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ANNEX

The position of the European Union is to support a revision of Article 6 of the Arrangement
and other related provisions in line with the last proposal submitted by the European Union to
the other Participants to the Arrangement.

The last Union proposal suggested to replace the current text of Article 6 and to delete the
lines on project classes B and C in the Appendix | (Eligibility Criteria for Climate Change
Mitigation Projects) of Annex | (Sector Understanding on Export Credits for Climate Change
[CCSU]) to the Arrangement, as set out hereunder:

“6. PROHIBITIONS ON ARRANGEMENT SUPPORT

a)

b)

d)

[..

[..

]

]

Participants shall not provide officially supported export credits or tied aid for
fossil fuel energy sector except in limited and clearly defined circumstances
that are consistent with a 1.5°C warming limit and the goals of the Paris
Agreement. The consistency is to be assessed against the latest scientific
evidence provided by the IPCC and the IEA.

For the provisions set out in paragraph a), all projects related to the following
are covered: exploration, production, transportation, storage, refining,
distribution of coal, crude oil, natural gas, or conversion into electricity or heat
of coal, crude oil, natural gas and its derivatives.

The prohibitions set out in paragraphs a) and b) above do not apply to projects
that meet the standards as set out in the CCSU, Appendix |

The OECD Secretariat shall annually prepare a public report on officially
supported export credits or tied aid provided for fossil fuel energy sector and
clean energy projects defined as transactions that fall under Project Class A
(Environmentally sustainable energy production) and Project Class E
(Transmission, distribution, and storage of energy) of the CCSU. The report
shall include number of transactions and aggregate credit values by country of
origination and destination, type of fossil fuels, and a breakdown on up-stream
(exploration and production), mid-stream (transportation and storage), down-
stream (refining and distribution) and power-generation activities for the fossil
fuel energy sector and for the clean energy projects a breakdown on Project
Class A and E projects.

The provisions set out in this Article shall be reviewed no later than 31
December 2026, in order to contribute to the common goal of addressing
climate change, taking into account the most recent reports on climate science
and the most recent recommendations from international organisations on
concrete means to hold the increase in the global average temperature to 1.5
degrees Celsius above pre-industrial levels.

APPENDIX I: ELIGIBILITY CRITERIA FOR CLIMATE CHANGE
MITIGATION PROJECTS
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possible but no later than March 2024.

Minor technical changes to the position expressed with the last Union proposal may be agreed
to by the representatives of the Union within the Participants to the Arrangement without
further decision of the Council.
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