected to benefit their educational outcomes.

The investment shall include the energy efficiency renovation and purchase of ICT equipment
for at least 16 selected vocational education and training centres. It shall also include other
infrastructure improvements in these centres, such as equipping workshops, renovation of
teaching areas and purchasing of learning materials, tools and furniture. The selection of
centres shall be based on objective and transparent criteria, including the labour market
demand in the specific economic area, the status of the infrastructure and assets of the
vocational training centres, whether the centres are located in disadvantaged regions, the share
of disadvantaged students, and the links and coherence with earlier programmes. The energy
efficiency renovation programme shall lead to achieving on average either at least 30%
primary energy savings or at least a 30% reduction of direct and indirect greenhouse gas
emissions.

The implementation of the investment shall be completed by 31 March 2026.

C2.15: Development of the Central Examination Centre

The objective of the investment is to establish a central examination centre in Budapest to
create the conditions for high-quality professional examinations in certain professions for
which the network of examination centres does not ensure appropriate territorial coverage at
regional level.
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This investment shall consist of the completion of the Central Examination Centre, through
which examinations for at least 30 professions and professional qualifications shall be
organised. The measure shall include the renovation of the Centre’s building, including
energy efficiency improvement, other building renovations, and redesign and equipping of the
classrooms, examination rooms, workshops and service rooms.

The energy efficiency renovation shall lead, on average, to at least 30% primary energy
savings or at least 30% reduction of greenhouse gas emissions. The examination centre shall
be developed as a separate examination place from the vocational education and training
centres.

The implementation of the investment shall be completed by 31 March 2026.

C2.16: Establishment of national research and development laboratories

The objective of the investment is to establish additional national research and development
laboratories in order to strengthen the innovation ecosystem in the country. These national
laboratories are formalised research consortia, including universities, research institutes and
other public actors (such as the National Food Chain Safety Office and the Hungarian
Meteorological Service), which shall be set up with the aim of conducting research and
publishing studies in relevant research areas.

The measure consists in the setting up of national laboratories, which shall include research
grants, purchase of equipment and infrastructural development. The national laboratories shall
cover relevant research areas for the green/digital transition and socio-economic challenges of
Hungary and shall be organised in the thematic areas of safe society and environment; health;
industry and digitalisation. These thematic areas shall include topics such as renewable
energy, data-driven health, pharmaceutical research and development, water security, artificial
intelligence and autonomous systems. The research projects of the laboratories and their
related contracts (including labour contracts for researchers and other staff involved) shall
have a fixed term, which shall not go beyond 30 June 2026.

The measure includes the publication of a report on the performance of these national
laboratories, prepared by the National Research, Development and Innovation Agency. The
report shall include information about (i) the activities and outcomes of the laboratories in the
field of research in which they were active, including the global challenge they addressed at
national level, (i1) the composition of consortia (public and private partners), and (iii) how
these national laboratories contributed to strengthening the Hungarian innovation ecosystem.

The implementation of the investment shall be completed by 30 June 2026.
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C. COMPONENT 3: CATCHING UPSETTLEMENTS

This component of the Hungarian recovery and resilience plan addresses the socio-economic
and territorial challenges that have been amplified by the COVID-19 pandemic, particularly in
the poorest settlements, and tackles issues such as the lack of access to the labour market and
public services, the shortage of primary care professionals and more generally poverty.

The main objective of this component is to provide basic services for the inhabitants of the
300 most disadvantaged settlements in Hungary (as defined by the Government Decision
1404/2019 (VIIL.05.) and the Government Decision 1057/2021. (I1.19.)) through an integrated
social policy intervention. The scope of measures in this component is an integral part of the
wider Catching up Settlements Programme. The component contributes to the housing part of
principle 19 of the European Pillar of Social Rights and to principle 20 on access to essential
services.

To this end, the component aims to (i) build and renovate social houses to improve access to
appropriate housing conditions; (i1) establish social solar power plants; (iii) promote
employment and skills development based on local specificities and the strengthening of the
local economic culture; and (iv) achieve better learning outcomes through community-
oriented pedagogy.

The component shall contribute to addressing the Country Specific Recommendations on
improving the adequacy of social assistance and ensure access to essential services, quality
education and adequate housing for all (Country Specific Recommendations 2 in 2020 and 3
in 2022), on ensuring labour market integration of the most vulnerable groups (Country
Specific Recommendations 2 in 2019 and 3 in 2022), and on making investments focused on
the green and digital transitions (Country Specific Recommendations 3 in 2020 and 6 in
2022).

It is expected that no measure in this component does significant harm to environmental
objectives within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account
the description of the measures and the mitigating steps set out in the recovery and resilience
plan in accordance with the DNSH Technical Guidance (2021/C58/01).

C.1. Description of the reforms and investments for non-repavable financial support

C3.R1: Creating framework conditions for an effective integrated support to the most
disadvantaged settlements

The objective of the measure is to support the effective and transparent implementation of the
Catching up Settlements programme, which aims to develop the most disadvantaged
settlements in Hungary and address key socio-economic challenges of their inhabitants.

The measure shall consist of two actions to establish framework conditions for the
implementation and monitoring of the Catching-up Settlements programme. First, the non-
governmental organisations implementing the various elements of the programme shall be
selected through a transparent procedure based on criteria related to professional experience,
capacity and merit. The Rules of procedure shall be published on the dedicated website of the
Programme. Second, a thematic monitoring committee for the Catching up Settlements
programme shall be established to review the results and provide recommendations for further
increasing the effectiveness of the programme. The scope of the monitoring committee’s
review shall cover the relevant interventions — from national and EU funding sources
(including ESF+ and ERDF elements) — supporting the programme’s objectives in the 300
most disadvantaged settlements. To this end, the membership of the monitoring committee
shall include competent ministries and authorities, representatives of municipalities, civil
society organisations working on social inclusion and Roma inclusion. The civil society
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organisations shall be selected based on professional experience, capacity and merit. The
monitoring committee shall meet on a regular basis, at least quarterly. Its documents,
including the minutes, shall be published on the dedicated website of the programme.

The implementation of the reform shall be completed by 31 March 2023.

C3.11: Construction and renovation of social housing, improvement of housing
conditions

The objective of the investment is to improve the quality of life and housing conditions of
people living in the most disadvantaged municipalities selected under the Catching up
Settlements Programme and to alleviate housing poverty, in line with the European Pillar of
Social Rights.

The measure shall consist of purchasing and renovating at least 1 600 dwellings, as well as
building 400 new houses and renting them out as social houses. The construction of new
houses shall take place as centrally as possible within a municipality to make use of
dilapidated houses and empty plots of lands. No social housing shall be provided in isolated
areas or beyond the populated area of a municipality. New and renovated houses for social
purposes may be placed outside the targeted municipalities in a minority of cases, in non-
segregated areas with better access to employment and services, but in those cases the social
housing stock shall be allocated to people living in those 300 targeted municipalities, who
may apply for rental housing through an open call for applications, and may, on a voluntary
basis, move in a dwelling outside of their settlement.

As part of the measure, an Intervention Plan shall be prepared and published. This Plan shall
provide guidance on the selection of the dwellings to be refurbished and the new social houses
to be built. The Plan shall take into account the surveys conducted to map out the needs and
the selection of projects shall prevent further risks of segregation and combat existing risks of
segregation.

The renovation work shall include interventions such as the renovation of at least one heatable
room and one bathroom per dwelling as well as the preparation of safe electricity collection
points, building fences, rodent control and use of insecticide. These post-renovation and
newly constructed dwellings shall be owned by the organisations implementing the Catching
up Settlements Programme for at least 20 years and managed by a social housing agency
under a public service contract. The social housing agency, to be selected by an open tender,
shall allocate the housing to eligible tenants in the form of a rented property, through a public
tender system. New buildings shall comply with Nearly Zero Energy Buildings requirements.

The implementation of the investment shall be completed by 30 June 2026.

C3.12: Production and use of renewable energy in disadvantaged municipalities

The objective of the investment is to build photovoltaic power plants within or in the
proximity of the most disadvantaged municipalities selected under the Catching up
Settlements Programme. The production capacity shall be owned by the organisations
implementing the Catching up Settlements Programme for at least 20 years. The net revenue
generated by the new power plants shall be used for financing various social transfers in kind
for households living in energy poverty, in particular families with children below the age of
three, such as at least one heated room with electric heating. Families shall be selected
through an open selection procedure. As a result of this investment, the living conditions of
low-income households are expected to improve. Moreover, the new electric heating shall
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replace the fossil fuel heating, and the measure is thus expected to also improve air quality in
the targeted settlements.

In cases where the network capacity does not allow the investment to take place within the
administrative area of targeted municipalities, photovoltaic power plants may also be built
outside the targeted municipalities if technically justified, provided that the revenue generated
is used to subsidise the heating of households in the targeted municipalities.

The investment shall result in the installation of a renewable energy production capacity of at
least 25 000 kWp to support the annual electricity needs of at least 5 000 vulnerable families.

The implementation of the investment shall be completed by 31 December 2025.

C3.13: Promoting employment and skills development based on local specificities

The objective of the measure is to nurture local economic development and to create local
economic structures focusing on the people living in the 300 most disadvantaged
municipalities. This should contribute to reducing the labour market vulnerability of people
living in those settlements, increasing their integration in the labour market and improving job
opportunities in the targeted municipalities. The measure shall make use of a broad set of
instruments for economic development interventions based on action plans and economic
development strategies derived from local diagnoses. The launch of economic development
interventions shall build on field social work and the network of local social helpers.

This investment shall consist of the participation of at least 10 000 persons in labour
socialisation programmes. Such programmes shall include training, personal mentoring,
personalised services and a minimum six-month employment experience. More specifically,
these programmes shall support the integration of working age people living in the
disadvantaged municipalities into the open labour market with training activities, and
providing them with intensive and comprehensive mentoring to enter and stay in work. As a
result of the measure, the skills and employability of the programme participants is expected
to improve, thus contributing to the employment of disadvantaged groups.

The implementation of the investment shall be completed by 30 June 2026.

C3.14: Community-oriented pedagogy

The objective of the measure is to improve learning outcomes and participation rates in
education in the most disadvantaged areas by providing pupils targeted support and involving
their families in school life.

This measure shall provide inclusive pedagogical developments in at least 100 public
education institutions in the most disadvantaged municipalities selected under the Catching up
Settlements Programme. The support shall include social diagnoses for public education
institutions, extended school programmes and scholarships for secondary education in
educational tracks that lead to ‘matura’ (high-school diploma). The measure shall prevent
further educational segregation and combat existing educational segregation.

The implementation of the investment shall be completed by 30 June 2026.
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D. COMPONENT 4: WATER MANAGEMENT

This component of the Hungarian recovery and resilience plan aims at addressing the challenges
that Hungary faces with water management, in particular related to the risk of drought. Water
scarcity has a detrimental effect on the status of water bodies, ecosystems and agricultural lands.

The objective of this component is to contribute to introducing solutions in the field of water
management through the establishment of an effective monitoring system at local and national
levels and through the establishment of new sustainable water management communities. The
component also includes measures aiming at improving the security of water supply in the
Hanséag Natura 2000 site and at launching a reflection and at implementing measures in order to
accelerate climate adaptation measures in water management, notably through the deployment of
nature-based solutions.

The measures of this component focus mostly on protecting groundwater resources, and
ensuring ecologically appropriate retention of water resources. Improving Hungary’s water
management monitoring system by increasing the number of monitoring stations is expected to
contribute to a better management of water abstraction by the relevant authorities.

The component contributes to addressing the Country Specific Recommendations to focus
investment-related economic policy on sustainable water management (Country Specific
Recommendation 3 in 2020 and Country Specific Recommendation 5 in 2022).

It is expected that no measure in this component does significant harm to environmental
objectives within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account
the description of the measures and the mitigating steps set out in the recovery and resilience
plan in accordance with the DNSH Technical Guidance (2021/C58/01).

D.1. Description of the reforms and investments for non-repayable financial support

C4.R1: Awareness raising

The objective of the reform shall be to broaden the scope of existing farmers’ associations, also
called “Irrigation communities”, into “Sustainable water management communities” focusing on
sustainable water management practices and sustainable climate adaptation solutions. To this
end, Act CXII1/2019 and Government Decree No 302/2020 shall be amended to extend the scope
of the existing farmers’ associations. New “‘sustainable water management communities” shall be
established to promote sustainable water management solutions (among others, water retention)
and exchange of best practices. The reform shall also launch information campaigns in the form
of information sessions organised by the Ministry of Agriculture so that newly established
“sustainable water management communities” as well as all already existing communities
improve their awareness of the importance of sustainable water management and gain the know-
how of effective solutions for its implementation.

The reform shall include a minimum of 50 000 hectares of arable land undergoing changes to
water saving agricultural practices'.

! nfiltration of water from canals through their banks shall not be considered as nature-based solutions.
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The implementation of the reform shall be completed by 31 March 2026.

C4.12: Establishment of a monitoring system?

The objective of the investment shall be to contribute to the sustainable management of water
resources. Knowledge of the water flow in surface water courses and other hydrological and
water quality parameters of the region is a fundamental prerequisite for sustainable water
resource management. Thanks to the investment, actions are expected to be undertaken on the
basis of the real-time data from the monitoring systems in the event of a qualitative and
quantitative deterioration of the status of water bodies. The use of smart monitoring, IT tools, the
interconnection of data systems and the dynamic planning and control function are expected to
provide the necessary input information that is necessary for planning.

The investment shall consist of developing a comprehensive monitoring system of water
abstractions at local and national levels. This monitoring system shall be used to assess the
abstractions both from groundwater and surface water.

This investment shall include the construction of surface hydrographic stations, the installation
of state-of-the-art hydrographic monitoring equipment, and the further development of
underground monitoring systems through the construction of new ground water level detection
wells, which are built with an integrated pressure probe for remote detection systems.

The implementation of the investment shall be completed by 31 December 2025.

C4.13: Nature protection

The investment shall be carried out in the Hansag area of the Rabakdz-Tokoz water system, in
order to improve the water balance of the Natura 2000 area and to make its ecological water
replenishment more secure and to improve the retention of surface and groundwater. The
objective of the investment shall be to protect and improve the ecological status of protected and
Natura 2000 habitats in Hansag in the 4950 ha target area by improving the groundwater and
surface water storage capacity.

The main activities of the investment shall focus on upgrading the canal system previously
developed to ensure a balanced water supply. With the conservation objectives of land
management in mind, the planned activities shall include the necessary renovation of some
sections of the riverbed and treatment strips, the renovation of structures for water control and
retention and the construction of new structures.

The investment shall contribute to an increased retention and a more conservative management
of locally available water resources. It is expected to ensure the ecological conditions necessary
for the protection of wetland ecosystems hosting habitats and species of community interest.

Retention of water received through precipitation or from upstream natural watercourses shall be
given a priority. The design of the project shall include substantial nature-based solutions for

2 The description of this component starts with Investment C4.12 Establishment of a monitoring system as
Investment C4.11 Construction of main water replacement systems, development of new networks and systems has
been removed in the context of the revision of the plan.
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water retention®, wetlands and peatlands restoration, in particular NO2 (wetland restoration and
management) and N13 (restoration of natural infiltration to groundwater)*. Overall, the design
shall prioritise the use of nature-based solutions, based on best practices.

All projects likely to have significant effects on the environment shall be subject to an
Environmental Impact Assessment (EIA) in accordance with Directive 2011/92/EU, as well as to
relevant assessments in the context of Directive 2000/60/EC. Required mitigation measures shall
be integrated into the projects. The requirements of these projects, as set out above, may be
deviated from to the extent necessary to comply with required mitigation measures.

A climate risk analysis shall be undertaken.

The investments shall also comply with the provisions of Directive 2009/147/EC on the
conservation of wild birds (Birds Directive) and Directive 92/43/EEC on the conservation of
natural habitats and of wild fauna and flora (Habitats Directive).

Where water is abstracted, a permit shall be granted by the relevant authority. Water abstraction
shall be avoided where the concerned water bodies are, or are projected to be, in less than good
status or potentially good status.

Hungary shall achieve good ecological status of the surface and groundwater bodies affected by
the investment by 31 December 2025 (or if good status has been achieved it shall not have been
deteriorated).

The implementation of the investment shall be completed by 30 June 2026.

C4.R2: Accelerating climate adaptation measures in water management

The purpose of this reform shall be to engage different stakeholders on the matter of sustainable
water management. In order to adapt to climate change, the reform shall focus on reaching new
public consensus regarding land use.

As a first step, a taskforce shall be set up to assess the current national climate situation, with the
participation of international experts. The report produced by the taskforce shall include
recommendations and shall be presented for public consultation and in international fora. Based
on those recommendations and exchanges, an action plan shall be developed and implemented,
including any necessary legislative amendments.

The implementation of the reform shall be completed by 30 June 2025.

3 Such nature-based solutions include, based on NWRM report — 53 NWRM illustrated : NO1 — Basins and ponds that
infiltrate slowly the rains or runoff water towards the groundwater; NO2 — Wetland restoration and management;
NO3 — Floodplain restoration and management; NO4 — Re-meandering; NO5 — Stream bed re-naturalization; N0O6 —
Restoration and reconnection of seasonal streams or temporary streams; NO7 — Reconnection of oxbow lakes and
similar features; N13 — Restoration of natural infiltration to Groundwater.

4 Infiltration of water from canals through their banks shall not be considered as nature-based solutions.
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E. COMPONENT 5: SUSTAINABLE GREEN TRANSPORT

This component of the Hungarian recovery and resilience plan addresses the need to
strengthen the contribution of the transport sector to the reduction of greenhouse gas and
pollutant emissions, to speed up the modernisation of the transport network and rolling stock,
to increase the attractiveness of sustainable transport modes, in particular public transport, and
to improve social and territorial cohesion.

The objective of this component is to promote sustainable mobility, strengthen low-carbon
public transport, reduce negative externalities of transport (in particular congestion, emissions
and accidents) and provide accessible modes of transport, mostly through a strengthening of
public transport infrastructure and vehicles. The measures of this component are expected to
lead to a reduction of emissions due to transport by encouraging the use of environmentally
friendly urban and suburban modes of transport and more generally by strengthening
alternatives to individual cars and road freight. Public transport is expected to be made more
attractive, which would lead to more users shifting from private car to public transport. More
robust railway infrastructure are also expected to facilitate modal shift of freight. To this end,
this component shall consist of reforms and investments that promote sustainable transport
through the modernisation of important railways lines in the region of Budapest and in the
TEN-T corridor, the purchase of zero emission buses for public transport, the modernisation
of the management system of railway lines, and the introduction of a uniform price and
information system for public transport.

The component contributes to addressing the Country Specific Recommendations on focusing
investment-related economic policy on transport infrastructure, taking into account regional
disparities, and on focusing investment on the green transition, in particular sustainable
transport (Country Specific Recommendation 3 in 2019 and 2020) and on the reduction of the
dependency on fossil fuels in transport by stepping up efforts on energy efficiency, in
particular through electrification (Country Specific Recommendation 6 in 2022).

It is expected that no measure in this component does significant harm to environmental
objectives within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account
the description of the measures and the mitigating steps set out in the plan in accordance with
the DNSH Technical Guidance (2021/C58/01).

E.1. Description of the reforms and investments for non-repavable financial support

C5.11: Capacity building of suburban rail network

The objective of the investment is to increase the attractiveness of public transport by rail
around and in Budapest through the modernisation of 46 km of railways on the following
sections of three main suburban railway lines (HEV):

e Szentendre — Pomaz — Budakaldsz —Békasmegyer (HS5);
e Rackeve — Tokol — Szigetszentmikloés —Milleniumtelep(H6);
e (Csepel — Kvassay Bridge (H7).

The HEV system is a stand-alone light rail system, in suburban/urban environment, which
shall be upgraded in order to tap its full potential. The investment shall consist of the upgrade
of the railway tracks and shall also include the modernisation of stops and stations along these
lines, replacement of traction system , the installation of new B+R bicycle storage facilities
and the creation of new intermodal hubs.

49

www.parlament.gv.at


https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=163393&code1=VER&code2=&gruppen=Link:2020/85;Nr:2020;Year:85&comp=

The implementation of the investment shall be completed by 30 June 2026.

C5.12: Rail network congestion switching on TEN-T corridor

The objective of the investment is to channel long-distance freight traffic towards low CO2
emission modes and to improve the use of long-distance freight and passenger transport by
removing bottlenecks and capacity constraints in the rail TEN-T network.

The investment shall consist of upgrading significantly two electrified railway sections:

- The 11 km long Almasfiizité-Komarom line section is a critical narrow section
currently subject to constant slow signals. The investment shall allow an increased
speed on this section (authorised speed of 160 km/h). It shall also include the
construction or upgrading of respectively missing or outdated passenger transport
facilities, such as overpasses or pedestrian crossings. The implementation of this
action shall be completed by 31 March 2026.

- The investment shall reconstruct the 30.3 km long railway Békéscsaba — Lokoshaza
section to allow an increased speed on this section (authorised speed of 160 km/h),
including the extension of the line to two tracks and a complete overhaul with the
development of ETCS L2 train control and the modernisation of Kétegyhdza and
Lokoshaza stations. The implementation of this action shall be completed by 30
June2026.

C5.13: Development of zero-emission bus transport

The objective of the investment is to renew and decarbonise the public transport fleet in
Hungary through the provision of zero emission buses in alignment with the Clean Vehicle
Directive.

The investment shall consist of the replacement by local authorities or public service
operators of 300 buses using fossil fuels by new electric buses and in the construction of the
same number of recharging points in the framework of the Green Buses Programme. The
financial support shall be provided in the form of a grant to municipalities or service operators
(which shall be eligible in all cities with more than 25 000 inhabitants) after a call for
proposals. The buses shall be used for the provision of public passenger transport services
under public service contracts. The vehicle safety systems of the buses purchased shall meet
EU requirements.

The implementation of the investment shall be completed by 31 December 2025.

C5.14: Deployment of central traffic management on TEN-T railways

The objective of the investment is to improve the reliability and the security of the rail
network through the deployment of a centralised management system, improving its
efficiency and ultimately its attractiveness.

The investment shall consist of the construction of a central traffic management system
(KOFT) for 239 km of main suburban and national railway lines, with computer support and
real-time train information. The investment shall cover the railway line 70, part of the TEN-T
comprehensive network, and the railway lines 100a and 80, part of the TEN-T core network.
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It shall provide control staff with real-time monitoring of train running information,
improving train traffic control from a single centre. The investment is expected to increase the
robustness of the sections of the railway line concerned, to ensure the traffic flow, to make
use of scheduling reserves, to increase the capacity to pass through, and to ensure uniform
audiovisual passenger information.

The implementation of the investment shall be completed by 30 June2026.

C5.15: Development of tram and trolleybus system of Budapest

The objective of the investment is to improve the transportation infrastructure of Budapest
through purchasing new trams and refurbishing tram and trolleybus infrastructures. The
investment aims to improve travelling conditions, increase transport capacity, and to provide
greater territorial coverage with the use of new vehicles.

The investment shall support the purchase of new, energy efficient vehicles with zero direct
tailpipe CO2 emissions to replace the old vehicles. The investment shall also support the
infrastructure related to the tram and trolleybus systems by refurbishing a number of
important elements of the transport infrastructure such as stops, stations, tracks and other
smaller-scale developments.

The implementation of the investment shall be completed by 30 June 2026.

CS5.R1: Deployment of a single national tariff, ticketing and passenger information
system for bus and rail by the National Public Transport Authority

The objective of this reform is to facilitate the use of public transport in a multimodal manner,
by enabling an easier combination of rail and bus transport services through the deployment
of a single tariff, ticketing and passenger information system by the newly established
National Public Transport Authority at national level.

The reform shall consist of the introduction of a single national system for tariffs, ticketing
and passenger information for the various modes of public transport (local and inter-urban
buses and trains) through digital means. The infrastructure for the delivering of e-tickets is not
part of this reform and is not funded under the recovery and resilience plan.

The reform shall put in place the relevant regulatory framework. A National Public Transport
Authority shall notably be established and a new regulation shall set the institutional
framework in terms of methods and procedures for the new tariff system, the ticket schemes
and passenger information availability.

The reform shall also put into operation the necessary ticketing infrastructure, notably ticket
vending machines, a platform for real time travel and tariff information included train, bus
and local transport, an OpenData portal containing passenger transport data and a real-time
passenger information system.

The reform shall enable users to purchase tickets for the whole country, request timetable
information and check the current traffic situation via a single platform. The resulting system
shall treat all rail-bus interchange journeys as a single entity, provide aggregated information
and issue a single ticket for the entire route. Timetable and real-time information shall be
publicly available and displayed in train and bus stations.

The system shall be non-discriminatory and based on data exchange formats compliant with
EU requirements (Commission Delegated Regulation (EU) 2017/1926) and shall be in
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accordance with the tasks of the National Public Transport Authority on all levels and service
area of the regional transport companies.

The implementation of the reform shall be completed by 31 December 2025.
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F. COMPONENT 6: ENERGY — GREEN TRANSITION

This component of the Hungarian recovery and resilience plan addresses several challenges of
the energy sector. The objective of the component is to contribute to the attainment of
Hungary’s 2030 climate and energy targets, also considering the need to raise Member States’
ambition in the context of the EU-wide 2030 objective of reducing greenhouse gas emissions
by at least 55 % relative to 1990 levels. The National Energy Strategy 2030 and the National
Energy and Climate Plan aim at strengthening energy sovereignty and energy security by
reducing import dependency, ensuring affordable energy supply for the population and
decarbonising energy production, including the increase of the share of energy generation
based on renewable sources.

In this context, the component aims at creating additional capacities based on renewable
energy sources and ultimately reducing greenhouse gas emissions. The amendments to the
legal framework shall establish the supportive regulatory environment to achieve this
objective. With a view to integrating the energy production capacities from renewable energy
sources into the electricity network in a secure and flexible way, the component shall support
the investment related to the network development and investments into electricity storage
facilities. The investment into smart meters is expected to contribute to the optimisation of
electricity demand in the long term. The component shall also result in creation of additional
renewable energy production capacity by supporting the installation of residential solar panel
systems. Furthermore, in order to address air pollution and energy efficiency-related
challenges, it shall also provide support to households for the installation of electric heating
systems and for windows replacement, in addition to the solar panel systems and storage
units.

The measures under this component are expected to contribute to the green transition and to
the achievement of the climate neutrality objective by 2050.

The smart network development based on innovative technical solutions is an important step
towards digitalisation. The exploitation of data through digital solutions ensures better
forecast of supply-demand balances and better regulation of energy production.

The component contributes to the strategic autonomy and security of Hungary as part of
European objectives. The upscaling of renewable energy production capacities shall lead to
increased energy sovereignty through increasing the share of domestic energy sources. The
grid development shall also contribute to improving the security of the electricity network.

The investments are also expected to contribute to job creation at local level, including for the
SME sector.

The component contributes to addressing the Country Specific Recommendations regarding
the need to focus on the green and digital transitions, in particular clean and efficient
production and use of energy (Country Specific Recommendation 3 in 2020) and to put low
carbon energy and energy and resource efficiency in the centre of investment-oriented
economic policy (Country Specific Recommendation 3 in 2019). It also contributes to
addressing the Country Specific Recommendation 6 in 2022 regarding the need to reduce
overall reliance on fossil fuels by accelerating the deployment of renewables, by streamlining
the permitting procedures and the upgrading of the electricity infrastructure, as well as “by
stepping up efforts on energy efficiency measures.

It is expected that no measure in this component does significant harm to environmental
objectives within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account
the description of the measures and the mitigating steps set out in the recovery and resilience
plan in accordance with the DNSH Technical Guidance (2021/C58/01).
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F.1. Description of the reforms and investments for non-repavable financial support

C6.R1: Transformation of electricity regulation

The aim of the reform is to improve the legal framework of the Hungarian electricity market
by amending Act LXXXVI of 2007 on electricity and by amending certain related
government decrees, including Government Decree 273/2007 (X.19), 389/2007 (XII.23) and
299/2017 (X.17).

The present reform foresees the introduction of separate accounting for the electricity fed into
the grid and electricity consumed from the grid. Hungary shall introduce this separate
accounting system affecting all existing prosumers 10 years after the installation of their solar
panel systems.

The implementation of the reform shall be completed by 31 December 2023.

C6.R2: Encouraging the development of onshore wind energy

The objective of the measure is to allow for the development of additional onshore wind
power generation capacity in Hungary by removing the existing general restrictions on the
installation of wind power plants and by creating ‘go to areas’ where investments in wind
power are encouraged.

The reform shall amend, after public consultation, the currently applicable legislative
framework in order to remove unnecessary restrictions on the installation of wind power
plants in the country, notably regarding the setback distance for wind turbines (distance
between the wind energy installations and residential or other affected areas), wind turbine
height (or maximum diameter of windmill rotor blades) and power capacity of turbines. The
restrictions shall be eliminated or be defined in such a way as to allow for an effective
installation of wind energy power plants and in line with European benchmarks and
comparable best practices. The amended regulations may include minimum requirements
regarding technical safety, the protection of human and animal health and the environment
and local authorities may impose justified requirements. The amended regulations shall not
introduce any other impediment, such as restrictions based on size, capacity, or height.

The reform shall also introduce, after public consultation, “go-to areas” for wind power
plants in line with the approach of the Commission proposal in COM(2022)222 of 18 May
2022.

“Go-to areas” shall be specific locations that are particularly suitable for installation of wind
power plants. These areas shall be defined following objective criteria such as wind energy
density or wind speed. The legislation setting up these areas shall also establish specific
simplified permitting procedures for the installation of wind power plants in such areas,
resulting in easier procedures and shorter deadlines.

The implementation of the reform shall be completed by 31 March 2023.

C6.R3: Improving the permit granting procedures for renewable energy projects

The objective of the measure is to support the deployment of renewable energy projects by
facilitating permit granting procedures.

The reform shall put in place an integrated procedure for the environmental protection permit
and the construction permit for solar and wind power plants with a built-in capacity above 0.5
MW. This shall ensure a shorter effective time of permitting. Beyond 75 days, the absence of
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reply by the administration shall result in the granting of authorisation. The reform shall also
establish a one-stop-shop, acting as a single contact point for investors for the handling and
delivery of such integrated permits.

The reform shall also simplify the grid connection procedures for small photovoltaic
installations (below 0.8 kW). For those, only registration before installation shall be
necessary, without the need to introduce a permit request. The investor shall not be required
to sign a specific contract with the Distribution System Operator (DSO) for the use of the
small PV plant, and the registration shall replace the connection contract for the small PV
plant. Deadlines for the connection of the small power plant shall not be longer than two
months unless the reason for the delay falls outside the competence of the respective DSO.

In order to promote the deployment of solar energy, the recently introduced temporary
cessation of the possibility for newly built residential PV systems (up to 50 kVA) to supply
power to the grid shall be removed as soon as possible, and no later than by 31 December
2024. For this purpose, the Hungarian Energy and Public Utility Regulatory Authority
(MEKH) shall review regularly, at least every six months, this temporary limitation, at a
regional level in liaison with the Transmission System Operator (TSO) and DSOs, on the
basis of technical and objective criteria. As soon as the result of the evaluation establishes
that the grid is capable to integrate the electricity produced, the restriction shall be lifted, at
regional level if appropriate.

The implementation of the reform shall be completed by 31 March 2023.

C6.R4: Improving transparency, predictability and availability of the grid connection

The objective of the measure is to increase the transparency and predictability of the
coordinated grid connection procedure for weather dependent renewable energy investments,
and ultimately to increase the availability of grid connections.

The reform shall amend the relevant legislation on grid connection procedures to ensure a
non-discriminatory approach between power generating technologies. Connection requests
exceeding connection limits shall always be accepted upon the condition that the investors
fulfil the balancing capacity requirements and pay the direct connection fees. The legislation
shall define the maximum level of balancing capacity that may be requested. This maximum
shall be objectively justified and proportionate, shall not exceed 30% and shall be gradually
reduced.

The reform shall also increase the transparency of the grid connection procedure with several
actions to raise awareness and foster informed decisions by market participants. These shall
include notably the regular publication of accepted and rejected requests, of updated
projections for the grid connection capacities and of simplified examples for different
connection types, as well as the organisation of information sharing forums for market
participants. To improve the effectiveness of the procedure, the TSO and the DSOs shall also
create the necessary IT infrastructure to be able to gather and use data from installed smart
meters.

The reform shall contribute to Hungary’s capability to significantly increase the solar and
wind power plant capacity connected to the grid at the national level. A government database
shall monitor progress towards corresponding targets.

The implementation of the reform shall be completed by 30 June 2026.
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C6.RS: Strengthening energy efficiency requirements

The objective of the measure is to improve energy efficiency of buildings in Hungary, which
is expected to contribute to lower energy consumption of buildings and thus to lower
exposure to Russian gas.

The reform shall introduce minimum energy efficiency standards (at least 30% energy
consumption reduction) for building renovation support schemes financed from EU funds.

The implementation of the reform shall be completed by 31 March 2023.

C6.11: Classic and smart grid development for transmission system operator and
distribution system operators

The purpose of the investment is to develop the electricity network with a view to ensuring
secure integration of additional capacities to be created by renewable energy sources and
increasing the flexibility of the system. In accordance with Hungary’s energy policy strategy,
Hungary intends to increase the share of renewables in its energy mix and to triple its current
domestic solar power plant capacity by 2030. This requires sufficient network access and
necessary grid capacity. The transmission and distribution network needs to be developed to
be able to meet these challenges.

Thus, the investment shall contribute to the elimination of some of the scarce grid capacities,
and to the safe integration of additional production resulting from the increased renewable
energy production capacity. The investment shall in particular include development elements,
such as high/medium/low voltage network construction and upgrades, new substation
installations, substation transformer replacements and expansions, constructions and
replacement of controls as well as digitalisation developments.

The completion of the investment that consists of the increased ability of integration of power
plants using renewable energy sources to the grid shall result in an ability to integrate an
additional power plant capacity of 3 609 MW by 30 June 2026 through actions under the
present investment.

The implementation of the investment shall be completed by 30 June 2026.

C6.12: Support for the use of residential solar panels and heating modernisation

The objective of the measure is the upscaling of residential renewable energy production
capacities, the increase of energy efficiency leading to reduced greenhouse gas emissions as
well as the reduction of air pollution stemming from outdated heating solutions (such as
particulate matter and sulphur dioxide). This measure shall benefit households exposed to
higher-than-average risk of energy poverty. For this purpose, the income level of the recipient
shall be determined based on one of the following two possibilities: either persons with an
income below the national average wage or households with average per capita income below
the national average, both established based on statistics from the Hungarian Central
Statistical Office.

The measure shall support two types of activities. The first type of activity is the installation
of solar panel systems on roof structures for self-consumption. The second type of activity
consists of the installation of solar panel systems on roof structures for self-consumption,
combined with the replacement of windows, the establishment of storage capacity (maximum
14kWh) and the installation of electric heating (heat pumps, if necessary accompanied by
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electric heating panels depending on the technical circumstances of the building benefiting
from the support). The measure shall benefit 30 974 households, of which at least 7 385
households shall carry out the investment falling under the second type of activity.

The implementation of the investment shall be completed by 30 June 2026.

C6.14: Installation of grid energy storage facilities for market participants’

The objective of this investment is to provide market participants already present or wishing
to enter the balancing market (e.g. aggregators, electricity producers and large industrial
consumers) with access to technologies that provide a pollution-free flexibility service.

This measure shall support market participants to install grid energy storage facilities.

Recipients shall be selected through an open call for proposal. In the selection process,
project proposals to be implemented with different technologies shall be scored and selected
on the basis of a cost-benefit analysis, thus ensuring a technology-neutral selection process
with a focus on total cost-effectiveness. Recipients shall be required to introduce all or part of
the capacity stemming from the subsidised electricity storage facility into the balancing
market.

The total capacity of the electricity storage installed as part of the balancing market as a result
of this investment shall be at least 885 MWh.

The implementation of the investment shall be completed by 30 June 2026.

C6.1I5: Dissemination of smart metering
The objective of the measure is to support the purchase and installation of smart meters.

The application of smart meters is expected to play an important role as an end-to-end tool
for the accurate determination of consumer profiles and the optimisation of electricity
demand, and their data collection and communication functions shall be exploited in many
other areas of application as well. Smart meters shall be remotely controllable, they shall be
able to switch the meter's rated output on and off in case of direct measurement, shall be able
to provide controllability and have a communication module. The roll-out of smart meters
and the flexible tariffs that build on them are expected to provide the basis for demand-side
responses in the long term, which is expected to help to build flexibility into the electricity
system in the long term.

The national legislation provides for certain type of consumers to have smart meters installed
at their place of consumption. Pursuant to Government Decree 273/2007 (X. 19.) on the
implementation of certain provisions of Act LXXXVI of 2007 on Electricity, a smart meter
needs to be installed for users connected to low voltage in case of annual consumption of
5000 kWh or more; in the case of new connections with a power demand of 3x32 A but not
exceeding 3x80 A; and for users who already have a household-sized small power plant or
shall install such a system in the future. The investment shall contribute to the dissemination
of smart meters.

> The investment C6.13 Installation of energy storage facilities for the transmission system operator and
distribution system operators has been removed in the context of the revision of the plan.
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The recipients of the investment are the distribution system operators, based on a call for
priority projects. The distribution system operators shall receive the subsidy in proportion to
the number of physical sites required to install smart meters in the geographical areas where
they operate.

The measure shall result into a total number of at least 290 680 newly installed smart meters.

The implementation of the investment shall be completed by 30 June 2026.

C6.16: Energy efficiency investments in public buildings
This investment aims at improving the energy performance of public buildings.

The investment shall lead to an overall reduction in primary energy use through energy
efficiency improvements in public buildings with a total floor area of 388 000 square meters,
with specific focus on the Budapest region. This shall be achieved by undertaking
investments in the energy management of buildings such as by improving building insulation,
the thermal performance of buildings, reducing heat loss, modernisation of heating,
implementing digital energy management systems to reduce energy demand and/or energy-
efficient retrofitting of existing indoor lighting systems, the use of renewable energy for the
public buildings and activities supporting the adaptation of public buildings to climate
change. Support for heating systems based on gas shall not amount to more than the
maximum of 20% of the overall envelope for this measure.

The implementation of the measure shall be completed by 30 June 2026.
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G. COMPONENT 7: TRANSITION TO A CIRCULAR ECONOMY

The objective of this component of the Hungarian recovery and resilience plan is to facilitate
the transition to a circular economy and contribute to reaching the 2025 and 2030 waste
management targets set out in EU legislation. This requires establishing the main legislative
and procedural requirements for preparing the Hungarian economy to the transition to the
circular economy, including a well-functioning waste management sector. One of the pillars
of this process is the renewal of the domestic waste management system. Hungary’s circular
material use rate is 8.7%, which is below the EU average (12.8%). The recycling rate
(municipal waste) — at 33% — is considerably less than the 2025 target.

The measures under this component contribute to the green transition and climate neutrality
objectives, as well as to a more developed waste management system in Hungary. They shall
support the implementation of investments in chemical recycling of plastic waste that is not
suitable for mechanical recycling. They shall also support sustainable growth through the
uptake of innovative solutions, such as chemical recycling. The objectives of this component
are consistent with the targets of the EU Waste Management Framework.

The component contributes to addressing the Country Specific Recommendations on the need
to focus investment-related economic policy on sustainable waste management (Country
Specific Recommendation 3 of 2019 and 3 in 2020) and to promote reform and investment on
sustainable waste management and the circularity of the economy (Country Specific
Recommendation 5 in 2022), which identified the circular economy as an area for
improvement, in particular in municipal waste management and in the waste collection and
treatment system.

It is expected that no measure in this component does significant harm to environmental
objectives within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account
the description of the measures and the mitigating steps set out in the recovery and resilience
plan in accordance with the DNSH Technical Guidance (2021/C58/01).

G.1. Description of the reforms and investments for non-repavable financial support

C7.R1: Domestic regulation of the transition to a circular economy

The purpose of the reform is to create a sound strategic and legal framework for the transition
to the circular economy.

In order to set the strategic framework for the investments, the National Waste Management
Plan for the period 2021-2027 as required by the Directive 2008/98/EC on waste shall be
adopted and the National Circular Economy Strategy and Action plan, aligned with the OECD
recommendations of the ongoing technical support instrument project, shall be finalised.
Together, these documents shall constitute the framework for the transition to a circular
economy in Hungary.

A further aim of the reform is to create a sound legal environment to efficiently regulate the
transition to the circular economy and establish detailed rules for a new waste management
model. The changes in the legislative framework shall contribute to creating an enabling
environment for waste management in Hungary, in particular by eliminating barriers in the
waste management sector, including those related to competition, to establish a competent
waste management authority, to regulate the deposit system for beverage bottles and to
strengthen the extended producer responsibility legislation. The amendments shall also
include a regulation reducing the impact of plastic products on the environment going beyond
the requirements of the Directive (EU) 2019/904 on single-use plastics.
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The implementation of the reform shall be completed by 30 September 2023.

C7.R2: Awareness raising

The aim of the reform is to provide a coherent national framework communication strategy
for local awareness raising measures.

The reform consists in the adoption of a national communication action plan and of a
communication strategy. The national communication strategy shall provide a communication
framework complementing and providing guidance for local awareness raising measures to
inform the general public regarding the higher levels of waste hierarchy (1) prevention, 2)
reuse, 3) recycling). The national communication strategy shall also have a particular focus on
biowaste, home composting, and separation of waste.

The reform shall be completed by 30 June 2026.

C7.12: Construction of smart waste collection infrastructure for separate collection and
related zero-emission collection vehicles®

The aim of the investment is to provide municipalities with infrastructure for the separate
collection of waste generated in public spaces.

In the framework of the investment, municipalities shall be provided with underground waste
containers, smart bins and zero-emission vehicles for the separate collection of waste, based
on their investment needs. A budget for awareness raising measures shall be provided to
municipalities.

The implementation of the investment shall be completed by 30 June 2026.

6 This investment is numbered C7.12 as Investment C7.11 Strengthening a smart, innovative and sustainable
waste management industry and secondary raw materials market has been removed in the context of the revision
of the plan.
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H. COMPONENT 8: HEALTH

This component of the Hungarian recovery and resilience plan addresses several challenges that
the Hungarian health system currently faces, such as unequal access to services and the high
incidence of informal (gratuity) payments; an excessive reliance on hospitals in the provision of
services; a considerable hospital debt linked to financing problems; and regional shortages of
workforce within the health system.

The main objective of the component is to develop a modern and efficient care system capable of
responding to the challenges of the twenty-first century and accessible to all, in line with
principle 16 of the European Pillar of Social Rights. To this end, the component aims to (i)
eradicate gratuity payments in the health system; (ii) reinforce the role of general practitioners;
(1i1) streamline in-patient care and upgrade its infrastructure; (iv) increase the use of information
and communication technologies (ICT) to improve the quality and efficiency of healthcare
services; and (v) develop a remote health surveillance programme for elderly people.

The component supports addressing the Country Specific Recommendations on supporting
preventive health measures and strengthening primary healthcare (Country Specific
Recommendations 2 of 2019 and 3 in 2022), on addressing shortages of health workers and
ensuring an adequate supply of critical medical products and infrastructure (Country Specific
Recommendation 1 in 2020), and on ensuring access to essential services for all (Country
Specific Recommendation 2 in 2020). It should also contribute to the implementation of the
European Pillar of Social Rights.

It is expected that no measure in this component does significant harm to environmental
objectives within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account
the description of the measures and the mitigating steps set out in the recovery and resilience
plan in accordance with the DNSH Technical Guidance (2021/C58/01).

H.1. Description of the reforms and investments for non-repayable financial support

C8.R1: Eradication of gratuity payments in the healthcare sector

The objective of the measure is to eradicate the practice of informal gratuity payments in
healthcare services while creating better financial and working conditions for doctors.

The measure shall consist of adopting legislation for introducing a new employment contract for
doctors aiming at eradicating gratuity payments and, linked to this, increasing the salaries for
doctors and residents employed under the provisions of such contract. Together with the
legislated criminalisation of gratuity payments, the measure is expected to eradicate such
payments in healthcare services. The effectiveness of the measure is expected to be reinforced by
the parallel increases of wages in the healthcare sector (which are financed separately from the
RRP).

The impact of the measure shall be evaluated by an independent study whose results shall be
made public. The study shall also assess to what extent the reform shall have contributed to
improving the attractiveness of the medical doctor profession and the retention of doctors in
Hungary.

The implementation of the reform shall be completed by 31 December 2023.
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C8.11: Developing the conditions for healthcare in the 21st century

The objective of the measure is to strengthen in-patient care and its infrastructure. Emphasis is
placed on the development of a network of day surgery, out-patient and in-patient care providers
with new and refurbished buildings and modern medical devices that help to increase the
efficiency of healthcare, also in view of the possible future occurrence of health crises.

The measure shall consist of four actions. First, the entry into force of legislation to develop a
single and transparent new national health management system. Second, the creation of 22
county-level hospital networks with integrated patient pathways, according to a mapping report
to be provided by the Ministry of Interior. The integrated patient pathways shall define which
institution in the network is responsible for each type of medical intervention within each
county-level network of healthcare institutions. Third, at least 40 new or renovated health
infrastructure buildings shall receive new and modern healthcare equipment, and newly
constructed buildings shall also comply with high energy efficiency requirements. Fourth, an
increase in the number of whole blood collection events on mobile collection sites in small
settlements.

The implementation of the investment shall be completed by 30 June 2026.

C8.12: Supporting the digital transformation of health

The objective of the investment is to increase the use of information and communication
technologies to enhance the efficiency of the health sector, facilitate access to services and
improve the quality of care and services.

The measure shall consist of six actions. First, 65 hospitals shall be equipped with upgraded IT
security systems. Second, new databases and disease registers shall become accessible digitally
in the Electronic Healthcare Service Space (EESZT). The EESZT is an existing integration
platform where all patients' health data can be retrieved, with the right authorisation, through
local hospital, general practitioner or pharmacy systems. Third, the proportion of health authority
procedures that may be initiated electronically shall increase to 60%. Fourth, the number of
telemedicine interventions provided through info-communication tools shall increase. Fifth, new
modules shall be launched on the EESZT portal to support supply management and digitised care
processes. Sixth, a new central healthcare mobile application (myEESZT) shall be developed and
put into operation for households and professional users.

The implementation of the investment shall be completed by 31 March 2026.

C8.13: Remote health monitoring programme for the elderly

The objective of the investment is to provide remote health surveillance services for elderly
people above age 65. The investment is also expected to reduce the de-institutionalisation of
long-term care.

The measure shall consist of two actions. First, the entry into operation of dispatching services
which shall organise telemedicine services and emergency care for the participants among
elderly people above age 65. The system shall allow participants to ask for help from the 24-hour
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service with their own GSM-based personal emergency call. The dispatching service staff shall
have expertise in ambulance or emergency care services. Second, at least 1 500 000 elderly
people above age 65 shall be equipped with wearable sensory devices. A dedicated service shall
provide a 24-hour surveillance of these elderly people, who shall be able to call the dispatching
service in case of medical emergency.

The implementation of the investment shall be completed by 31 December 2025.

C8.14: Development of primary health care

The objective of the measure is to make primary health care services accessible to as many
citizens as possible, in particular by strengthening the role of general practitioners, increasing
close-to-home services and relieving the burden of specialised care.

The measure shall consist of four actions. First, a new legal framework shall be adopted for
establishing and operating praxis communities of general practitioners. Second, the number of
doctors participating in established and operational praxis communities shall be increased. Third,
the number of patients enrolled in the Chronic Disease Management Programme, which provides
care for clients diagnosed with chronic non-infectious diseases, shall increase. Fourth, the
number of patients enrolled in prevention and health promotion programmes shall increase.

The implementation of the investment shall be completed by 31 December 2025.
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I. COMPONENT 9: GOVERNANCE AND PUBLIC ADMINISTRATION

Hungary has a number of long-standing horizontal challenges related to the robustness and
functioning of the public institutions in general, which has implications also on economic and
social processes in the country. Specific issues in this regard relate to the anti-corruption
framework, competition in public procurement, judicial independence, as well as the
predictability, quality and transparency of decision-making. Hungary ranks low in corruption
perception indicators and the level of competition in public procurements is moderate.
Accountability for decisions to close investigations remains a matter of concern as there are no
effective remedies against decisions of the prosecution service not to prosecute alleged criminal
activities. Recurrent challenges in the application of the rules on transparency and access to
public information further weaken the anti-corruption framework as well. As regards judicial
independence, concerns described in the 2022 Rule of Law Report relate in particular to the
challenges faced by the independent National Judicial Council in counter-balancing the powers of
the President of the National Office for the Judiciary, the rules on electing the President of the
Supreme Court, the possibility of discretionary decisions as regards judicial appointments and
promotions, case allocation as well as bonuses to judges and court executives, as well as the
possibility for public authorities to challenge before the Constitutional Court final judicial
decisions. The quality, predictability and transparency of decision-making and the absence of
effective consultation of social partners and stakeholders in the decision-making processes,
represent recurrent challenges. The complexity of the tax system and the risks of aggressive tax
planning have also been identified as issues to tackle; and so is the need to improve the
sustainability of public finances.

This component of the Hungarian recovery and resilience plan aims to address these challenges.
It includes measures that are expected to contribute to reinforcing the anti-corruption framework,
including by establishing an Integrity Authority and an Anti-Corruption Task Force, developing
comprehensive anti-corruption strategies and strengthening the capacities of the Hungarian audit
bodies, in particular with regard to spending from the EU budget. It also includes measures to
strengthen prosecutorial efforts. Measures are also included to increase competition in the field of
public procurement and ensure the transparency of and public oversight over public
procurements.

Measures included in the component also address the long-standing issues concerning the
independence of the judiciary, to raise the standard of judicial protection and to improve the
investment climate in Hungary, by strengthening the guarantees of independence and impartiality
of courts, namely by establishing stronger powers for the National Judicial Council to
counterbalance the powers of the President of the National Office for the Judiciary, strengthening
the judicial independence of the Supreme Court, removing obstacles to references for preliminary
rulings to the Court of Justice of the European Union, and removing the possibility for public
authorities to challenge before the Constitutional Court final judicial decisions.

The measures in this component are also expected to improve the quality and transparency of
decision-making, including by a more systematic involvement of social partners and
stakeholders, and to facilitate access to public information, as well as ensuring effective oversight
on how public interest asset management foundations make use of EU support. The component
also features measures to tackle the risk of aggressive tax planning and simplify the tax system.
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Lastly, the component includes measures that aim to improve the quality and sustainability of
public finances.

In several instances, this component also contributes to the digital transition of public institutions
by supporting the digitalisation of public administration and services.

The component contributes to addressing the Country Specific Recommendations on the need to
“Reinforce the anti-corruption framework, including by improving prosecutorial efforts and
access to public information” (Country Specific Recommendation 4 of 2019, Country Specific
Recommendation 4 of 2022), “Improve competition in public procurement” (Country Specific
Recommendation 4 of 2020, Country Specific Recommendation 4 of 2022), “Strengthen judicial
independence” (Country Specific Recommendation 4 of 2019, Country Specific
Recommendation 4 of 2022), “Improve the quality and transparency of the decision-making
process through effective social dialogue, engagement with other stakeholders and regular
impact assessments” (Country Specific Recommendation 4 of 2019, Country Specific
Recommendation 4 of 2022), “Continue simplifying the tax system” (Country Specific
Recommendation 4 of 2019, Country Specific Recommendation 4 of 2022), “Strengthen the tax
system against the risk of aggressive tax planning” (Country Specific Recommendation 4 of
2019, Country Specific Recommendation 5 of 2020), and “Achieve prudent medium-term fiscal
positions™ (Country Specific Recommendation 1 of 2022).

A number of these measures have been put forward by Hungary and discussed with the European
Commission in the context of the procedure under the Conditionality Regulation’. The content of
the related milestones and targets is aligned with the commitments taken in that context and some
of these milestones shall be implemented before the submission of the first payment request
under the Recovery and Resilience Facility.

In accordance with Article 20(5)(e) of Regulation (EU) 2021/241, in order to comply with Article
22 of that Regulation, the implementation of the milestones in this component that are related to
the Hungarian control system aiming at the protection of the financial interests of the Union shall
be a precondition for any payment under Article 24 of the RRF Regulation®.

In accordance with Article 24(3) of Regulation (EU) 2021/241, any reform by Hungary shall be
undertaken without weakening this result and negatively impacting the below elements.

It is expected that no measure in this component does significant harm to environmental
objectives within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account the
description of the measures and the mitigating steps set out in the recovery and resilience plan in
accordance with the DNSH Technical Guidance (2021/C58/01).

7 Procedure under Article 6 of Regulation (EU, Euratom) 2020/2092 on a general regime of conditionality for the
protection of the Union budget.

8 This is the case for milestones 160, 166, 169, 171, 174, 175, 195, 197, 198, 200, 201, 213, 214, 215, 216, 217, 218,
219,220,221, 222, 223, 224,225, 226, 227 and 228.
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1.1. Description of the reforms and investments for non-repavable financial support

C9.R1: Establishment of an Integrity Authority to reinforce the prevention, detection and
correction of fraud, conflicts of interest and corruption as well as other illegalities and
irregularities concerning the implementation of Union support in Hungary

The objective of this reform is to reinforce the prevention, detection and correction of fraud,
conflict of interest and corruption as well as other illegalities and irregularities concerning the
implementation of Union support in Hungary, with a particular focus on public procurement,
through the establishment of an Integrity Authority.

The mission of the Integrity Authority shall be to intervene in all cases where in its views
competent national authorities have not taken the necessary steps to prevent, detect and correct
fraud, conflict of interests, corruption and other illegalities or irregularities that have affected or
seriously risk affecting the sound financial management of the Union budget or the protection of
the financial interests of the Union.

The Integrity Authority shall be set up and shall start its operations before the submission of the
first payment request under the recovery and resilience plan.

It shall be guaranteed that the Integrity Authority has full independence, including that the
Integrity Authority and its staff shall neither take nor seek instructions from any other person or
institution. Strong guarantees shall apply for the selection of its staff, management and budget.

The Integrity Authority shall have, among others, the power to instruct contracting authorities to
suspend a procurement procedure (for a maximum of two months); to request administrative
investigative bodies to carry out investigations on its behalf; to recommend the exclusion of
specific economic operators from Union funding for a certain period of time; to instruct relevant
national authorities or bodies to carry out their supervisory or control functions, in particular as
regards procedures to verify conflicts of interest declarations and suspicions in relation to the
management of Union funds; to recommend contracting authorities to use a specific procurement
procedure; to initiate procedures before the relevant national authorities or bodies with the aim of
establishing suspected illegalities or irregularities; from 31 March 2023, the exclusive
competence to verify asset declarations of senior political leaders not having a mandate as
members of the National Assembly (Prime Minister, ministers, the Prime Minister’s political
directors, secretaries of state), the power to directly verify publicly available asset declarations of
all high-risk officials, including the President, members of Parliament, heads of central executive
authorities, other political officials, staff of private offices of political officials, regional
governors, mayors of large cities, judges, prosecutors, members of the judicial and prosecutorial
governance bodies, anti-corruption investigators and senior executives of state-owned enterprises,
and for non-public asset declarations at least the power to request the competent bodies to carry
out the verification of those declarations and obtain the result of that verification; to initiate asset
declaration verification procedures upon own-initiative, complaint and suspicion and have direct
and unlimited access to the relevant databases and registries it deems necessary to verify the
veracity of the information contained in the asset declarations; to request the judicial review of all
decisions of authorities concerning public procurement procedures that involve any Union
support and may be subject to judicial review; and to challenge the inaction of an authority
concerned in court. The Integrity Authority shall have unequivocal and unlimited powers to
continue to exercise its powers even in cases where the affected projects or procedures initially
envisaged for Union support were subsequently withdrawn from Union support.
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The Integrity Authority shall have access to all information, databases and registries required to
carry out its tasks related to public procurements, cases of suspected corruption, including the
verification of asset declarations, fraud and conflict of interest involving any Union support. It
shall be ensured that authorities concerned by an information request or instruction from the
Integrity Authority act within a reasonable period of time.

The Integrity Authority shall carry out an Integrity Risk Assessment Exercise to evaluate the state
of play of the integrity situation of the Hungarian public procurement system, to identify integrity
risks, systemic risks to integrity and the tools available to address these, within four months of its
establishment.

The Integrity Authority shall prepare its first annual Integrity Report for the year 2022 by Q2
2023, and by Q2 subsequently every year thereafter. The reports shall be made public. The
government shall examine each report of the Integrity Authority and provide in writing its
explanation how it intends to address each of the findings in those reports within three months
from their publication.

The implementation of the reform shall be completed by Q4 2023.

CI9.R2: Establishment of an Anti-Corruption Task Force to monitor and review the
measures taken in Hungary to prevent, detect, prosecute und sanction corruption

The objective of this reform is to establish an Anti-Corruption Task Force to monitor and review
the measures taken in Hungary to prevent, detect, prosecute und sanction corruption.

The Anti-Corruption Task Force shall examine the existing anti-corruption measures and
elaborate proposals concerning the improvement of detection, investigation, prosecution and
sanctioning of corrupt practices and other practices such as nepotism, favouritism or ‘revolving
doors’ between the public and private sectors. It shall also notably put forward proposals for
measures to improve corruption prevention and detection, and to improve the flow of information
between administrative and control authorities of the state and criminal investigation authorities.

At least half of the members of the Anti-Corruption Task Force shall be independent non-
governmental organisations active in the field of anti-corruption with proven expertise and
sufficiently long verifiable activity, selected based on an open, transparent, non-discriminatory
selection process and objective criteria related to the candidates’ expertise and merit.

The president of the Integrity Authority as established under reform C9.R1 shall act as the chair
of the Anti-Corruption Task Force, but the two entities shall work separately and independently
from each other.

The Anti-Corruption Task Force shall meet at least twice a year and take its decisions by a simple
majority of votes cast. The minutes of its meetings shall be made publicly available on the
website for the Anti-Corruption Task Force along with written contributions and observations
sent by its members before or after its meetings requested to be attached to the minutes of the
meeting. The Anti-Corruption Task Force shall adopt its own rules of procedures on a proposal
by its chair at its first meeting.

The Anti-Corruption Task Force shall publish its first report for the year 2022 by Q1 2023 and
annual reports by Q1 each year thereafter. Non-governmental members of the Anti-Corruption
Task Force shall have the possibility to issue shadow reports setting out their positions. Such
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reports shall also be made publicly available together with the report of the Anti-Corruption Task
Force.

The Government shall examine the reports of the Anti-Corruption Task Force within two months
from their issuance, and provide its comments — including a detailed reasoning as regards each
proposal from the Anti-corruption Task Force it decided not to implement — to the Anti-
Corruption Task Force.

The Anti-Corruption Task Force shall hold its first meeting before the submission of the first
payment request under the recovery and resilience plan.

The implementation of the reform shall be completed by Q2 2023.

C9.R3: Introduction of a specific procedure in the case of special crimes related to the
exercise of public authority or the management of public property (‘judicial review’)

In order to improve prosecutorial efforts and to ensure that determined action is taken to
prosecute corruption and similar criminal offences, this reform shall establish a specific
procedure that ensures an effective judicial review of decisions of investigating authorities or the
prosecution service to dismiss a crime report or to terminate proceedings. The procedure shall be
possible to be triggered by anyone, natural and legal persons shall have the possibility to file a
motion for revision of such decisions and for a repeated motion for revision to request that the
investigation or the proceeding concerned is continued. The Integrity Authority (see reform
C9.R1) shall also have the possibility to file a motion for revision and a repeated motion for
revision. Following a repeated motion for revision, natural and legal persons may file a motion
for prosecution, provided there are reasonable grounds to bring the matter to prosecution. The
person filing a repeated motion for revision shall act as prosecutor. In such cases, a preliminary
examination of the ground for the motion for prosecution by the trial court shall not be envisaged.
The procedure shall be applicable as of 1 January 2023, including also to non time-barred
criminal offences committed before that date.

The implementation of the reform shall be completed before the submission of the first payment
request under the recovery and resilience plan. A comprehensive review of the reform shall be
carried out by Q4 2023.

C9.R4: Strengthening rules related to asset declarations

The aim of this reform is to strengthen the anti-corruption framework by introducing more
stringent rules related to asset declarations, through extending their personal and material scope,
ensuring frequent disclosure of such declarations and ensuring their transparency by making them
available to the public and by introducing effective sanctions for the breach of related rules and
obligations.

The reform shall consist of related legislative changes that shall enter into force and start being
applied before the submission of the first payment request under the recovery and resilience plan.
They shall in particular ensure that persons entrusted with senior political functions and their
relatives living in the same household, as well as members of the National Assembly and their
relatives living in the same household shall submit asset declarations for the first time under the
new asset declaration rules by 31 January 2023 relating to the state on 31 December 2022, and
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shall be obliged to declare their assets (notably, their revenues, real estate properties, other
valuable properties, savings in bank deposits and cash, assets in stocks, securities and private
equity funds, life insurance policies, trusts, and beneficial ownership of enterprises).

Additionally, by Q1 2023, a new system shall be set up where asset declarations shall be filed
electronically and where asset declarations of persons entrusted with senior political functions is
accessible to the public free-of-charge.

Finally, an effective, proportionate and sufficiently dissuasive sanctioning regime (including both
criminal and administrative sanctions) concerning serious violations related to the obligations of
persons subject to the rules on asset declarations shall be introduced and start being applied as of
Q3 2023.

The implementation of the reform shall be completed by Q3 2023.

C9.RS: Ensuring the transparency of the use of public resources by public interest asset
management foundations

The objective of this reform is to ensure effective oversight on how public interest asset
management foundations make use of Union support.

For that purpose, to clarify applicable legal provisions related to access to public information,
public procurement rules and tasks and responsibilities of public interest asset management
foundations when they are involved in the implementation of Union support in any capacity,
dedicated legislative amendments shall enter into force to:

- explicitly designate public interest asset management foundations performing public interest
activity, and the legal persons established or maintained by them, as ‘contracting authorities’
under public procurement rules;

- ensure that public interest asset management foundations performing public interest activity,
and legal persons established or maintained by them as well as their staff, involved in the
implementation of Union support in any capacity, shall be subject to the same requirements
as those applicable for public entities, concerning access to public information and audit and
controls;

- and ensure the full application of rules related to conflict of interest for all individuals holding
office or being employed by public interest asset management foundations performing public
interest activity and the legal persons established or maintained by them.

The reform shall be implemented before the submission of the first payment request under the
recovery and resilience plan.

C9.R6: Enhancing the transparency of public spending

The objective of this reform is to increase the transparency of public spending by removing
obstacles to access to public information, by setting out an obligation for all public bodies to
proactively disclose a wide range of pre-defined information on the use of public funds into a
central register with public access.

The obligation on all public bodies for publishing such data in the central register and the scope
of information to be proactively disclosed shall be specified in a legislative act, which shall enter
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into force before the submission of the first payment request under the recovery and resilience
plan. The legislative act shall also establish clear procedures and rules for the publication of such
data, including the deadline for and the form of publication.

Information concerning proof of performance and invoices shall continue to be made available
upon access to documents requests. The central register shall include unique identifiers of
contracts in the Electronic Public Procurement System (EPS). Information indicating if the public
funds involve (fully or partially) Union support above the national public procurement threshold
shall also be made available. For procurement procedures started after 31 March 2023, such
information shall be included also for procedures involving Union support not exceeding the
national public procurement thresholds. Data sets published in the central register shall be in an
open, interoperable and machine-readable format, which allows bulk download and data to be
sorted, searched, extracted, compared and reused. Access to the data shall be provided free-of-
charge and without the need to register.

Public bodies shall be obliged to update the data in the central register at least every two months.
The Government shall supervise the compliance with and enforce the obligations stemming from
the above legislative act on public bodies and shall ensure that public bodies comply with their
obligation to upload all relevant data in full and in a timely manner.

The central register shall be fully operational, and the full set of data shall be uploaded in it by
Q1 2023.

The implementation of the reform shall be completed by Q1 2023.

C9.R7: Development and implementation of a National Anti-corruption strategy and action
plan

The objective of the reform is to strengthen the anti-corruption framework by ensuring the
implementation of the current National anti-corruption strategy and action plan and by
developing a new National Anti-corruption strategy and action plan, aiming at improving the
mechanisms to effectively ensure the prevention, detection and correction of fraud and corruption
(including in the public procurement system) and to strengthen the system of how the risks of
conflicts of interest are addressed.

The new National Anti-corruption strategy and action plan shall be prepared with the effective
involvement of the Anti-corruption Task Force (see reform C9.R2) based on policy advice from
the OECD, following extensive consultations with national and international stakeholders,
including the Commission and GRECO, and in dialogue with stakeholders incorporating their
recommendations. It shall give particular attention to strengthening the institutional and
normative framework for the fight against high-level corruption through enhancing the
transparency of the work of public bodies (including on senior political level). Building on and in
consistency with the anti-fraud and anti-corruption strategy mentioned in reform C9.R20 (which
is expected to be limited to Union support), the National Anti-corruption strategy and action plan
shall ensure a coherent implementation of anti-fraud and anti-corruption measures for both
national and Union financial support.

The action plan shall include dedicated actions to strengthen the repression of corruption; to
strengthen administrative control related to asset declarations; to develop efficient internal
mechanisms to promote and raise awareness of integrity matters in the government; to review the
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application of the Code of Professional Ethics by the Hungarian Government Official Corps as
well as practices of local governments to identify and promote best practices regarding contacts
with lobbyists and preventing conflict of interest; and to adopt, make publicly available and start
to apply a code of conduct for persons with top executive functions (as defined by GRECO),
including contact with lobbyists, post-employment restrictions and relatives’ employment and the
promotion for employment.

The National Anti-corruption strategy and action plan (covering the period between 1 July 2023
and 31 December 2025) shall be adopted, and the implementation of its action plan shall start, by
Q2 2023. The National Anti-corruption strategy and action plan shall be reviewed regularly,
taking into account the content of the reports of and the work carried out by the Anti-Corruption
Task Force (see reform C9.R2) and the Integrity Authority (see reform C9.R1).

The Government shall adopt and make publicly available a report assessing the implementation
of the new National Anti-corruption strategy and the actions under the action plan by Q1 2026.

The implementation of the reform shall be completed by Q1 2026.

C9.R8: Upgrading the cooperation systems of the prosecution service to tackle corruption
practices

The objective of this reform is to increase the efficiency of public administration and thereby
contribute to strengthening the anti-corruption framework by putting in place:

- by Q2 2024, a new IT system for the handling of sensitive documents, thus supporting and
facilitating the administrative work and information exchange of at least seven organisational
units involved in prosecutorial investigations; and

- by Q4 2025, a new IT system for the management of case files, thus supporting and
facilitating the investigative work of seven organisational units involved in prosecutorial
investigations.

The implementation of the reform shall be completed by Q4 2025.

C9.R9: Awareness-raising for the eradication of gratuity payments in the healthcare sector

The aim of this reform is to raise awareness among citizens about the criminalisation of gratuity
payments in the healthcare sector — including through printed, TV and online campaign material,
information dissemination — and thus contribute to their eradication.

This measure is a complement to the legal changes to criminalise gratuity payments in the
healthcare sector and of the legislation to introduce a new employment contract for doctors
aiming at eradicating gratuity payments and, linked to this, increasing the salaries for doctors and
residents employed under the provisions of such contract.

The measure shall consist of carrying out a comprehensive information and awareness-raising
campaign to reach at least five million citizens. An interim assessment of the first results of the
campaign identifying the number of citizens reached, the change in citizens’ perception on the
acceptability of gratuity payments in healthcare compared to the situation before the launch of the
awareness-raising campaign, identifying lessons learnt and drawing up recommendations for the
rest of the campaign shall be published by Q3 2023.
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The implementation of the reform shall be completed by Q4 2024.

C9.R10: Reducing the share of single-bid public procurement procedures

The objective of the reform is to improve competition in public procurement and to increase the
transparency, effectiveness and robustness of related processes by reducing the share of single-
bid public procurement procedures financed from Union funds or the national budget.

This reform includes a comprehensive set of actions aiming to increase competition in public
procurements.

The share of public procurement tender procedures — both above and below the EU public
procurement thresholds — with single bids shall be reduced and then maintained below 15% (i)
for public procurements financed fully or partially from Union support; and (ii) for public
procurements financed from national resources respectively, in accordance with the timeline
specified in the targets below. The calculation of the share of single bids shall be carried out in
accordance with the Single Market Scoreboard methodology. Final audit reports with unqualified
audit opinions by EUTAF shall also confirm that the share of single bids is below the
corresponding targets.

A monitoring and reporting tool (“single-bid reporting tool”) shall be set up and put in operation
before the submission of the first payment request under the recovery and resilience plan to allow
for the monitoring and reporting of progress towards the targets related to this measure.
Compliance of that tool with the methodology of the Single Market Scoreboard, that data in the
tool is accurate and complete, including for the level of the baselines, shall be confirmed by a
final audit report with an unqualified audit opinion by the EUTAF. By Q4 2022, the tool shall
also include data on geographical indications. The first written report based on information from
the single-bid reporting tool, including absolute figures and shares, geographical indications and
identification of services and products, shall be prepared by the ministry responsible for public
procurement and shall be made publicly available on the EPS website by Q1 2023 and annually
thereafter.

The implementation of the reform shall be completed by Q1 2023.

CI9.R11: Development of the Electronic Public Procurement System (EPS) to increase
transparency

The objective of this reform is to increase the transparency of public procurements and facilitate
the independent oversight and analysis of competition in public procurements by making publicly
available, free-of-charge, all tender data in bulk download and machine-readable format through
the development of the Electronic Public Procurement System (EPS).

The EPS shall be upgraded before the submission of the first payment request under the recovery
and resilience plan, to allow for the regularly updated publication of all contract award notices of
public procurement procedures in a structured form, which shall allow for the search, bulk export
and processing by machine means of all data related to contract award notices. In this database,
all economic operators, including individual members of consortia, shall be identifiable by a
unique identifier. The regularly updated database shall be accessible and downloadable by
anyone from the EPS homepage without registration.
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Before the submission of the first payment request under the recovery and resilience plan,
information related to sub-contractors shall also be made available in the EPS in a structured
format. By Q1 2023, the database shall also contain all contract award notices from 1 January
2014 onwards, with all necessary information, including on sub-contractors.

The implementation of the reform shall be completed by Q1 2023.

C9.R12: Performance measurement framework for public procurements

The objective of this reform is to set up a comprehensive performance measurement framework
to continuously monitor and assess the efficiency and cost effectiveness of public procurements
in Hungary.

The performance measurement framework shall be developed with the full and effective
involvement of independent non-governmental organisations active in the field of public
procurement and public procurement experts. The independent non-governmental organisations
shall be selected through an open, transparent and non-discriminatory selection procedure based
on objective criteria related to expertise and merit.

The performance measurement framework shall enter into operation before the submission of the
first payment request under the recovery and resilience plan. It shall enable in particular the
annual analysis of the level of unsuccessful public procurement processes and their reasons; the
share of contracts that are entirely cancelled during contract execution; the share of occurrence of
delays in contract completion; the share of occurrence of cost overruns (including their
proportion and volume); the share of awarded procurement contracts in which the whole life-
cycle or life-cycle costing is explicitly taken into consideration; the share of successful
participation of micro- and small enterprises in public procurements; the value and share of
public procurement procedures with single bids financed from national resources and from Union
support separately and/or both.

The analysis based on the above shall be carried out with the full and effective involvement of
selected independent non-governmental organisations and independent public procurement
experts and its results shall be made publicly available by Q1 2023 for the first time for the year
2022 and each year thereafter.

The implementation of the reform shall be completed by Q1 2023.

C9.R13: Action plan for increasing the level of competition in public procurement

The objective of this reform is to increase the level of competition in public procurement through
the adoption and implementation of a comprehensive action plan.

Actions in the action plan shall be based on an assessment of good practices to facilitate
competition in the field of public procurements; the first results of the performance measurement
framework (see reform C9.R12) and proposals drawn up based on it to facilitate competition in
public procurement; available findings, decisions and recommendations of the Integrity Authority
(see reform C9.R1) relevant for competition in public procurements.

The action plan shall set out specific and measurable objectives to be achieved each year; define
measures relevant to achieve the related objectives; set precise deadlines for the implementation
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of the measures and assign relevant indicators for each measure to monitor the progress of its
implementation; identify the relevant authority or institution responsible for implementing each
measure; establish a monitoring mechanism to assess progress towards the achievement of the
objectives in the action plan; include a specific provision to annually review the action plan and
revise it as necessary; and ensure that an annual state of play on the implementation of actions in
the action plan or its revisions are made publicly available without delay.

The action plan shall be adopted by Q1 2023. Following the first annual review, the Government
shall adopt and make publicly available the revised action plan, including a state of play on the
implementation of each of the measures therein, by Q1 2024.

The implementation of the reform shall be completed by Q1 2024.

CI9.R14: Training scheme and support scheme for micro-, small and medium-sized
enterprises to facilitate their participation in public procurement procedures

The objective of this reform is to facilitate the participation of micro-, small and medium-sized
enterprises (with a focus on micro- and small enterprises) in public procurement procedures.

For this purpose, Hungary shall develop and implement a training scheme providing, free of
charge, the most important theoretical and practical information to micro-, small and medium-
sized enterprises on how they may successfully participate in public procurement procedures. The
training shall be based on newly developed trainings and e-learning materials. Newly developed
training materials shall cover at least matters of public procurement procedures and their
preparation stage, the effective use of remedies and the specificities arising in the performance of
a public contract. The evaluation of the efficiency of the trainings shall be ensured. Trainings
shall be provided to at least 1 000 micro-, small and medium-sized enterprises by Q1 2024 and to
at least 2 200 micro-, small and medium-sized enterprises by Q2 2026. An evaluation report
evaluating the effectiveness and efficiency of the training measure shall be made publicly
available by Q2 2026.

Hungary shall also set up, by Q1 2023, and implement a support scheme that shall provide lump-
sum compensation, based on objective, non-discriminatory and transparent selection criteria, to
be paid directly to at least 1 800 micro-, small and medium-sized enterprises (with a focus on
micro- and small enterprises) by Q2 2026, for their costs associated with their participation in
public procurement procedures. By Q3 2024, a mid-term evaluation of the support scheme, and
by Q2 2026, a final evaluation of the support scheme shall be carried out, on the programme’s
added value and effectiveness.

The implementation of the reform shall be completed by Q2 2026.

C9.R15: Strengthening the role and powers of the National Judicial Council to
counterbalance the powers of the President of the National Office for the Judiciary

The objective of the reform is to establish stronger powers for the National Judicial Council
(NJC) so that it can effectively exercise its constitutional role in supervising the central
administration of courts, while maintaining the Council’s independence based on its members
being elected by judges. The reform shall result in a strengthening of the independence and
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impartiality of courts and judges established by law in accordance with Article 19 of the Treaty
on European Union (TEU) and the relevant EU acquis.

The reform shall establish stronger powers for the NJC and shall include legislative amendments
to ensure that the NJC shall give a motivated binding opinion on a number of matters regarding
both individual decisions and regulations.

The reform shall also ensure that the NJC has adequate resources, including staff and offices, to
carry out its tasks in an effective manner.

Before tabling the draft laws required for the implementation of this reform, a stakeholder
consultation shall be organised, allowing at least the NJC, judicial associations, the Hungarian
Bar Association, civil society organisations, the Kdria, the National Office for the Judiciary
(NOJ), the Constitutional Court, and the Prosecutor General to give comments within no less than
15 days.

The implementation of the reform shall be completed by Q1 2023 and before the first payment
request under the recovery and resilience plan.

C9.R16: Strengthening judicial independence of the Supreme Court (KUria)

The objective of the reform is to strengthen the judicial independence of the Supreme Court
(Kuria). The reform shall result in a strengthening of the independence and impartiality of courts
and judges established by law in accordance with Article 19 of the TEU and the relevant EU
acquis.

The reform shall consist of amending the rules on the election of the Klria President; the rules on
the case allocation scheme of the Kuria; and the rules on the functioning of the Kdria to (i)
establish stronger powers for the judicial council of the Kdria and the departments of judges
(‘kollégium’) concerned, (ii) remove the possibility for members of the Constitutional Court to
become judges and then be appointed to the Kuria without following the normal application
procedure, and (iii) ensure that the NJC gives a motivated binding opinion on the suitability of
candidates for the posts of President and Vice President of the Kdria; the suitability criteria,
including independence, impartiality, probity and integrity, shall be determined by the law. The
candidates found unsuitable by the NJC shall have access to an accelerated judicial review before
the competent court.

The reform shall also ensure that the strengthened powers of the NJC referred to in reform
C9.R15 also apply in relation to the Kdria President when acting as appointing authority (in line
with Act CLXII of 2011).

Before tabling the draft amendments required for the implementation of this reform, a
stakeholder consultation shall be organised, allowing at least the NJC, judicial associations, the
Hungarian Bar Association, civil society organisations, the Kuria, the NOJ, the Constitutional
Court, and the Prosecutor General to give comments within no less than 15 days.

The implementation of the reform shall be completed by Q1 2023 and before the first payment
request under the recovery and resilience plan.
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C9.R17: Removing obstacles to references for preliminary rulings to the Court of Justice of
the European Union

The objective of the reform is to remove obstacles for courts to independently refer cases for
preliminary rulings to the Court of Justice of the European Union (CJEU), thereby ensuring
compliance with the CJEU’s jurisprudence. The reform shall result in a strengthening of the
independence and impartiality of courts and judges established by law in accordance with Article
19 of the TEU and the relevant EU acquis.

The reform shall consist of amending Sections 666 et seq. of the Criminal Procedure Code to
remove the possibility for the Kdria to review the legality of the decision of a judge to make a
preliminary reference to the CJEU, and Section 490 of the Criminal Procedure Code on staying
the proceedings to remove any obstacle to a court to make a preliminary reference in line with
Article 267 TFEU.

Before tabling the draft laws required for the implementation of this reform, a stakeholder
consultation shall be organised, allowing at least the NJC, judicial associations, the Hungarian
Bar Association, civil society organisations, the Kuria, the NOJ, the Constitutional Court, and the
Prosecutor General to give comments within no less than 15 days.

The implementation of the reform shall be completed by Q1 2023 and before the first payment
request under the recovery and resilience plan.

C9.R18: Reform regarding the review of final judgments by the Constitutional Court

The reform shall consist of removing the possibility, introduced in 2019 by amending Section 27
of Act CLI of 2011, for public authorities to challenge before the Constitutional Court final
judicial decisions. The reform shall result in a strengthening of the independence and impartiality
of courts and judges established by law in accordance with Article 19 of the TEU and the relevant
EU acquis.

Before tabling the draft laws required for the implementation of this reform, a stakeholder
consultation shall be organised, allowing at least the NJC, judicial associations, the Hungarian
Bar Association, civil society organisations, the Kuria, the NOJ, the Constitutional Court, and the
Prosecutor General to give comments within no less than 15 days.

The implementation of the reform shall be completed by Q1 2023 and before the first payment
request under the recovery and resilience plan.

C9.R19: Reinforced legal provisions setting out implementation, monitoring, and audit and
control arrangements to guarantee the sound use of Union support

The objective of the reform is to ensure the effective implementation, monitoring, control and
audit of Union support and the protection of the financial interests of the Union.

For that purpose, legal provisions setting out the roles and responsibilities of bodies involved in
the implementation, monitoring, control and audit of Union support in Hungary shall enter into
force before the submission of the first payment request under the recovery and resilience plan, to
ensure:
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- that risk-management, prevention, detection and correction of fraud, corruption, conflict of
interest and double funding are strengthened;

- that effective rules, procedures and control mechanisms are put in place concerning conflict
of interest declarations; and

- that staff in sensitive positions are regularly rotated and their effective oversight is ensured.

In relation specifically to the recovery and resilience plan, the abovementioned legal provisions
shall also establish the legal mandate by setting out the detailed roles and responsibilities of the
bodies involved in the implementation, audit and control of the implementation of the recovery
and resilience plan, set out rules related to the collection and reliability of data linked to the
monitoring of the achievement of milestones and targets in the plan, procedures for the drawing
up and reliability of the management declarations, audit summaries and payment requests, as well
as procedures ensuring the collection of all data in accordance with Article 22 of the RRF
Regulation.

As a complement to the abovementioned legal arrangements, Hungary shall develop and start
applying comprehensive guidelines ensuring the effective prevention, detection and correction of
conflict of interest situations before the submission of the first payment request. The guidelines
shall set out in detail the related tasks and obligations for each of the bodies involved in the
implementation, management and control of Union support ensuring the effective prevention,
detection, control and correction of conflict of interest situations.

The implementation of the reform shall be completed before the submission of the first payment
request under the recovery and resilience plan.

C9.R20: An effective anti-fraud and anti-corruption strategy for the implementation, audit
and control of Union support

The objective of the reform is to ensure the effective prevention, detection and correction of fraud
and corruption related to any Union support in Hungary by putting in place a comprehensive anti-
corruption and anti-fraud strategy and implementing it.

The anti-fraud and anti-corruption strategy shall be complemented by an action plan setting out
clear and comprehensive actions corresponding to the objectives set out in the strategy. For each
of the actions, clear deadlines for implementation, responsible bodies, and specific indicators for
measuring progress shall be identified.

The strategy and the action plan shall be adopted before the submission of the first payment
request under the recovery and resilience plan.

C9.R21: Full and effective use of the Arachne system for all Union support

The objective of the reform is to ensure the effective prevention, detection and correction of
fraud, corruption, conflict of interest, double funding and other irregularities related to any Union
support in Hungary through the full and effective use of the Commission’s Arachne data-mining
and risk scoring tool.

For that purpose, the Government shall approve and start applying procedures ensuring that
relevant national authorities upload all relevant data into the Arachne system every two months,
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that they provide regular and effective follow-up to the risk-scoring generated by the Arachne
system. A final audit report of EUTAF with an unqualified audit opinion shall confirm the
appropriateness of the procedures and arrangements and the completeness of the data uploaded.

The reform shall be implemented before the submission of the first payment request under the
recovery and resilience plan.

C9.R22: Establishment of a Directorate of Internal Audit and Integrity to reinforce the
control of conflicts of interest when implementing Union support

The objective of the reform is to ensure effective prevention, detection and correction of conflicts
of interest in the implementation of Union support, by establishing a Directorate of Internal Audit
and Integrity (DIAI) within the ministry responsible for the implementation of Union support in
Hungary.

The DIALI shall carry out a regular and effective control of conflict of interest declarations and
investigate reported suspicions of conflict of interest. Upon request, the DIAI shall provide
without delay full access to all conflict of interest declarations and to all its files to the Integrity
Authority (as established under reform C9.R1). The law establishing the DIAI shall ensure its full
independence and the appropriate competences to act in relation to any national authority or body
involved in the implementation of Union support in Hungary. The DIAI shall prepare an annual
report of its work and submit it to the Integrity Authority.

The reform shall be implemented before the submission of the first payment request under the
recovery and resilience plan.

C9.R23: Ensuring the capacity for the EUTAF to effectively carry out its tasks

The objective of this reform is to ensure the effective prevention, detection and correction of
fraud and corruption in the implementation of Union support, by ensuring that the Audit
Authority (EUTAF) has the necessary financial and human resources to safeguard its
independence and enable it to carry out its tasks in an effective and timely manner.

The reform shall ensure that the annual budget of the EUTAF shall be established on the basis of
an initial proposal by the EUTAF, and shall only be modified if publicly justified, and not in a
manner that would undermine the EUTAF’s ability to carry out its tasks in an effective and
timely manner; that the remuneration of the staff of the EUTAF is set at 70% of that applicable to
the staff of the State Audit Office; that the head of the EUTAF shall have the same prerogatives
to decide on the basic principles of salary, benefits and working conditions as those available to
the president of the State Audit Office, and that any arrangement deviating from those applicable
to the State Audit Office shall only be possible upon a written and duly justified proposal from
the head of EUTAF; and that the functional and professional independence of the EUTAF shall
be maintained and the staff of EUTAF shall continue not to seek or accept instructions regarding
its audit work.

The reform shall be implemented before the submission of the first payment request under the
recovery and resilience plan.
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C9.R24: Strengthening cooperation with OLAF to reinforce the detection of fraud related
to the implementation of Union support

The objective of the reform is to reinforce the arrangements related to the detection of fraud
concerning the use of Union financing and to strengthen cooperation with OLAF.

For that purpose, legislation shall enter into force to designate a competent national authority to
assist OLAF with its on-the-spot checks in Hungary, and to introduce the possibility to levy
financial sanctions on economic actors that do not cooperate with OLAF during its on-the-spot
checks and inspections.

The legislation shall enter into force before the submission of the first payment request under the
recovery and resilience plan.

C9.R25: Effective implementation, control and audit of the Recovery and Resilience Plan
and the protection of the financial interests of the Union

The objective of this reform is to ensure the effective implementation, control and audit of the
recovery and resilience plan and the protection of the financial interests of the Union, by putting
in place a proper repository system for recording and storing of data when implementing the
recovery and resilience plan, and by ensuring that the EUTAF has in place an effective audit
strategy for the audit of the implementation of the recovery and resilience plan.

For that purpose:

- arepository system for recording and storing all relevant data related to the implementation
of the recovery and resilience plan — the achievement of milestones and targets, data on final
recipients, contractors, subcontractors and beneficial owners — shall be fully functioning and
operational. A final audit report by the EUTAF, with an unqualified audit opinion, shall
confirm the functionalities of the repository system and that the system is fully functional and
1s in operation;

- in order to ensure the reliability of and the assurance obtained from its audit summaries, the
audit authority of the Hungarian recovery and resilience plan (EUTAF) shall adopt an audit
strategy ensuring the effective audit of the implementation of the Hungarian recovery and
resilience plan, in accordance with internationally accepted audit standards.

The reform shall be implemented before the submission of the first payment request under the
recovery and resilience plan is submitted to the Commission.

C9.R26: Improving transparency and access to public information

The objective of the reform is to reinforce transparency and improve access to public
information.

A first sub-measure shall facilitate access to public information by ensuring that public data shall,
as a principle, be provided free of charge. In exceptional cases when fees may be charged for
access to public information, those fees shall be reasonable and sufficiently low and shall not
include associated labour costs. For that purpose, legislative amendments shall enter into force
and start being applied that (i) abolish the possibility for the holder of public information to
charge labour costs for fulfilling an access to public information request; (ii) introduce an overall
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ceiling of HUF 190 000 to fees that can be charged to a data requestor for fulfilling its access to
public information request; (iii) fees charged shall not exceed the actual costs incurred by data
holders and they shall only relate to the costs of copying and the delivery of information may be
charged by the holder of public information and only if those costs exceed HUF 10 000. Before
tabling the abovementioned amendments, the Government shall take into account the proposals
of the National Authority for Data Protection and Freedom of Information (NAIH) related to unit
costs concerning the cost of copying and delivery of data as well as the calculation method of
fees that may be charged for access to information requests. The Government shall also ensure
that any information made available upon an access to information request shall be made
available simultaneously in the central register referred to in reform C9.R6.

A second sub-measure shall ensure that a regular review of public bodies’ compliance with
access to public information rules shall be carried out by the NAIH. The NAIH shall carry out
comprehensive and detailed checks on all public bodies at least twice per year to assess whether
they comply with their respective requirements on transparency of public data and providing
access to data of public interest. The findings of these checks shall be set out in a publicly
accessible comprehensive report identifying the shortcomings per public body concerned (at least
identifying the number of requests for access to public data received, the number of complaints
related to the sharing of public data, the number of requests fulfilled and the number of days it
took to fulfil them), how these shortcomings shall be remedied and followed up, as well as
recommendations how access to public data may be improved. The first such report shall be
published by Q4 2022, followed by subsequent reports every half year until Q2 2026.

Finally, a third sub-measure shall facilitate access to public information and limiting the duration
of judicial procedures by introducing an exceptional procedure for court cases related to access to
public information. To this end, a legislative act setting out that exceptional procedure shall
establish the same procedural steps and deadlines as applied in the case of press rectification
cases as set out in Act CXXX of 2016 on civil procedures, with the sole exception that the
deadline for the summons period in Section 497(1) of Act CXXX of 2016 shall be at least three
working days.

The implementation of the reform shall be completed by Q4 2022.

C9.R27: Improving the quality of law-making and effective involvement of stakeholders
and social partners in decision-making

This reform aims at increasing the quality and predictability of law-making by ensuring the
systematic use of impact assessments and the effective involvement of social partners,
stakeholders and non-governmental experts in law-making. It also aims at establishing a
framework for the systematic and effective consultation of social partners and stakeholders
relevant for the implementation of the measures of the recovery and resilience plan, in order to
contribute to improving the quality of legislation, reducing the risk of policy mistakes and
enhancing oversight over the implementation of the recovery and resilience plan as a whole.

For that purpose:

- Legislative amendments shall enter into force that introduce in particular a mandatory
minimum consultation period of eight days for all legislative acts adopted or tabled for
adoption by the Government; introduce a minimum period of five days for the Government to
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consider the inputs received during the consultation before finalising its proposal for a
legislative act; introduce the obligation that the Government Control Office (KEHI) shall
annually assess the compliance of the Government and ministries with the obligations set out
in Act CXXXI of 2010 on social participation in law-making (including whether exceptions
were duly justified); and introduce the obligation for the Government Control Office to
impose a fine on the ministry responsible for the preparation of the legislative act in case of
non-compliance with the provisions of Act CXXXI of 2010 on social participation in law-
making.

In order to ensure that the above obligations are effectively complied with in practice and
limiting the scope of exceptions from applying those rules, it shall be ensured that each
calendar year at least 90% of all government decrees, ministerial decrees adopted by the
government and all bills submitted by the government to the Parliament are subject to public
consultation, and that all the summary impact assessments required to be published are made
publicly available. A final audit report with an unqualified audit opinion by the EUTAF shall
confirm each of the annual targets.

In order to provide the possibility for a more systematic and effective involvement of social
partners and stakeholders and experts in law-making as well as for the preparation of impact
assessments for amendments to bills or bills proposed by the Members and Committees of the
National Assembly, additional administrative capacity shall be established in the Office of the
National Assembly. Members or Committees of the National Assembly shall have the
possibility to turn to the Office of the National Assembly to prepare effective impact
assessments and conduct effective stakeholder consultations concerning the bills proposed by
them or amendments to bills they intend to submit for consideration. In order to facilitate the
quality of impact assessments to be carried out by the Office of the National Assembly, the
systematic data provision by the Hungarian Statistical Office for the purpose of such impact
assessments shall be ensured.

In order to facilitate the preparation of regulatory impact assessments and to adequately
assess the different types of impacts of legislation, the Government shall adopt and start
applying a new methodology for the systematic impact assessment of all legislative
proposals. The new methodology shall be prepared with the effective involvement of
international organisations with widely recognised expertise in the field of regulatory impact
assessment (such as the OECD) and social partners and non-governmental stakeholders
taking due account of best practices of other Member States and international institutions.
The new methodology shall start to be applied systematically to carry out impact assessments
of all legislative proposals from Q4 2023.

In order to ensure the effective and full involvement of social partners and stakeholders in the
implementation of the recovery and resilience plan, a legislative act shall set out a clear
obligation that relevant social partners and stakeholders shall be consulted during the
implementation of the plan; set out a binding strategy defining tasks and responsibilities on
how the main stakeholders shall be involved in the implementation of the measures under the
plan; and establish a monitoring committee, tasked to continuously monitor the effective
implementation of the plan, consisting of stakeholders and social partners relevant for the
implementation of the components of the plan, with at least 50% of the members of the
monitoring committee representing civil society organisations independent from the
government and public bodies. Members of the monitoring committee representing civil
society shall be selected through an open, transparent, and non-discriminatory selection
process based on objective criteria related to expertise and merit.
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The implementation of the reform shall be completed by Q4 2023.

C9.R28: Support to the data-based decision-making and legislative process with a view to
increasing efficiency, transparency and reducing risks of irregularities

The objective of this reform is to improve the visualisation and explanation of the effects of
legislation to the public in a transparent and objective manner.

For that purpose, a data platform and a data modelling tool shall be set up to ensure the
connection of databases — in full compliance with data protection rules — and develop the
capacities for data modelling based on these data. In addition, at least 200 persons from the staff
of line ministries, government institutions and representatives of social partners involved in
strategic planning and legislative preparatory work shall complete a training course on data
visualisation tools and practices.

The data platform and data modelling tool shall be set up by Q2 2024, while the training shall
take place by Q1 2025.

The implementation of the reform shall be completed by Q1 2025.

C9.R29: Extension of the automatic administrative decision-making system with a view to
increasing efficiency, transparency and reducing risks of irregularities

The objective of the reform is to expand the automatic administrative decision-making
system, with a view to increasing its efficiency and transparency and reducing risks of
irregularities such as corruption, mistakes and inconsistencies in decision-making.

For that purpose, three types of new cases — vehicle administration, transport and parking benefits
for people with reduced mobility and verification of the proof of eligibility for state benefits and
entitlements — with fully operational functionalities shall be introduced in the automatic
administrative decision-making system, allowing their fully automated processing, by Q2 2025.

The implementation of the reform shall be completed by Q2 2025.

C9.R30: Strengthening the national IT equipment management system to increase the
efficiency of public services

The objective of the reform is to strengthen the national IT equipment management system to
increase the efficiency of public services.

For that purpose, a central IT equipment management and software licensing system shall be set
up. This system shall provide a comprehensive register and life-cycle monitoring of IT equipment
and a flexible and client-friendly central service to ensure the supply, upgrade, repair, change,
scrapping, installation and related services for IT equipment for at least 3 000 public bodies in the
field of health, public education and social care, by Q4 2025.

The implementation of the reform shall be completed by Q4 2025.
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C9.R31: Introduction of minimum substance requirements for corporate income tax
purposes

The objective of this reform is to ensure that companies shall not be established in Hungary
exclusively for tax planning purposes and without carrying out any real economic activity. The
reform shall contribute to the fight against the use of letterbox and shell companies, while
contributing to stronger job creation and higher government revenues.

The reform shall consist of the entry into force of new legislation establishing minimum
substance requirements for corporate income tax purposes and the tax consequences in case the
requirements are not met. The legislation shall be based on the recommendations of an
independent international expert review.

The implementation of the reform shall be completed by 31 December 2023.

C9.R32: Strengthening of transfer pricing regulations

The objective of this reform is to tackle tax evasion and improve the international transparency of
the Hungarian tax system by strengthening the data reporting obligations on related party
transactions for transfer pricing purposes.

The reform shall consist of the entry into force of new legislation setting out detailed
requirements for a new transfer pricing data reporting. The scope of the legislative provisions
shall cover transactions between associated enterprises reaching at least HUF 100 million. This is
expected to improve the risk analysis of the tax administration and allow it to carry out more
targeted audits and to focus on potential tax evaders.

The implementation of the reform shall be completed by 31 December 2023.

C9.R33: Broadening the scope of non-deductibility rules for outbound payments

The objective of this reform is to tackle the risk of double non-taxation of outbound payments
flowing from Hungary to zero- or low-tax jurisdictions, thus limiting opportunities for aggressive
tax planning.

The reform shall broaden the scope of non-deductibility rules for Hungarian corporate income tax
purposes. Legislative amendments covering at least the following elements shall enter into force:

- all transactions of outbound royalty and interest payments to jurisdictions that are either 1)
listed on the EU list of non-cooperative jurisdictions or ii) considered to be zero- or low-tax
jurisdictions shall be covered by the broadened non-deductibility rules;

- criteria shall be established on when a tax consequence shall be applied, taking into account
the business reasons behind the transaction and the tax treatment of the transaction; and

- atax consequence to mitigate the risk of aggressive tax planning shall be identified.

An independent evaluation of the rules related to aggressive tax planning, assessing the
Hungarian tax framework holistically, shall also be conducted. Based on this, further legislative
amendments to improve the effectiveness of measures to tackle aggressive tax planning shall be
adopted and enter into force.

The implementation of the reform shall be completed by 30 June 2026.
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C9.R34: Digital transformation of tax compliance procedures

The objective of this reform is to streamline tax compliance procedures and reduce compliance
costs by creating new, user-friendly digital services for taxpayers and financial intermediaries.

The reform shall consist of the creation of the following digital services:

“ePayroll” (Employment Data Provision Platform). This platform shall allow employers to
streamline the reporting of employment data to the administration;

- “eReceipt”. This service shall gradually replace the current system of online cash registers via
the creation of a fully platform-independent service for the collection of receipts;

- “eVAT”. This shall consist of the creation of an online platform for the provision of pre-filled
VAT returns.

The implementation of the reform shall be completed by 30 June 2026.

C9.R35: Simplifying the tax system by reducing the number of taxes

The objective of this reform is to simplify the tax system by reducing the number of taxes and
consolidating personal income taxation.

The reform shall consist of the following actions:

- the temporary tax measures introduced in the context of the COVID-19 pandemic and the
energy crisis shall be phased out, in line with the sunset date laid down in their legal basis;

- the number of taxes in Hungary shall be reduced by 10% compared to the number being in
effect on 1 January 2023, based on the recommendations of a dedicated working group set up
by the authorities;

- personal income taxation shall be simplified and consolidated, with a view to eliminating
inefficient tax expenditures, making tax rules easier for the taxpayers and reducing distorting
or unwarranted incentives.

The implementation of the reform shall be completed by 30 June 2024.

C9.R36: Reforming the tax on public utility pipelines

The objective of this reform is to simplify the tax system while fostering a tax environment which
stimulates investments in large utility infrastructure projects.

The reform shall either repeal Act number CLXVIII of 2012 on the tax on utility pipelines or
amend it to introduce a tax rule allowing the owners of utilities to discharge or credit the itemised
tax payable on their lines for the amount they invest in the maintenance or upgrade of those lines.
A decision between the two options shall be made by the government.
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The implementation of the reform shall be completed by 31 December 2024.

C9.R37: Mainstreaming the use of communication campaigns and behavioural insights by
the tax administration

The objective of this reform is to promote voluntary tax compliance and improve the interaction
between taxpayers and the tax administration with more targeted and personalised
communication strategies and the use of behavioural insights.

The reform shall consist of the following actions:

“Step-by-step” guidance shall be published on the National Tax Collection Authority’s
(NTCA) digital platforms to assist and inform taxpayers on specific topics related to their tax
rights and obligations;

- the NTCA shall prepare a report on how behavioural insights (BI) can improve the
effectiveness of the tax administration. Based on this, at least three new BI pilot projects shall
be carried out in cooperation between the NTCA and the Ministry of Finance;

- the different IT platforms of the NTCA shall be consolidated into a single-channel,
centralised platform and at least three new functionalities shall become operational and
available to users on the platform.

The implementation of the reform shall be completed by 30 September 2025.

CI9R38: Improving the efficiency of public expenditure by carrying out spending reviews

The objective of this reform is to evaluate and improve the efficiency of public expenditure, with
a view to enhancing the medium-term sustainability of public finances and government debt and
strengthening economic growth.

The reform shall introduce a regular review of expenditure in selected priority areas of public
expenditure from 2023 onwards, based on a medium-term work plan. Four spending reviews
shall be conducted in 2023 and 2024 and shall cover altogether at least 20% of the general
government expenditure.

Two dedicated reports shall be published by the government in 2024 and 2025, respectively, to
present the concrete outcomes of the reviews in terms of potential savings and efficiency gains,
as reflected notably in the budgetary planning (i.e. in annual budgets and medium-term budgetary
plans). A concluding report shall provide overall evidence on the results of the spending reviews.

The implementation of the reform shall be completed by 31 December 2025.
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J. COMPONENT 10: REPOWEREU

The objective of the REPowerEU component of the Hungarian recovery and resilience plan is
to increase energy security and to support energy transition by accelerating the deployment of
renewables and the supply of clean energy, streamlining permitting procedures, and by
supporting geothermal research and sustainable production of hydrogen. The component is to
reduce fossil fuel consumption by promoting sustainable transport and to improve energy
efficiency and reduce energy poverty by improving the energy efficiency of buildings. The
component is also to improve the efficiency and flexibility of the electricity market by
supporting the improvement and digitalisation of the electricity network and by promoting the
establishment and connection of energy communities, as well as the connection of aggregators
and energy storage facilities to the network.

The REPowerEU component contributes to addressing Country-Specific Recommendations,
in particular CSR 2022 5, CSR 2022 6 and CSR 2023 4.

Several measures are to have a cross border impact including investments in electricity
network development, greening of industrial-, science and technology- and logistics parks for
energy purposes, building green economy production capacities, the application of green
technologies for the decarbonisation of industry, hydrogen investments, supporting
geothermal energy exploration and exploitation, the financial instrument to improve
companies’ energy efficiency, energy efficiency investments in public buildings, the financial
instrument to improve the energy efficiency of residential buildings and tackle energy poverty
and electrification of railway sections.

It is expected that no measure in this component does significant harm to environmental
objectives within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account
the description of the measures and the mitigating steps set out in the recovery and resilience
plan in accordance with the ‘do no significant harm’ Technical Guidance (2021/C58/01).
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J.1.  Description of the reforms and investments for non-repayable financial support

C10.R1: Improving the transparency, predictability and availability of the grid
connection procedure

The objective of this measure is to improve the transparency, predictability and availability of
the grid connection procedure. It consists of two sub-measures, one focused on grid
connection authorisation for weather-dependent renewable power plants and the other on the
harmonisation of the electricity grid connection procedure by distribution system operators.

The objective of the first sub-measure is to scale up C6.R4 (Improving transparency,
predictability and availability of the grid connection - Grid connection authorisation for
renewable power plants; milestone 111) and increase the availability of grid connections for
renewable energy sources. The transmission system operator or the distribution system
operators shall issue grid connection authorisations executable from the date of granting for
weather-dependent renewable energy plants — solar and wind — for a total capacity of at least
12 000 MW. The scope includes all categories of such power plants (small and large),
including renewable power plants that are subject only to a registration procedure and are
registered.

This objective of the second sub-measure is to establish a standardised approach to be applied
by all distribution system operators when treating the applications for the electricity grid
connection procedure. The administrative grid connection procedures shall be reviewed and a
consistent interpretation of the related general rules and harmonised procedures by the
different distribution system operators shall be ensured. The distribution system operators
shall be required to provide information on the availability of network connection points for
renewable energy power plants within their area of operation every six months. The
implementation of this sub-measure shall be completed by 31 December 2024.

The implementation of the measure shall be completed by 30 June 2026.

C10.R2: Setting network tariffs

The objective of the measure is the adoption and entry into force of a new methodology to
calculate network tariffs. In the new methodology, the regulator shall have sole responsibility
for determining which costs and revenues are taken into consideration in the methodology.
The methodology shall ensure that transmission and distribution tariffs are non-discriminatory
and cost-reflective.

The implementation of the measure shall be completed by 31 December 2024.

C10.R3: Adapting the legislation on smart meters

This measure aims at enhancing the use of smart meters to better exploit the technology and
thus benefit both the network operation and the users.

The reform shall be achieved through the amendment of the relevant legislation on electricity,
which shall:

e define the basic functional requirements for smart meters to ensure their
interoperability, including the requirements that these shall provide input to energy
management systems.

e cstablish requirements to improve transparency and access to data deriving from the
use of smart meters.

193

www.parlament.gv.at



e enhance the scope of those users that are obliged to install smart meters.
The implementation of the measure shall be completed by 31 December 2024.

C10.R4: Strengthening the role of aggregators

The measure aims at introducing legislative amendments aggregators and network codes, as
well as developing contract models, to remove market barriers and improve the market entry
and service development of new demand response players (independent aggregators)
operating in Hungary in the field of demand side management and aggregation.

The amendments shall be based on international best practices, mainly regional best practices,
and shall improve the market entry and service development of new demand response players
(independent aggregators) operating in Hungary in the field of demand side management and
aggregation. The changes shall be introduced within the framework provided by the existing
Hungarian legislation, by way of a supportive legal and policy environment as well as
contract models, in line with the Electricity Regulation (EU) 2019/943 and the Electricity
Directive (EU) 2019/944.

As part of the amendments, the measure shall develop instruments that allow universal service
beneficiaries to conclude contracts with one or more community providers, including the legal
possibility of converting a universal service contract into a partial or scheduled supply
contract. The introduced changes shall cover the definition of clearing rules between
aggregators and traders, financial responsibility for mismatches and liability for any
imbalances that may arise.

As part of the reform, a contract model for independent aggregator shall be developed with a
timeline provided for its introduction.

The implementation of the measure shall be completed by 31 March 2024.

C10.RS: Wider use of dynamic pricing in electricity purchase agreements

The reform aims at amending the regulatory framework to enhance the application of dynamic
pricing and shall offer its use also to residential consumers and micro-enterprises covered by
universal service. The amended legislation shall give residential consumers and micro-
enterprises with suitable meters the possibility to enter into a voluntary electricity purchase
contract with dynamic pricing. The reform shall allow users to adjust their consumption
according to price signals that reflect the supply and demand conditions in the electricity
market.

The implementation of the measure shall be completed by 31 December 2025.

C10.R6: Renewing the product structure of regulatory reserve markets to facilitate
market entry for new types of flexibilities

This measure aims at establishing a comprehensive regulatory framework, modifying the
rules and developing model contracts at the required regulatory levels to open the market to
new supply-side players, taking into consideration any constraints that may arise from the
structure of the wholesale market.
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Furthermore, the reform aims to remove the barriers and facilitate market access for
traditional, non-traditional and renewable energy producers, thereby increasing the efficiency
of the balancing market.

The reform shall allow for the inclusion of weather-dependent generators in the balancing
capacity market and shall introduce a special flexibility product for consumers with lower
accreditation capacity limit. A regulatory package preventing the producers to block new
entrants from entering the market based on their prices shall be introduced.

The implementation of the measure shall be completed by 31 March 2024.

C10.11: Electricity network development and digitalisation (grants)

The objective of this investment is to support the uptake of renewable energy by increasing
the electricity network’s ability to integrate further renewable energy, to improve the
consumer and producer electricity connections as well as the quality of service offered by the
system operators.

The investment shall support four types of interventions, which are partly financed by non-
repayable financial support, and partly by loans as described below in section J.3. under the
investment measure C10.I1 (loans). The below description refers to the parts of the
investments, which are financed by non-repayable financial support. The targets to be
achieved under the investments financed from non-repayable financial support are additional
to those financed under the loans:

- Digital developments at the level of the system operator;

- Improvement of the accuracy of weather forecast;

- Classic and smart grid development for transmission system operator and distribution

system operators;

- Dissemination of smart metering.
The call for proposals, the calls for priority project(s) and the grant agreements relating to the
sub-measures under this investment may be separate or aggregated for the parts financed from
non-repayable financial support and from the loans.

C10.11a: Digital developments at the level of the system operator (grants)

The ‘digital developments at the system operator’ sub-measure aims to support the use of
digital technologies in the network infrastructure and operation of the electricity network with
a view to responding efficiently to the challenges stemming from the reliance on different
energy sources, including the large-scale integration of renewable energy sources to the grid.
The sub-measure also aims to support the stability of the grid and to improve data
management and cybersecurity. The sub-measure financed under both the loans and the non-
repayable support is to contribute to these objectives.

As part of the sub-measure, the financing that is provided through a call for proposals shall
encompass the development and the putting in operation of digital infrastructure development,
such as: customer service systems, fundamental energy IT infrastructure, IT systems
supporting energy services and/or consumer-side management systems. In total 17 digital
developments related to network infrastructure and/or the operation of the electricity network
at the system operator shall be financed from the non-repayable financial support, which are
additional to those financed under the loan part.
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The implementation of this sub-measure shall be completed by 30 June 2026.

C10.11b: Improvement of the accuracy of weather forecast (grants)

The ‘improvement of the accuracy of weather forecast’ sub-measure aims to improve the
accuracy of energy production estimation of weather dependent renewable energy power
plants by installing 37 meteorological stations in addition to those financed under the loan
part. The data and forecasts generated as a result of the investment shall be made publicly
available for both energy market players and the general public.

The implementation of this sub-measure shall be completed by 30 June 2026.

C10.I1c: Scaled-up measure: Classic and smart grid development for transmission
system operator and distribution system operators (grants)

The objective of this measure is scale-up investment C6.I1 ‘Classic and smart grid
development for transmission system operator and distribution system operators’. The scaled-
up part of the measure shall result in an ability to integrate an additional power plant capacity
using renewable energy sources of 1 197 MW to the grid by 30 June 2026, in addition to those
financed from the loans and as part of the investment C6.11.

The implementation of this sub-measure shall be completed by 30 June 2026.

C10.11d: Scaled-up measure: Dissemination of smart metering (grants)

The objective of this measure is to scale-up investment C6.I5 ‘Dissemination of smart
metering’. The scaled-up part of the measure shall support the purchase and installation of
387 791 smart meters by 30 June 2026, in addition to those financed from the loans and as
part of the investment C6.15.

The implementation of this sub-measure shall be completed by 30 June 2026.
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J.3. Description of the reforms and investments for the loan

C10.R7: Expanding energy communities

This measure aims at expanding the application of ‘energy communities’ involving residential
and entrepreneurial sector actively in renewable energy use as well as awareness-raising and
training focused on developing community-based energy. The reform covers both Citizen
Energy Communities (defined in the Electricity Market Directive) and Renewable Energy
Communities (defined in the Renewable Energy Directive).

The reform consists of the revision of the current legislative framework, providing for more
detailed and flexible rules while introducing incentives for the development of energy
communities as well as encouraging their engagement in activities such as collective
production and consumption within the energy community framework. The reform goes
beyond the transposition of the EU acquis.The reform shall be achieved through the following
actions:

e Adoption of legislative framework:

O aiming at the simplification of the registration process and operation of energy
communities as legal entities

O on energy sharing, transmission, access to consumer data, electricity, metering
and accounting in the public grid

o0 for the participation of energy communities in the heating-cooling sector.

e Adoption of financing scheme following the review of the legislative framework;

e Awareness-raising and education focused on developing energy communities;

e Establishment of one stop shops to facilitate access to financing and information
including guidelines and templated documents for the legal establishment of energy
communities.

The amended rules shall implement the open participation principle, shall not unduly restrict
the collective self-consumption and production nor introduce any kind of restrictions based on
the size or geography.

The implementation of the measure shall be completed by 30 June 2024.

C10.R8: Legal incentives for the uptake of energy storage

This measure aims at establishing a comprehensive regulatory framework for energy storage
following the publication of an analysis on existing regulatory barriers to the deployment of
energy storage solutions. The measure shall simplify the process and requirements for grid
connection and operation of energy storage assets. The reform shall establish the list of
market services and of their conditions that can be provided by energy storage operators and
shall include the adoption of a national plan on energy storage and non-fossil flexibility.

The adopted regulatory framework shall cover at least:

a) the access to the grid for storage facilities, including permitting and planning
procedures;

b) methodology and conditions for access and connection to the transmission and
distribution networks of electricity generation facilities;

c) the participation of energy storage facilities in the provision of ancillary services;

d) Rights and obligations of energy storage asset operators, including active consumers,
and the exclusion of double charging;

e) The provision of contracts on operating energy storage assets.

The implementation of the measure shall be completed by 31 December 2024.
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C10.R9: Ensuring a legal framework for renewable hydrogen

The objective of this reform is the adjustment of the domestic legal framework to encourage
the development of a renewable hydrogen ecosystem in Hungary in line with the EU
hydrogen strategy, particularly focused on the domestic production of renewable hydrogen,
with industry and heavy-duty transport sectors as the main offtakes.

The reform aims to incentivise the uptake of renewable hydrogen in the industrial sector and
shall be aligned with the renewable hydrogen in industry targets of the Renewable Energy
Act. The measures shall create enabling conditions for the uptake of hydrogen in the transport
sector, notably to increase the deployment of hydrogen refuelling stations and the use of
renewable hydrogen. The conditions for the production of renewable hydrogen shall be
aligned with Delegated Act (EU) 2023/1184 on a methodology for renewable fuels of non-
biological origin and Delegated Act (EU) 2023/1185 on a minimum threshold for GHG
emissions savings of recycled carbon fuels.

As part of the reform, major legislative gaps and administrative barriers towards a renewable
hydrogen ecosystem shall be identified together with the stakeholders and addressed through
the adoption of a legislative package on renewable hydrogen and an accompanying non-
legislative package.

The implementation of the measure shall be completed by 30 September 2024.

C10.R10: Development of a strategy and action plan for biogas and biomethane

The reform aims at developing a strategy and an action plan to promote the uptake of
sustainable biogas and biomethane production. The strategy shall be in line with the
REPowerEU biomethane action plan and with the Renewable Energy Directive I (RED II). It
shall cover the following elements:

- the sustainable feedstock potential for anaerobic digestion and gasification to produce
biogas and biomethane, including retrofitting existing biogas CHP plants with
biomethane upgrading units (supply) with potential use;

- assessing possible quantities and uses of digestate and biogenic CO2 from sustainable
biogas and biomethane potential;

- identification and removal of the barriers currently constraining the injection of
sustainable biomethane into the gas grid, digestate use as a local source of nutrients
and biogenic CO2;

- improving the business model for sustainable biomethane production by valorising
digestate and biogenic CO2 with the aim of producing biomethane at the most
competitive cost and benefiting from GHG emissions in non-ETS sector (agriculture);

- the identification of the legislative and financial (support) measures (e.g. licensing)
required to promote the uptake of sustainable biogas and biomethane production,
together with digestate and biogenic CO2;

- setting an action plan for the required legislative and non-legislative measures.

The implementation of the measure shall be completed by 31 March 2024.

C10.R11: Improving the geothermal energy regulatory framework

The objective of this reform is to improve the regulatory framework for the exploration and
use of geothermal energy and to optimise geothermal exploration and exploitation activities in
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Hungary. The reform aims to encourage geothermal exploration in the areas of industrial,
urban and district heating, in light of the lower geological risk related to them.

The reform shall consist of two phases. Under Phase 1, Hungary shall publish a
comprehensive strategy document outlining the envisaged policy steps to improve the
regulatory framework for the exploration and use of geothermal energy. This document shall
be based on an evaluation of the licensing regime for geothermal exploration introduced in
2023. Under Phase 2, Hungary shall monitor the accomplishment of the policy steps outlined
in the strategy document published under Phase 1. This shall include, but not be limited to,
adopting legislation to optimise geothermal energy exploration and exploitation.

The implementation of the measure shall be completed by 31 December 2024.

C10.R12: Supporting potential beneficiaries’ applications for EU-funded residential
energy efficiency support schemes

The objective of this reform is to ensure that potential beneficiaries of energy efficiency
support schemes financed by all EU funds, and in particular vulnerable households and
households living in energy poverty, may avail themselves of technical assistance for the
preparation of their applications. As such, it aims to level the playing field between all
households wishing to apply to such schemes.

As a result of this reform, households wishing to apply for financial support under EU-funded
residential energy efficiency support schemes shall have access to assistance by one of the
following actors:

- an organisation under the energy efficiency obligation scheme (EEOS) or an ESCO
enterprise;

- a one-stop-shop established by a non-governmental organisation or any other entity
that provides preparatory services for the installation of deep renovation and/or
renewable heating systems. Such organisations shall have relevant professional
experience in the field of energy efficiency renovations and/or energy poverty;

- energy experts registered with the Hungarian Chamber of Engineers or the Hungarian
Chamber of Architects who are entitled to issue energy performance certificates
(EPCs) for buildings.

The preparation of households’ applications shall concern both the financial and the technical
aspects. It shall include, but not be limited to, the following elements:

- certifying that the potential beneficiaries are eligible to receive support;

- supporting potential beneficiaries in providing evidence of compliance with the
relevant provisions of national and EU legislation;

- monitoring the successful implementation of the investment project through EPCs.

The implementation of the measure shall be completed by 30 June 2024.

C10.R13: National strategy for developing green skills

The reform aims to prepare a strategy and concrete actions on developing green skills for the
current and future labour force as well as to raise public awareness of the green transition.

As part of the reform, a Government decision on the national strategy on skills for the green
transition as part of Hungary’s National Energy and Climate Plan and an Action Plan for
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2025-2027 for the implementation of the strategy shall enter into force. The strategy shall
provide a strategic framework for green skills development policy, defining objectives,
measures and indicators to monitor progress in the implementation of the strategy.

Public consultation involving all key stakeholders and social partners shall be carried out on
the draft national strategy and action plan. A progress report on the implementation of the
national strategy and of the related action plan shall also be published. The report shall assess
progress towards achieving the policy objectives and indicators defined in the strategy.

The implementation of the measure shall be completed by 30 June 2026.

C10.11: Electricity network development and digitalisation (loans)

The objective of the investment is to support the uptake of renewable energy by increasing the
electricity network’s ability to integrate further renewable energy, to improve the consumer
and producer electricity connections as well as the quality of service offered by the system
operators.
The investment shall support four types of interventions, which are partly financed by non-
repayable financial support as described above under the investment measure C10.11 (grants)
in section J.1. and partly by loans. The below description refers to the parts of the
investments, which are financed by loans:

- Digital developments at the level of the system operator;

- Improvement of the accuracy of weather forecast;

- Classic and smart grid development for transmission system operator and distribution

system operators;

- Dissemination of smart metering.
The call for proposals, the calls for priority project(s) and the grant agreements relating to the
sub-measures under this investment may be separate or aggregated for the parts financed from
non-repayable financial support and from the loans.

C10.11a. Digital developments at the level of the system operator (loans)

The ‘digital developments at the system operator’ sub-measure aims to support the use of
digital technologies in the network infrastructure and operation of the electricity network with
a view to respond efficiently to the challenges stemming from the reliance on different energy
sources, including the large-scale integration of renewable energy sources to the grid. The
sub-measure also aims to support the stability of the grid and to improve data management
and cybersecurity. The sub-measure financed under both the loans and the non-repayable
support is to contribute to these objectives.

As part of the sub-measure, the financing that is provided through a call for proposals shall
encompass the development and the putting in operation infrastructure development, such as
of digital customer service systems, fundamental energy IT infrastructure, IT systems
supporting energy services and/or consumer-side management systems. In total six digital
developments related to network infrastructure and/or the operation of the electricity network
at the system operator shall be financed from the loans, which are additional to those financed
under the non-repayable financial support part.

The implementation of the sub-measure shall be completed by 30 June 2026.
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C10.11b. Improvement of the accuracy of weather forecast (loans)

The ‘improvement of the accuracy of weather forecast’ sub-measure aims to improve the
accuracy of energy production estimation of weather dependent renewable energy power
plants by installing 13 meteorological stations in addition to those financed under the loan
part. The data and forecasts generated as a result of the investment shall be made publicly
available for both energy market players and the general public.

The implementation of the sub-measure shall be completed by 30 June 2026.

C10.I1c. Scaled-up measure: Classic and smart grid development for transmission
system operator and distribution system operators (loans)

The objective of this measure is to scale-up investment C6.I1 ‘Classic and smart grid
development for transmission system operator and distribution system operators’. The scaled-
up part of the measure shall result in an ability to integrate an additional power plant capacity
using renewable energy sources of 426 MW to the grid by 30 June 2026, in addition to those
financed from the non-repayable support under C10.11c (grants) in section J.1. and as part of
the investment C6.11.

The implementation of the sub-measure shall be completed by 30 June 2026.

C10.11d. Scaled-up measure: Dissemination of smart metering (loans)

The objective of this measure is to scale-up investment C6.I5 ‘Dissemination of smart
metering’. The scaled-up part of the measure shall support the purchase and installation of
138 098 smart meters by 30 June 2026, in addition to those financed from the non-repayable
support under C10.11d (grants) in section J.1. and as part of the investment C6.15.

The implementation of the sub-measure shall be completed by 30 June 2026.

C10.12: Greening of industrial-, science and technology- and logistics parks for energy
purposes

The objective of this measure is to decarbonise the activities of industrial-, science and
technology- and logistics parks. Greening shall be achieved via the deployment of renewable
energy systems, creating storage capacity for renewable energy and energy management
systems, microgrid network development, and improving the energy efficiency of buildings
and decarbonising industrial processes. Accompanying climate adaptation measures of
buildings and sites such as the use of rain- and greywater shall be eligible under this measure.

In order to ensure that the measure complies with the ‘do no significant harm’ principle under
the Recovery and Resilience Facility as set out in the DNSH Technical Guidance
(2021/C58/01), the eligibility criteria in upcoming calls shall exclude activities under the EU
Emission Trading System (ETS) achieving projected greenhouse gas emissions that are not
lower than the relevant benchmarks. Where the activity achieves projected greenhouse gas
emissions that are not significantly lower, but still lower than the relevant benchmarks, an
explanation of the reasons why this is not possible should be provided. Benchmarks
established for the free allocation for activities fall within the scope of the Emissions Trading
System, as set out in the Commission Implementing Regulation (EU) 2021/447.

Geothermal activities shall not include exploration or extraction of either oil or gas. There
shall be no equipment purchased or used for such purposes. It shall be ensured that methane
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releases are minimised and remain well below the threshold of 20 000 tonnes CO2eq/year.
Bioenergy activities shall only be based on sustainable biomethane and derivatives in line
with RED I1.

The following activities shall not be supported under the measure: deployment of hybrid and
gas heat pumps, gas boilers.

The implementation of the measure shall be completed by 30 June 2026.

C10.13: Building green economy production capacities

The objective of this measure is to support the upstream production of goods and
improvement of services contributing to the transition towards a net-zero economy. The
measure shall increase and initiate enterprises’ manufacturing of goods and supply of services
directly linked to the energy transition towards a net-zero economy. These interventions shall
be made through the development of new highly efficient and decarbonised or low-carbon
manufacturing facilities, R&D&I, re- and upskilling activities, and/or the extension,
conversion and modernisation of existing facilities.

The activities eligible for support under this measure include activities that increase or initiate
the manufacturing of goods and supply of services for the energy transition such as renewable
energy systems, heating solutions, carbon capture and storage, electric transmission and
distribution, green mobility, the production and use of renewable hydrogen, energy efficiency
measures, demand-side measures, as well as skills and IT applications. The concrete
interventions chosen shall predominantly be usable only for downstream activities making a
substantial contribution to climate change mitigation as per Article 10 of Regulation (EU)
2020/852.

The call for proposals for building green economy production capacities shall contain
selection criteria to ensure compliance with the ‘do no significant harm’ Technical Guidance
(2021/C58/01). In order to ensure that the measure complies with the ‘do no significant harm’
Technical Guidance (2021/C58/01), the eligibility criteria contained in terms of reference for
upcoming calls shall exclude the following list of activities: (i) activities under the EU
Emission Trading System (ETS) achieving projected greenhouse gas emissions that are not
lower than the relevant benchmarks’; (ii) activities related to fossil fuels, including
downstream use, outside the Emission Trading Systems (ETS)'. The selection criteria shall
additionally require that only activities that comply with relevant EU and national
environmental legislation may be selected.

The implementation of the measure shall be completed by 30 June 2026.

C10.14: Application of green technologies for the decarbonisation of industry

? Where the activity supported achieves projected greenhouse gas emissions that are not significantly lower than
the relevant benchmarks an explanation of the reasons why this is not possible should be provided. Benchmarks
established for free allocation for activities falling within the scope of the Emissions Trading System, as set out
in the Commission Implementing Regulation (EU) 2021/447.

10 Except for (a) projects under this measure in power and/or heat generation, as well as related transmission and
distribution infrastructure, using natural gas, that are compliant with the conditions set out in Annex III of the
‘do no significant harm’ Technical Guidance (2021/C58/01); and (b) activities and assets under point (i) for
which the use of fossil fuel is temporary and technically unavoidable for the timely transition towards a fossil
fuel free operation.
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The objective of this measure is to provide support for the decarbonisation of carbon-intensive
industries. Through a call for proposals, the investment shall support projects contributing to
the decarbonisation of industrial processes, with optional support also for enabling
infrastructure linked to supported facilities (in particular digital support systems and
renewable hydrogen production lines). The eligible activities under this measure include
carbon capture and storage, renewable hydrogen production and use for the decarbonisation of
industry, the use of residual heat, sustainable bioenergy measures, electrification,
replacements to increase the energy efficiency of installations and related deployment of IT
applications.

In order to ensure that the measure complies with the ‘do no significant harm’ principle under
the Recovery and Resilience Facility as set out in the DNSH Technical Guidance
(2021/C58/01), the eligibility criteria in upcoming calls shall exclude activities under the EU
Emission Trading System (ETS) achieving projected greenhouse gas emissions that are not
lower than the relevant benchmarks. Where the activity achieves projected greenhouse gas
emissions that are not significantly lower, but still lower than the relevant benchmarks, an
explanation of the reasons why this is not possible should be provided. Benchmarks
established for the free allocation for activities fall within the scope of the Emissions Trading
System, as set out in the Commission Implementing Regulation (EU) 2021/447.

Bioenergy activities shall only be based on sustainable biomethane and derivatives in line
with RED II. Deep geothermal activities shall not be supported as part of this measure.

The implementation of the measure shall be completed by 30 June 2026.

C10.I5: Digitalisation of energy companies

The investment aims to contribute to a higher operational efficiency of the electricity system
and to improve the security of electricity supply by implementing digital solutions at energy
companies. Eligible activities under this measure include digital improvements that support
the security of energy services, IT assets, cybersecurity improvements, operational,
management and business processes, including power plant management and control
technology improvements of electricity producers and digitalisation of customer service.

A plan in the form of a diagram and/or a textual description shall be prepared to present how
the digitalisation investments in the field of energy financed under this measure and under
Cohesion Policy build on each other. In order to ensure that the measure complies with the
‘do no significant harm’ principle under the Recovery and Resilience Facility as set out in the
DNSH Technical Guidance (2021/C58/01), the eligibility criteria in upcoming calls shall
exclude activities under the EU Emission Trading System (ETS) achieving projected
greenhouse gas emissions that are not lower than the relevant benchmarks. Where the activity
achieves projected greenhouse gas emissions that are not significantly lower, but still lower
than the relevant benchmarks, an explanation of the reasons why this is not possible should be
provided. Benchmarks established for the free allocation for activities fall within the scope of
the Emissions Trading System, as set out in the Commission Implementing Regulation (EU)
2021/447.

The implementation of the measure shall be completed by 30 June 2026.

C10.16: Hydrogen investments

The objective of this measure is to support projects along the renewable hydrogen value chain
in two subparts: renewable hydrogen production and the use of hydrogen for mobility.
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The first subpart of the investment shall support the production of electrolyser capacity via a
call. Corresponding production of additional renewable energy from wind and/or solar energy
shall also be eligible under this measure. Operators shall provide a justification showing that
the electricity consumed for the hydrogen production is generated from fossil-free energy
sources.

The second subpart of the investment shall support the purchase of hydrogen fuel-celled buses
(category M3) and hydrogen fuel-celled heavy-duty vehicles (categories N2/N3) and
hydrogen-fuelled light-duty vehicles (category N1), as well as the deployment of hydrogen
refuelling stations through a call for proposals. The hydrogen refuelling stations shall be
located in places with a demonstrable, sufficient supply of renewable and fossil-free
hydrogen.

In order to ensure that the measure complies with the ‘do no significant harm’ principle under
the Recovery and Resilience Facility as set out in the DNSH Technical Guidance
(2021/C58/01), the eligibility criteria in upcoming calls shall exclude activities under the EU
Emission Trading System (ETS) achieving projected greenhouse gas emissions that are not
lower than the relevant benchmarks. Where the activity achieves projected greenhouse gas
emissions that are not significantly lower, but still lower than the relevant benchmarks, an
explanation of the reasons why this is not possible should be provided. Benchmarks
established for the free allocation for activities fall within the scope of the Emissions Trading
System, as set out in the Commission Implementing Regulation (EU) 2021/447.

The implementation of the measure shall be completed by 30 June 2026.

C10.17: Strengthening human resources in the green economy

The objective of the investment is to support training, upskilling and reskilling of the
workforce to acquire green skills, as well as increasing public awareness on energy, climate
mitigation and adaptation and environmental issues.

As part of the investment, new learning content on green skills, including content to be used
for practical training of students, shall be developed for at least 40 different courses that shall
be integrated into formal (accredited) vocational education and training and higher education
programmes.

A labour market supply-demand analysis shall be conducted to prioritize green skills areas for
which new courses and learning materials as well as micro-credentials training programmes
shall be developed. The analysis shall be conducted and published prior to developing new
courses, and learning materials as well as micro-credentials training programmes.

Moreover, under this investment at least 50 000 professionals with, at most, completion of
upper secondary education and who have participated in adult training courses for green skills
shall acquire micro-credentials certificates in green skills areas. The unemployed, inactive
labour force and workers from micro and small enterprises shall be prioritised as training
participants.

The micro-credentials awarded shall be fully in line with Council’s Recommendation on a
European approach to micro-credentials for lifelong learning and employability (2022/C
243/02). The development of micro credentials shall build on the Technical Support
Instrument project aiming to create a single micro-credential system in Hungary and on a
labour market supply-demand analysis.

The implementation of the measure shall be completed by 30 June 2026.
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C10.18: Energy efficiency investments in public buildings

This investment aims at improving the energy performance of public buildings through the
modernisation of existing building stock. Only projects that achieve at least 30% reduction in
primary energy consumption per building, compared to the baseline situation before the
energy performance improvements, shall be eligible under this investment.

The investment shall lead to at an overall reduction in primary energy use through energy
efficiency improvements in public buildings with a total floor area of 1 442 000 square
meters, with specific focus on the Budapest region. This shall be achieved by undertaking
investments in the energy management of buildings such as by improving building insulation,
the thermal performance of buildings, reducing heat loss, modernisation of heating,
implementing digital energy management systems to reduce energy demand and/or energy-
efficient retrofitting of existing indoor lighting systems; through the increase in the use of
renewable energy for the public buildings and activities supporting the adaptation of public
buildings to climate change. Support for heating systems based on gas shall amount to no
more than the maximum of 20% of the overall envelope for this measure.

The implementation of the measure shall be completed by 30 June 2026.

C10.19: Electrification of railway sections

The objective of the investment is to complete electrification of a railway section, thus
reducing reliance on fossil fuels in the local transport system. Specifically, the investment
shall result in the completion of the electrification of the railway section between Szeged and
the border of Hungary with Serbia in the direction of Roszke and in building new electrified
delta track between railway lines 136 and 140. The investment also shall improve the capacity
of the electricity network of railways by building or reconstructing seven substations
(Tatabanya, Kimle, Szabadegyhdaza, Filizesabony, Nyékladhaza, Ormezé, Kisvéarda), including
the complete update of transformers and switchgears.

Since for the Szeged-Rendezd - Roszke — Border of the country section project, compliance
with the ‘do no significant harm’ principle under the Recovery and Resilience Facility as set
out in the DNSH Technical Guidance (2021/C58/01) for the circular economy objective could
not be established ex-ante, Hungary shall demonstrate upon completion of this project that the
operators carrying out the construction ensured that at least 70 % (by weight) of the non-
hazardous construction and demolition waste from the construction (excluding naturally
occurring material defined in category 17 05 04 in the European List of Waste established by
Commission Decision 2000/532/EC) generated on the construction site are prepared for re-
use, recycling and other material recovery, including backfilling operations using waste to
substitute other materials, in accordance with the waste hierarchy and the EU Construction
and Demolition Waste Management Protocol. For this particular project, it shall also be
demonstrated that the operators limited waste generation during construction, in accordance
with the EU Construction and Demolition Waste Management Protocol and taking into
account best available techniques and facilitated re-use and high-quality recycling by selective
removal of materials, using available sorting systems for construction waste.

The implementation of the measure shall be completed by 30 June 2026.

C10.110: Boosting companies’ uptake of battery-electric vehicles (BEVs)

This measure aims at increasing companies’ uptake of battery-electric vehicles by providing
financial support in the form of grants. It shall result in at least 12 500 new battery-electric
vehicles purchased and put into service by the companies that received grant support.
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The investment shall be targeted to companies other than fleet providers. In particular, the
targeted companies shall be car sharing operators and passenger transport companies. Eligible
vehicles to be purchased by recipients shall include battery-electric cars, light commercial
vehicles and minibuses.

The implementation of the measure shall be completed by 30 June 2026.

C10.I11: Supporting geothermal energy exploration

This investment aims at providing financial support to undertakings active in geothermal
exploration activities to help them complete such activities. The measure shall consist of a call
for applications open to entities with a geothermal exploration permit that are to start
exploration activities in 2024. It shall result in at least 20 grants being awarded and at least 13
exploration activities being finalised.

In order to ensure that the measure complies with the ‘do no significant harm’ principle under
the Recovery and Resilience Facility as set out in the DNSH Technical Guidance
(2021/C58/01), the eligibility criteria in upcoming calls shall exclude activities under the EU
Emission Trading System (ETS) achieving projected greenhouse gas emissions that are not
lower than the relevant benchmarks. Where the activity achieves projected greenhouse gas
emissions that are not significantly lower, but still lower than the relevant benchmarks, an
explanation of the reasons why this is not possible should be provided. Benchmarks
established for the free allocation for activities fall within the scope of the Emissions Trading
System, as set out in the Commission Implementing Regulation (EU) 2021/447.

Geothermal activities shall not include exploration or extraction of either oil or gas nor the
equipment used for such purposes. It shall be ensured that methane releases are minimised
and remain well below the threshold of 20 000 tonnes CO2eq/year.

The implementation of the measure shall be completed by 30 June 2026.

C10.112: Setting up a financial instrument to improve companies’ energy efficiency

This measure shall consist of a public investment in a Facility, in order to incentivise private
investment and improve access to finance in Hungary’s energy efficiency sector for
companies. The Facility shall operate by providing loans through intermediaries to the private
sector, as well as to public sector entities engaged in similar activities. On the basis of the
RRF investment, the Facility aims at initially providing at least EUR 405 703 312 of
financing.

The Facility shall be managed by the Hungarian Development Bank (Magyar Fejlesztési Bank
Zrt. — MFB) as the Implementing Partner. The Facility shall include the following product
line:

e Loan support to improve the energy performance of the corporate sector. At least 60%
of the support shall be reserved for micro, small and medium-sized enterprises. If there
is insufficient demand from micro, small and medium-sized enterprises to meet the
60% target by 30 September 2025, the remaining share of the funds shall be
reallocated to large enterprises. Final beneficiaries receiving support under this
measure shall be required to achieve at least 30% primary energy savings, as certified
by energy audits. Only activities directly linked to the energy-efficient renovation of
buildings and the decarbonisation and improvement of the energy efficiency of
industrial processes shall be eligible for support under this measure. The installation
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and connection of renewable energy production capacities is considered to be an
activity with such a direct link if feeding into an energy savings activity.

In order to implement the investment into the Facility, Hungary and the MFB shall sign an
Implementing Agreement that shall include the following content:

1. Description of the decision-making process of the Facility: The initial investment
decision of the Facility shall be taken by an investment committee or other relevant
equivalent governing body and approved by a majority of votes from members who are
independent from the Hungarian Government. The final investment decision of the
Facility shall be limited to the approval (without modifications) or the exercise of a veto
right on an investment decision proposed by the investment committee or relevant
equivalent governing body. The MFB and the financial intermediaries that shall be
selected to assist in the implementation of this measure shall make investment decisions
in a transparent, independent and market-conform way.

2. Key requirements of the associated investment policy, which shall include:
a. The description of the financial product and eligible final beneficiaries.
b. The requirement that all investments supported are economically viable.

c. The requirement to comply with the ‘do no significant harm’ (DNSH) principle as set
out in the DNSH Technical Guidance (2021/C58/01). In particular, the investment
policy shall exclude the following list of activities and assets from eligibility: (i)
activities and assets related to fossil fuels, including downstream use'!, (ii) activities
and assets under the EU Emissions Trading System (ETS) achieving projected
greenhouse gas emissions that are not lower than the relevant benchmarks!'?, (iii)
activities and assets related to waste landfills, incinerators'®> and mechanical
biological treatment plants'.

i.  Moreover, support for heating systems based on gas shall amount to no more
than a maximum of 20% of the overall envelope for this measure.

' Except for (a) assets and activities in power and/or heat generation, as well as related transmission and
distribution infrastructure, using natural gas, that are compliant with the conditions set out in Annex III of the
‘do no significant harm’ Technical Guidance (2021/C58/01) and (b) activities and assets under point (ii) for
which the use of fossil fuels is temporary and technically unavoidable for the timely transition towards a fossil
fuel free operation.

12 Where the activity supported achieves projected greenhouse gas emissions that are not significantly lower than
the relevant benchmarks, an explanation of the reasons why this is not possible shall be provided. Benchmarks
established for free allocation for activities falling within the scope of the Emissions Trading System, as set out
in the Commission Implementing Regulation (EU) 2021/447.

13 This exclusion does not apply to actions under this measure in plants exclusively dedicated to treating non-
recyclable hazardous waste, and to existing plants, where the actions under this measure are for the purpose of
increasing energy efficiency, capturing exhaust gases for storage or use or recovering materials from incineration
ashes, provided such actions under this measure do not result in an increase of the plants’ waste processing
capacity or in an extension of the lifetime of the plants; for which evidence is provided at plant level.

!4 This exclusion does not apply to actions under this measure in existing mechanical biological treatment plants,
where the actions under this measure are for the purpose of increasing energy efficiency or retrofitting to
recycling operations of separated waste to compost bio-waste and anaerobic digestion of bio-waste, provided
such actions under this measure do not result in an increase of the plants’ waste processing capacity or in an
extension of the lifetime of the plants; for which evidence is provided at plant level.
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1.

iii.

1v.

Bioenergy activities shall only be based on sustainable biomethane and
derivatives in line with RED II.

For industry sectors using steam and low temperature heat up to 400°C,
electrification of industrial processes over the use of low carbon gases shall be
prioritised. Investments in non-fossil carbon capture (bio-CCS) shall only be
eligible provided that they comply with relevant DNSH criteria, notably for
bioenergy activities. Fossil carbon capture shall only be eligible if the CO2
stems from unavoidable emissions. Projects comprising the whole CCS value
chain (capturing, transport and underground permanent geological storage) and
projects completing existing value chains (e.g., new storage clearly linked to
existing capturing installations) shall be prioritised over other CCS project
proposals.

For hydrogen use in industry, if low-carbon hydrogen is used, it shall meet a
73.4% GHG emission savings threshold with corresponding certificates. Only
renewably hydrogen and low-carbon hydrogen shall be eligible for support. In
addition, the process shall be 100% compatible with hydrogen and the use of
hydrogen shall be increased up to 100% in the near future.

Geothermal activities shall not include exploration or extraction of either oil or
gas. There shall be no equipment purchased or used for such purposes. It shall
be ensured that methane releases are minimised and remain well below the
threshold of 20 000 tonnes CO2eq/year.

d. The requirement that final beneficiaries of the Facility shall not receive support from
other Union instruments to cover the same cost.

3. The amount covered by the Implementing Agreement, the fee structure for the
Implementing Partner and financial intermediaries, and the requirement to reinvest any
reflows according to the investment policy of the Facility unless they are used to service
loan repayments of the Recovery and Resilience Facility.

4. Monitoring, audit, and control requirements, including:

1.

The description of the Implementing Partner’s monitoring system to report on
the investment mobilised.

The description of the Implementing Partner’s procedures that ensures the
prevention, detection and correction of fraud, corruption, and conflicts of
interests.

The obligation to verify the eligibility of every operation in accordance with
the requirements laid out in the Implementing Agreement before committing to
finance an operation.

The obligation of carrying out risk-based ex-post audits in accordance with an
audit plan of the MFB. These audits shall verify 1) that the control systems are
effective, including the detection of fraud, corruption, and conflict of interests;
i1) compliance with the DNSH principle, the State Aid rules, the climate target
requirements; and iii) that the requirement that final beneficiaries of the
Facility have not received support from other Union instruments to cover the
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same cost is respected. The audits shall also verify the legality of the
transactions and that the conditions of the applicable Implementing Agreement
and Funding Agreements are being respected.

5. Requirements for climate investments carried out by the Implementing Partner: At least
EUR 461 026 491 of the RRF investment into the Facility shall contribute to the climate
change objectives in accordance with Annex VI to the RRF Regulation. '’

6. Requirements for selecting financial intermediaries: The MFB shall select financial
intermediaries in an open, transparent, and non-discriminatory manner. Controls for the
absence of conflict of interests on financial intermediaries shall take place and be
conducted ex ante for all financial actors involved.

7. Requirement to sign Funding Agreements: The MFB shall sign Funding Agreements with
the financial intermediaries in line with key requirements that shall be provided as an
annex of the Implementing Agreement. The key requirements of the Funding Agreement
shall include all the requirements under which the Facility operates, including:

1. The obligation of the financial intermediary to take its decisions in compliance
mutatis mutandis with the decision making and investment policy requirements
specified above, including related to respect of the DNSH principle.

2. The description of the monitoring and audit and control framework that the
financial intermediary shall put in place, which mutatis mutandis shall be
subject to all the monitoring, audit and control requirements specified above.

The implementation of the measure shall be completed by 31 August 2026.

C10.113: Setting up a financial instrument to improve the energy efficiency of residential
buildings and tackle energy poverty

The measure shall consist of a public investment in a Facility, in order to incentivise private
investment and improve access to finance in Hungary’s energy efficiency sector for
residential buildings. The Facility shall operate by providing combined loan and grant support
through intermediaries to the private sector, specifically to households. On the basis of the
RRF investment, the Facility aims at initially providing at least EUR 518 559 440 of
financing.

The Facility shall be managed by the Hungarian Development Bank (Magyar Fejlesztési Bank
Zrt. — MFB) as the Implementing Partner. The Facility shall include the following product
lines:

* Combined loan and grant support to improve the energy efficiency of residential
buildings. This investment is also aimed at tackling energy poverty and at least 10% of
the support shall be reserved for energy poor households. If there is insufficient
demand from energy poor households to meet the 10% target by 30 September 2025,
the remaining share of the funds shall be reallocated to other households. The share of
grants and loans for each final beneficiary shall be set according to two criteria: i) the
income level of final beneficiaries and ii) the potential primary energy savings to be

15 Final beneficiaries associated to specific projects shall be required to provide a justification of the selected
intervention field for each project supported, together with a description of the project, for the purpose of the
computation of the climate contribution. The Implementing Partner shall also be required to provide to the
Member State a semi-annual report on the implementation of each project/activity.
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achieved by the final beneficiary. Namely, the lower is the income level of the final
beneficiary and the higher are the potential energy savings, the higher shall be the
share of grant support on total support per final beneficiary. In the case of households
living in energy poverty, the share of loan support on total support per final
beneficiary shall not exceed 10%. Households receiving support under this measure
shall be required to achieve at least 30% primary energy savings, as certified with
energy performance certificates (EPCs).

In order to implement the investment into the Facility, Hungary and the MFB shall sign an
Implementing Agreement that shall include the following content:

1. Description of the decision-making process of the Facility: The initial investment
decision of the Facility shall be taken by an investment committee or other relevant
equivalent governing body and approved by a majority of votes from members who are
independent from the Hungarian Government. The final investment decision of the
Facility shall be limited to the approval (without modifications) or the exercise of a veto
right on an investment decision proposed by the investment committee or relevant
equivalent governing body. The MFB and the financial intermediaries that shall be
selected to assist in the implementation of this measure shall make investment decisions
in a transparent, independent and market-conform way.

2. Key requirements of the associated investment policy, which shall include:
a.  The description of the financial product and eligible final beneficiaries.
b.  The requirement that all investments supported are economically viable.

c. The requirement to comply with the ‘do no significant harm’ (DNSH) principle as
set out in the DNSH Technical Guidance (2021/C58/01). In particular, the
investment policy shall exclude the following list of activities and assets from
eligibility: (i) activities and assets related to fossil fuels, including downstream
use'®, (ii) activities and assets under the EU Emissions Trading System (ETS)
achieving projected greenhouse gas emissions that are not lower than the relevant
benchmarks!’, (iii) activities and assets related to waste landfills, incinerators® and
mechanical biological treatment plants!®. Moreover, support for heating systems

16 Except for (a) assets and activities in power and/or heat generation, as well as related transmission and
distribution infrastructure, using natural gas, that are compliant with the conditions set out in Annex III of the
‘do no significant harm’ Technical Guidance (2021/C58/01) and (b) activities and assets under point (ii) for
which the use of fossil fuels is temporary and technically unavoidable for the timely transition towards a fossil
fuel free operation.

17 Where the activity supported achieves projected greenhouse gas emissions that are not significantly lower than
the relevant benchmarks, an explanation of the reasons why this is not possible shall be provided. Benchmarks
established for free allocation for activities falling within the scope of the Emissions Trading System, as set out
in the Commission Implementing Regulation (EU) 2021/447.

18 This exclusion does not apply to actions under this measure in plants exclusively dedicated to treating non-
recyclable hazardous waste, and to existing plants, where the actions under this measure are for the purpose of
increasing energy efficiency, capturing exhaust gases for storage or use or recovering materials from incineration
ashes, provided such actions under this measure do not result in an increase of the plants’ waste processing
capacity or in an extension of the lifetime of the plants; for which evidence is provided at plant level.

19 This exclusion does not apply to actions under this measure in existing mechanical biological treatment plants,
where the actions under this measure are for the purpose of increasing energy efficiency or retrofitting to
recycling operations of separated waste to compost bio-waste and anaerobic digestion of bio-waste, provided
such actions under this measure do not result in an increase of the plants’ waste processing capacity or in an
extension of the lifetime of the plants; for which evidence is provided at plant level.
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based on gas shall amount to no more than the maximum of 20% of the overall
envelope for this measure.

d. The requirement that final beneficiaries of the Facility shall not receive support
from other Union instruments to cover the same cost.

The amount covered by the Implementing Agreement, the fee structure for the
Implementing Partner and financial intermediaries, and the requirement to reinvest any
reflows according to the investment policy of the Facility unless they are used to service
loan repayments of the Recovery and Resilience Facility.

Monitoring, audit, and control requirements, including:

1. The description of the Implementing Partner’s monitoring system to report on
the investment mobilised.

2. The description of the Implementing Partner’s procedures that ensures the
prevention, detection and correction of fraud, corruption, and conflicts of
interests.

3. The obligation to verify the eligibility of every operation in accordance with
the requirements laid out in the Implementing Agreement before committing to
finance an operation.

4. The obligation of carrying out risk-based ex-post audits in accordance with an
audit plan of the MFB. These audits shall verify 1) that the control systems are
effective, including the detection of fraud, corruption, and conflict of interests;
i1) compliance with the DNSH principle, the State Aid rules, the climate target
requirements; and iii) that the requirement that final beneficiaries of the
Facility have not received support from other Union instruments to cover the
same cost is respected. The audits shall also verify the legality of the
transactions and that the conditions of the applicable Implementing Agreement
and Funding Agreements are being respected.

Requirements for climate investments carried out by the Implementing Partner: At least
EUR 589 272 091 of the RRF investment into the Facility shall contribute to the climate
change objectives in accordance with Annex VI to the RRF Regulation.*

Requirements for selecting financial intermediaries: The MFB shall select financial
intermediaries in an open, transparent, and non-discriminatory manner. Controls for the
absence of conflict of interests on financial intermediaries shall take place and be
conducted ex-ante for all financial actors involved.

Requirement to sign Funding Agreements: The MFB shall sign Funding Agreements with
the financial intermediaries in line with key requirements that shall be provided as an
annex of the Implementing Agreement. The key requirements of the Funding Agreement
shall include all the requirements under which the Facility operates, including:

20 Final beneficiaries associated to specific projects shall be required to provide a justification of the selected
intervention field for each project supported, together with a description of the project, for the purpose of the
computation of the climate contribution. The Implementing Partner shall also be required to provide to the
Member State a semi-annual report on the implementation of each project/activity.
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1. The obligation of the financial intermediary to take its decisions in compliance
mutatis mutandis with the decision making and investment policy requirements
specified above, including related to respect of the DNSH principle.

2. The description of the monitoring and audit and control framework that the
financial intermediary shall put in place, which mutatis mutandis shall be
subject to all the monitoring, audit and control requirements specified above.

The implementation of the measure shall be completed by 31 August 2026.

C10.114: Setting up a financial instrument to increase the rollout of recharging stations
for electric vehicles (EVs)

The measure shall consist of a public investment in a Facility, in order to incentivise private
investment and improve access to finance in Hungary’s electromobility sector by developing
the charging infrastructure for electric vehicles. The Facility shall operate by providing
combined loan and grant support directly to the private sector, as well as to public sector
entities engaged in similar activities. On the basis of the RRF investment, the Facility aims at
initially providing at least EUR 73 640 597 of financing.

The Facility shall be managed by the Hungarian Development Bank (Magyar Fejlesztési Bank
Zrt. — MFB) as the Implementing Partner. The Facility shall include the following product
line:

+ Combined loan and grant support for the installation of recharging stations. The share
of grants and loans shall be decided based on the following criteria:

0 the regional state aid map, as included in Art. 36a of the General block
exemption regulation (GBER);

0 the size of the company applying to the Facility. Namely, the smaller is the
company, the higher shall be the share of grant support;

O the ratio of heavy-duty vehicles (HDV) charging points per station to be
installed by final beneficiaries. In particular, the higher is the HDV ratio, the
higher shall be the share of grant support.

In order to implement the investment into the Facility, Hungary and the MFB shall sign an
Implementing Agreement that shall include the following content:

1. Description of the decision-making process of the Facility: The initial investment
decision of the Facility shall be taken by an investment committee or other relevant
equivalent governing body and approved by a majority of votes from members who are
independent from the Hungarian Government. The final investment decision of the
Facility shall be limited to the approval (without modifications) or the exercise of a veto
right on an investment decision proposed by the investment committee or relevant
equivalent governing body. The MFB shall make investment decisions in a transparent,
independent and market-conform way.

2. Key requirements of the associated investment policy, which shall include:

a. The description of the financial product and eligible final beneficiaries.
b. The requirement that all investments supported are economically viable.

c. The requirement to comply with the ‘do no significant harm’ (DNSH) principle as
set out in the DNSH Technical Guidance (2021/C58/01). In particular, the
investment policy shall exclude the following list of activities and assets from
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eligibility: (i) activities and assets related to fossil fuels, including downstream
use?!, (ii) activities and assets under the EU Emissions Trading System (ETS)
achieving projected greenhouse gas emissions that are not lower than the relevant
benchmarks??, (iii) activities and assets related to waste landfills, incinerators?® and
mechanical biological treatment plants?4.

d. The requirement that final beneficiaries of the Facility shall not receive support
from other Union instruments to cover the same cost.

3. The amount covered by the Implementing Agreement, the fee structure for the
Implementing Partner and the requirement to reinvest any reflows according to the
investment policy of the Facility unless they are used to service loan repayments of the
Recovery and Resilience Facility.

4. Monitoring, audit, and control requirements, including:

1. The description of the Implementing Partner’s monitoring system to report on
the investment mobilised.

2. The description of the Implementing Partner’s procedures that ensures the
prevention, detection and correction of fraud, corruption, and conflicts of
interests.

3. The obligation to verify the eligibility of every operation in accordance with
the requirements laid out in the Implementing Agreement before committing to
finance an operation.

4. The obligation of carrying out risk-based ex-post audits in accordance with an
audit plan of the MFB. These audits shall verify 1) that the control systems are
effective, including the detection of fraud, corruption, and conflict of interests;
i1) compliance with the DNSH principle, the State Aid rules, the climate target
requirements; and 1iii) that the requirement that final beneficiaries of the
Facility have not received support from other Union instruments to cover the

2l Except for (a) assets and activities in power and/or heat generation, as well as related transmission and
distribution infrastructure, using natural gas, that are compliant with the conditions set out in Annex III of the
‘do no significant harm’ Technical Guidance (2021/C58/01) and (b) activities and assets under point (ii) for
which the use of fossil fuels is temporary and technically unavoidable for the timely transition towards a fossil
fuel free operation.

22 Where the activity supported achieves projected greenhouse gas emissions that are not significantly lower than
the relevant benchmarks, an explanation of the reasons why this is not possible shall be provided. Benchmarks
established for free allocation for activities falling within the scope of the Emissions Trading System, as set out
in the Commission Implementing Regulation (EU) 2021/447.

23 This exclusion does not apply to actions under this measure in plants exclusively dedicated to treating non-
recyclable hazardous waste, and to existing plants, where the actions under this measure are for the purpose of
increasing energy efficiency, capturing exhaust gases for storage or use or recovering materials from incineration
ashes, provided such actions under this measure do not result in an increase of the plants’ waste processing
capacity or in an extension of the lifetime of the plants; for which evidence is provided at plant level.

24 This exclusion does not apply to actions under this measure in existing mechanical biological treatment plants,
where the actions under this measure are for the purpose of increasing energy efficiency or retrofitting to
recycling operations of separated waste to compost bio-waste and anaerobic digestion of bio-waste, provided
such actions under this measure do not result in an increase of the plants’ waste processing capacity or in an
extension of the lifetime of the plants; for which evidence is provided at plant level.
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same cost is respected. The audits shall also verify the legality of the
transactions and that the conditions of the applicable Implementing Agreement
are being respected.

5. Requirements for climate investments carried out by the Implementing Partner: At least
EUR 79 183 437 of the RRF investment into the Facility shall contribute to the climate
change objectives in accordance with Annex VI to the RRF Regulation.?

The implementation of the measure shall be completed by 31 August 2026.

C10.115: Setting up a financial instrument to support the purchase of battery-electric
vehicles (BEVs) by fleet providers

The measure shall consist of a public investment in a Facility, in order to incentivise private
investment and improve access to finance in Hungary’s electromobility sector by boosting the
uptake of battery-electric vehicles in the private sector. The Facility shall operate by
providing loans directly to the private sector, as well as to public sector entities engaged in
similar activities. On the basis of the RRF investment, the Facility aims at initially providing
at least EUR 48 930 629 of financing.

The Facility shall be managed by the Hungarian Development Bank (Magyar Fejlesztési Bank
Zrt. — MFB) as the Implementing Partner. The Facility shall include the following product
line:

* Loan support to fleet providers for the purchase of battery-electric vehicles.
In order to implement the investment into the Facility, Hungary and the MFB shall sign an
Implementing Agreement that shall include the following content:

1. Description of the decision-making process of the Facility: The initial investment
decision of the Facility shall be taken by an investment committee or other relevant
equivalent governing body and approved by a majority of votes from members who are
independent from the Hungarian Government. The final investment decision of the
Facility shall be limited to the approval (without modifications) or the exercise of a veto
right on an investment decision proposed by the investment committee or relevant
equivalent governing body. The MFB shall make investment decisions in a transparent,
independent and market-conform way.

2. Key requirements of the associated investment policy, which shall include:

a. The description of the financial product and eligible final beneficiaries.
b. The requirement that all investments supported are economically viable.

c. The requirement to comply with the ‘do no significant harm’ (DNSH) principle as
set out in the DNSH Technical Guidance (2021/C58/01). In particular, the
investment policy shall exclude the following list of activities and assets from
eligibility: (i) activities and assets related to fossil fuels, including downstream

%5 Final beneficiaries associated to specific projects shall be required to provide a justification of the selected
intervention field for each project supported, together with a description of the project, for the purpose of the
computation of the climate contribution. The Implementing Partner shall also be required to provide to the
Member State a semi-annual report on the implementation of each project/activity.
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use?®, (ii) activities and assets under the EU Emissions Trading System (ETS)
achieving projected greenhouse gas emissions that are not lower than the relevant
benchmarks?’, (iii) activities and assets related to waste landfills, incinerators?® and
mechanical biological treatment plants®°.

d. The requirement that final beneficiaries of the Facility shall not receive support
from other Union instruments to cover the same cost.

3. The amount covered by the Implementing Agreement, the fee structure for the
Implementing Partner and the requirement to reinvest any reflows according to the
investment policy of the Facility unless they are used to service loan repayments of the
Recovery and Resilience Facility.

4. Monitoring, audit, and control requirements, including:

1. The description of the Implementing Partner’s monitoring system to report on
the investment mobilised.

2. The description of the Implementing Partner’s procedures that ensures the
prevention, detection and correction of fraud, corruption, and conflicts of
interests.

3. The obligation to verify the eligibility of every operation in accordance with
the requirements laid out in the Implementing Agreement before committing to
finance an operation.

4. The obligation of carrying out risk-based ex-post audits in accordance with an
audit plan of the MFB. These audits shall verify 1) that the control systems are
effective, including the detection of fraud, corruption, and conflict of interests;
i1) compliance with the DNSH principle, the State Aid rules, the climate target
requirements; and 1iii) that the requirement that final beneficiaries of the
Facility have not received support from other Union instruments to cover the
same cost is respected. The audits shall also verify the legality of the
transactions and that the conditions of the applicable Implementing Agreement
are being respected.

26 Except for (a) assets and activities in power and/or heat generation, as well as related transmission and
distribution infrastructure, using natural gas, that are compliant with the conditions set out in Annex III of the
‘do no significant harm’ Technical Guidance (2021/C58/01) and (b) activities and assets under point (ii) for
which the use of fossil fuels is temporary and technically unavoidable for the timely transition towards a fossil
fuel free operation.

27 Where the activity supported achieves projected greenhouse gas emissions that are not significantly lower than
the relevant benchmarks, an explanation of the reasons why this is not possible shall be provided. Benchmarks
established for free allocation for activities falling within the scope of the Emissions Trading System, as set out
in the Commission Implementing Regulation (EU) 2021/447.

28 This exclusion does not apply to actions under this measure in plants exclusively dedicated to treating non-
recyclable hazardous waste, and to existing plants, where the actions under this measure are for the purpose of
increasing energy efficiency, capturing exhaust gases for storage or use or recovering materials from incineration
ashes, provided such actions under this measure do not result in an increase of the plants’ waste processing
capacity or in an extension of the lifetime of the plants; for which evidence is provided at plant level.

2 This exclusion does not apply to actions under this measure in existing mechanical biological treatment plants,
where the actions under this measure are for the purpose of increasing energy efficiency or retrofitting to
recycling operations of separated waste to compost bio-waste and anaerobic digestion of bio-waste, provided
such actions under this measure do not result in an increase of the plants’ waste processing capacity or in an
extension of the lifetime of the plants; for which evidence is provided at plant level.
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5. Requirements for climate investments carried out by the Implementing Partner: At least
EUR 52 613 580 of the RRF investment into the Facility shall contribute to the climate
change objectives in accordance with Annex VI to the RRF Regulation.*

The implementation of the measure shall be completed by 31 August 2026.

C10.I16: Setting up a financial instrument to support geothermal energy exploration
and exploitation

The measure shall consist of a public investment in a Facility, in order to incentivise private
investment and improve access to finance in Hungary’s geothermal energy sector. The
Facility shall operate by providing loans directly to the private sector, as well as to public
sector entities engaged in similar activities. On the basis of the RRF investment, the Facility
aims at initially providing at least EUR 326 709 810 of financing.

The Facility shall be managed by the Hungarian Development Bank (Magyar Fejlesztési Bank
Zrt. — MFB) as the Implementing Partner. The Facility shall include the following product
line:

e Loan support to improve the exploitation of geothermal energy. Final beneficiaries of
the Facility shall consist of entities with a valid geothermal extraction permit. Final
beneficiaries that have not received grant support under investment C10.111 shall take
up less than 20% of the loan support under this investment.

In order to implement the investment into the Facility, Hungary and the MFB shall sign an
Implementing Agreement that shall include the following content:

1. Description of the decision-making process of the Facility: The initial investment
decision of the Facility shall be taken by an investment committee or other relevant
equivalent governing body and approved by a majority of votes from members who are
independent from the Hungarian Government. The final investment decision of the
Facility shall be limited to the approval (without modifications) or the exercise of a veto
right on an investment decision proposed by the investment committee or relevant
equivalent governing body. The MFB shall make investment decisions in a transparent,
independent and market-conform way.

2. Key requirements of the associated investment policy, which shall include:
a.  The description of the financial product and eligible final beneficiaries.
b.  The requirement that all investments supported are economically viable.
c. The requirement to comply with the ‘do no significant harm’ (DNSH) principle as
set out in the DNSH Technical Guidance (2021/C58/01). In particular, the

investment policy shall exclude the following list of activities and assets from
eligibility: (i) activities and assets related to fossil fuels, including downstream

39 Final beneficiaries associated to specific projects shall be required to provide a justification of the selected
intervention field for each project supported, together with a description of the project, for the purpose of the
computation of the climate contribution. The Implementing Partner shall also be required to provide to the
Member State a semi-annual report on the implementation of each project/activity.
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use’!, (ii) activities and assets under the EU Emissions Trading System (ETS)
achieving projected greenhouse gas emissions that are not lower than the relevant
benchmarks®?, (iii) activities and assets related to waste landfills, incinerators3* and
mechanical biological treatment plants®**. Geothermal activities shall not include
exploration or extraction of either oil or gas nor the equipment used for such
purposes. It shall be ensured that methane releases are minimised and remain well
below the threshold of 20 000 tonnes CO2eq/year.

d. The requirement that final beneficiaries of the Facility shall not receive support
from other Union instruments to cover the same cost.

3. The amount covered by the Implementing Agreement, the fee structure for the
Implementing Partner and the requirement to reinvest any reflows according to the
investment policy of the Facility unless they are used to service loan repayments of the
Recovery and Resilience Facility.

4. Monitoring, audit, and control requirements, including:

1. The description of the Implementing Partner’s monitoring system to report on
the investment mobilised.

2. The description of the Implementing Partner’s procedures that ensures the
prevention, detection and correction of fraud, corruption, and conflicts of
interests.

3. The obligation to verify the eligibility of every operation in accordance with
the requirements laid out in the Implementing Agreement before committing to
finance an operation.

4. The obligation of carrying out risk-based ex-post audits in accordance with an
audit plan of the MFB. These audits shall verify 1) that the control systems are
effective, including the detection of fraud, corruption, and conflict of interests;
i1) compliance with the DNSH principle, the State Aid rules, the climate target

31 Except for (a) assets and activities in power and/or heat generation, as well as related transmission and
distribution infrastructure, using natural gas, that are compliant with the conditions set out in Annex III of the
‘do no significant harm’ Technical Guidance (2021/C58/01) and (b) activities and assets under point (ii) for
which the use of fossil fuels is temporary and technically unavoidable for the timely transition towards a fossil
fuel free operation.

32 Where the activity supported achieves projected greenhouse gas emissions that are not significantly lower than
the relevant benchmarks, an explanation of the reasons why this is not possible shall be provided. Benchmarks
established for free allocation for activities falling within the scope of the Emissions Trading System, as set out
in the Commission Implementing Regulation (EU) 2021/447.

33 This exclusion does not apply to actions under this measure in plants exclusively dedicated to treating non-
recyclable hazardous waste, and to existing plants, where the actions under this measure are for the purpose of
increasing energy efficiency, capturing exhaust gases for storage or use or recovering materials from incineration
ashes, provided such actions under this measure do not result in an increase of the plants’ waste processing
capacity or in an extension of the lifetime of the plants; for which evidence is provided at plant level.

34 This exclusion does not apply to actions under this measure in existing mechanical biological treatment plants,
where the actions under this measure are for the purpose of increasing energy efficiency or retrofitting to
recycling operations of separated waste to compost bio-waste and anaerobic digestion of bio-waste, provided
such actions under this measure do not result in an increase of the plants’ waste processing capacity or in an
extension of the lifetime of the plants; for which evidence is provided at plant level.
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requirements; and iii) that the requirement that final beneficiaries of the
Facility have not received support from other Union instruments to cover the
same cost is respected. The audits shall also verify the legality of the
transactions and that the conditions of the applicable Implementing Agreement
are being respected.

5. Requirements for climate investments carried out by the Implementing Partner: At least
EUR 351 300 871 of the RRF investment into the Facility shall contribute to the climate
change objectives in accordance with Annex VI to the RRF Regulation.

The implementation of the measure shall be completed by 31 August 2026.

35 Final beneficiaries associated to specific projects shall be required to provide a justification of the selected
intervention field for each project supported, together with a description of the project, for the purpose of the
computation of the climate contribution. The Implementing Partner shall also be required to provide to the
Member State a semi-annual report on the implementation of each project/activity.
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2. Estimated total cost of the recovery and resilience plan

The estimated total cost of the recovery and resilience plan of Hungary is
HUF 3 954 135 844 000, which equals EUR 10429 974 916 (of which EUR 5 435 014 235
on the basis of the average EUR HUF ECB reference rate in the period from 1 April 2022 to
30 September 2022 and EUR 4 994 960 681 on the basis of the average EUR HUF ECB
reference rate of 31 August 2023).

The estimated total cost of the REPowerEU chapter is HUF 1 749 690 000 000, which equals

EUR 4 602 872 701 on the basis of the average EUR HUF ECB reference rate of 31 August
2023.

SECTION 2: FINANCIAL SUPPORT

1. Financial contribution

The instalments referred to in Article 2(2) shall be organised in the following manner:

1.1. First Instalment (non-repayable support):

Sequential | Related Measure (Reform or | Milestone

Number Investment) / Target Name

SR Eyan] Number of digital notebooks delivered

1 competitive public education Target for pubil or teacher use
using 2 1st century technology pup
C1.R1 Development of Development of a means-testing
2 competitive public education Milestone | strategy for the allocation of digital
using 2 1st century technology notebooks to pupils
Launch of a call for projects for energy
C2.12 Modernisation of efﬁciency_re'furbishment., gonstmction
35 infrastructure and digitalisation | Milestone ol mery bllihings, mem diniE.

equipment and capacity development
activities in higher education
institutions

Selection of at least 16 vocational
education and training centres to

in higher education institutions

C2.14 Vocational education and

42 training infrastructure for the Milestone .. .
participate in a development
21st century
programme
C2.16 Establishment of national Setting up of additional national
48 research and development Target laboratories in five thematic research
laboratories areas
C3.R1 Creating framework Transparent selection of the
50 conditions for an effective Milestone organisations that shall implement the
integrated support to the most various elements of the Catching-up
disadvantaged settlements Settlements Programme
C3.11 Construction and . Adoption of an intervention plan based
52 . . . Milestone . .
renovation of social housing, on housing diagnoses for the
256
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Sequential

Related Measure (Reform or

Milestone

Number Investment) / Target e
improvement of housing settlements involved
conditions
. . Signature of a contract for the
89 CS.’ 2 Raﬂ SIS congqs‘uon Milestone | refurbishment of the Békéscsaba-
switching on TEN-T corridor 1 v 12 . . .
Lokoshaza railway line section
C6'R.3 g (i e . Removal of feed-in limitations for
105 granting procedures for Milestone
. households PV
renewable energy projects
G i SISO Increasing predictability of the grid
106 predictability and availability | Milestone nep y g
. . connection procedures
of the grid connection
C6.R4 Improving transparency,
108 predictability and availability Milestone | Information sharing forums
of the grid connection
C6.11 Classic and smart grid Signature of grant agreements with all
development of transmission . authorised on the implementation and
113 Milestone oo
system operator and support conditions of the development
distribution system operators of transmission and distribution grids
CEIR Srgas for e s 6 Laupch of the qall for proposals for
: : . projects regarding the use of
118 residential solar panels and Milestone : . .
. O residential solar panels and heating
heating modernisation .
modernisation
. . Launch of a call for priority projects
130 b 'Dlssemmatlon o8 Milestone | addressed to DSOs for the purchase
metering ] .
and installation of smart meters
139 Ca8 ‘Eliniga?lllc‘?ﬁleolrllezﬁﬁgtrilty Milestone iy D OIS OIS Aol
Is)eztor Healthcare Service Relationship
C8.11 Developing the Entry into force of the Government
141 conditions for healthcare in Milestone | Decree on the tasks of the National
the 21st century Directorate-General for Hospitals
C8.I3 Remote health Launch of the dispatching service for
154 monitoring programme for the | Milestone | the remote health monitoring
elderly programme for the elderly
. . Entry into force
156 G IDSTETRE O el | MBS of the Government Decree on Praxis
health care .
Communities
C9.R1 Establishment of an
Integrity Authority to reinforce
the prevention, detection and
correction of fraud, conflicts of
160 interest and corruption as well | Milestone | Setting up of an Integrity Authority
as other illegalities and
irregularities concerning the
implementation of Union
support
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Sequential

Related Measure (Reform or

Milestone

Number Investment) / Target e
C9.R2 Establishment of an
Anti-Corruption Task Force to
166 monitor and review the Milestone | Establishment of an Anti-corruption
measures taken in Hungary to Task Force
prevent, detect, prosecute und
sanction corruption
C9.R3 Introduction of a
specific procedure in the case Introduction of a specific procedure in
169 of special crimes related to the | Milestone | the case of special crimes related to the
exercise of public authority or exercise of public authority or the
the management of public management of public property
property (‘judicial review’)
Entry into force of legislative
C9/R4 Strengthening rules . amendmepts extending the personal
171 . Milestone | and material scope of asset
related to asset declarations . . .
declarations, while ensuring frequent
disclosure
COLRS Eremn e Entry 'mto forge of an act ensuring
effective oversight on how public
transparency of the use of . .
. . . interest asset management foundations
174 public resources by public Milestone . . .
: performing public interest activity and
Interest asset management . .
. legal persons established or maintained
foundations .
by them make use of Union support
C9.R6 Enhancing the ‘ Entry'mto force of a legislative act
175 . . Milestone | ensuring enhanced transparency of
transparency of public spending . .
public spending
C9.R9 Awareness-raising for ..
S . . Launch of an awareness-raising
the eradication of gratuity Milestone . .
182 . campaign on the acceptability of
payments in the healthcare . .
sector gratuity payments in healthcare
Setting up of a monitoring and
reporting tool (“single-bid reporting
. tool””) to monitor and report on public
C9.R10 Reducing the share of S .
. . . . procurements closed with single-bids
195 single-bid public procurement | Milestone .
financed from Union support or from
procedures . . .
national resources in accordance with
the Single Market Scoreboard
methodology
C9.R11 Development of the The EPS functions allowing the
Electronic Public Procurement . structured search and bulk export of
197 . Milestone .
System (EPS) to increase contract award notice data are
transparency available to the public
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Sequential

Related Measure (Reform or

Milestone

Number Investment) / Target e
CI9.R11 Development of the The EPS functions allowing the

198 Electronic Public Procurement Milestone structured search and bulk export of all
System (EPS) to increase data related to subcontractors is
transparency available to the public
C9.R12 Performance Setting up of a performance

200 measurement framework for Milestone | measurement framework of public
public procurements procurements
C9.R12 Performance Entry into operation of a performance

201 measurement framework for Milestone | measurement framework of public
public procurements procurements
C9.R15 Strengthening the role
and powers of the National Entry into force of legislative

213 Judicial Council to Milestone amendments to strengthen the role of
counterbalance the powers of the National Judicial Council while
the President of the National safeguarding its independence
Office for the Judiciary
C9.R16 Strengthening judicial Entry into force of amendments to

214 independence of the Supreme Milestone | strengthen judicial independence of the
Court (Kuria) Supreme Court

. Entry into force of legislative
C9.R17 Removing obstacles to
. amendments to remove obstacles to
references for preliminary . . .

215 . . Milestone | references for preliminary rulings to

rulings to the Court of Justice .
. the Court of Justice of the European
of the European Union .
Union
Entry into force of legislative
C9.R18 Reform regarding the amendments to remove the possibility

216 review of final judgments by Milestone | for public authorities to challenge final

the Constitutional Court decisions before the Constitutional
Court

C9.R19 Reinforced legal

f;ozgﬁ)ﬁ;gg;ni%lﬁi torin Legal mandate for the implementation,

217 pleme ’ & Milestone | audit and control of the recovery and

and audit and control .
resilience plan
arrangements to guarantee the
sound use of Union support
C9.R19 Reinforced legal Amendment of the legal provisions
provisions setting out relating to the implementation,

218 implementation, monitoring, Milestone monitoring, control and audit of the
and audit and control European Structural and Investment
arrangements to guarantee the Funds and the funds under Regulation
sound use of Union support (EU) 2021/1060 in Hungary
COI S Rehitfrsed ozl Ad.optpn and start of apphcatl.on of

.. . guidelines to ensure the effective the
provisions setting out g : .
T TS . prevention, detection and correction of
219 . ’ ’ Milestone | conflict of interest for the staff of all
and audit and control .. . . .
bodies involved in the implementation,
arrangements to guarantee the : g .
. control and audit of Union support in
sound use of Union support
Hungary
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www.parlament.gv.at



https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=163393&code1=VER&code2=&gruppen=Link:2021/1060;Year2:2021;Nr2:1060&comp=

Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
Ensuring effective prevention,
C9 R20 An effective anti-fraud detection and correction of fraud and
an d s i e ity o corruption in the implementation of
220 . . . Milestone | Union support by drawing up and
the implementation, audit and . . . .
et o e STipes: implementing an effective anti-fraud
and anti-corruption strategy for Union
support
Ensuring effective prevention,
C9 R20 An effective anti-fraud detection and correction of fraud and
an d anti-corruntion strateey for corruption in the implementation of
221 . Pyl cgY Milestone | Union support by drawing up and
the implementation, audit and . . . .
samivel of Liien Srmper implementing an effective action plan
related to the anti-fraud and anti-
corruption strategy for Union support
Ensuring effective prevention,
C9 R21 Full and effective use detection and correction of fraud and
222 of the Arachne system for all Milestone corruption in it 1mplementathn oif
Ui Sappan Union support through appropriate
arrangements ensuring the effective
use of the Arachne risk-scoring tool
Ensuring effective prevention,
detection and correction of fraud and
C9.R21 Full and effective use corruption in the implementation of
223 of the Arachne system for all Milestone | Union support by confirming the
Union support adequacy of the procedures on the
systematic and effective use of the
Arachne risk-scoring tool
C9 R22 Establishment of a Ensuring effective prevention,
Dir‘ec torate of Internal Audit detection and correction of fraud and
and Inteerity to reinforce the corruption in the implementation of
224 control ff cZn flicts of interest Milestone | Union support through the setting up
when implementine Union and full functioning of a new
SUDDOLt P & Directorate of Internal Audit and
bp Integrity (DIAI)
Ensuring effective prevention,
C9.R23 Ensuring the capacity detection and correction of fraud and
225 for the EUTAF to effectively Milestone | corruption in the implementation of
carry out its tasks Union support through appropriate
capacity for EUTAF
. Designation of a national authority in
S(?(;Eezri t?éf&%tﬁegﬁiF to charge with assisting OLAF with its
226 it e deisstton o frdl | Willesipme | OIS HEOIEIE S i I8 gy e e
related to the implementation of 1ntrodgct10n Of STl iy 10 levy
Union support financial sanctions on non-cooperating
pp economic actors
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Sequential

Related Measure (Reform or

Milestone

Number Investment) / Target e
C9.R25 Effective
:Sgllf g}iﬁ?%%ﬁ;izntrgignd Monitoring system for the
227 Resilience Plan an dr‘zlhe Milestone | implementation of the Hungarian
protection of the financial e s
interests of the Union
C9.R25 Effective
lmgilfgﬁr}ll?ifé’oczmrignd Ensuring effective audit of the
228 ?{uesilience Plan a;; dr‘z/he Milestone | implementation of the Hungarian
ot o o (i Fommesl recovery and resilience plan
interests of the Union
C9.R26 Improving Entry into force of a legislative act
229 transparency and access to Milestone | ensuring legal predictability in access
public information to public information cases in court
C9.R26 Improving Entry into force of legislative
230 transparency and access to Milestone | amendments ensuring increased
public information transparency of public information
COLOG Lo Report of the National Authority for
231 transparency and access to Milestone Data ProFectlon g Freedorrllp i
blic information Information on access to public
bu information (1)
CORAT Tt et Entry into force of a legislative act
of iaw-making and effective laying dOWI.l e ffamework o
234 involvement of stakeholders Milestone LIy 1ny01v1ng o relevanj[
e ndleooial parmers i ndee I Tons stakeholder's in the 1mplementat'1(')n of
i the Hungarian recovery and resilience
making b
5109 15\31;;?3;?33 g;‘?‘e?tljj,lelty Entry into force of amendments to the
235 involvement of stakeholders Milestone el leglslatlve la cts to enhapce it
il gmerell prings i A o use of publlc. consultations a}nd impact
el assessments in the law-making process
Instalment amount EUR 813 560 000
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1.2. Second Instalment (non-repayable support):

Sequential

Related Measure (Reform or

Milestone

Number Investment) / Target Name
Mapping of the school network with a
C1.I1 Improving access to view to selecting schools for integration
7 quality education in lower Milestone | of small lower secondary classes into
secondary schools larger schools in the neighbouring
settlements
CLD Suppor}tlng the.educatlon . Mapping of needs for the education of
10 of students with special Milestone a2 . )
: pupils with special education needs
education needs
Entry into force of legislation providing
150 Retinsfon af svmmmiion . fo.r the reduction of State support for
14 . Milestone | primary and lower secondary schools
risk in schools . . )
with a low proportion of disadvantaged
students
.76 o die Entry into force of leglslatlgn to _
. . . increase wages of teachers in the public
16 attractiveness of the teaching Milestone . o
. education system up to at least 80% of
profession i
the average wage of tertiary graduates
C1.R3 Improving the Average wage of teachers in the public
17 attractiveness of the teaching Target education system in 2023 relative to the
profession average wage of tertiary graduates
C2.11 Institutional innovation Launch of a call for the selection of the
30 and strengthened activities in Milestone | universities performing e-curriculum
higher education development
C2'1.3 Developmeqt ol il . Launch of a call for projects for
39 curricula for vocational Milestone . L .
. - developing digital curricula
education and training
C3.R'1'Creat1ng framework Establishment of a monitoring
conditions for an effective . .
51 . Milestone | committee for the support for the most
integrated support to the most .
. disadvantaged settlements
disadvantaged settlements
Amendment of Act CXIII/2019 on
63 C4.R1 Awareness-raising Milestone | irrigation farming and of Government
Decree No 302/2020
Design of the project “Improving the
75 C4.13 Nature protection Milestone | security of ecological water supply in
the Hansag Natura 2000 site”
C5.R1 Deployment of a single
national tariff, ticketing and Entry into force of legislation setting up
96 passenger information system Milestone | the institutional framework, procedures
for bus and rail by the National and processes
Public Transport Authority
: Entry into force of legislative
99 glgclt{rlicril;ralrlsfiﬁi;on et Milestone | amendments to the Government Decree
yreg 273/2007. (X.19.)
262
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
C6.R2 Encouraging the : C
100 development of onshore wind Milestone Ar.n.er.ldlng.leglslatlon O i
utilising wind energy
energy
C6.R2 Encouraging the . ) , .
101 development of onshore wind Milestone SISO R
energy
energy
C6'R.3 oy A9 e . Integrated procedure for RES
102 granting procedures for Milestone o
. permitting
renewable energy projects
C6.R3 Improving the permit
103 granting procedures for Milestone | One-stop-shop for RES permitting
renewable energy projects
C6'R.3 PR 1 [poim | . Simple grid connection of small PV
104 granting procedures for Milestone lants
renewable energy projects P
C6'R.4 Improvmg tran'spafe'ncy, . Publication of information on grid
107 predictability and availability of | Milestone . >,
. . connection requests and capacities
the grid connection
. Strengthening energy efficiency
112 C6’R.5 Strengthpmng enerey Milestone | requirements for building renovation
efficiency requirements
support schemes
. . Conclusion of all grant agreements on
131 Sib .Dlssemlnatlon off et Milestone | the purchase and installation of smart
metering
meters
C7.R1 Domestic regulation of Adoption of the National Circular
135 the transition to a circular Milestone | Economy Strategy and Action Plan, and
economy the National Waste Management Plan
C8.11 Developing the conditions Completing a mapping process for
142 for healthcare in the Milestone | creating county hospital system with
21st century integrated patient pathways
C9.R1 Establishment of an
Integrity Authority to reinforce
the prevention, detection and
Ciiiggiion Gif ime, epiiies o Report on the Integrity Risk Assessment
161 interest and corruption as well as | Milestone por gnty
. .. Exercise
other illegalities and
irregularities concerning the
implementation of Union
support
CI9.R1 Establishment of an
Integrity Authority to reinforce
the prevention, detection and
correction of fraud, conflicts of Start of application of the powers and
162 interest and corruption as well as | Milestone | competences on the verification of asset
other illegalities and declarations by the Integrity Authority
irregularities concerning the
implementation of Union
support
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
C9.R1 Establishment of an
Integrity Authority to reinforce
the prevention, detection and
correction of fraud, conflicts of .
. . . The annual Integrity Report for the year
163 interest and corruption as well as | Milestone . . .
. . 2022 is made publicly available
other illegalities and
irregularities concerning the
implementation of Union
support
C9.R2 Establishment of an Anti-
;?ﬁg?gﬁ dT;ZSVki:V:r&ZtO The annual analysis of the Anti-
167 . Milestone | corruption Task Force for the year 2022
measures taken in Hungary to ] ] .
is publicly available
prevent, detect, prosecute und
sanction corruption
C9.R2 Establishment of an Anti-
Corruption Task Force to
168 monitor and review the Milestone The Government examines the first
measures taken in Hungary to report of the Task Force
prevent, detect, prosecute und
sanction corruption
Setting up of a new system for the
172 C9.R4 Strengthening rules Milestone electronic submission of asset
related to asset declarations declarations in digital format and a
public database for asset declarations
The central register set up under the
CORG Bl fhe . remedial measures in thg conditionality
176 transoarency of public spendin Milestone | procedure is fully operational and the
P yorp P & full set of information required is
available in it
Strengthening the anti-corruption
C9.R7 Development and framework in Hungary by
177 implementation of a National Milestone implementing concrete actions under
Anti-corruption strategy and the National Anti-Corruption Strategy
action plan and a related Action plan covering the
period 2020-2022
C9.R7 Development and Strengthening the anti-corruption
178 implementation of a National Milestone framework in Hungary by putting in
Anti-corruption strategy and place a new National Anti-Corruption
action plan Strategy and a related Action plan
COIRI0 Redtvatog fiogam e The sha.re of tender procedures with
. . : single bids for procurements financed
185 single-bid public procurement Target .
from Union support shall not exceed 15
procedures o,
COIRI0 Redlvatog fiodham e The sha.re of tender procedures with
. . : single bids for procurements financed
186 single-bid public procurement Target .
from national resources shall not exceed
procedures 3294
264
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
C9.R10 R eduqn g the share of . First report based on the “single-bid
196 single-bid public procurement Milestone . o .
reporting tool” is made available
procedures
C9.R11 Development of the The EPS functions allowing the
199 Electronic Public Procurement Milestone structured search and bulk export of
System (EPS) to increase contract award notice data from 1
transparency January 2014 are available to the public
C9.R12 Performance First annual analysis carried out under
202 measurement framework for Milestone | the performance measurement
public procurements framework of public procurements
.C9'R13. Ao e o Adoption of an action plan to increase
increasing the level of . e .
203 Lo . Milestone | the level of competition in public
competition in public
procurements
procurement
C9.R14 Training scheme, and
support scheme, on procurement Launch of a training scheme for
for micro-, small and medium- . facilitating the participation of micro-,
205 . . o Milestone . . .
sized enterprises to facilitate small and medium-sized enterprises in
their participation in public public procurement procedures
procurement procedures
C9.R14 Training scheme, and .
Setting up a support scheme for
support SIS, O 9 rocurement compensating the costs associated with
for micro-, small and medium- . .. = .
209 . . o Milestone | participating in public procurements of
sized enterprises to facilitate . : .
. . . micro-, small and medium-sized
their participation in public .
enterprises
procurement procedures
C9.R27 Improving the quality of Strengthening the effective application
law-making and effective of rules concerning obligatory public
237 involvement of stakeholders and | Target consultation of legislative acts and the
social partners in decision- systematic publication of preliminary
making impact assessment summaries (1)
gf?'igiiclmffrozgllitgi enditure Establishment of the legal and
267 yolp P Milestone | institutional framework for conducting
by carrying out spending . .
) annual spending reviews
reviews
Instalment amount EUR 771 780 000
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1.3. Third Instalment (non-repayable support):

Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
C1.R1 Development of Share of teachers using Information and
3 competitive public education Target Communication Technologies in at least
using 21st century technology 40% of their classes
Implementation of pilot institutional
C1.I1 Improving access to reorganisations for the integration of
8 quality education in lower Target small lower secondary classes into
secondary schools larger schools in the neighbouring
settlements
O e ks Indepqndent 1‘nternat10nal expert report
T . . on policy options to address long-term
26 sustainability of the pension Milestone LT
sustainability challenges of the
system . .
Hungarian pension system
C2.R1 Modernisation of higher Number of modernised higher
29 . Target .
education courses education study fields
CB Dsvelypie cF ik . Award Qf the public contract(s) for the
46 . Milestone | renovation and development of the
Central Examination Centre .
Central Examination Centre
C3.12 Production and use of Installation of renewable energy
57 renewable energy in Target production capacity in or for the benefit
disadvantaged municipalities of disadvantaged municipalities
C3.13 Promoting employment C C e
59 and skills development based on | Target Pf;“:;ﬁf;glsl TSRy B o]
local specificities prog
C3.14 Community-oriented et S ol
61 edaco Target education and vocational training
Pedagogy institutions in the selected settlements
Gl Acceleratlng ghmate . Report of the taskforce on sustainable
78 adaptation measures in water Milestone
water management
management
C5.14 Deployment of central Signature of a contract for the
94 traffic management on TEN-T Milestone | establishment of a central traffic
railways management system
Signing of a grant agreement between
366 C5.15 Development of tram and Milestone the Government and City of Budapest
trolleybus system of Budapest on the purchase of trams, trolleybuses
and the related infrastructure
C6.11 Classic and smart grid Capacity increase of power plants using
114 development of transmission Tareet renewable energy sources that may be
system operator and distribution & integrated to the power grid as a result
system operators of the improved grid (cumulated, MW)
T, By SGeTey ' Launch of a'call fgr proposals for '
369 . : N Milestone | energy efficiency investments in public
investments in public buildings o
buildings
C6.14 Installation of grid energy Launch @it th.e calliter projpesell f(.)r‘ e
s . implementation and support conditions
126 storage facilities for energy Milestone S )
.. of storage facilities to be installed for
market participants 2 e
market participants
266
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
C7.R1 Domestic regulation of Entry into force of the legislative acts
136 the transition to a circular Milestone | necessary to operationalise waste
economy management practice
C8.R1 Eradication of gratuity Publ@cgtion o‘findependent' sidly
140 payments in the healthcare Milestone prowdlng STdTmes am i impee of (e
<ector 1mpl§mented hea.llthcare reforms on the
practice of gratuity payment
C9.R1 Establishment of an
Integrity Authority to reinforce
he Govemmen xmines e s
164 interest and corruption as well as | Milestone el I ntegrity Report .Of it Integrl‘Fy
ofher illegalities and Agthonty and provides its responses in
irregularities concerning the writing
implementation of Union
support
C9.R1 Establishment of an
Integrity Authority to reinforce
the prevention, detection and
F:OI‘I‘CC'[IOI’I oif fraud,.conﬂlcts oit . Review of the asset declaration system
165 interest and corruption as well as | Milestone . .
other illegalities and 77 (19 Lo gty - Wi 0w
irregularities concerning the
implementation of Union
support
C9.R3 Introduction of a specific
procedure in the case of special Review of the specific procedure in the
170 crim;s relateq to the exercise of Milestone | S35 qf special c.rimes relgted to the
public authority or the exercise of public authority or the
management of public management of public property
property (‘judicial review’)
Introduction of effective administrative
173 C9.R4 Strengthening rules Milestone and criminal sanctions concerning the
related to asset declarations serious violations of asset declaration
obligations
TG A g fo i Interim assessme.nF of the ﬁrs.t results of
. . . the awareness-raising campaign on the
183 eradication of gratuity payments | Milestone o . .
in the healthcare sector acceptability of gratuity payments in
healthcare
ﬁzﬁﬁZé?gg%‘gi%fiiiszahty i Start of application of a new _
236 involvement of stakeholders and | Milestone methodology o preparation e
el prines o desio: impact assessments of legislative
e proposals
C9.R31 Introduction of
245 minimum substance Milestone Independent international expert review

requirements for corporate
income tax purposes

of the domestic anti-tax avoidance rules
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
C9.R31 Introduction of Entry into force of legislation
minimum substance . establishing minimum substance
246 . Milestone . .
requirements for corporate requirements for corporate income tax
income tax purposes purposes
. Entry into force of legislative
247 e St.re.ngthemng .Of Milestone | amendments to strengthen transfer
transfer pricing regulations .
pricing rules
C9.R33 Broadening the scope of Sl o S O N
s . amendments to broaden the non-
248 non-deductibility rules for Milestone o
deductibility rules for outbound
outbound payments
payments
C9.R35 Simplifying the tax
257 system by reducing the number | Milestone | Phasing-out of temporary tax measures
of taxes
SASE Slmphfymg i1 5% . Report by the working group on
258 system by reducing the number | Milestone .
reducing the number of taxes
of taxes
C9.R35 Simplifying the tax Rppoﬁ %7 Fhe TS grpup‘for
4 . simplification and consolidation
260 system by reducing the number | Milestone [ .
possibilities of alternative set of rules
of taxes . . .
regarding personal income taxation
COLGE gl o s 25 S;er}llciltlll;gn{(s)rlf:r (‘zlt;eles%;fllaltilf\;:ation and
261 system by reducing the number | Milestone P

of taxes

consolidation of personal income
taxation

Instalment amount

EUR 657 810 000

1.4. Fourth Instalment (non-repayable support):

Sequential

Related Measure (Reform or

Milestone

Number Investment) / Target Name
C1.R3 Improving the Average wage of teachers in the public
18 attractiveness of the teaching Target education system in 2024 relative to the
profession average wage of tertiary graduates
CILIRE [rroioming (i Preparation of a policy proposal for
27 sustainability of the pension Milestone para POIICY prop
amending the pension system
system
C5.12 Rail network congestion . Slgnat}l U 'for the.
87 oo . Milestone | refurbishment of the railway line
switching on TEN-T corridor P z
(Almasfiizit6-Komarom)
CSUE evelypinet of Ha- . Signature of grant agreements for the
91 .. Milestone | purchase of new electric buses and
emission bus transport . . . .
installation of charging points
268
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
Conclusion and entry into force of all
C6.16. Energy efficiency . grant agreements for projects regarding
370 . : . o Milestone . . ) .
investments in public buildings energy efficiency investments in public
buildings
. . Conclusion of all grant agreements on
C6.14 Installation of grid energy . .
e . the implementation and support
127 storage facilities for energy Milestone o o
i e s gondltlons of storage fagﬂ;ﬁes to be
installed for market participants
C7.12 Construction of smart
waste collection infrastructure Publication of the call for proposals
374 for separate collection and Milestone | based on the municipalities’ investment
related zero-emission collection needs
vehicles
. .. Number of county-
143 Gl Devisllog ne e eomeliians Target level hospital networks with integrated
for healthcare in the 21st century .
patient pathways
152 C8.12 Suppgrtmg the digital Milestone Laugch pf a central healthcare mobile
transformation of health application (myEESZT)
CC(?(;R;EE) irzdlsrtlégnﬁeo £ the Setting up of a new IT system for the
180 peration syste Milestone | handling of sensitive documents of the
prosecution service to tackle . .
. : prosecution service
corruption practices.
CORID Resdoeins fiodinm 6f The sha're of tender procedures with
. . : single bids for procurements financed
187 single-bid public procurement Target .
from Union support shall not exceed
procedures 15%
CORID Resdoeins fiodinm 6f The sha.re of tender procedures with
. . : single bids for procurements financed
188 single-bid public procurement Target .
from national resources shall not exceed
procedures
24%
C9.R13 Action plan for Revision of the action plan to increase
204 increasing th.e level ‘of Milestone the level of competltl.on in public
competition in public procurements following its first annual
procurement review
C9.R14 Training scheme, and
support scheme, on procurement Number of micro-, small and medium-
for micro-, small and medium- sized enterprises having received
206 . . . Target . .
sized enterprises to facilitate training on public
their participation in public procurement practices
procurement procedures
Report of the National Authority for
C9.R26 Improving transparency . Data Protection and Freedom of
232 > . Milestone . .
and access to public information Information on access to public
information (2)
C9.R27 Improving the quality of Strengthening the effective application
738 law-making and effective Tareet of rules concerning obligatory public
involvement of stakeholders and & consultation of legislative acts and the
social partners in decision- systematic publication of preliminary
269
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
making impact assessment summaries (2)
C9.R28 Support to the data-
based decision-making and
241 leg.lslatlvq process with a view Milestone Settlng'up of a data platform and data
to increasing efficiency, modelling system
transparency and reducing risks
of irregularities
C9.R35 Simplifying the tax Entry into force of legislative
259 system by reducing the number | Milestone | amendments for reducing the number of
of taxes taxes
C9.R37 Mainstreaming the use
e Concept paper on general overhaul of
265 . . Milestone | NTCA IT platforms and their
and behavioural insights by the : . . .
. . integration into a single-channel service
tax administration
C9.R38 Improving the
268 efﬁc1ency of public e>'<pend1ture Milestone Reports on thg outhrnes of the first and
by carrying out spending second spending reviews
reviews
GlORA ! Strengthening therale . Entry into force of implementing act on
275 of avoreeators Milestone | aggregators and network codes
EEICE including model contracts
GG LGB ea) Entry into force of a comprehensive
structure of regulatory reserve . .
- . regulatory framework and modifications
277 markets to facilitate market Milestone
of the rules and model contract at the
OISl required regulatory levels
flexibilities d gulatory
C10.11: Electricity network Launch of the call for proposals
development and digitalisation regarding digital developments related
278 C.10.11a: Digital developments | Milestone | to network infrastructure and operation
at the level of the system of the electricity network at the level of
operator (grants) the system operator
SUDLLG BTl 'ne.twgrk‘ Launch of the call for priority project(s)
O Il Gl elEion to install meteorological stations to
282 C10.I1b: Improvement of the Milestone | . &
improve the accuracy of weather
accuracy of weather forecast .
forecasting
(grants)
C10.11: Electricity network
development and digitalisation Launch of a call for priority projects
289 C10.11d Scaled-up measure: Milestone | addressed to DSOs for the purchase and
Dissemination of smart metering installation of smart meters
(grants)
Instalment amount EUR 667 020 000
270

www.parlament.gv.at




1.5. Fifth Instalment (non-repayable support):

Sequential

Related Measure (Reform or

Milestone

Number Investment) / Target Name
CILRI Develgpicit el Number of §chool educapon institutions
o . . equipped with modern display tools and
4 competitive public education Target .
sing 21st century technology tools that dev;lop S‘Fudent creativity and
b problem-solving skills
C1.14 Creation of new créche Number of children enrolled in newly
24 Target ;
places created créche places
C2.11 Institutional innovation . .
S Number of courses offering micro
31 and strengthened activities in Target : PR
. . credentials with digital content
higher education
C3.11 Construction and
53 renovation Sl hpusmg, Target Refurbishment of dwellings
improvement of housing
conditions
C3.11 Construction and
55 renovation Sl hpusmg, Target Construction of new social housing
improvement of housing
conditions
64 C4.R1 Awareness-raising Target ESEIE Of sustgll}able water
management communities
7 C4.12 Egtabhshment ofa Milestone Comprehensive monitoring system at
monitoring system local level
: oo Signature of works contracts for the
80 Calll (G a(?'lty g i Milestone | renewal and extension of H5, H6 and
suburban rail network .
H7 lines
C5.R1 Deployment of a single
i G ta?‘ff’ tlckgtlng i . Ticketing infrastructure and
97 passenger information system Milestone development of an information platform
for bus and rail by the National p p
Public Transport Authority
C6.R4 Improving transparency, . . .
. . L Grid connection authorisation for
110 predictability and availability of | Target .
: . renewable power plants capacity
the grid connection
C6.11 Classic and smart grid Capacity increase of power plants using
115 development of transmission Tareet renewable energy sources that may be
system operator and distribution & integrated to the power grid as a result
system operators of the improved grid (cumulated, MW)
Number of households equipped with
C6.12 Support for the use of solar panels or equipped with solar
119 residential solar panels and Target panels, storage unit, electric heating
heating modernisation system and window replacement
(cumulated, number of households)
132 b ‘Dlssemmatlon S Sy Target Newly installed smart meters
metering
372 C7.R2: Awareness raising Milestone Adopt1og of.an Ausiaion IHm 1 dleeliog 2
communication strategy
271
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
147 C8.12 Supporting the digital Target Number of hospitals with an upgraded
transformation of health IT security system
C9.R9 Awareness-raising for the Number of citizens reached by
184 eradication of gratuity payments | Target the completed awareness-
in the healthcare sector raising campaign
C9.R14 Training scheme, and
1scuppqrt schemel,lon groc%r'ement Carrying out of a mid-term evaluation
210 Of MICTO-, SMmall and MEGIUM-= |y 1 ctone | on the added value and effectiveness of
sized enterprises to facilitate th ot sch
their participation in public © Support schieme
procurement procedures
153 C9.R34 Digij[al transformation Milestone Entry int‘o force of leg.islation for
of tax compliance procedures introducing the eReceipt system
Entry into force of legislation for the
C9.R34 Digital transformation . simplification of VAT compliance
255 . Milestone . .
of tax compliance procedures procedures through the introduction of
the eVAT system
. Entry into force of the Act repealing
262 C9611{.36 i‘?fo@mlg (i e Milestone | or amending Act number CLXVIII of
PUublic utllity pipetines 2012 on the tax on utility pipelines
C9.R37 Mainstreaming the use ..
of communication campaigns . Tmp rpvement o comumunt catlc?n
263 . " campalg Milestone | practices of public administration
and behavioural insights by the . .
.. . bodies towards their clients
tax administration
C9.R37 Mainstreaming the use
of communication campaigns . Applications of behavioural insights in
A% and behavioural insightI; bff the T N?i“pCA procedures :
tax administration
C10.R1: Improving the
transparency, predictability and
availability of grid connection Harmonisation of the electricity grid
272 procedure Milestone | connection procedure by distribution
Harmonisation of the electricity system operators
grid connection procedure by
distribution system operators
273 C10.R2: Setting network tariffs | Milestone Efivafsmethodology DT ETLS
274 ClQ.R} : Adapting the Milestone Entry into force of amended legislation
legislation on smart meters on smart meters
C10.11: Electricity network Entry into force of the grant agreements
development and digitalisation for digital developments related to
279 C.10.11a: Digital developments | Milestone | network infrastructure and operation of
at the level of the system the electricity network at the level of the
operator (grants) system operator
C10.11: Electricity network Entry into force of the grant
283 development and digitalisation Milestone agreement(s) on the support to install
C10.11b: Improvement of the meteorological stations to improve the
accuracy of weather forecast accuracy of weather forecasting
272
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target

(grants)
C10.11: Electricity network
development and digitalisation Entry into force of all grant agreements
C10.I1c: Scaled-up measure: containing the conditions of

286 Classic and smart grid Milestone | implementation and support for
development for transmission development of transmission and
system operator and distribution distribution grids
system operator
C10.11: Electricity network
development and digitalisation Entry into force of all grant agreements

290 C10.11d Scaled-up measure: Milestone | on the purchase and installation of

Dissemination of smart metering
(grants)

smart meters

Instalment amount

EUR 775 140 000

1.6. Sixth Instalment (non-repayable support):

Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
Gl De Velopment off . Number of additional digital notebooks
5 competitive public education Target . )
. delivered for pupil or teacher use
using 21st century technology
C1.R3 Improving the Average wage of teachers in the public
19 attractiveness of the teaching Target education system in 2025 relative to the
profession average wage of tertiary graduates
C1.R3 Improving the Entry into force of legislation setting
20 attractiveness of the teaching Milestone | out the wage increase for the entry-level
profession teachers for the year 2025
CI'R.4 Improvmg S . . Entry into force of the legislation
28 sustainability of the pension Milestone . .
amending the pension system
system
C4.R2 Accelerating climate Implementation of an action plan
79 adaptation measures in water Milestone | building on the recommendations
management developed by the task force
CSIE Bisvelysinst 6P i Puttmg into service of addltlonal .
92 L Target electric buses and associated recharging
emission bus transport :
points
CORI0 Rt fhe dhmms o The sha.re of tender procedures with
. . : single bids for procurements financed
189 single-bid public procurement Target .
from Union support shall not exceed 15
procedures o,
273
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
ORI Redhelis fiodinm o The sha.re of tender procedures with
. . : single bids for procurements financed
190 single-bid public procurement Target .
from national resources shall not exceed
procedures 15%
C9.R25 Improving the quality of Strengthening the effective application
law-making and effective of rules concerning obligatory public
239 involvement of stakeholders and | Target consultation of legislative acts and the
social partners in decision- systematic publication of preliminary
making impact assessment summaries (3)
C9.R28 Support to the data-
based decision-making and
legislative process with a view Number of persons having completed
242 . . . Target . Ty
to increasing efficiency, training courses on data visualisation
transparency and reducing risks
of irregularities
C9.R29 Extension of the
automatic administrative Additional automated types of cases
decision-making system with a introduced in the automatic
243 . . ; . Target . . .. .
view to increasing efficiency, administrative decision-making system
transparency and reducing risks (AKD)
of irregularities
C9.R34 Digital transformation . Entry into force of legislation for
251 . Milestone | . . .
of tax compliance procedures introducing the ePayroll solution
C9.R38 Improving the
269 efﬁmenqy of public e>'<pend1ture Milestone Reports on the outcomes of the third
by carrying out spending and fourth spending reviews
reviews
Instalment amount EUR 424 220 000
1.7. Seventh Instalment (non-repayable support):
Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
Implementation of additional
C1.11 Improving access to institutional reorganisations for the
9 quality education in lower Target integration of small lower secondary
secondary schools classes into larger schools in the
neighbouring settlements
Report on the application of the new
C1.R2 Reduction of segregation . legislation providing for the reduction
15 . Milestone .
risk in schools of State support for primary and lower
secondary schools with a low
274
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
proportion of disadvantaged students
C1.14 Creation of new créche Number of additional children enrolled
25 Target . :
places in newly created créche places
C2.13 Development of digital Number of digital learning materials
40 curricula for vocational Target developed for vocational education and
education and training training
C3.12 Production and use of Installation of additional renewable
58 renewable energy in Target energy production capacity in or for the
disadvantaged municipalities benefit of disadvantaged municipalities
65 C4.R1 Awareness-raising Milestone | Organisation of information sessions
Achieving good ecological status of the
67 C4.13 — Nature protection Milestone | surface and groundwater bodies
affected by investment 3.
73 C4.12 Estabhshment ofa Milestone Corpprehenswe monitoring system at
monitoring system national level
C4.12 Establishment of a Development of a comprehensive
74 .. Target o .
monitoring system monitoring system at national level
81 C5.11 Capacity building of Milestone 50 % physical readiness for the
suburban rail network extension of the suburban rail network
C5.18 Develsmme: of - Puttmg into service of addltlonal '
93 L Target electric buses and associated recharging
emission bus transport .
points
C5.R1 Deployment of a single
national tariff, ticketing and Introduction of an OpenData portal and
98 passenger information system Milestone | of a real-time passenger information
for bus and rail by the National system
Public Transport Authority
. : Additional capacity increase of power
C6.11 Classic and smart grid .
2. plants using renewable energy sources
development of transmission . .
116 P Target that may be integrated to the power grid
system operator and distribution . -
svstem operators as a result of the improved grid
Y p (cumulated, MW)
Number of additional households
IR Sy R ke wes 6 equlpped with solar panels or equ1pp§d
. . with solar panels, storage unit, electric
120 residential solar panels and Target . )
. . heating system and window
heating modernisation
replacement (cumulated, number of
households)
C6.15 Dissemination of smart Additional newly installed smart meters
133 . Target
metering (cumulated)
C7.12 Construction of smart
waste collection infrastructure
375 for separate collection and Milestone | Publication of a communication guide
related zero-emission collection
vehicles
149 C8.12 Supporting the digital Target Increase of the proportion of types of
275
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
transformation of health health authority procedures that can be
initiated electronically
o |CnSwporingedgial | | Nobrofismedins sniee
transformation of health & gear & &
151 Gl Brgeoning i1 Gl Milestone glew(itE;ZTlmfrglﬂzselilenrfth:r?dto
transformation of health 1PDe PPy &
digitised care processes
153 C8.12 Supporting the digital Taroet Number of unique users of the central
transformation of health & healthcare mobile application
C8.I3 Remote health monitoring INESEe ofp articipants in 5 iangie
155 Target health monitoring programme for the
programme for the elderly
elderly
. Number of doctors participating in
157 S IS A S A Target newly established and
health care . ..
operational GP communities
. Number of patients enrolled in the
158 SO U D S A Target Chronic Disease Management
health care
Programme
C8.14 Development of primary Numbel.r oI pENEIS Errailisd n
159 Target prevention and health promotion
health care
programmes
CBI Up FEL Setting up of a new IT system for the
cooperation systems of the . ; .
181 . . Milestone | handling of case files of the prosecution
prosecution service to tackle .
. . service
corruption practices.
C9.R30 Strengthening the
national Setting up of a central IT equipment
244 IT equipment management Milestone | management and software licensing
system to increase the efficiency system
of public services
C9.R33 Broadening the scope of Indepfendent evpliEiion of ing
o . effectiveness of the overall set of
249 non-deductibility rules for Milestone . .
domestic rules related to aggressive tax
outbound payments )
planning
C9.R37 Mainstreaming the use
266 of communication campaigns Milestone Availability of new functionalities on
and behavioural insights by the the NTCA integrated platforms
tax administration
C9.R38 Improving the
270 efﬁmenqy of public e).ipendlture Milestone Concludn}g report on the outcome of
by carrying out spending the spending review exercise
reviews
Entry into force of the amended
C10.R5: Wider use of dynamic legislation to facilitate the application of
276 pricing in electricity purchase Milestone | dynamic pricing in the segment of
agreements residential consumers and micro-
enterprises
276
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
CULILG PICE 0ty 'ne?twprk‘ Digital developments related to network
development and digitalisation . .
. infrastructure and operation of the
280 C.10.11a: Digital developments | Target ..
electricity network at the level of the
at the level of the system
system operator
operator (grants)
C10.11: Electricity network
development and digitalisation
284 C10.11b: Improvement of the Target Meteorological stations in operation
accuracy of weather forecast
(grants)
C10.11: Electricity network
development and digitalisation .. :
. i Capacity increase of power plants using
C10.I1c: Scaled-up measure:
. . renewable energy sources that may be
287 Classic and smart grid Target . .
. integrated to the power grid as a result
s o of the improved grid (cumulated, MW)
system operator and distribution p & ’
system operator
C10.11: Electricity network
development and digitalisation
291 C10.11d Scaled-up measure: Target Newly installed smart meters

Dissemination of smart metering
(grants)

Instalment amount EUR 797 220 000
1.8. Eighth Instalment (non-repayable support):
Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
C1.R1 Development of Share of teachers using Information and
6 competitive public education Target Communication Technologies in at least
using 21st century technology 40% of their classes
. . Share of special education institutions
C1.12 Supporting the education . .
. . having received support for the
11 of students with special Target . Lo .
. education of pupils with special
education needs .
education needs
C1.12 Supporting the education Number of pupils with special
12 of pupils with special education | Target education needs having benefited from
needs enhanced services
C1.12 Supporting the education Number of special education teachers
13 of pupils with special education | Target having received professional in-service
needs training
277
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
Application of the wage increases for
. teachers working in disadvantaged
C1.R3 Improving the o
. . . settlements, teachers working in schools
21 attractiveness of the teaching Milestone . . :
rofession with a proportion of disadvantaged
p pupils of at least 10%, and entry-level
teachers
C1.13 Training of teachers and Number ofhe.ads.anq deputy hegds oif
. . public education institutions having
2 e e Target articipated in continuing professional
skills of heads of institutions P P £p
development
C1.13 Training of teachers and Numb;r Of teqchf?rs i pubhc
: 5 education institutions having
22 i g O (S T Target articipated in continuing professional
skills of heads of institutions P P £p
development
C2.11 Institutional innovation Number of students/persons having
32 and strengthened activities in Target received a micro-credentials certificate
higher education in higher education institutions
C2II I oiie] innovation Number of developed digital learning
33 and strengthened activities in Target . 4
. . content for higher education
higher education
C2.11 Institutional innovation Number of higher education students
34 and strengthened activities in Target and staff having taken part in digital
higher education skills development programmes
C2.12 Modernisation of Engrgy efﬁmency refurbishment of '
. T building infrastructure and construction
36 infrastructure and digitalisation | Target e ;
o A of new buildings in higher education
in higher education institutions AP
institutions
C2.12 Modernisation of . . . .
) I Installation of digital equipment in
37 infrastructure and digitalisation | Target . . o
o .o higher education buildings
in higher education institutions
C2.12 Modernisation of Report on capacity development
38 infrastructure and digitalisation | Milestone | activities in higher education
in higher education institutions institutions
C2.13 Development of digital Numbgr ) apprentices in \_/ocatlonal
. . education and training having attended
41 curricula for vocational Target . .
. .. courses based on improved digital
education and training . .
learning materials
C2.14 Vocational education and Energy efficiency renovation of
43 training infrastructure for the Target vocational education and training
21st century centres
C2.14 Vocational education and Purchase of ICT equipment for
44 training infrastructure for the Target vocational education and training
21st century centres
C2.14 Vocational education and Number of vocational education and
45 training infrastructure for the Target training centres with upgraded
21st century infrastructure
C2.15 Development of the . Completion of the Central Examination
47 . Milestone
Central Examination Centre Centre
278
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
CALS el Rinus @ maiiom| . Report on the performance of national
49 research and development Milestone 1 .
. aboratories
laboratories
C3.11 Construction and
54 _renovatlon ol gasiell hpusmg, Target Refurbishment of additional dwellings
improvement of housing
conditions
C3.11 Construction and
renovation of social housing, Construction of additional new social
56 . . Target .
improvement of housing housing
conditions
C3.13 Promoting employment .. C
60 and skills development based on | Target Adc.htl.onql DEGEBEIOE i (1o
e e socialisation programmes
local specificities
C3.14 Community-oriented Peda'goglcal glevelopment (.)f addlthn? !
62 edaco Target public education and vocational training
pedagogy institutions in the selected settlements
Hectares of arable land having
66 C4.R1 Awareness-raising Target undergone changes to water saving
agricultural practices
Completion of the project “Improving
76 C4.13 Nature protection Milestone | the security of ecological water supply
in the Hansag Natura 2000 site”
Increase in the combined coverage of
. hectares of green infrastructure or
7 C4.13 Nature protection Target protected or Natura 2000 sites targeted
by restoration of natural hydrology
22 C5.11 Capacity building of Tareet Refurbishment of non-TEN-T railway
suburban rail network & lines (HS5, H6 and H7)
C5.11 Capacity building of Refurbishment of railway stations and
83 . Target
suburban rail network stops
CST Erypehiny it o New current transform.ers or complete
84 . Target modernisation of existing current
suburban rail network
transformers
85 C5.11 Capacity building of Tareet New B+R bicycle storage facilities at
suburban rail network & HEYV stops
86 C5.11 Cap acity G o Target New intermodal bus - HEV hubs
suburban rail network
38 C5.12 Rail network congestion Tareet Placing in service of the renovated
switching on TEN-T corridor & railway line (Almasfiizit6-Komarom)
C5.12 Rail network congestion Plgcmg T Servie C,Of the ren"ov.gte(’i
90 o . Target railway line (Békéscsaba-Lokoshaza
switching on TEN-T corridor . . .
railway line section)
C5.14 Deployment of central Installation of the Central Traffic
95 traffic management on TEN-T Target Management System operated on
railways suburban and other large railway lines
367 C5.15 Development of tram and Tareet Putting into service the newly
trolleybus system of Budapest & purchased trams and the related
279
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
infrastructure
368 C5.15 Development of tram and Tareet Putting into service a new power
trolleybus system of Budapest & converter for the trolleybus system
C6.R4 Improving transparency, . .
109 predictability and availability of | Milestone Ciratilom @il 11 Askies e i e
6 il sarmesion use of data from smart meters
C6.R4 Improving transparency, . . .
111 predictability and availability of | Target Sral GO I s
6 il Gannesien renewable power plants
C6.11 Classic and smart erid Additional capacity increase of power
de\;elo ment of transmisfir on plants using renewable energy sources
117 svs temp oberator and distribution Target that may be integrated to the power grid
sys tom opera tors as a result of the improved grid
Y P (cumulated, MW)
Number of additional households
GBI S Ko e e of equipped with solar panels or equipp‘ed
121 residential solar panels and Target WIth. SO pEmIE, stor-age T, GESIs
et mdemtatan heating system and window
replacement (cumulated, number of
households)
C6.16. Eneray efficienc Floor area of public buildings having
371 inv‘es t‘men tsgi);l ublic bZil dines Target benefitted from energy efficiency
P & improvement
C6.14 Installation of grid energy . .
129 storage facilities for energy Target SR Of p@le SRSy
el e storage facilities
134 C6.15 Dissemination of smart Tarcet Additional newly installed smart meters
metering & (cumulated)
373 C7.R2: Awareness raising Milestone | The communication strategy is adopted
C7.12 Construction of smart
waste collection infrastructure . . .
376 for separate collection and Target Installapon A Gl GEEral El
related zero-emission collection ST DI
vehicles
C7.12 Construction of smart
waste collection infrastructure . . .
377 for separate collection and Target dosfilllitlom it Gliry into operation ot
related zero-emission collection st e
vehicles
C7.12 Construction of smart
waste collection infrastructure Purchase and entry into operation of
378 for separate collection and Target zero-emission vehicles for new waste
related zero-emission collection collection infrastructure
vehicles
379 C7.12 Construction of smart Tareet Waste collection capacity of the
waste collection infrastructure & installed infrastructure
280

www.parlament.gv.at




Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
for separate collection and
related zero-emission collection
vehicles
C8.11 Developing the conditions IS E Q) Wh.OIG oltore ¢ ollep tion
144 . Target events on mobile collection sites
for healthcare in the 21st century .
in small settlements
Entry into operation of new or
145 C8.11 Developing the conditions Taroet modernised health infrastructure
for healthcare in the 21st century & buildings equipped with new and
modern healthcare equipment
C8.11 Developing the conditions Fl(.)or‘ A B1F health I
146 : Target buildings having benefitted from energy
for healthcare in the 21st century . .
efficiency improvement
148 C8.12 Supporting the digital Tareet Number of new healthcare databases
transformation of health £ and disease registers available digitally
Strengthening the anti-corruption
C9.R7 Development and framework in Hungary through
179 implementation of a National Milestone assessing the effective implementation
Anti-corruption strategy and of the implementation of the actions of
action plan the new National Anti-Corruption
Strategy and the related Action plan
C9.R10 Reducing the share of T.he 1shle)1'r§ 0; it procedur?s il d
191 single-bid public procurement Target single bids for procurements finance
from Union support shall not exceed 15
procedures o,
TR0 Bethusho fiodtams el "Fhe sha're of tender procedures with
. . . single bids for procurements financed
192 single-bid public procurement Target .
from national resources shall not exceed
procedures 15%
C9.R10 Reducing the share of The IShg?g O;C tender pmced“r‘}s with .
193 single-bid public procurement Target single bids for procurements finance
from Union support shall not exceed 15
procedures o,
COLR0 ettty T dham el The sha.re of tender procedures with
. . . single bids for procurements financed
194 single-bid public procurement Target .
from national resources shall not exceed
procedures 15%
C9.R14 Training scheme, and
support scheme, on procurement Cumulative number of micro-, small
for micro-, small and medium- and medium-sized enterprises having
207 . . o Target . . .
sized enterprises to facilitate received training on public
their participation in public procurement practices
procurement procedures
COLRIE A 18 1, fu Evaluation of the training scheme to
suppqrt e, O procur.ement . facilitate the participation of micro-
208 for micro-, small and medium- Milestone . . L.
. . o small and medium-sized enterprises in
sized enterprises to facilitate ublic procurement brocedures
their participation in public P P P
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
procurement procedures
C9.R14 Training scheme, and
support scheme, on procurement Number of micro-, small and medium-
for micro-, small and medium- sized enterprises having received lump-
211 . . o Target .
sized enterprises to facilitate sum support for public procurement
their participation in public cost compensation
procurement procedures
C9.R14 Training scheme, and
?zf Irﬁztrth:g:ﬂ(:;grg:éirrnne_m Completion of the final evaluation on
212 . > o Milestone | the added value and effectiveness of the
sized enterprises to facilitate supvort scheme
their participation in public pp
procurement procedures
Report of the National Authority for
133 C9.R26 Improvmg transparency Milestone Data Proj[ectlon and Freedom pf
and access to public information Information on access to public
information (3)
C9.R27 Improving the quality of Strengthening the effective application
law-making and effective of rules concerning obligatory public
240 involvement of stakeholders and | Target consultation of legislative acts and the
social partners in decision- systematic publication of preliminary
making impact assessment summaries (4)
C9.R33 Broadening the scope of Entry mto force'of e elkingie
s . amendments to improve the
250 non-deductibility rules for Milestone .
effectiveness of measures related to
outbound payments . .
aggressive tax planning
252 C9.R34 D1g1.ta1 transformation Milestone Multi-phase roll-out of the ePayroll
of tax compliance procedures system
254 C9.R34 Dlgl.tal transformation Milestone Multi-phase roll-out of the eReceipt
of tax compliance procedures system
256 C9.R34 D1g1.ta1 transformation Milestone Multi-phase roll-out of the eVAT
of tax compliance procedures system
C10.R1: Improving the
transparency, predictability and
EZiﬂZEtlilgg Orfot?: dlgl?ed Grid connection authorisation for
271 P Target weather dependent renewable power
Scaled-up measure: lants
Grid connection authorisation p
for weather dependent
renewable power plants
O 'ngtwgrk. Digital developments related to
development and digitalisation . .
. network infrastructure and operation of
281 C.10.I1a: Digital developments | Target .
the electricity network at the level of the
at the level of the system
system operator
operator (grants)
C10.11: Electricity network . . . .
285 el cad dhs talissilar Target Meteorological stations in operation
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
C10.11b: Improvement of the
accuracy of weather forecast
C10.11: Electricity network
development and digitalisation o .
) i Capacity increase of power plants using
C10.I1¢c: Scaled-up measure:
. . renewable energy sources that may be
288 Classic and smart grid Target . .
. integrated to the power grid as a result
4O B o of the improved grid (cumulated, MW)
system operator and distribution P & ’
system operator
C10.11: Electricity network
development and digitalisation
292 C10.11d. Scaled-up measure: Target Newly installed smart meters
Dissemination of smart metering
(grants)
Instalment amount EUR 1 604 911 435
2. Loan
The instalments referred to in Article 3(2) shall be organised in the following
manner:
2.1.First Instalment (loan support):
Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
293 C10.R7: 'E.Xpandlng energy Milestone Ent.ry into force of the amende.d.
communities legislation on energy communities
294 C10.R7: ?xpandlng energy Milestone One stop‘ s.hop and guidelines on energy
communities communities
ClIGRE: orsming & (gl . Completion of a review of the legal
297 framework for renewable Milestone
framework on renewable hydrogen
hydrogen
e Devel.op IO ] . Development of a strategy and action
299 strategy and action plan for Milestone . .
. . plan for biogas and biomethane
biogas and biomethane
C10.R12: Supporting potential Entry .mt.o 1o GiEleEleio .
o o establishing a framework for assisting
beneficiaries’ applications for . . . .
301 S Milestone | potential beneficiaries’ applications for
EU-funded residential energy . .
. support under EU-funded residential
efficiency support schemes .
energy efficiency support schemes
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
C10.11: Electricity network Launch of the call for proposals
development and digitalisation regarding digital developments related
304 C.10.11a: Digital developments | Milestone | to network infrastructure and operation
at the level of the system of the electricity network at the level of
operator (loans) the system operator
CIAE e iy .ne.twprk. Launch of the call for priority project(s)
S Y ST G oL to install meteorological stations to
308 C10.11b: Improvement of the Milestone | . g
improve the accuracy of weather
accuracy of weather forecast P .
orecasting
(loans)
C10.11: Electricity network
development and digitalisation Launch of call for priority projects
315 C10.11d Scaled-up measure: Milestone | addressed to DSOs for the purchase and
Dissemination of smart metering installation of smart meters
(loans)
Cl.O.I2: Grnzeming @i il Launch of the call for proposals for
science and technology- and . . . ) .
319 .. Milestone | greening of industrial-, science and
logistics parks for energy .
technology- and logistics parks
purposes
324 ClO.I3:‘Bu11d1ng green economy |y ry o Launch of the call for p@posals f-o.r
production capacities green economy production capacities
CIOIES Apphcatlon Gif e . Launch of a call for proposals for
327 technologies for the Milestone decarbonisation of industry proiects
decarbonisation of industry 1y Proj
C10.14: Application of green
328 technologies for the Milestone | Entry into force of grant agreements
decarbonisation of industry
330 C10.15: Energy‘dlgltahsatlon of Milestone A.d(-)ptllon pf a comprehensive plan on
energy companies digitalisation in the field of energy
C10.15: Dicitalisation of ener Launch of the call for proposals for
331 - P18 &Y | Milestone digital developments at energy
companies .
companies
Entry into force of all the grant
332 C10.15: Dlgltallsatlon of energy Milestone a'grfeements on the support for the
companies digital development at energy
companies
338 C10.17: St'rengthenmg human Milestone Supply-demand anqus1s on labour
resources in the green economy market for green skills
C10.18: Energy efficiency . Laupch @re cal.l o prioessls for
341 . ; . A Milestone | projects regarding energy efficiency
investments in public buildings : . . T
investments in public buildings
CIE: Sremmy CRfsesy ' Entry mto force of all grant agreements
342 . ; A Milestone | for projects regarding energy efficiency
investments in public buildings . . . o
investments in public buildings
C10.112: Setting up a financial
350 instrument to improve Milestone | Implementing Agreement
companies’ energy efficiency
284

www.parlament.gv.at




Sequential | Related Measure (Reform or | Milestone
Number Investment) / Target

Name

C10.113: Setting up a financial
instrument to improve the

353 energy efficiency of residential | Milestone
buildings and tackle energy
poverty

Implementing Agreement

C10.114: Setting up a financial
instrument to increase the .
59 rollout of recharging stations for blesioTE

electric vehicles (EVs)

Implementing Agreement

C10.115: Setting up a financial
instrument to support the

359 purchase of battery-electric Milestone
vehicles (BEVs) by fleet
providers

Implementing Agreement

C10.116: Setting up a financial
instrument to support
geothermal energy exploration
and exploitation

362 Milestone

Implementing Agreement

Instalment amount

EUR 1 097 130 000

2.2. Second instalment (loan support)

Sequential | Related Measure (Reform or | Milestone
Number Investment) / Target

Name

C10.R8: Legal incentives for the

Entry into force of legislation

295 uptake of enerey storage Milestone | establishing a regulatory framework on
P &Y £ energy storage
C10:RB: Legallincentives for the Adoption of the National Plan on
296 u tai<e (') f encray storage Milestone | Energy Storage and non-fossil
P gy storag flexibility
CiL s Brsunog o el Entry into force of the legislative
298 framework for renewable Milestone packg ge on EATEL S hydrogen ang
hydrogen pul?llca!tlon of an accompanying non-
y legislative package
CIDRI T Tt e Entry into force of legislation for
300 geothermal energy regulatory Milestone | hProvine the R o
framework the exploration and use of geothermal
energy
) . Government decision on the national
302 CUINRIR NE G (el i Milestone | strategy on skills for the green transition

developing green skills

and its implementation action plan

C10.11: Electricity network
development and digitalisation
305 C.10.11a: Digital developments | Milestone
at the level of the system
operator (loans)

Entry into force of all the grant
agreements for digital developments
related to network infrastructure and
operation of the electricity network at
the level of the system operator
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
Gl 815y 'ne?twprk‘ Entry into force of all grant agreements
s onEl o e @l on the support to install meteorological
309 C10.I1b: Improvement of the Milestone . PP g
stations to improve the accuracy of
accuracy of weather forecast .
weather forecasting
(loans)
C10.11: Electricity network
development and digitalisation .
) ) Entry into force of all grant agreements
C10.I1¢: Scaled-up measure: . .
. . . on the implementation and support
312 Classic and smart grid Milestone ..
. conditions of the development of
development for transmission o T .
. transmission and distribution grids
system operator and distribution
system operator (loans)
C10.11: Electricity network
development and digitalisation Entry into force of all grant agreements
316 C10.11d Scaled-up measure: Milestone | on the purchase and installation of
Dissemination of smart metering smart meters
(loans)
C10.12: Greening of industrial-,
320 SCIEnce G (Sl mol ey 21 Milestone | Entry into force of grant agreements
logistics parks for energy
purposes
325 ClO.I3:'Bu11d1ng STECN CCONOMY | ) filestone Entry into force of grant agreements
production capacities
C10.110: Boosting the private Launch of a call for proposals for
346 sector’s uptake of battery- Milestone | projects regarding the purchase of
electric vehicles (BEVs) battery-electric vehicles
) . Entry into force of grant agreements for
348 CURLLL S et EE] Milestone | support for geothermal exploration

energy exploration

activities

Instalment amount

EUR 783 660 000

2.3.Third instalment (loan support):

Sequential

Related Measure (Reform or

Milestone

Number Investment) / Target Name
O .ngtwprk. Digital developments related to network
development and digitalisation . .
. . infrastructure and operation of the
306 C.10.I1a: Digital developments | Target .
electricity network at the level of the
at the level of the system
system operator
operator (loans)
C10.11: Electricity network
development and digitalisation
310 C10.11b: Improvement of the Target Meteorological stations in operation
accuracy of weather forecast
(loans)
C10.11: Electricity network Capacity increase of power plants using
313 development and digitalisation Target renewable energy sources that may be
C10.11¢: Scaled-up measure: integrated to the power grid as a result
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Sequential | Related Measure (Reform or | Milestone Name
Number Investment) / Target
Classic and smart grid of the improved grid (cumulated, MW)
development for transmission
system operator and distribution
system operator (loans)
C10.11: Electricity network
development and digitalisation
317 C10.11d Scaled-up measure: Target Newly installed smart meters
Dissemination of smart metering
(loans)
334 C10.16: Hydrogen investments Target E;Z?;ZZE?&;?@??;&?EEIents it
C10.17: Strengthening human Number of courses for which new green
339 . Target . . .
resources in the green economy skills learning content is developed
C1.I5 Creation of further new Number of additional children enrolled
365 Target

creche places

in newly created creche places

Instalment amount

EUR 666 110 000

2.4. Fourth instalment (loan support):

Sequential

Related Measure (Reform or

Milestone

Number Investment) / Target Name
Progress report on the implementation
303 C10.R13: National strategy for Milestone of the national strategy on skills for the
developing green skills green transition and the related action
plan
g;\?é{ééitﬁfﬁ?ggtﬁgiiOn Digital developments related to network
307 C.10.I1a: Digital developments | Target 1nfrasj[r1'10ture ol Gl ion o i
5 e levall @ e i electricity network at the level of the
operator (loans) system operator
C10.11: Electricity network
development and digitalisation
311 C10.11b: Improvement of the Target Meteorological stations in operation
accuracy of weather forecast
(loans)
C10.11: Electricity network
development and digitalisation o ¢ 1 :
s Serlebup meamuis: Capacity increase of power plants using
314 Clas.sic a‘m d smart erid : Tareet renewable energy sources that may be
el s (o tr%insrnission & integrated to the power grid as a result
system operator and distribution G AIROVCHE e (CLamiees, LN
system operator (loans)
C10.11: Electricity network
development and digitalisation .
318 LN T R — Target Newly installed smart meters
Dissemination of smart metering
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Sequential

Related Measure (Reform or

Milestone

Number Investment) / Target Name
C10.12: Greening of industrial-,
science and technology- and Renewable energy systems capacity
321 . Target .
logistics parks for energy installed
purposes
C10.12: Greening of industrial-,
science and technology- and Number of microgrid networks
322 . Target .
logistics parks for energy operationally connected
purposes
C10.12: Greening of industrial-,
science and technology- and . .
323 oyt e o Gmeny Target Capacity of heat pumps installed
purposes
326 ClO.I3:.Bu11d1ng BICCn CCONOMY |\ filestone Entry into use of all projects
production capacities
C10.14: Application of green . ..
329 technologies for the Milestone Eg[gcizto R en ey
decarbonisation of industry Pro]
e e Digital solutions supporting the
333 GRS D Lo @ ey Milestone | functioning of energy systems and
companies : : ’
services put into operation
i . Distribution to final recipients of
335 C10.16: Hydrogen investments Target N e R
336 C10.16: Hydrogen investments Target Entry Into operation aif ey Loy gem
refuelling stations
337 C10.1I6: Hydrogen investments Target Entry Into operation CHEECHObES
capacity
) . Number of professionals having
340 C10.I7: St'rengthenmg R Target received a micro-credentials certificate
resources in the green economy .
on green skills
Gl Eneray eticionsy Floor area of public bulldlngs having
343 . ; A Target benefitted from energy efficiency
investments in public buildings .
improvement
Completion of electrification of railway
C10.19: Electrification of for section “Szeged-Rendezd - Roszke —
344 . . Target s .
railway sections Border of the country” and connection
of railway lines 136 and 140
C10.19: Electrification of Const'ru.ctlon or reconstruction ot
345 . . Target electricity substations for railway
railway sections
network
CIO'H,O: LOESiibl JU 1D VeI Battery-electric vehicles purchased and
347 sector’s uptake of battery- Target ut info service
electric vehicles (BEVs) P
C10.I11: Supporting geothermal Number of geothermal exploration
349 . Target o .
energy exploration activities finalised
C10.112: Settlpg T & fnemall Legal agreements signed with final
351 instrument to improve Target o
., . beneficiaries
companies’ energy efficiency
C10.112: Setting up a financial
352 instrument to improve Milestone | The MFB has completed the investment
companies’ energy efficiency
288
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Sequential
Number

Related Measure (Reform or
Investment)

Milestone
/ Target

Name

354

C10.113: Setting up a financial
instrument to improve the
energy efficiency of residential
buildings and tackle energy

poverty

Target

Legal agreements signed with final
beneficiaries

355

C10.113: Setting up a financial
instrument to improve the
energy efficiency of residential
buildings and tackle energy
poverty

Milestone

The MFB has completed the investment

357

C10.114: Setting up a financial
instrument to increase the
rollout of recharging stations for
electric vehicles (EVs)

Target

Legal agreements signed with final
beneficiaries

358

C10.114: Setting up a financial
instrument to increase the
rollout of recharging stations for
electric vehicles (EVs)

Milestone

The MFB has completed the investment

360

C10.115: Setting up a financial
instrument to support the
purchase of battery-electric
vehicles (BEVs) by fleet
providers

Target

Legal agreements signed with final
beneficiaries

361

C10.115: Setting up a financial
instrument to support the
purchase of battery-electric
vehicles (BEVs) by fleet
providers

Milestone

The MFB has completed the investment

363

C10.116: Setting up a financial
instrument to support
geothermal energy exploration
and exploitation

Target

Legal agreements signed with final
beneficiaries

364

C10.116: Setting up a financial
instrument to support
geothermal energy exploration
and exploitation

Milestone

The MFB has completed the investment

Instalment amount

EUR 1371 413 481
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SECTION 3: ADDITIONAL ARRANGEMENTS

1. Arrangements for monitoring and implementation of the recovery and
resilience plan

The arrangements defined below, together with the relevant measures specified in Component
9 (Governance and Public Administration)®®, constitute the Hungarian control and audit
system under the Recovery and Resilience Plan. Each of these elements is an integral part of
the Hungarian control and audit system, whose implementation and continuous respect is
necessary to ensure respect of Article 22 of Regulation (EU) 2021/241. Together, the
implementation and continuous respect of these elements ensure that the arrangements for the
monitoring and implementation of the recovery and resilience plan include the measures
necessary to ensure the protection of the financial interests of the Union.

The monitoring and implementation of the recovery and resilience plan of Hungary shall take
place in accordance with the following arrangements:

Government Decree 373/2022 (IX. 30.) establishes the roles and responsibilities of bodies
involved in the implementation, audit and control of the Hungarian Recovery and Resilience
Plan. The entry into force of this Government Decree, described in reform C9.R19, is
reflected in a specific milestone, which shall be fulfilled before the submission of the first
payment request under the Recovery and Resilience Plan.

The implementation, monitoring and reporting process of the Hungarian Recovery and
Resilience Plan shall be ensured by the National Authority (deputy state secretariat of the
minister responsible for the implementation of Union support). This shall include the
operation of the monitoring system (including with the support of a monitoring IT system),
the monitoring of the progress of implementation of the different measures and ensuring the
reliability and veracity of data in the monitoring IT system. The National Authority shall also
be the responsible body to verify that the milestones and targets set in the Recovery and
Resilience Plan have been fulfilled. The National Authority shall be responsible for drafting
and submitting the payment requests under the Recovery and Resilience Plan as well as
ensuring their veracity and the signature of the management declaration. It shall also act as the
single liaison between the Hungarian authorities and the Commission. The National Authority
shall be responsible for establishing and operating an internal management and control system
to effectively prevent and detect irregularities and take appropriate corrective actions while
observing the principles of sound financial management and protecting the Union’s financial
interests, for putting in place effective anti-fraud and anti-corruption measures, taking into
account the risks identified, and for carrying out (desk-based and on-the-spot) first level
controls of implementation.

36 This is the case for milestones 160, 166, 169, 171, 174, 175, 195, 197, 198, 200, 201, 213, 214, 215, 216, 217,
218,219, 220, 221, 222, 223, 224, 225, 226, 227 and 228 that shall be fulfilled before the submission of the first
payment request. A number of the measures contained in component 9 are aligned with the commitments made
by Hungary in the procedure under Article 6 of Regulation (EU, Euratom) 2020/2092 on a general regime of
conditionality for the protection of the Union budget.
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The sectoral implementation of the specific measures’’ of the plan is supervised by the
responsible line ministries, whose services shall support the monitoring of the progress of the
measures and maintain close cooperation with the National Authority.

The National Authority shall be supported in the implementation and monitoring process of
the plan by implementing bodies which shall operate through written contracts under the
supervision and responsibility of the National Authority. Where implementation tasks of the
National Authority are delegated to implementing bodies, the work of the implementing
bodies shall be closely controlled by the National Authority, which shall provide
methodological support and guidance to implementing bodies. In particular, it shall be
ensured that implementing bodies have sufficient resources and adequate professional
experience to effectively carry out the tasks assigned to them. Implementing bodies shall have
effective internal control arrangements in place. Implementing bodies shall carry out the
control functions of the National Authority for the components and measures in their
responsibility which they implement.

To ensure the effective prevention and detection of serious irregularities, such as fraud,
corruption, conflict of interest and double funding, the National Authority and the
implementing bodies shall systematically use all functions of the Arachne risk-scoring tool
when implementing and controlling the implementation of the Recovery and Resilience Plan.

A new Directorate for Internal Audit and Integrity (DIAI) in the ministry responsible for the
implementation of Union support shall be set up before the submission of the first payment
request under the Recovery and Resilience Plan, to reinforce the effective prevention and
detection of conflict of interest. The DIAI shall be responsible for carrying out regular
controls of the veracity of conflict of interest declarations by staff at all levels involved in the
implementation and control of the plan.

The Directorate General for the Audit of European Funds (EUTAF), in its role as audit
authority, shall carry out the audit tasks related to the implementation of the plan. Hungary
shall provide the necessary financial and human resources to the EUTAF to safeguard its
independence and to enable it to carry out its tasks.

EUTAF shall draw up an audit strategy in line with internationally accepted audit standards.
This strategy shall determine the method and frequency of audits. It shall be in place
sufficiently early in time to carry out the audits that shall be included in the audit summary
submitted together with the first payment request. The audit strategy shall prioritise audit
work, starting with an audit on the setup of the systems focusing on the adequacy of processes
(legal and institutional), the setup and operation of IT systems and the availability and quality
of human capacities. This audit shall be carried out before the submission of the first payment
request. Further system audits to be carried out at the start of implementation concern the

37 Line ministries bear the sectoral responsibility for the implementation of all measures of the plan, except for
those on governance and public administration, which fall under the responsibility of the National Authority.
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application of Arachne for controls performed by the National Authority and implementing
bodies as well as a system audit on the DIAL

EUTAF shall carry out system audits and substantive testing. System audits shall be
implemented on the basis of a risk assessment, with appropriate frequency and shall examine
the functioning of the system set up for the implementation of the recovery and resilience
plan. Substantive testing shall focus on the progress towards the achievement of milestones
and targets and encompass the testing of the fulfilment of sound financial management
conditions. EUTAF shall provide an audit opinion for each payment request submitted to the
Commission based on the results of its audit work both from its system audits and substantive
testing.

In addition, a Monitoring Committee consisting of relevant stakeholders and social partners
involved in the implementation of the recovery and resilience plan shall be established via a
legislative act. The Monitoring Committee shall supervise the effective implementation of the
recovery and resilience plan. The legislative act shall include a provision to make it a legal
requirement to consult the Monitoring Committee during the implementation of the recovery
and resilience plan.

2. Arrangements for providing full access by the Commission to the underlying
data

In order to provide full access of the Commission to the underlying relevant data, Hungary
shall have in place the following arrangements:

- All information related to the implementation and monitoring of the plan shall be stored in
a monitoring IT system that shall be developed for the implementation of the Recovery
and Resilience Plan.

- The National Authority shall be responsible for monitoring and assessing the
implementation of the plan and the fulfilment of milestones and targets, as well as
providing the Commission with the data collected upon request. It shall coordinate the
reporting of milestones and targets, relevant indicators, but also qualitative financial
information and other data, such as on final recipients. It shall also be responsible for
operating the monitoring IT system, monitoring the progress of implementation of the
different measures, ensuring the reliability and veracity of data in the monitoring system.
Data encoding shall be conducted using an IT system called FAIR-EUPR?® through which
all institutions responsible for the implementation of reforms and investments are obliged
to report to the National Authority.

- The Audit Authority (EUTAF) shall confirm in an audit report with an unqualified audit
opinion, before the submission of the first payment request, that the functionalities of the
monitoring IT system are available to fulfil data collection, storage and provision

38 This IT system is used to encode data on Cohesion funds for the periods 2014-2020 and 2021-2027 as well.
Hungary has developed the system to ensure that it also fits the specific requirements of the Recovery and
Resilience Plan.
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requirements related to the implementation of the Recovery and Resilience Plan and that
the system is fully functional and in operation.

In accordance with Article 24(2) of Regulation (EU) 2021/241, upon completion of the
relevant agreed milestones and targets in Section 2.1 of this Annex, Hungary shall submit to
the Commission a duly justified payment request of the financial contribution. Hungary shall
ensure that, upon request, the Commission has full access to the underlying relevant data that
supports the due justification of the payment requests, both for the assessment of the payment
request in accordance with Article 24(3) of Regulation (EU) 2021/241 and for audit and
control purposes.

Where the milestones or targets refer to the production of reports, the underlying data,
including any data used to underpin statements in such reports, shall be available to the
Commission upon request, notably during the assessment of those milestones or targets.
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