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Delegations will find attached the Synthesis report prepared by the Presidency on conclusions
adopted by the Council on the Annual Sustainable Growth Survey 2024, the Alert Mechanism
Report, the Joint Employment Report and the Recommendation on the economic policy of the euro
area. Related discussions held in different Council configurations regarding the 2024 European

Semester, during the first phase of the cycle, are also reflected in the document.
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Background

The Commission adopted on 21 November 2023 the "Autumn Package" for the 2024 European
Semester, which included:

—  the Annual Sustainable Growth Survey 20241, which set out the economic and employment
policy priorities for the EU for the following 12 to 18 months, in line with the four

dimensions of competitive sustainability;

—  the Alert Mechanism Report 20242, which initiated the annual round of the macroeconomic
imbalance procedure (MIP), and whose implementation is embedded in the European

Semester:;

— the proposal for a Joint Employment Report?, which assessed the resilience of the EU labour
market, highlighted areas in which progress was made, and areas where improvements must

be pursued;

— the recommendation for a Council Recommendation on the economic policy of the euro area*
(euro area recommendation) which recommended that, for the period of 2024-25, euro area

Member States should act, individually and collectively, within the Eurogroup.
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The Annual Sustainable Growth Survey (ASGS) outlines the economic and employment policy
priorities for the EU for the 12 to 18 months following its issuing. The document provides
guidelines to strengthen EU's competitiveness through the green and digital transition. The
economic perspective presented in the ASGS was based on the Commission's Autumn economic
forecast of November 2023°, which showed that the European economy was growing at a slower
pace, as real GDP presented few signs of growth in the first three quarters of 2023 (GDP growth in
2023 was at 0.6% in both the EU and the euro area).

The ASGS referred to important structural challenges - as low productivity growth, ageing, social
inclusion - that need to be tackled to stay on the path of sustainable competitiveness. Disruptive
geopolitical events have also demonstrated the need for the EU to remain competitive in a global
market, while ensuring that no one is left behind. Economic policy coordination through the
European Semester supports Member States to tackle these challenges by providing clear and well-

coordinated policy guidance for the following year.

The ASGS also focused on the continued integration of the Recovery and Resilience Facility in the

European Semester to channel investment to areas where reform is needed.

5 European Economic Forecast Autumn 2023
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On 16 January 2024, the ECOFIN Council approved conclusions on the Annual Sustainable
Growth Survey 20248, Ministers recognised that uncertainty and downside risks to the economic
outlook have increased in the preceding months, largely due to geopolitical tensions and their
implications for the volatility of energy markets, however a gradual recovery in growth should be
expected for 2024, supported by a still strong labour market and the continuing disinflationary

process.

The Council broadly agreed with the challenges and economic priorities outlined in the ASGS. It
underlined the importance of swift and coordinated policy actions for strengthening the
competitiveness and resilience of the EU economy, with an emphasis on addressing the future

challenges, notably in relation to the green and digital transition and the ageing population.

Ministers noted that, in 2024, the European Semester will continue to be linked to the
implementation of recovery and resilience plans and ensure the complementarity of reforms and
investments with other EU funding instruments. The European Semester should stay primarily
focused on economic, fiscal and employment policies, including on reform and investment
challenges not addressed in the recovery and resilience plans, and avoiding overlaps across various

surveillance work streams.
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In its conclusions of 16 January 2024 on the Alert Mechanism Report 20247, the Council
furthermore agreed with the assessment of the document regarding the evolution of macroeconomic
imbalances and emerging risks. Ministers called for the efficient implementation and better
integration of the Macroeconomic Imbalance Procedure in the economic governance framework
and referred to the need for monitoring of existing and potentially emerging imbalances, and timely
policy response, including implementing relevant reforms as recommended in the country-specific
recommendations in the context of the European Semester, and as included in recovery and

resilience plans.

In the 2024 draft Council Recommendation on the economic policy of the euro area®, Member
States were recommended to wind down emergency energy support measures as soon as possible
during the current year and use the related savings to reduce deficits. Euro area economies should
ensure the continued, swift and effective implementation of the recovery and resilience plans, while
making full use of cohesion policy programmes and warrant that their mid-term review takes into
account the new challenges and recommendations identified in the European Semester and the
progress in implementing the European Pillar of Social Rights, without reducing their overall

ambition.

15477124
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On the employment and social aspects® of the draft Recommendation on the economic policy of
the euro area, Member States were encouraged to support wage developments that mitigate
purchasing power losses, especially for low-income earners, taking due account of risks to inflation
and competitiveness dynamics, as well as avoiding lasting divergences within the euro area. They
should implement active labour market policies to address labour and skill shortages and increase
productivity and growth, while safeguarding and strengthening adequate and sustainable social

protection and inclusion systems.

The adoption of the Council Recommendation on the economic policy of the euro area should
take place after the endorsement by the European Council of 21-22 March 2024.

[input from EPSCO meeting to be added]
Exchange of views and policy debates

On 27 November 2023, EPSCO Council held a policy debate on green collective bargaining, in the
context of the European Semester. Some Member States noted that green collective bargaining was
in an incipient phase in some EU countries but admitted that the topic could gain prominence.
Exchange of experience and best practices between Member States on green bargaining was
welcomed. Social fairness and protection of workers, as well as training, up-skilling and re-skilling
are needs required to match the new types of jobs in the frame of the green transition, as referred to
by some Member States. Social partners should be involved in tackling the consequences of the

green transition in the social dialogue framework.
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On 8 December 2023, the ECOFIN Council held an exchange of views on the European Semester
after the Commission’s presentation of the Autumn package. The Annual Sustainable Growth
Survey outlines the economic and employment policy priorities for the EU; the Alert Mechanism
Report that initiates the annual round of the macroeconomic imbalance procedures; the euro area
recommendation which provides recommendations to euro area Member States on policies that

affect the functioning of the euro area as a whole.
[input from EPSCO meeting to be added]

[input on “greening the European Semester” to be added]

*k*k

Acknowledging the Parliamentary dimension of the European Semester, the Presidency co-
organised with the European Parliament the European Semester Parliamentary Week 20241°
(12-13 February 2024) on EU economic governance from a parliamentary perspective.

10 Furopean Parliamentary Week | European Parliament (europa.eu)
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