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Delegations will find attached the annual 2019 EFC Report to the Commission and the Council on  

 "The Movement of Capital and the Freedom of Payments". 
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Economic and Financial Committee 

 

 

THE PRESIDENT 

 

 
Mr Zdravko MARIĆ 

Deputy Prime Minister and Minister of Finance 

President of the ECOFIN Council 

Katančićeva 5 

10000 Zagreb 

 

Brussels, 15 April 2020 

ecfin.cef.cpe(2020)1713575 

Concerns: Annual EFC Report for 2019 to the Commission and the Council on “The 

Movement of Capital and the Freedom of Payments” 

Dear Mr President, 

 
Under Article 134 (2) of the Treaty, the Economic and Financial Committee (EFC) is mandated 

"to examine, at least once a year, the situation regarding the movement of capital and the 

freedom of payments, as they result from the application of the Treaties and of measures 

adopted by the Council;” and to “report to the Commission and to the Council on the outcome of 

this examination." 

Accordingly, I hereby provide you with the annual EFC Report on the Movement of Capital and 

the Freedom of Payments for 2019. Based on the Commission’s examination, the Report 

highlights the progress made in improving the access to capital markets in the context of the 

Capital Markets Union (CMU) and in lifting capital controls introduced as a result of the 

economic and financial crisis. While the EU remains one of the biggest net exporters of capital 

globally, 2018 was characterised by a notable drop in its financial account surplus. The 

moderation of economic growth and trade tensions is also expected to negatively affect capital 

flows in the future. Against the backdrop of current geopolitical risks and uncertainties, it 

remains essential to continue to ensure that the free movement of capital is not unduly hampered 

and that the EU remains one of the most open investment regimes in the world. 
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The free movement of capital underpins the objectives of the Banking Union (BU) and of 

the Capital Markets Union (CMU) initiatives to build integrated and competitive European 

financial markets. Important progress has been made with CMU, but there is broad 

agreement that a further deepening is needed to improve access for retail clients and to 

integrate the technological and digital objectives. Building truly integrated, open, 

competitive, efficiently functioning and stable European financial markets has become 

even more pressing in the current weakening international economic outlook and post-

Brexit financial landscape. 

In the process of building these open markets the EFC stresses the importance of striving 

for an approach which is coherent at the global level, commensurate with the risks, and 

follows the principle of “same business, same risks, same rules”. Continuous improvements 

to payment arrangements are needed to meet consumer and market expectations, and to 

ensure the efficiency and safety of our payment systems. Hence, the EFC welcomes the 

progress made in this area in 2019 on the subject of cross border payments and 

“stablecoins”. 

I have written in similar terms to the President of the Commission. 

 
Yours sincerely, 

 

Tuomas Saarenheimo 
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