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Subject:

a) Proposal for a REGULATION OF THE EUROPEAN PARLIAMENT AND
OF THE COUNCIL establishing rules on support for strategic plans to be
drawn up by Member States under the Common agricultural policy (CAP
Strategic Plans) and financed by the European Agricultural Guarantee
Fund (EAGF) and by the European Agricultural Fund for Rural
Development (EAFRD) and repealing Regulation (EU) No 1305/2013 of the
European Parliament and of the Council and Regulation (EU) No
1307/2013 of the European Parliament and of the Council

b) Proposal for a REGULATION OF THE EUROPEAN PARLIAMENT AND
OF THE COUNCIL on the financing, management and monitoring of the
common agricultural policy and repealing Regulation (EU) No 1306/2013

- Presidency drafting suggestions on specific Articles

With a view to the meeting of the Special Committee on Agriculture on 5 October 2020,

delegations will find in the Annex Presidency drafting suggestions on:

° The CAP Strategic Plans Regulation: Articles 1, 2, 4, 7, 10a, 13, 15, 20, 30, 35, 36, 38,
38a, 41a-41c, 53, 58, 60a, 65, 68, 71-73, 75, 77, 80-83, 85, 86, 88-91, 95, 97, 100, 104,
106, 110, 121a, 122a, 123, 124, 127, 137, 139, 140a, 140b + Annexes;
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o The Horizontal Regulation: Articles 84 and 86.

Compared to the Commission's initial proposal, added text is marked in bold and underlined and

strikethrough is used for deleted text. Changes compared to the latest changes submitted to

delegations are marked in yellow.
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ANNEX
PRESIDENCY DRAFTING SUGGESTIONS FOR THE
Proposal for a
REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL

establishing rules on support for strategic plans to be drawn up by Member States under the
Common agricultural policy (CAP Strategic Plans) and financed by the European
Agricultural Guarantee Fund (EAGF) and by the European Agricultural Fund for Rural
Development (EAFRD) and repealing Regulation (EU) No 1305/2013 of the European
Parliament and of the Council and Regulation (EU) No 1307/2013 of the European Parliament

and of the Council

Article 1

Subject matter and scope
1. This Regulation lays down rules on:

(a) general and specific objectives to be pursued through Union support financed by the
European Agricultural Guarantee Fund (EAGF) and by the European Agricultural Fund
for Rural Development (EAFRD) under the Common Agricultural Policy (CAP) as well

as the related indicators;

(b) types of interventions and common requirements for Member States to pursue these

objectives as well as the related financial arrangements;

(c) CAP Strategic Plans to be drawn up by Member States, setting targets, defining

specifying conditions for interventions and allocating financial resources, in line with

the specific objectives and identified needs;

(d) coordination and governance as well as monitoring, reporting and evaluation.
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2. This Regulation applies to Union support financed by the EAGF and the EAFRD for
interventions specified in a CAP Strategic Plan drawn up by the Member States and approved
by the Commission, covering the period from 1 January 20243 to 31 December 2027 ("the
period 2023-2027").

Article 2
Applicable provisions

1.  Regulation (EU) [HzR] of the European Parliament and of the Council' and the provisions
adopted pursuant to that Regulation shall apply to support provided under this Regulation.

2.  Chapter HH-ef Fitle H Article 15, Chapter II of Title III and Articles 41 and 43 of Regulation
(EU) [CPR] of the European Parliament and of the Council? shall apply to support financed
by the EAFRD under this Regulation.

Article 4

Definitions and conditions to be formulated in the CAP Strategic Plans

1.  Member States shall provide in their CAP Strategic Plan at least the definitions of and
conditions for agricultural activity, agricultural area, eligible hectare;genuine-farmer and

young farmer on the following basis:

(a) 'agricultural activity' shall be defined determined in a way that it includes both the

production of agricultural products, with the exception of fishery products, listed in

Annex I to the TFEU, ielading as well as cotton and short rotation coppice, and
maintenance of the agricultural area in a state which makes it suitable for grazing or
cultivation, without preparatory action going beyond usual agricultural methods and

machineries;

! Regulation (EU) [.../...] of the European Parliament and of the Council of [date] [full tittle] (OJ L ).
2 Regulation (EU) [.../...] of the European Parliament and of the Council of [date] [full tittle] (OJ L ).
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(b) ‘agricultural area' shall be defined determined in a way that it is composed of arable
land, permanent crops and permanent grassland. The terms 'arable land', 'permanent
crops' and 'permanent grassland' shall be further specified by Member States within the

following framework:

(i)  'arable land' shall be land cultivated for crop production or areas available for crop
production but lying fallow, and include areas set aside in accordance with
Articles 22, 23 and 24 of Council Regulation (EC) No 1257/1999°, with Article
39 of Council Regulation (EC) No 1698/2005%, with Article 28 of Regulation
(EU) No 1305/2013 or with Article 65 or GAEC standard 9 listed in Annex I11I

of this Regulation; it shall also include areas set aside in accordance with

Article 28 of this Regulation under the condition that the areas were land

cultivated for crop production or areas available for crop production but

lying fallow at the time they were set aside in accordance with that Article;

(1) 'permanent crops' shall be non-rotational crops other than permanent grassland
and permanent pasture that occupy the land for five years or more, which yield

repeated harvests, including nurseries and short rotation coppice;

3 Council Regulation (EC) No 1257/1999 of 17 May 1999 on support for rural development from the
European Agricultural Guidance and Guarantee Fund (EAGGF) and amending and repealing certain
Regulations (OJ L 160, 26.6.1999, p. 80).

4 Council Regulation (EC) No 1698/2005 of 20 September 2005 on support for rural development by
the European Agricultural Fund for Rural Development (EAFRD) (OJ L 277, 21.10.2005, p. 1).
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(iii) 'permanent grassland and permanent pasture' (together referred to as 'permanent

grassland') shall be land used to grow grasses or other herbaceous forage

naturally (self-seeded) or through cultivation (sown) and that has not been

included in the crop rotation of the holding for five years or more, as well as,

where Member States so decide, that has not been ploughed up for five vears

or more, as well as, where Member States so decide, that has not been tilled

for five vears or more: it may include other species such as shrubs or trees

which can be grazed and, where Member States so decide, other species such

as shrubs or trees which produce animal feed, provided that the used-to-grow

grasses er-and other herbaceous forage-naturally(self-seeded)-or-thretugh
eultivation{sewn)-remain predominant.Jt-may-ineclude-otherspeetessueh-as

hrubs-and/lortrees—which-can-be-srazed-orproduce-animal feed Member States

may also decide to consider as permanent grassland any of the following:

- land which can be grazed and which forms part of established local

practices where grasses and other herbaceous forage are traditionally

not predominant in grazing areas:

- land which can be grazed where grasses and other herbaceous forage

are not predominant or are absent in grazing areas:

(c) for the purpose of types of interventions in the form of direct payments, 'eligible hectare'
shall be deftermined in a way that it includes-any-agricultural area-of the holding
consists of:

(1) any agricultural area of the holding that, during the year for which support is
requested, is used for an agricultural activity or, where the area is also used for
non-agricultural activities, is predominantly used for agricultural activities, and
which is at the farmer's disposal. Where duly justified for environmental or
climate-related reasons, Member States may decide that eligible hectares:

11287/20 LP/JU/TLU/ik 6
ANNEX LIFE.1 EN

www.parlament.gv.at


https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RAT&code2=&gruppen=Link:11287/20;Nr:11287;Year:20&comp=11287%7C2020%7C

- may-also include certain areas used for agricultural activities only every

second year, or

- do not include agricultural areas resulting from a conversion of non-

agricultural areas where this conversion has a negative impact on the

climate or environment:;

(ia) anv area of the holding:

- covered by landscape features subject to the retention obligation under

GAEC standard 9 listed in Annex I11;

- used to attain the minimum share of arable land devoted to non-

productive features under GAEC standard 9:

- which, for the duration of the relevant commitment by the farmer, is

established or maintained as a result of an eco-scheme referred to in

Article 28.

Member States may decide that eligible hectares also contain other landscape

features, provided that they are not predominant. As regards permanent

orassland with scattered ineligible features, Member States may decide to

apply fixed reduction coefficients to determine the area considered eligible.

(1) any area of the holding that gave a right to payments under Subsection 2 of

Section 2 of Chapter II of Title III of this Regulation or under the basic payment
scheme or the single area payment scheme laid down in Title III of Regulation
(EU) No 1307/2013, and which:relengercomplies-with-the-definition-of is not
an ‘cligible hectare' setouttapotpttarof ReaulationtBEb-No- 0 11 as

determined by Member States on the basis of sub-points (i) and (ia) of this

point:
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as a result of the implementation-application of Directives 92/43/EEC, and
2009/147/EC or Direetive-2000/60/EC to this area;

as a result of the implementation of a standard under GAEC standard 2

listed in Annex III of this Regulation:

as a result of area-related measures contributing to mitigation and

adaptation to climate change, environmental and biodiversity objectives

laid down in points (d), (e¢) and (f) of Article 6(1) of this Regulation;

for the duration of therelevant-an afforestation commitment by the
individual farmer, is-afferested pursuant to Article 31 of Regulation (EC)
No 1257/1999 or to Article 43 of Regulation (EC) No 1698/2005 or to
Article 22 of Regulation (EU) No 1305/2013 or to Article 65 or Article 68

of this Regulation, or under a national scheme the conditions of which
comply with Article 43(1), (2) and (3) of Regulation (EC) No 1698/2005 or
Article 22 of Regulation (EU) No 1305/2013 or Articles 65 and-67 or
Article 68 of this Regulation:;

for the duration of the-relevant a set aside commitment ef by the individual
farmer,is-set-astde pursuant to Articles 22, 23 and 24 of Regulation (EC)
No 1257/1999, to Article 39 of Regulation (EC) No 1698/2005, to Article
28 of Regulation (EU) No 1305/2013 or to Article 65 of this Regulation.

Areas used for the production of hemp shall only be eligible hectares if the varieties

used have a tetrahydrocannabinol content not exceeding 0,2 %;
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1a.

(e) 'young farmer' shall be defined determined in a way that it includes:

(i) amaximum age limit that may not exceed 40 years;

(i1)) the conditions for being 'head of the holding'.;

in g . . o ckill ol

Member States may include further objective and non-discriminatory

requirements as regards appropriate training and skills.

Member States may decide in their CAP Strategic Plans to apply Articles 15a, 17(3),

21(1), 22(5), 24(1), 28(2), 29(1), 34, 66(2) and 70(2) only to "genuine farmers" as

determined in accordance with the second subparagraph.

Member States may determine in their CAP Strategic Plans which farmers shall be

considered as 'genuine farmers' according to objective and non-discriminatory criteria.

In case Member States consider as genuine farmers those farmers who did not receive

direct payments exceeding a certain amount for the previous vear, such an amount shall

not be higher than EUR 5 000.

The Commission is empowered to adopt delegated acts in accordance with Article 138
supplementing this Regulation with rules making the granting of payments conditional upon
the use of certified seeds of certain hemp varieties and of the procedure for the determination
of hemp varieties, and as well as the verification of their tetrahydrocannabinol content

referred to in point (c¢) of paragraph 1 to preserve public health.
Article 7
Indicators

Achievement of the objectives referred to in Articles 5 and 661 shall be assessed on the basis

of common indicators related to output, result, impact and context as set out in Annex 1.

These set-of common indicators shall include:
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(a) output indicators used for performance clearance, relating to the realised output of the

interventions supported;

(b) result indicators relating to the specific objectives concerned, and where relevant the

cross-cutting objective of modernising the sector by fostering and sharing of

knowledge, innovation and digitalisation in agriculture and rural areas, and

encouraging their uptake referred to in Article 5 and used for the establishment of

quantified milestones, and targets in relation to those specific and cross-cutting

objectives in the CAP Strategic Plans and assessing progress towards the targets—Fhe

(c) impact indicators related to the objectives set out in Articles 5 and 61 and used in the

context of the CAP Strategic Plans and of the CAP;

(d) context indicators referred to in Article 103(2) and listed in Annex I.

| rosultand ol . .

1b. Result indicators used for performance review, referred to in point (b) of paragraph 1,

shall include any applicable result indicator set out in Annex XII. In addition, Member

States may choose to include, for the same purpose, any other relevant result indicators

as set out in Annex I or any other CAP Strategic Plan specific result indicators. as

determined by the Member State concerned.

2. The Commission is empowered to adopt delegated acts in accordance with Article 138
amending Annex I to adapt the common output, result, and impact and context indicators.

This empowerment shall be strictly limited to addressing technical problems raised by

Member States to-take-into-aceount-the-experienee-with regarding their application and;

where needed;-to-add-new-indicators.
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Article 10a

Implementation of the Memorandum of Understanding on oilseeds

1. If Member States provide for area-based interventions which do not respect the

provisions of Annex 2 to the WTO Agreement on Agriculture, including coupled income

support under Subsection 1 of Section 3 of Chapter 1I of Title III, and where these

interventions concern some or all of the oilseeds referred to in the Annex to the

Memorandum of Understanding between the European Economic Community and the

United States of America on oilseeds’, the total of the support area based upon the

planned outputs included in the CAP Strategic Plans of the Member States concerned

shall not exceed the maximum support area for the whole Union for the purpose of

ensuring compliance with its international commitments.

At the latest 6 months following the entry into force of this Regulation, the Commission

shall adopt implementing acts fixing an indicative reference support area for each

Member State, calculated on the basis of each Member State's share of the average

cultivation area in the Union during the five vears preceding the vear of entry into force

of this Regulation. Those implementing acts shall be adopted in accordance with the

examination procedure referred to in Article 139(2).

2. Each Member State that intends to grant support as referred to in paragraph 1 shall

indicate the respective planned outputs in terms of hectares in its CAP Strategic Plan

proposal referred to in Article 106(1).

Memorandum of Understanding between the Economic Community and the United States of
America on oil seeds under GATT (OJ L.147, 18.6.1993, p. 25).
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If following the notification of all planned outputs by Member States the maximum

support area for the whole Union is exceeded, the Commission shall calculate for each

Member State that notified an excess compared to its reference area, a reduction

coefficient that is proportionate to the excess of its planned outputs. This shall result in

an adaptation to the maximum support area for the whole Union referred to in the

paragraph 1. Each Member State concerned shall be informed about this reduction

coefficient in the Commission's observations to the CAP Strategic Plan in accordance

with Article 106(3). The reduction coefficient for each Member State shall be set in the

implementing act by which the Commission approves its CAP Strategic Plan as referred

to in Article 106(6).

The Member States shall not amend their support area on their own initiative after the

date referred to in Article 106(1).

Where Member States intend to increase their planned outputs referred to in paragraph

1 as approved by the Commission in the CAP Strategic Plans, they shall notify the

Commission of the revised planned outputs by means of a request for amendment of the

CAP Strategic Plans in accordance with Article 107 before 1 January of the vear

preceding the claim vear concerned.

Where appropriate, in order to avoid that the maximum support area for the whole

Union as referred to in the first subparagraph of paragraph 1 is exceeded, the

Commission shall revise the reduction coefficients referred to in that paragraph for all

Member States that exceeded their reference area in their CAP Strategic Plans.

The Commission shall inform the Member States concerned about the revision of the

reduction coefficients at the latest before 1 February of the vear preceding the claim

year concerned.
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Each Member State concerned shall submit a corresponding request for amendment of

its CAP Strategic Plan with the revised reduction coefficient referred to in the second

subparagraph before 1 April of the year preceding the claim vear concerned. The

revised reduction coefficient shall be set in the implementing act approving the

amendment of the CAP Strategic Plan as referred to in Article 107(8).

4. With regard to the oilseeds concerned by the Memorandum of Understanding referred

to in the first subparagraph of paragraph 1, Member States shall inform the

Commission of the total number of hectares for which support has been actually paid in

the annual performance reports referred to in Article 121.

5. Member States shall exclude the cultivation of confectionery sunflower seed from any

area-based intervention referred to in paragraph 1.

Article 13

Farm advisory services

1.  Member States shall include in the CAP Strategic Plan a system providing public or private

services for advising farmers and other beneficiaries of CAP support on land management and

farm management ('farm advisory services'). Member States may make use of existing

systems.

2. The farm advisory services shall cover economic, environmental and social dimensions and
deliver up to date technological and scientific information developed by research and

innovation. They shall be integrated within the-interrelated-services-effarm-advisers;

a oan a a al a
5 Id OTrga O OO v Ol wage ac 1O

Knowledeeand-novation SystemstARNIS )

3. Member States shall ensure that the farm advice given is impartial and that advisors have no

conflict of interest.
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4.  The farm advisory services shall cover at least the following:

(a) all requirements, conditions and management commitments applying to farmers and
other beneficiaries set in the CAP Strategic Plan, including requirements and standards
under conditionality and conditions for suppert-sehemes-interventions as well as
information on financial instruments and business plans established under the CAP
Strategic Plan;

(b) the requirements as defined laid down by Member States for implementing Directive
2000/60/EC, Directive 92/43/EEC, Directive 2009/147/EC, Directive 2008/50/EC,
Directive (EU) 2016/2284, Regulation (EU) 2016/2031, Regulation (EU) 2016/429,
Article 55 of Regulation (EC) No 1107/2009 of the European Parliament and of the
Council® and Directive 2009/128/EC;

(c) farm practices preventing the development of antimicrobial resistance as set out in the
Communication “'A European One Health Action Plan against Antimicrobial
Resistance2'’;

(d) risk management as-referred-to-inAsticle70;

(e) innovation support in particular for preparing and for implementing Operational Group
projects of the European Innovation Partnership for agricultural productivity and
sustainability as referred to in Article 114;

(f) developmentef digital technologies in agriculture and rural areas as referred to in
Article 102(b);

6 Regulation (EC) No 1107/2009 of the European Parliament and of the Council of 21 October 2009
concerning the placing of plant protection products on the market and repealing Council Directives
79/117/EEC and 91/414/EEC (OJ L 309, 24.11.2009, p. 1).

7 *'A European One Health Action Plan against Antimicrobial Resistance (AMR)*' (COM(2017) 339
final).
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1a.

(fa) at the latest as from 2025 the use of the Farm Sustainability Tool for Nutrients to

be developed by the Commission in cooperation with Member States. This tool

shall be a digital application that provides a nutrient balance based on relevant

information of the farm, legal requirements on nutrients and available information

from soil analyses. Alternatively, Member States may use another digital tool that

fulfills the same purpose. The Commission may support Member States with data

storage and processing services requirements.

Article 15
ReduetionCapping and degressivity of payments

Member States shall may reduaee-cap the amount of direct payments to be granted to a farmer

pursuant to Subsection 2 of Section 2 of this Chapter for a given calendar year, Member

States that choose to introduce capping shall reduce by 100 % the amount exceeding

EUR 100 000.

Member States may choose to reduce the amount of direct payments to be granted to a

farmer pursuant to Subsection 2 of Section 2 of this Chapter for a given calendar vear,

exceeding EUR 60 000 as follows:

(a) up to byatleast 25 % for the tranche between EUR 60 000 and EUR 75 000;

(b) up to byatleast 50 % for the tranche between EUR 75 000 and EUR 90 000;

(c) up to by-atdeast 75 % forthetranche between above EUR 90 000 and-EUR100-000:

(d) by 100 % for the amount excceding EUR 100 000.

Member States may set additional tranches and specifyv the percentages of reduction for

these additional tranches within the limits set out in subparagraph 1. They shall ensure

that the reduction for each tranche is equal to or higher than for the previous tranche.
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Before applying paragraph 1 or 1a, Member States shall may subtract from the amount of

direct payments to be granted to a farmer pursuant to this Chapter in a given calendar year:

(a) the salaries linked to an agricultural activity declared by the farmer, including taxes and

social contributions related to employment;-and

(b) the equivalent cost of regular and unpaid labour linked to an agricultural activity
practiced by persons working on the farm concerned who do not receive a salary, or
who receive less remuneration than the amount normally paid for the services rendered,

but are rewarded through the economic result of the farm business-;

(¢c) the labour cost element of the contracting costs linked to an agricultural activity

declared by the farmer.

To calculate the amounts referred to in points (a), (b) and (¢), Member States shall use the

method further specified in their CAP Strategic Plansaveragestandard-salarieslinked-to

The estimated product of the reduction of payments shall primarily be used to contribute to
the financing of the complementary redistributive income support for sustainability, if

applied by that Member State, and thereafter of other interventions belonging to decoupled

direct payments.

Member States may also use all or part of the product to finance types of interventions under
the EAFRD as specified in Chapter IV by means of a transfer. Such transfer to the EAFRD
shall be part of the CAP Strategic Plan financial tables and may be reviewed in 202385 in
accordance with Article 90. It shall not be subject to the maximum limits for the transfers of

funds from the EAGF to the EAFRD established under Article 90.
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The Commission is-empewered-tomay adopt delegatedimplementing acts in-aceordance-with

A+ e  cuimnlemen no th R oo on—-with-rilec e 2 hino harmonice

laying down uniform conditions for the calculation ofer the reduction of payments laid

down in paragraph 1 to ensure-acerrectprovide detailed rules for the distribution of the
funds to the entitled benefictaries farmers.

Those implementing acts shall be adopted in accordance with the examination

procedure referred to in Article 139(2).

Article 20

Value of payment entitlements and convergence

Member States shall determine the unit value of payment entitlements before convergence in
accordance with this Article by adjusting the value of payment entitlements proportionally to
their value as established in accordance with Regulation (EU) No 1307/2013 for claim year
2020 and the related payment for agricultural practices beneficial for the climate and

environment provided for in Chapter III of Title III of that Regulation for claim year 2020.

Member States may decide to differentiate the value of payment entitlements in accordance

with Article 18(2).

Each Member States shall, by claim year 2026 at the latest, set a maximum level for the value
of individual payment entitlements for the Member State or for each group of territories

defined referred to in aceordance-with Article 18(2).

Where the value of payment entitlements as determined in accordance with paragraph 1 is not
uniform within a Member State or within a group of territories as defined referred to in
accordanee-with Article 18(2), the Member States concerned shall ensure a convergence of

the value of payment entitlements towards a uniform unit value by claim year 2026 at the

latest.
11287/20 LP/JU/TLU/ik 17
ANNEX LIFE.1 EN

www.parlament.gv.at


https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RAT&code2=&gruppen=Link:11287/20;Nr:11287;Year:20&comp=11287%7C2020%7C
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:1307/2013;Nr:1307;Year:2013&comp=

For the purposes of paragraph 4, each Member States shall ensure that, for claim year 2026 at
the latest, all payment entitlements have a value of at least 75% of the average planned unit

amount or, where applicable, of the maximum unit amount, as referred to in Article 89,

for the basic income support for claim year 2026 as laid down in-the its CAP Strategic Plan

transmitted-inaccordance-with- Artiele 1061 for the Member State or for the group of
territories as defined-referred to in aceordance-with Article 18(2).

Member States shall finance the increases in the value of payment entitlements needed to

comply with paragraphs 4 and 5 by using any possible amounts that become available

through preduetresultingfrom the application of paragraph 3, and, where necessary, by

reducing the difference between the unit value of payment entitlements determined in

accordance with paragraph 1 and the average planned unit amount_or, where applicable, of

the maximum unit amount, as referred to in Article 89, for the basic income support for
claim year 2026 as laid down in the CAP Strategic Plan transmitted-in-accordance-with
Artiele 1061 for the Member State or for the group of territories as-defined referred to in
accordanee-with-Article 18(2).

Member States may decide to apply the reduction to all or part of the payment entitlements
with a value determined in accordance with paragraph 1 exceeding the average planned unit

amount or, where applicable, of the maximum unit amount, as referred to in Article 89,

for the basic income support for claim year 2026, as laid down in the CAP Strategic Plan

transmitted-inaccordance-with- Artiele 1061 for the Member State or for the group of
territories as-defined-referred to in aceordance-with Article 18(2).

The reductions referred to in paragraph 6 shall be based on objective and non-discriminatory
criteria. Without prejudice to the minimum yvalue set in accordance with paragraph 5, such

criteria may include the fixing of a maximum decrease that may not be lower than 30%.
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Article 30
Scope

Coupled income support may only be granted to the following sectors and productions or specific
types of farming therein where these are important for economic, social or environmental reasons:

cereals, oilseeds excluding confectionary sunflower seeds as laid down in Article 10a(5), protein

crops, legumes, mix between legumes and grasses, flax, hemp, rice, nuts, starek potatoes, milk and

milk products, seeds, sheepmeat and goatmeat, beef and veal, olive oil and table olives, silkworms,

dried fodder, hops, sugar beet, cane and chicory roots, genus capsicum-genus pimenta, fruit and

vegetables, short rotation coppice and other non-food crops, excluding trees, used for the production

of products that have the potential to substitute fossil materials.
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Article 35

General rules

1. The crop-specific payment for cotton shall be granted per hectare of eligible area of cotton.
The area shall be eligible only if it is located on agricultural land authorised by the Member
State for cotton production, sown with varieties authorised by the Member State and actually

harvested under normal growing conditions.

2. The crop-specific payment for cotton shall be paid for cotton of sound, fair and marketable

quality.

3. Member States shall authorise the land and the varieties referred to in paragraph 1 in

accordance with the any rules and conditions te-be-adopted pursuant to paragraph 4.

3a. For the interventions covered in this Subsection:

(a) the eligibility of the expenditure incurred shall be determined on the basis of

Article 35(a) of Regulation (EU) No .../... [HzR]:

(b) the second and third subparagraphs of Article 53(1) Regulation (EU) No .../...
[HzR] shall not apply:

(¢) for the purposes of Article 11(1) of Regulation (EU) No .../... [HzR]., the opinion to

be provided by the certification bodies shall cover points (a), (b) and (d) of Article

11(1), as well as the management declaration.

4.  The Commission is empowered to adopt delegated acts in accordance with Article 138
supplementing this Regulation with rules and conditions for the authorisation of land and

varieties for the purposes of the crop-specific payment for cotton.

5. The Commission shall adopt implementing acts laying down rules on the procedure for the
authorisation of land and varieties for the purposes of the crop-specific payment for cotton
and on the notifications to the producers related to this authorisation. Those implementing

acts shall be adopted in accordance with the examination procedure referred to in Article

139(2).
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Article 36

Base areas, fixed yields and reference amounts
1.  The following national base areas are established:
- Bulgaria: 3 342 ha

- Greece: 250 000 ha

Spain: 48 000 ha
- Portugal: 360 ha

2. The following fixed yields in the reference period are established:
- Bulgaria: 1,2 tonne/ha
- Greece: 3,2 tonne/ha

- Spain: 3,5 tonne/ha

Portugal: 2, 2 tonne/ha

3. The amount of the crop-specific payment per hectare of eligible area shall be calculated by

multiplying the yields established in paragraph 2 with the following reference amounts:
- Bulgaria: EUR 624;H 636.13,
- Greece: EUR 225,64 229.37,

- Spain: EUR 348;03 354,73,

Portugal: EUR 249;69 223.32.

4.  If'the eligible area of cotton in a given Member State and # a given year exceeds the base
area established in paragraph 1, the amount referred to in paragraph 3 for that Member State

shall be reduced proportionately to the overrun of the base area.
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5. The Commission is empowered to adopt delegated acts in accordance with Article 138
supplementing this Regulation with rules on the conditions for the granting of the crop-

specific payment for cotton, on the eligibility requirements and on agronomic practices.

6.  The Commission may adopt implementing acts laying down rules on the calculation of the
reduction provided for in paragraph 4. Those implementing acts shall be adopted in

accordance with the examination procedure referred to in Article 139(2).

Article 38
Granting of the payment

1. Farmers shall be granted the crop-specific payment for cotton per ekgible hectare as
established in Article 36.

2. In the case of farmers who are members of an approved interbranch organisation, the crop-
specific payment for cotton per eligible hectare within the base area laid down in Article 36(1)
shall be increased by an amount of EUR 2.

Article 38a
Derogations

1. Articles 88 and 89 and Chapters I, I, III, IV and V of Title VII shall not apply to the

crop-specific payment for cotton laid down in this subsection.

2. The crop-specific payment for cotton shall not be included in any of the sections of the

CAP Strategic Plan referred to in Articles 96 to 102, except as regards point (a) of

Article 100(2a) relating to the detailed financial plan.
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Article 41a

Objectives in the fruit and vegetables sector, the hops sector, the olive oil and table olives sector

and in the other sectors referred to in point (f) of Article 39

The objectives in the sectors referred to in points (a), (d), (e) and (f) of Article 39 shall be the

following:

(a)

planning and organisation of production, adjusting production to demand, particularly

(b)

in terms of quality and quantity, optimisation of production costs and returns on

investments, stabilising producer prices and negotiating contracts for the supply of

agricultural products; those objectives relate to the specific objectives set out in points

(a), (b), (¢) and (i) of Article 6;

concentration of supply and placing on the market of the products concerned, including

(©)

through direct marketing: those objectives relate to the specific objectives set out in

points (a), (b) and (¢) of Article 6;

improvement of medium and long term competitiveness, in particular through

(d)

modernisation; that objective relates to the specific objective set out in point (c¢) of

Article 6;

research into, and development of sustainable production methods, including pest

(e)

resilience, innovative practices and production techniqgues boosting economic

competitiveness and bolstering market developments: those objectives relate to the

specific objectives set out in points (a), (b), (¢) and (i) of Article 6:

promoting, developing and implementing:

(i) production methods and techniques that are respectful of the environment;

(ii) pest resilient and environmentally sound cultivation practices:
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(03]

(iii) animal health and welfare standards going beyond minimum requirements

established under Union and national law;

(iv) environmentally sound use and management of by-products and waste, including

their re-usage and valorisation;

(v) _sustainable use of natural resources, in particular protection of water, soil and air,

as well as actions to address biodiversity.

Those objectives relate to the specific objectives set out in points (e), (f) and (i) of Article

6:

contributing to climate change mitigation and adaptation, as set out in point (d) of

(2)

Article 6;

boosting products' commercial value and quality, including improving product quality

(h)

and developing products with a protected designation of origin or with a protected

geographical indication or covered by public or certified private quality schemes chosen

by Member States; those objectives relate to the specific objective set out in point (b) of

Article 6;

promotion and marketing of the products; those objectives relate to the specific

(i)

objectives set out in points (b), (¢) and (i) of Article 6;

increasing consumption of the products of the fruit and vegetables sector, whether in a

(1))

fresh or processed form: that objective relates to the specific objective set out in point (i)

of Article 6;

crisis prevention and risk management, aimed at avoiding and dealing with crises in the

markets of the relevant sector: those objectives relate to the specific objectives set out in

points (a), (b) and (c) of Article 6.
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Article 41b

Types of interventions in the fruit and vegetables sector, the hops sector, the olive oil and table

olives sector and in the other sectors referred to in point (f) of Article 39

1. For each objective chosen among those referred to in points (a) to (i) of Article 41a,

Member States shall choose in their CAP Strategic Plans one or more of the following

types of interventions in the sectors referred to in points (a), (d), (¢) and (f) of Article 39:

(a) investments in tangible and non-tangible assets, research and experimental

production, as well as other actions, such as actions for:

(i) soil conservation, including the enhancement of soil carbon:

(ii)) improvement of the use of and management of water, including water saving,

water conservation and drainage;

(iii) preventing damage caused by adverse climatic events and promoting the

development and use of varieties, breeds and management practices adapted

to changing climate conditions:

(iv) increasing energy saving, energy efficiency and the use of renewable energy:;

(v) ecological packaging only in the field of research and experimental

production;

(vi) biosecurity, animal health and welfare:

(vil) reducing emissions and waste, and improving the use and management of by-

products and waste, including their re-usage and valorisation:

(viii) improving pest resilience:
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(b)

(ix) reducing risks and impacts of pesticide use or reducing use of veterinary

medicines including antibiotics:

(x) creating and maintaining habitats favourable to biodiversity:

advisory services and technical assistance, in particular concerning sustainable

(©)

pest and disease control techniques, sustainable use of plant protection and animal

health products, and climate change adaptation and mitigation;

training including coaching and exchange of best practices:

(d)

organic or integrated production:

(e)

actions to increase the sustainability and efficiency of transport and of storage of

(H

products;

promotion, communication and marketing including actions and activities aimed

(2

in particular at raising consumer awareness about the Union quality schemes and

the importance of healthy diets, and at diversification of markets:

implementation of Union and national quality schemes:

(h)

implementation of traceability and certification systems, in particular the

(i)

monitoring of the quality of products sold to final consumers:

actions to mitigate climate change and to adapt to climate change.

2. As regards the objective referred to in point (j) of Article 41a, Member States shall

choose in their CAP Strategic Plans one or more of the following types of intervention in

the sectors referred to in points (a). (d), () and (f) of Article 39:

(a) setting up, filling and refilling of mutual funds by producer organisations and by
associations of producer organisations recognised under Regulation (EU) No
1308/2013;

11287/20 LP/JU/TLU/ik 26
ANNEX LIFE.1 EN

www.parlament.gv.at


https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RAT&code2=&gruppen=Link:11287/20;Nr:11287;Year:20&comp=11287%7C2020%7C
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:1308/2013;Nr:1308;Year:2013&comp=

(b)

investments in tangible and non-tangible assets making the management of the

(©)

volumes placed on the market more efficient;

collective storage of products produced by the producer organisation or by

(d)

members of the producer organisation, including where necessary collective

processing to facilitate such storage:

replanting of orchards or olive groves where that is necessary following mandatory

(e)

orubbing up for health or phytosanitary reasons on the instruction of the Member

State competent authority or to adapt to climate change;

market withdrawal for free-distribution or other destinations, including where

(H

necessary processing to facilitate such withdrawal;

oreen harvesting consisting of the total harvesting on a given area of unripe non-

()

marketable products which have not been damaged prior to the green harvesting,

whether due to climatic reasons, disease or otherwise:

non-harvesting consisting of the termination of the current production cvcle on the

(h)

area concerned where the product is well developed and is of sound, fair and

marketable quality, excluding destruction of products due to a climatic event or

disease;

harvest and production insurance that contributes to safeguarding producers'

(i)

incomes where there are losses as a consequence of natural disasters, adverse

climatic events, diseases or pest infestations and at the same time ensuring that

beneficiaries take necessary risk prevention measures:

coaching to other producer organisations and associations of producer

organisations recognised under Regulation (EU) No 1308/2013 or to individual

producers;
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(i) implementation and management of third-country sanitary and phytosanitary

requirements in the territory of the Union to facilitate access to third-country

markets:

(k) advisory services, technical assistance, training and exchange of best practices in

particular regarding sustainable pest control techniques, sustainable use of

pesticides or veterinary medicines as well as the use of organised trading platforms

and commodity exchanges on the spot and futures market:

(D) communication actions aiming at raising awareness and informing consumers.

Article 41c¢

Planning, reporting and performance clearance at operational programme level

Notwithstanding point (a) of Article 7(1), Article 88, Article 89. points (f), () and (h) of
Article 99, point (e) of Article 100 (2) and Article 121, the planning, reporting and

performance clearance for the types of interventions in the sectors referred to in point (a) and

in points (d), (e) and (f) of Article 39 that are implemented through operational programmes

shall be carried out at the level of those programmes, instead of at the level of intervention,

and the indicative financial allocation, the outputs and the unit amounts shall be set at the

level of the operational programmes.

Article 53

Union financial assistance to the wine sector

1.  The Union financial assistance for restructuring and conversion of vineyards referred to in
point (a) of Article 52(1) shall not exceed 50% of the actual costs of restructuring and
conversion of vineyards or 75% of the actual costs of restructuring and conversion of
vineyards in less developed regions within the meaning of point (a) of Article 102(2) of

Regulation (EU) |[CPR].
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The assistance may only take the form of compensation to producers for loss of revenue due
to the implementation of the intervention and contribution to the costs of restructuring and
conversion. The compensation to producers for loss of revenue due to the implementation of

the intervention may cover up to 100% of the relevant loss and take one of the following

forms:

(i) the permission for old and new vines to coexist for a maximum period which shall

not exceed three vears:

(ii) financial compensation.

2. The Union financial assistance for investments referred to in point (b) of Article 52(1) shall

not exceed-thefolowing timits:

a) 50% of eligible investment costs in less developed regions within the meaning of point
g p g

(a) of Article 102(2) of Regulation (EU) [CPR];

(b) 40% of eligible investment costs in regions other than less developed regions;

(c)  75% of eligible investment costs in the outermost regions referred to in Article 349

TFEU:;

(d)  65% of eligible investment costs in the smaller Aegean islands as defined in Article 1(2)
of Regulation (EU) No 229/2013.

The Union financial assistance at the maximum rate, referred to in the first subparagraph shall
only be granted to micro, small and medium-sized enterprises within the meaning of
Commission Recommendation 2003/361/EC8; Hhowever, it may be granted to all enterprises
in the outermost regions referred to in Article 349 TFEU and the smaller Aegean islands as

defined in Article 1(2) of Regulation (EU) No 229/2013.

Commission Recommendation of 6 May 2003 concerning the definition of micro, small and
medium-sized enterprises (OJ L 124, 20.5.2003, p. 36).
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For enterprises not covered by Article 2(1) of Title I of the Annex to Recommendation
2003/361/EC, with fewer than 750 employees, or with an annual turnover of less than EUR

200 million, the maximum limits referred to in the first subparagraph shall be halved.

No Union financial assistance shall be granted to enterprises in difficulty within the meaning
of Union Guidelines on State aid for rescuing and restructuring non-financial undertakings in

difficulty”.

3. The Union financial assistance for green harvesting referred to in point (c) of Article 52(1)
shall not exceed 50% of the sum of the direct costs of the destruction or removal of grape

bunches and the loss of revenue related to such destruction or removal.

4. The Union financial assistance for harvest insurance referred to in point (d) of Article 52(1)

shall not exceed:

(a)  80% of the cost of the insurance premiums paid fer-by producers for insurance against
losses resulting from adverse climatic events which can be assimilated to natural

disasters;
(b)  50% of the cost of insurance premiums paid by producers for insurance against:

(1) losses referred to in point (a) and against losses caused by other adverse climatic

events;
(i1) losses caused by animals, plant diseases or pest infestations.

Union financial assistance for harvest insurance may be granted if insurance payments
concerned do not compensate producers for more than 100% of the income loss suffered,
taking into account any compensation the producers may have obtained from other support
schemes related to the insured risk. Insurance contracts shall require beneficiaries to

undertake necessary risk prevention measures.

Communication from the Commission Guidelines on State aid for rescuing and restructuring non-
financial undertakings in difficulty, 231.7. 2014 (2014/C 249/01).
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5. The Union financial assistance for innovation referred to in point (e) of Article 52(1) shall not

exceed:

a) 50% of eligible investment costs in less developed regions within the meaning of point
g g

(a) of Article 102(2) of Regulation (EU) [CPR];

(b)  40% of eligible investment costs in regions other than less developed regions;

(¢)  75% of eligible investment costs in the outermost regions referred to in Article 349

TFEU:;

(d) 65% of eligible investment costs in the smaller Aegean islands as defined in Article 1(2)
of Regulation (EU) No 229/2013.

The Union financial assistance at its maximum rate, referred to in the first subparagraph shall
applybe granted only to micro, small and medium-sized enterprises within the meaning of
Recommendation 2003/361/EC; however, it mays-apply be granted to all enterprises in the
outermost regions referred to in Article 349 TFEU and the smaller Aegean islands as defined

in Article 1(2) of Regulation (EU) No 229/2013.

For enterprises not covered by Article 2(1) of Title I of the Annex to Recommendation
2003/361/EC, with fewer than 750 employees, or with an annual turnover of less than EUR

200 million, the maximum aid limit referred to in the first subparagraph shall be halved.

6.  The Union financial assistance for information actions and promotion referred to in points (g)

and (h) of Article 52(1) shall not exceed 50% of eligible expenditure. In addition, Member

States may grant national payvments up to 30% of eligible expenditure, but Union

financial assistance and Member State payvments shall together not exceed 80% of

eligible expenditure.
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The Union financial assistance for distillation of by-products of wine making referred to in
point (f) of Article 52(1) shall be fixed by the Commission in accordance with the specific
rules laid down in Article 54(3) by means of implementing acts adopted in accordance with

the examination procedure referred to in Article 139(2).

Article 58

Union financial assistance
The Union financial assistance to the eligible costs shall not exceed:

(a)  75% of actual expenditure incurred for interventions linked to objectives referred to in

points (a);b)x-and (c) and to (ef) of Article 5641a;

(b)  75% of actual expenditure incurred for fixed assets investments and $50%} for other

interventions linked to the objective referred to in point (dg) of Article 5641a;

(c)  50% of actual expenditure incurred for interventions linked to the objective referred to

in point (fj) of Article 5641a;

(d)  75% of the actual expenditure incurred for the types of interventions referred to in

points (f) and (h) of paragraph 1 of Article 66(H41b where the operational program is

implemented in at least three third countries or non-producing Member States by

producer organisations or _associations of producer organisations from at least two

producing Member States, 50% of the actual expenditure where for this type of

intervention this condition is not met.

The Union financial assistance shall be limited to 5% of the value of marketed production of

each producer organisation or association of producer organisations.

Member States shallmay ensure complementary financing of the operational funds referred

to in Article 45 up to 50% of the costs not covered by the Union financial assistance.
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Article 60a

Types of interventions in other sectors

1. For each sector selected according to the first paragraph of Article 59, Member States

shall choose one or more of the types of interventions referred to in Article 41b to be

implemented through approved operational programs drawn up by:

(a) producer organisations and their associations, recognised under Regulation (EU)

No 1308/2013 or under paragraph 7 in the cotton sector, or

(b) cooperatives, as well as other forms of cooperation between producers constituted

at the initiative of producers and controlled by them, that have been identified by

the competent authority of a Member State as producer groups, for a transitional

period of up to four vears from the start of an approved operational program

ending on 31 December 2027 at the latest.

2. Member States shall set the criteria for being identified as producer groups and shall

determine the activities and objectives of the producer groups referred to in point (b) of

paragraph 1 with the aim that these producer groups be able to meet the requirements

for recognition as producer organisations under Articles 152 to 154 or 161 of Regulation

(EU) No 1308/2013.

3. Producer groups referred to in point (b) of paragraph 1. shall, in addition to an

operational program, draw up and submit a recognition plan with a view to fulfilling,

within the transitional period referred to in that point, the requirements laid down in

Articles 152 to 154 or 161 of Regulation (EU) No 1308/2013 for recognition as producer

organisations.

The recognition plan shall set activities and targets to ensure the progress towards

obtaining such recognition.

The support granted to a producer group that is not recognised as a producer

organisation by the end of the transitional period shall be subject to recovery.
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Member States shall substantiate their choice of types of interventions referred to in

paragraph 1.

Types of interventions referred to in points (¢) and (e) to (h) of paragraph 2 of Article

41b shall not applv to cotton, rape and colza seeds, sunflower seeds and soya beans

included in Annex X.

The operational programs referred to in paragraph 1 shall fulfil the conditions laid

down in Article 44(2) and (3) to (6) of this Regulation.

Member States, which choose to implement types of interventions referred to in Article

39(f) in the cotton sector, shall recognise producer organisations in the cotton sector and

associations of such producer organisations based on the requirements and using the

procedures laid down in paragraph 1 of Article 152 and in Articles 153 to 156 of

Regulation (EU) No 1308/2013*°. Producer groups of cotton and federations of such

producer groups recognised by Member States based on the Protocol No 4 to the 1979

Act of Accession of the Hellenic Republic before the entry into application of this

Regulation are, for the purposes of this section, deemed to be considered as producer

organisations or associations of producer organisations, respectively.

Member States shall ensure that the support for the types of interventions referred to in

points (e), (f) and (g) of paragraph 2 of Article 41b does not exceed one third of the total

expenditure under operational programs as set out in their CAP Strategic Plan.
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Article 65

Environmental, climate and other management commitments

Member States ma

commitments shall include agri-environment-climate commitments among the

interventions in their CAP Strategic Plans and may include other management

commitments therein. The payments for those commitments shall be sranted under the

conditions set out in this Article and as further specified in thesr CAP Strategic Plans.

Member States shall only grant payments to farmers and-or other beneficiaries who

undertake, on a voluntary basis, management commitments which are considered to be

beneficial to achieving one or more of the specific objectives set out in Article 6(1.

Under this type-efinterventions Article, Member States shall only previde grant payments

covering commitments which:

(a) go beyond the relevant statutory management requirements and GAEC standards ef

sood-agrictltural-and-environmental-eonditten-established under Section 2 of Chapter I
of this Title;

(b) go beyond the relevant minimum requirements for the use of fertiliser and plant
protection products, animal welfare, as well as other relevant mandatory requirements

established by national and Union law;
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(¢) go beyond the conditions established for the maintenance of the agricultural area in

accordance with point (a) of Article 4(1);

(d) are different from commitments in respect of which payments are granted under Article

28.

Member States shall eempensate determine the payments to be made beneficiariesfor on

the basis of the additional costs incurred and income foregone resulting from the

commitments made, taking into account the targets set. These payments shall be sranted

annually and—Where-neeessary;-they may also cover transaction costs. In duly justified cases,
Member States may grant support as a flat-rate or as a one-off payment per unit. Payments

shat-be-oranted-annualby

Member States may promote and support collective schemes and result-based payments

schemes to encourage farmers or other beneficiaries to deliver a significant enhancement of

the quality of the environment at a larger scale and-or in a measurable way.

Commitments shall be undertaken for a period of five to seven years. However, where
necessary in order to achieve or maintain certain environmental benefits sought, Member
States may determine a longer period in the CAP Strategic Plan for particular types of
commitments, including by means of providing for their annual extension after the

termination of the initial period.

In-exeeptional-and-dulyjustified-eases;-For animal welfare commitments, for commitments

for the conservation, sustainable use and development of genetic resources, for

conversion to organic farming, and for new commitments directly following the

commitment performed in the initial period; or in other duly justified cases, Member States

may determine a shorter period of at least one year in their CAP Strategic Plans.
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8a.

Member States shall ensure that a revision clause is provided for operations undertaken

under the type of intervention referred to in this Article in order to ensure their

adjustment in the case of amendments to the relevant mandatory standards,

requirements or obligations referred to in paragraph 5 beyond which the commitments

have to go or to ensure compliance with point (d) of the same paragraph. If such

adjustment is not accepted by the beneficiary, the commitment shall expire and

reimbursement shall not be required in respect of the period during which the

commitment was effective. Member States shall also ensure that a revision clause is

provided for operations undertaken under this type of intervention referred to in this

Article which extend beyond the period 2023-2027 in order to allow for their adjustment

to the legal framework of the following period.

Where support under this type-ofinterventions-Article is granted to agri-environment-climate
commitments, commitments to convert to or maintain organic farming practices and methods
as defined in Regulation (EC) No 834/2007 and forest-environmental-aaé--climate services,

Member States shall establish a payment per hectare. In duly justified cases or for

commitments not covered by this paragraph, Member States may apply other units than

hectares.

Article 68

Investments

1.  Member States may grant support for investments under the conditions set out in this Article
and as further specified in their CAP Strategic Plans.
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2. Member States may only grant support under this type-efinterventions-Article for those
investments in tangible and/er intangible investmentsassetswhiech that contribute to
achieving one or more of the specific objectives set out in Article 6. Suppert-to-theforestry

For holdings above a certain size, to be determined by the Member States in their CAP

Strategic Plan, support to the forestry sector shall be conditional on the presentation of

the relevant information from a forest management plan or equivalent instrument in

line with sustainable forest management as understood by the Ministerial Conference on

the Protection of Forests in Europe of 1993.

3. Member States shall establish a list of ineligible investments and categories of expenditure,

including at least the following:
o | ¢ aoricultral hetion rights:
(b) purchase of payment entitlements;

(c) purchase of land for an amount exceeding 10% of the total eligible expenditure for

the operation concerned:-w4

onservation-orland-purchase by-vounefarmers-throucsh the in the case of

financial instruments, this ceiling shall apply to the eligible public expenditure paid

to the final recipient, or, in case of gsuarantees, to the amount of the underlying

loan;

(d) purchase of animals-livestock, with the exception of endangered breeds as defined in
Article 2(24) of Regulation (EU) No 2016/1012, annual plants and their planting other

than for the purpose of restoring agricultural or forestry potential following natural

disaster and catastrophic events;
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(e) interest rate on debt, except in relation to grants given in the form of an interest rate

subsidy or guarantee fee subsidy;

(f) investments in irrigation which are not consistent with the achievement and
maintenance of good status of water bodies, as laid down in Article 4(1) of Directive
2000/60/EC, including expansion of irrigation affecting water bodies whose status has
been defined as less than good in the relevant river basin management plan for reasons

related to quantity;

(g) investments in large-scale infrastructures, as determined by Member States, not being

part of community-led local development strategies set out in Article 26 of

Regulation [CPR], except for broadband, renewable energy and flood and coastal

protection;

(h) investments in afforestation which are not consistent with climate and environmental
objectives in line with sustainable forest management principles, as developed in the

Pan-European Guidelines for Afforestation and Reforestation.

Points (a)(b), (d) and (g) of the first subparagraph shall not apply where support is provided

through financial instruments.

By way of derogation from point (c), land purchase for environmental conservation and

carbon-rich soil preservation, as well as land purchase by young farmers through the

use of financial instruments, may be eligible to a higher rate than 10%. In the case of

financial instruments, anv defined percentage shall apply to the eligible public

expenditure paid to the final recipient or, in case of guarantees, to the amount of the

underlying loan.

{By way of derogation from point (f) investments in irrigation may be made eligible if an

ex ante environmental analvsis shows that there will be no significant negative

environmental impact from the investment. Such an environmental impact analysis shall

be carried out by the competent authority or be approved by it.}
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4. Member States shall limit the support to the-one or more maximum-rates-ef-not exceeding

75% of the eligible costs.

The-maximum support rates may be increased to a maximum of 100% for the following

investments:

(2)

(b)

(©)

(d)

afforestation and non-productive investments linked to one or more of the specific

environmental- and climate-related objectives set out in points (d), (e) and (f) of Article

6(bH, including non-productive investments aimed at protecting livestock against

predation and crops against damages caused by wild animals such as wild boars;

investments in basic services and infrastructure in rural areas, as determined by

Member States;

investments in the restoration of agricultural or forestry potential following natural
disasters or catastrophic events and investments in appropriate preventive actions in

forests and in the rural ensdronment areas;

non-productive investments supported through community-led local development

(e)

strategies set out in Article 26 [CPR] and Operational Group projects of the

European Innovation Partnership for agricultural productivity and sustainability

as referred to in point (a) of Article 71;

non-productive investments in forestry infrastructure, land consolidation and land

improvement.

5. Where Union law results in the imposition of new requirements on farmers, support

may be granted for investments to comply with those requirements for a maximum of 24

months from the date on which they become mandatory for the holding.
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Article 71

Cooperation

1.  Member States may grant support for cooperation under the conditions set out in this Article

and as further specified in their CAP Strategic Plans to:

(a) prepare and te implement Operational Group prejeets-operations of the European
Innovation Partnership for agricultural productivity and sustainability as referred to in

Article 114; and

(b) _prepare and implement LEADER, referred to as community-led local development in

Article 25 of Regulation (EU) [CPR]";;

(c) andto-premete-support promotion of quality schemes, new quality schemes, and

new participation by farmers in quality schemes:;

(d) support the setting-up of producer organisations, e+ producer groups and interbranch

organisations, or new cooperation activities by existing producer organisations,

producer groups and interbranch organisations:

(e) support other forms of new cooperation.

2. Member States may only grant support under this type-efinterventionsArticle to promote
forms of cooperation which involves at least two entities-actors and which contributes to

achieving one or more of the specific objectives set out in Article 6.

3. Member States may cover under this type-ofinterventions-Article the costs related to all

aspects of the cooperation.

*

The Presidency also proposes to amend recital (45) as follows: "[...] community supported
agriculture; all actions within the scope of LEADER; and the setting up of producers groups and
producer organisations [...]".
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Member States may grant the support as an overall amount covering the costs of cooperation

and the costs of the prejeets-and-operations implemented, including investment costs, or they

may cover only the costs of the cooperation and use funds from other types of interventions

for rural development, national or Union support instruments for project implementation.

Where support is paid as an overall amount, Member States shall ensure that the

relevant rules and requirements for similar operations covered under other types of

interventions for rural development as set out in Articles 65, 66, 67, 68, 69, 70 and 72 of

this Regulation are respected.

In the case of LEADER. referred to as community-led local development in Article 25 of

[CPR]. by way of derogation from the first subparagraph:

(a) support for all costs eligible for preparatory support under Article 28(1)(a)

[CPR] and for implementing selected strategies under Article 28(1)(b) and (¢)

[CPR] shall only be granted as an overall amount under this Article and

(b) Member States shall ensure that the relevant Union rules and requirements for

similar operations covered under the type of intervention for investments as set

out in Article 68 of this Regulation are respected.

Member States shall not support through this type of interventions cooperation solely

involving research bodies.

In the case of cooperation in the context of farm succession, Member States may grant

support only to farmers having reached the retirement age_or farmers that will reach that

age by the end of the operation, as setunderdetermined by the Member State in

accordance with its national legislation.
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8. Member States shall limit support to a maximum of seven years except for LEADER and

collective environment and climate actions in duly justified cases to achieve the specific

environmental- and climate-related objectives set out in points (d), (e) and (f) of Article 6(1.

Article 72

Knowledge exchange and information

1.  Member States may grant support for agricultaral,forestry-andraral- business-knowledge

exchange and information in agriculture, forestry, and rural businesses and communities,

as well as for the protection of nature, environment and climate, including

environmental education and awareness actions, under the conditions set out in this Article

and as further specified in their CAP Strategic Plans.

2. Support ubnder this type-efinterventions-Article Member-States may cover costs of any

relevant action to promote innovation, aeeess-te-training and advice, drawing up and

updating of plans, studies, as well as and-exchange and dissemination of knowledge and

information which contribute to achieving one or more of the specific objectives set out in

Article 6.

Support for advisory services shall only be granted for advisory services that comply

with the third paragraph of Article 13.

By-way-ef derogationfrom-the-first subparagraph;+In the case of setting-up of farm-advisory

services, Member States may grant support in the form of a fixed amount of maximum EUR

200 000. They shall ensure that support is limited in time.
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Article 73

Selection of operations

After consultation of the Monitoring Committee referred to in Article 111, Fthe

Managing Authority of the CAP Strategic Plan, authorities at regional level or ether

designated intermediate bodies shall define set out selection criteria for interventions relating

to the following types of interventions: investments, installation of young farmers, and rural

business start-up and development of small farms, cooperation, knowledge exchange and

informations-a

. Those
Sselection criteria shall aim to ensure equal treatment of applicants, better use of financial

resources and targeting of the support in accordance with the purpose of the interventions.

Member States may decide to not apply selection criteria for investment interventions clearly

targeting environmental purposes or realised in connection with restoration activities.

By way of derogation from the first sub-paragraph, in duly justified cases another

selection method may be established after consultation of the Monitoring Committee

referred to in Article 111.

The responsibility of the Managing Authority, authorities at regional level or designated

intermediate bodies set out in the paragraph 1 shall be without prejudice to the tasks of the

Local Action Groups set out in Article 27 of Regulation (EU) [CPR].
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3. Paragraph 1 shall not apply where support is provided in the form of financial instruments.

4.  Member States may decide not to apply sSelection criteria may-netbe-defined-for

operations that have received a Seal of Excellence certification under Horizon 2020,-e¢
Horizon Europe or have-been-seleeted-under Life +LIFE, provided that such operations are
consistent with the CAP Strategic Plan.

6. All or part of an operation may be implemented outside of the Member State concerned,

including outside the Union, provided that the operation contributes to the objectives of

the CAP Strategic Plan.

Article 75
Use of the EAFRD delivered through ercewmbined-with InvestEU

Artiele-Member States may allocate, in the proposal for a CAP Strategic Plan; referred to

in Article 106 or in the request for an amendment of a CAP Strategic Plan referred to in

Article 107, the an amount to be contributed to and delivered through the InvestEU
budgetary guarantee and the InvestEU Advisory Hub. The amount to be delivered-through
contributed to InvestEU shall not exceed 5% of the total EAFRD allocation;-exeeptin-duly
justified-eases to the CAP Strategic Plan and shall be implemented in accordance with
the InvestEU rules established in the [InvestEU Regulation]. The CAP Strategic Plan shall
contain the a justification ef for the use of the InvestEuU-budgetaryguarantees and its

contribution to the achievement of one or more of the specific objectives set out in

Article 6 and selected under the CAP Strategic Plan.
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4a.

For the requests for an amendment of a CAP Strategic Plan referred-to-in-Asrticle 107, only

resources of future years may be identified.

The amount referred to in the-first-subparagraph-of paragraph 1 shall be used for the

provisioning of the part of the EU guarantee under the Member State compartment and for
the InvestEU Advisory Hub, [upon conclusion of the contribution agreement referred to

in Article 9(2) of the Regulation ...[InvestEU Regulation]].

Where a contribution agreement, as set out in Article [9] of the [InvestEU Regulation], has
not been concluded by3+Deecember202twithin four months following the Commission

decision approving the CAP Strategic Plan for an amount referred to in paragraph 1

allocated in the CAP Strategic plan referred to in Article 106, the corresponding amount

shall be used in the CAP Strategic Plan following an amendment request by the Member

State shall- submitarequestforamendment-ofthe CAP Strategie Plan-in accordance with
Article 107 —o-usethecorresponding-amount.

The contribution agreement for an amount referred to in paragraph 1 allocated in the request
of for the amendment of a CAP Strategic Plan shall be concluded simultaneously with the
adoption of the decision approving the amendingment of the CAP pStrategic Plan.

Where a guarantee agreement, as set out in Article [9] of the [InvestEU Regulation], has not
been concluded within {4nine months from the approval of the contribution agreement, the

contribution agreement shall be terminated or prolonged by mutual agreement.
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Where the participation of a Member State in InvestEU is discontinued, the respective

amounts paid into the common provisioning fund as a provisioning shall be transferred-baek
to-the CAP-Strategic Plan recovered as internal assigned revenue pursuant to Article
21(5) of Regulation (EU, Euratom) 2018/1046 and the Member State shall submit a
correspondingrequest for an amendment of the CAP Strategic Plan_to use the amounts

recovered and the amounts allocated to future calendar vears according to paragraph 2.

The termination or amendment of the contribution agreement shall be concluded

simultaneously with the adoption of the decision approving the amendment of the CAP

Strategic Plan at the latest by 31 December 2026.

Where a guarantee agreement, as set out in Article [9] of the [InvestEU Regulation], has not
been fullyduly implemented within ffour years} from the signature of the guarantee
agreement, the Member State may request that amounts committed in the guarantee

agreement but not covering underlying loans, equity investments or other risk bearing

instruments shal-be-are treated in accordance with paragraph 5.

Resources generated by or attributable to the amounts contributed to InvestEU and-delivered
through-budgetary-guarantees shall be made available to the Member State and shall be used

for support under the same objective or objectives referred to in paragraph 1 in the

form of financial instruments or budgetary guarantees forrepayable forms-ofsupportin
accordancewith-the CAP-Stratesie Plan,

The automatic decommitment time limit as provided for in Article 32 of Regulation (EU)

[HZR] for the amounts to be re-used in a CAP Strategic Plan in accordance with

paragraphs 4. 5 and 6 shall start in the year in which the corresponding budgetary

commitments are made.”

Consideration should be given to assessing whether it is necessary to ensure alignment with the
relevant provisions of the CPR once that Regulation is sufficiently stabilised, avoiding any
duplication.
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Article 77
Simplifted-Cost-OptionsForms of grants

Without prejudice to Articles 65, 66, 67,-and 69, 74 and 75, the support granted under this
Chapter may take any of the following forms:

(a) reimbursement of eligible costs actually incurred by a beneficiary;
(b) unit costs;

(c) lump sums;

(d) flat-rate financing.

The amounts for the forms of grants referred to under point (b), (c) and (d) of paragraph 1,

shall be established in one of the following ways:
(a) a fair, equitable and verifiable calculation method based on:
(1) statistical data, other objective information or an expert judgement; or
(11) verified historical data of individual beneficiaries; or
(111) the application of usual cost accounting practices of individual beneficiaries;

(b) draft budgets established on a case-by-case basis and agreed ex-ante by the body

selecting the operation;

(c) 1inaccordance with the rules for application of corresponding unit costs, lump sums and

flat rates applicable in Union policies for a similar type of operation;

(d) 1in accordance with the rules for application of corresponding unit costs, lump sums and

flat rates applied under schemes for grants funded entirely by the Member State for a

similar type of operation.
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Member States may provide grants under conditions to beneficiaries which are fully or

partially repavable as specified in the document setting out the conditions for support

and in accordance with the following conditions:

(a) repavments by the beneficiary shall be made under the conditions agreed by the

Managing authority and the beneficiary:.

(b) Member States shall reuse resources paid back by the beneficiary for the same

specific objective of the CAP Strategic Plan before 31 December 2029 either in the

form of grants under conditions, in the form of a financial instrument or in

another form of support. The amounts paid back and information about their

reuse shall be included in the last annual performance report:

(¢) Member States shall adopt the necessary measures to ensure that the resources

shall be kept in separate accounts or under appropriate accounting codes;

(d) Union resources paid back by beneficiaries at any time, but not reused by the end

of the period indicated in subparagraph (b), shall be repaid to the budget of the

Union in accordance with Article 32 HzR.

Article 80
Eligibility of expenditure

Expenditure shall be eligible for contribution from the EAGF and-the EAERD from 1 January
of the year following the year of the approval of the CAP Strategic Plan by the Commission.
EAFRD expenditure shall be eligible from the date of submission of the CAP Strategic

Plan, but not before 1 January 2023.

Expenditure that becomes eligible as a result of an amendment to a CAP Strategic Plan shall
be eligible for a contribution from the EAFRD from the date of submission to the
Commission of the request for amendment, or from the date of notification of modification

referred to in Article 107(7a).
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By way of derogation from the first sub-paragraph and Article 73(5) and-thefirst

subparagraph, in cases of emergency measures due to natural disasters, catastrophic events or
adverse climatic events or a significant and sudden change in the socio-economic conditions

of the Member State or region, the CAP Strategic Plan may provide that eligibility of EAFRD
financed expenditure relating to amendments of the plan may start from the date on which the

event occurred.

Expenditure shall be eligible for a contribution from the EAFRD if it has been incurred by a
beneficiary and paid by 31 December 2029. In addition, expenditure shall only be eligible for
a contribution from the EAFRD if the relevant aid is actually paid by the paying agency by 31
December 2029.

Operations shall not be eligible for support where they have been physically completed

or fully implemented before the application for funding under the CAP Strategic Plan is

submitted to the Managing Authority, irrespective of whether all related payments have

been made. Member States shall set the starting date of eligibility of costs.

Contributions in kind and depreciation costs may be eligible for support under the

EAFRD, subject to conditions to be set by the Member States.

Article 81

Financial allocations for types of interventions in the form of direct payments

Without prejudice to Article 15 of Regulation (EU) [HzR], the total amount for types of
interventions in the form of direct payments which may be granted in a Member State
pursuant to Chapter II of Title III of this Regulation in respect of a calendar year shall not

exceed the financial allocation of that Member State as set out in Annex V.
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Without prejudice to Article 15 of Regulation (EU) [HzR], the maximum amount which may
be granted in a Member State, in a calendar year, pursuant to Subsection 2, Section 23,
Chapter II of Title III of this Regulation and before the application of Article 15 of this
Regulation, shall not exceed the financial allocation of that Member State set out in Annex

VI

For the purpose of Article 86(5), (6a) and (6b), the financial allocation of a Member State
referred to in the first subparagraph after deduction of the amounts set out in Annex VI and

before any transfers according to Article 15 is set out in Annex VII.

2. The Commission is empowered to adopt delegated acts in accordance with Article 138
amending the Member States’ allocations set out in Annex IV and VII to take account of the
developments relating to the total maximum amount of direct payments that may be granted,
including the transfers referred to in Articles 15 and 90, transfers of financial allocations
referred to in Article 82(5) and any deductions needed to finance types of interventions in

other sectors referred to in Article 82(6).

By way of derogation from the first subparagraph the adaptation of Annex VII shall not take

into account any transfers in accordance with Article 15.

3. The amount of the indicative financial allocations per intervention referred to in Article 88 for
the types of interventions in the form of direct payments laid down in Article 14 to be granted
in a Member State in respect of a calendar year may exceed the allocation of that Member
State set out in Annex IV by the estimated amount of reduction of payments taken up in the

CAP Strategic Plan as referred to in the second subparagraph of Article 100(2)(d).

Article 82

Financial allocations for certain seeteread types of interventions in_certain sectors

1. The Union financial assistance for types of interventions in the wine sector is allocated to

Member States as set out in Annex V.
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2. The Union financial assistance for types of interventions in the apiculture sector is allocated

to Member States as set out in Annex VIII.

3. The Union financial assistance for types of interventions in the hops sector allocated to
Germany shall be EUR 2 188 000 per financial year as referred to in Article 33 of
Regulation (EU) [HzR].

4.  The Union financial assistance for types of interventions in the olive oil and table olives

sector is allocated as follows:

(a) EUR 10 666 000 per financial year as referred to in Article 33 of Regulation (EU)
[HzR] for Greece;

(b) EUR 554 000 per financial year as referred to in Article 33 of Regulation (EU)
[HzR] for France; and

(¢) EUR 34590 000 per financial year as referred to in Article 33 of Regulation (EU)
[HzR] for Italy.

5. The Member States concerned may decide in their CAP Strategic Plans to transfer the total
financial allocations referred to in paragraphs 3 and 4 to their allocations for direct payments.

This decision may not be reviewed.

The Member States' financial allocations transferred to allocations for direct payments shall

no longer be available for the types of interventions referred to in paragraphs 3 and 4.

6.  Member States may decide in their CAP Strategic Plans to use up to 3% of their Member
States' allocations for direct payments set out in Annex IV, after deduction of the amounts

available for cotton set out in Annex VI, for types of interventions in other sectors referred to

in Section 7 of Chapter I1I of Title III.
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Member States may decide to increase the percentage referred to in the first

subparagraph up to 5%. In this case, the amount corresponding to this increase shall be

deducted from the maximum set in the first subparagraph of Article 86(5) and no longer

be available for allocation to coupled income support types of interventions referred to

therein.

Member States may, in 20235, review their decisions referred to in paragraph 6 as part of a

request for amendment of their CAP Strategic Plans, referred to in Article 107.

The amounts set out in the approved CAP Strategic Plan resulting from the application of

paragraphs 6 and 7 shall be binding in the Member State concerned.

Article 83

Financial allocations for types of interventions for rural development

The total amount of Union support for types of interventions for rural development under this
Regulation for the period from 1 January 20243 to 31 December 2027 shall be EUR 788+
mition-60 544 439 600 in current prices in accordance with the multiannual financial

framework for the years 2021 to 2027'.

0,25% of the resources referred to in paragraph 1 shall be devoted to finance the activities of
technical assistance on the initiative of the Commission referred to in Article 7 of the
Regulation (EU) [HzR], including the European network for the Common Agricultural Policy
referred to in Article 113(2) of this Regulation and-the EuropeaninnovationPartnershipfor

wltural-productivity-and-sustainabilityreferred-to-in-Asrticle H4-of this Resulation. Those

activities may concern previous programming periods and subsequent CAP Strategic Plan

periods.

The annual breakdown by Member State of the amounts referred to in paragraph 1, after

deduction of the amount referred to in paragraph 2, is set out in Annex IX.

11

Proposal for a Council Regulation laying down the multiannual financial framework for the years
2021-2027 Communication from the Commission to the European Parliament, the Council, the
European Economic and Social Committee and the Committee of the Regions, COM(2018)322 final.
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4.  The Commission is empowered to adopt delegated acts in accordance with Article 138
amending Annex IX to review the annual breakdown by Member State to take account of the
relevant developments, including the transfers referred to in Articles 15 and 90, to make
technical adjustments without changing the overall allocations, or to take account of any other

change provided for by a legislative act after the adoption of this Regulation.

Article 85
EAFRD contribution rates

1. The CAP Strategic Plans shall establish at regional or national level a single EAFRD

contribution rate applicable to all interventions and technical assistance at the initiative of

the Member States referred to in Article 112.

2. By way of derogation from paragraph 1 tThe maximum EAFRD contribution rate shall be:

(aa) 85% of the eligible public expenditure in the less developed regions within the

meaning of point (a) of Article 102(2) of Regulation (EU) [CPR]:

(a) 780% of the eligible public expenditure in the outermost regions referred to in Article

349 TFEU and in the smaller Aegean islands within the meaning of Regulation (EU)
No 229/2013;

(ba) 60% of the eligible public expenditure in transition regions within the meaning of

Article xx of Regulation (EU) |[CPR];

&) 65% of the eligib] ’ ; 1 icle 66:
(d) 43% of the eligible public expenditure in the other regions.

T . EAERE ot ball be20-%
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3. By way of derogation from paragraphs 1 and 2, the maximum EAFRD contribution rate shall,

if the rate in paragraph 2 is lower, be:

(aa) 65% of the eligible public expenditure for payments for natural or other area-

specific constraints under Article 66;

(a) 80 % of the eligible public expenditure for payments under formanagement
commitmentsreferred-to- Article 65 of this Regulation, for payments under Article 67

of this Regulation, for support for non-productive investments referred to in Article 68
of this Regulation, for support for the European Innovation Partnership under point (a)
of Article 71(1) of this Regulation and for the-LEADER under point (b) of Article

71(1) of this Regulation, referred to as community-led local development in Article 25

of Regulation (EU) [CPR];

(b) 100% for operations receiving funding from funds transferred to the EAFRD in
accordance with Articles 15 and 90 of this Regulation.

4. The minimum EAFRD contribution rate shall be 20 %.

Article 86

Minimum and maximum financial allocations

1. Atleast 5 % of the total EAFRD contribution to the CAP Strategic Plan as set out in Annex
IX shall be reserved for LEADER, referred to as community-led local development in Article
25 of Regulation (EU) [CPR].

2. Atleast 30% of the total EAFRD contribution to the CAP Strategic Plan as set out in Annex
IX shall be reserved for interventions addressing the specific environmental- and climate-
related objectives set out in points (d), (e) and (f) of Article 661 of this Regulation;-exeluding
. s | | cle 66,

The first subparagraph does not apply to the outermost regions referred to in Article 349

TFEU.
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3. A maximum 4 % of the total EAFRD contribution to the CAP Strategic Plan as set out in
Annex IX may be used to finance the actions of technical assistance at the initiative of the

Member States referred to in Article 112.

The EAFRD contribution may be increased to 6% for CAP Strategic plans where the total

amount of Union support for rural development is up to EUR 991.1 mbillion.

Technical assistance shall be reimbursed as a flat-rate ﬁnancing following Article 125(1)(e) of

interim payments pursuant to Article 30 of Regulation (EU) [HZR]. This flat-rate shall
represent the percentage set in the CAP Strategic Plan for technical assistance of the total

expenditure declared.

4. For each Member State the minimum amount set out in Annex X shall be reserved for

contributing to the specific objective ‘attract-youngfarmers-and-facilitate-business
develepment' set out in point (g) of Article 6. On the basis of the-analysis-of thesituationin
terms-of strengths;-weaknesses;-opportunities-and-threats-(the SWOT analysis? and the

identification of the needs that are to be addressed, the amount shall be used for either or

both of the following types of interventions:
(a) the €complementary fincome Ssupport for ¥young Efarmers as laid down in Article 27;
(b) the installation of young farmers referred to in point (a) of Article 69(2).

5. The indicative financial allocations for the coupled income support interventions referred to in
Subsection 1 of Section 23 of Chapter II of Title II; shall be limited to a maximum of 183%

of the amounts set out in Annex VII.

By way of derogation from the first sub-paragraph, Member States that in accordance with
Article 53(4) of Regulation (EU) No 1307/2013 used for the purpose of voluntary coupled
support more than 13% of their annual national ceiling set out in Annex II to that Regulation,
may decide to use for the purpose of coupled income support more than 1803% of the amount
set out in Annex VII. The resulting percentage shall not exceed the percentage approved by

the Commission for voluntary coupled support in respect of claim year 2018.
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6a.

The percentage referred to in the first subparagraph, may be increased by a maximum of 2%

percentage points, provided that the amount corresponding to the percentage exceeding the

103% is allocated to the support for protein crops under Subsection 1 of Section 23 of Chapter
IT of Title III.

The amount included in the approved CAP Strategic Plan resulting from the application of the
first, and-second and third subparagraphs shall-be-binding-may not be exceeded.

By way of derogation from the first and second subparagraphs, Member States may

choose to use up to EUR 3 million per vear for financing coupled income support.

Without prejudice to Article 15 of Regulation (EU) [HzR], the maximum amount which may
be granted in a Member State before the application of Article 15 of this Regulation pursuant
to Subsection 1 of Section 23 of Chapter II of Title III of this Regulation in respect of a
calendar year shall not exceed the amounts fixed in the CAP Strategic Plan in accordance with

paragraph 65 of this Article.

Member States shall set out in their CAP Strategic Plan for the calendar vears 2023 and

6b.

2024 an indicative financial allocation for schemes for the climate and the environment

referred to in Subsection 4 of Section 2 of Chapter II of Title I1I of at least [x]% of the

amounts set out in Annex VII.

The indicative financial allocation shall not prevent Member States from using funds

from this allocation according to the first subparagraph as funds for other interventions

in accordance with Article 88(3). where this is necessary to avoid funds being unused

under the condition that all possibilities to use the respective funds for schemes for the

climate and environment referred to in Subsection 4 of Section 2 of Chapter Il of Title

III have been exhausted.

At least [x]% of the amounts set out in Annex VII for the calendar vears 2025, 2026 and

2027 shall be reserved for schemes for the climate and the environment referred to in

Subsection 4 of Section 2 of Chapter 11 of Title 11I.
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Member States may decide in their CAP Strategic Plan to use a certain share of the EAFRD
allocation to leverage support and upscale integrated Strategic Nature Projects as
definedprovided for under the [LIFE Regulation] and to finance actions in respect of
transnational learning mobility of people in the field of agricultural and rural development

with a focus on young farmers, in accordance with the [Erasmus Regulation].

Article 88

Indicative financial allocations

Member States shall set out, in their CAP Strategic Plan, an indicative financial allocation for

each intervention and for each vear. Fereachintervention;-This indicative financial
allocation shall represent the-muhtipheation-otfthe- planned-uniamount—without-the

ava' a % e’ fa’ a A 114 ra’

shall-equal- this-indicative finanecial alloeation the expected level of payments for the

intervention in the relevant financial year.

The indicative financial allocations set out by Member States in accordance with

paragraph 1 shall not prevent Member States from using funds from these indicative

financial allocations as funds for other interventions, without amending the CAP

Strategic Plan as referred to in Article 107, subject to compliance with the provisions of

this Regulation, and in particular with Articles 81, 82, 83, 84. 86 and 89, and with the

provisions of Regulation (EU) No .../... [HzZR Regulation]., and in particular with Article
30(6)(b), and to the following:
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- financial allocations for direct payments interventions are used for other

interventions in the form of direct pavment,

- financial allocations for rural development interventions are used for other

interventions for rural development,

- financial allocations for interventions in the fruit and vegetable sector, the

apiculture sector, the wine sector, the hops sector, the olive oil and table olives

sector are only used for other interventions in the same sector and the use does not

affect approved operational programmes where relevant, and

- financial allocations for interventions in other sectors referred to in point (f) of

Article 39 are used for interventions in other sectors referred to in point (f) of

Article 39 laid down in the CAP Strategic Plan and the use does not affect

approved operational programs.

Article 89
Variation-ofthe-Planned unit amounts and planned outputs

Witheutprejudice-to-the-apphication-of Article 15; Member States shall set out one or more

planned unit amounts for each intervention included in their CAP Strategic Plan. The

planned unit amount may be uniform or average, as determined by Member States.

'Uniform unit amount' is the value that is expected to be paid for each related output.

'Average unit amount' is the average value of the different unit amounts that are

expected to be paid for the related outputs.

For interventions covered by the integrated system referred to in Article 63(2) of

Regulation [HzR]., uniform unit amounts shall be set out, except where uniform unit

amounts are not possible or appropriate, as determined by Member States, in view of

the design and scope of the intervention. In such case, average unit amounts shall be set

out.
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la. For types of interventions in the form of direct payments, Member States shall may set a

maximum or minimum unit amounts-ef-suppert-perunit or both erapereentage-ofvariation

for each unit amount planned for each intervention efthefoellowing types-ofinterventions:

The Percentage-of-variation+s 'minimum planned unit amount' and 'maximum planned

unit amount' are the

minimum and maximum unit amounts that are expected to be paid for the related

outputs.

When setting the maximum or minimum unit amounts or both Member States may

justify these values with the necessary flexibility for reallocation to avoid unused funds.

The realised unit amount referred to in point (c¢) of Article 121(4a) may only be lower

than the planned unit amount or the minimum planned unit amount, where such

amount is set out, to prevent an excess of the financial allocations for types of

interventions in the form of direct payments referred to in Article 81(1).
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mntervention: For the following types of interventions for rural development, when using

average unit amounts, Member States may set a maximum planned average unit

amount:

(a) pavments for management commitments referred to in Article 65:

(b) pavments for natural constraints or other area-specific disadvantages referred to

in Articles 66 and 67.

The maximum planned average unit amount is the maximum amount that is expected to

be paid on average for the related outputs.

3. Where different unit amounts are established for an intervention, paragraphs 1a and 2

shall apply to each relevant unit amount of that intervention.

4. Member States shall set out the annual planned outputs for each intervention quantified

for each uniform or average unit amount. Within an intervention, the annual planned

outputs may be provided at an aggregated level for all unit amounts or for group of unit

amounts.

Article 90

Flexibility between direct payments allocations and EAFRD allocations

1.  Aspart of their CAP Strategic Plan proposal referred to in Article 106(1), Member States may

decide to transfer:

(a) up to +525% of the Member State's allocation for direct payments set out in Annex [V
after deduction of the allocations for cotton set in Annex VI for calendar years 20243 to

2026 to the Member State's allocation for EAFRD in financial years 20224 — 2027; or
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(b) up to +525% of the Member State's allocation for EAFRD in financial years 20224 —
2027 to the Member State's allocation for direct payments set out in Annex IV for

calendar years 20243 to 2026.

The percentage of transfer from a Member State's allocation for direct payments to its

allocation for EAFRD referred to in point (a) of the first subparagraph may be increased by:

(a) up to 15 percentage points provided that Member States use the corresponding increase
for EAFRD financed interventions addressing the specific environmental- and climate-

related objectives referred to in points (d), (¢) and (f) of Article 6(1);

(b) up to 2 percentage points provided that the Member States use the corresponding
increase in accordance with point (b) of Article 86(5)(4).

The percentage of transfer from a Member State's allocation for EAFRD to its

allocation for direct payments referred to in point (b) of the first subparagraph mayv be

increased to 30% for Member States with direct payments per hectare below 90% of the

Union average. This condition is fulfilled in the case of Bulgaria, Estonia, Spain, Latvia,

Lithuania, Poland, Portugal, Romania, Slovakia, Finland and Sweden.

2. The decisions referred to in the paragraph 1 shall set out the percentage referred to in

paragraph 1, which may vary by calendar year.

3. Member States may, # once a year from 20235, review their decisions referred to in

paragraph 1 as part of a request for amendment of their CAP Strategic Plans, referred to in

Article 107.

Article 91
CAP Strategic Plans

Member States shall establish CAP Strategic Plans in accordance with this Regulation to implement
the Union support financed by the EAGF and the EAFRD for the achievement of the specific

objectives set out te in Article 6.
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Each Member State shall establish a single CAP Strategic Plan for its entire territory.

Where elements of the CAP Strategic Plan are established at regional level, the Member State

shall ensure the coherence and the consistency with the elements of the CAP Strategic Plan

established at national level.

Based on the SWOT analysis referred to in Article 103(2) and an assessment of needs referred to in
Article 96, Member States shall establish in the CAP Strategic Plans an intervention strategy as

referred to in Article 97 in which relevant quantitative targets and milestones shall be set to achieve
the relevant specific objectives set out te in Article 6. The targets shall be defined set using at least

a the common setefresult indicators set out in Annex XII:, when relevant for the intervention in

the CAP Strategic Plan. In addition, Member States may choose to include, for the same

purpose, any other relevant result indicators as set out in Annex I or any other CAP Strategic

Plan specific result indicators.

The intervention strategy referred to in Article 97 shall also contain forecasted values in

relation to the relevant result indicators, chosen by Member States, to be used solely for the

monitoring of implementation.

To reach these targets Member States shall set out interventions based on the types of interventions

laid down in Title III.

Each CAP Strategic Plan shall cover the period frem1January 20213-teo-31 December-2027.

Article 95
Content ofer the CAP Strategic Plans

1. Each CAP Strategic Plan shall contain sections on the following-seetions:
(a) anthe assessment of needs;

(b) an the intervention strategy;
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(©)

(d)

(e)

(®

(2

a-deseription-of the elements common to several interventions;

a-deseription-of the direct payments, sectoral and rural development interventions
specified in the strategy;

target and financial plans;

a-deseription-of the governance and coordination system,;

a-deseription-of the elements that ensure modernisation of the CAPs.

2. Each CAP Strategic Plan shall contain the following annexes:

(@)

(b)

(©

(d)

(e)

Annex I on the ex-ante evaluation and the strategic environmental assessment (SEA)

referred to in Directive 2001/42/EC;

Annex Il on the SWOT analysis;
Annex III on the consultation of the partners;

where relevant, Annex IV on the crop-specific payment for cotton;

Annex V on the additional national financing provided within the scope of the CAP

Strategic Plan.

3. Detailed rules for the content of the sections and the annexes of the CAP Strategic Plans

referred to in paragraphs 1 and 2 are laid down in Articles 96 to 103.
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Article 97

Intervention strategy

1.  The intervention strategy referred to in point (b) of Article 95(1) shall set out, for each

specific objective set out in Article 61 and addressed in the CAP Strategic Plan:

(2)

(aa)

a targets and related milestones for each relevant eemmeon-and,-whererelevant,-CAP
Strategic Plan-speetfie result indicators-and-related-milestones used for performance

review. The value of these targets shall be justified in view of the assessment of needs

referred to in Article 96. As regards the specific objectives set out in points (d), (e), and
(f) of Article 6(B), targets shall be derived from the elements of explanation given in
points (a) ard-b) of paragraph 2 of this Article;

forecasted values for each relevant result indicator used solely for the monitoring

(b)

(©)

of implementation. Those forecasted values shall be justified in view of the

assessment of needs referred to in Article 96;

interventions, based on the types of interventions set out in Title III, exeept-the-erop-

Fitle shall be designed to address the specific situation in the area concerned, following
a sound intervention logic, supported by the ex-ante evaluation referred to in Article
125, the SWOT analysis referred to in Article 103(2) and the assessment of needs
referred to in Article 96;

elements showing how the interventions referred to in point (b) allow reaching the

targets to be reached and how-they-are-mutaally-coherent-and-compatible that the

allocation of financial resources to the interventions is adequate to achieve the

targets set.
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2. The intervention strategy shall alse-previde-the-folowingelements;shewing demonstrate the

consistency of the strategy and the complementarity of interventions across the specific

objectives set out in Article 6(1) by providing:

(a) an overview of the environmental and climate architecture of the CAP Strategic Plan
whicli describes the-complementaritv-and-basehne-condivions-between-the how
conditionality and the relevant different interventions addressig the specific
environmental- and climate-related objectives set out te in points (d), (e), and (f) of
Article 6(B), as well as the way to achieve the greater overall contribution set out te in

Article 92, and an explanation of how it is meant to contribute to already

established long-term national targets set out in or deriving from the legislative

instruments referred to in Annex XI;

(c) inrelation to the specific objective ‘attract-youngfarmers-and-factlitate-their business
development' set out in point (g) of Article 6(1, an overview of the CAP-Strategic Plan

relevant interventions and specific conditions for young farmers set out in the CAP

Strategic Plan such as those specified in Articles 22(4), 27, 69 and 71(7) shall be
presented. Member States shall in particular refer to Article 86(5)(4) when presenting
the financial plan in relation to the types of interventions referred to in Articles 27 and

69. The overview shall also explain in general terms the interplay with national

instruments with a view of improving the consistency between Union and national

actions in this area;
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(d)

(e)

®

an overview of the sector-related interventions, including coupled income support as
referred to in Subsection 1 of Section 3 of Chapter II of Title III and the seeteral

interventions in certain sectors referred to in Chapter III of Title III, providing a

justification for targeting the sectors concerned, the list of interventions per sector, their
complementarity, as well as the possible specific additional targets related to the
interventions based on the seeteral types of interventions in certain sectors referred to

in Chapter III of Title III;

where relevant, an explanation as to which interventions wiH-are intended to

contribute to ensure a coherent and integrated approach to risk management;

where relevant, a description of the interplay between national and regional

interventions, including the distribution of financial allocations per intervention and per

fund.

Article 100

Target and financial plans

1. The target plan referred to in point (e) of Article 95(1) shall consist of a recapitulative table
showing the targets and milestones as referred to in point (a) of Article 97(1);-indicating-the

2. The financial plan referred to in point (e) of Article 95(1) shall comprise an overview tables

consistent-with-petnts(H-and-h)y-of Article 99ineluding providing for:
(a) the Member State's allocations for direct payments types of interventions as referred to
in Article 81(1), for seetoeral the types of interventions for wine referred to in
Article 82(1), for apiculture referred to in Article 82(2) and for types of interventions
for rural development as referred to in Article 83(3);
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(b)

(©)

(ca)

the transfers of the amounts referred to in point (a) between types of interventions in

the form of direct payments and types of interventions for rural development in
accordance with Article 90 and any deductions of the Member State's allocations for
types of interventions in the form of direct payments to make amounts available for
types of interventions in other sectors referred to in Section VII of Chapter III of Title

III in accordance with Article 82¢H(6);

the Member State's allocations for the seeteral types of interventions for olive oil
referred to in Article 82(4) and for hops referred to in Article 82(3), and if these types of
interventions are not implemented, the decision to include the corresponding allocations

in the Member State's allocation for direct payments in accordance with Article 82(5);

where relevant, transfer of Member State’s allocations from EAFRD for support

under InvestEU in accordance with Article 75 of this Regulation, under Regulation

(EU) |LIFE Regulation] or under Regulation (EU) [Erasmus Regulation] in

accordance with Article 86(7) of this Regulation.

2a. In addition to paragraph 2, a detailed financial plan shall provide for each financial year
and expressed as Member State’s forecasts of execution of payments the following tables

consistent with points (f) and (h) of Article 99:

(da) abreakdown of the Member State's allocations for types of interventions in the form of
direct payments after transfers as specified in points (b) and (c) based on indicative
financial allocations per type of interventions and per intervention, specifying the
planned outputs, the average or uniform unit amounts and, where relevant, the
maximum or minimum unit amounts, or both, for each intervention as referred to in
Article 89(1) and (1a). Where applicable, the breakdown shall include the amount of
the reserve of payment entitlements.

The total estimated product of reduction of payments as referred to in Article 15 shall
be specified.
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Taking into account the use of the estimated product of reduction of payments as
referred to in Articles 15 and 81(3), these indicative financial allocations, the related
planned outputs and the corresponding average unit amounts or uniform unit amounts

shall be established before reduction of payments;

(eb) a breakdown of the allocations for seetoeral the types of interventions referred to in

SeetionVH-of Chapter III of Title III per intervention and with an indication of the
planned outputs-and-the-average-unit-ameount;

(f¢) a breakdown of the Member State's allocations for rural development after transfers to
and from direct payments as specified in point (b), per type of interventions and per
intervention, including totals for the period, indicating also the applicable EAFRD
contribution rate, broken down per intervention and per type of region where applicable.
In case of transfer of funds from direct payments, the intervention(s) or part of
intervention financed by the transfer shall be specified. This table shall also specify the
planned outputs per intervention and the average or uniform unit amounts, as well as,
where relevant, the maximum planned average unit amounts as referred to in

Article 89(1) and (2). Where applicable, the table shall also include a breakdown of

the ameuntsplannedfor grants and amounts planned for financial instruments. The

amounts for technical assistance shall also be specified;

(ca) indications of the interventions contributing to the minimum spending

requirements laid down in Article 86.
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Article 104
Delegated powers for the content of the CAP Strategic Plan

The Commission is empowered to adopt delegated acts in accordance with Article 138 until 31

December 2022 amending this Chapter as regards the content of the CAP Strategic Plan and its

annexes. This empowerment shall be strictly limited to addressing problems experienced by

Member States.

Article 106
Approval of the CAP Strategic Plan

1.  Each Member State shall submit to the Commission a proposal for a CAP Strategic Plan, with
the containingent the-information referred to in Article 95 no later than 1 January 20206x.

2. The Commission shall assess the proposed CAP Strategic Plans en-the-basis-of as regards the
its completeness efthe-plans, the its consistency and coherence with the general principles of
Union law, with this Regulation and the provisions adopted pursuant to it and with the
Herizontal Regulation (EU) [HzR|], their its effective contribution to the specific objectives
set out in Article 6();the and its impact on the proper functioning of the internal market and
distortion of competition;-thelevel-of-administrative-burden-on-beneficiaries-and
administration. The assessment shall address, in particular, the adequacy of the strategy of the
CAP Strategic Plan, the corresponding specific objectives, targets, interventions and the
allocation of budgetary resources to meet the specific CAP Strategic Plan objectives through
the proposed set of interventions on the basis of the SWOT analysis and the ex-ante

evaluation. The assessment shall exclusively be based on acts which are legally binding

on Member States.

3. Depending on the results of the assessment referred to in paragraph 2, the Commission may
address observations to the Member States within three months of the date of submission of

the CAP Strategic Plan.

The Member State shall provide to the Commission all necessary additional information and,

where appropriate, revise the proposed plan.
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The Commission shall approve the proposed CAP Strategic Plan provided that the necessary
information has been submitted and the-Commission-issatisfied-that the Plan is compatible

with Article 9 and the-general-prineiples-of Untontaws the other requirements set out in this

Regulation and in Regulation (EU) [HzR] as well as; the provisions adopted pursuant to #

and-nReguliion- (B HARY them.

The approval of each CAP Strategic Plan shall take place no later than eight six months

following its submission by the Member State concerned.

The approval shall not cover the information referred to in point (c) of Article 101 and in

Annexes I to IV to the CAP Strategic Plan referred to in points (a) to (d) of Article 95(2).

In duly justified cases, the a Member State may ask the Commission to approve a CAP
Strategic Plan which does not contain all elements. In that case the Member State concerned
shall indicate the parts of the CAP Strategic Plan that are missing and provide indicative
targets and financial plans as referred to in Article 100 for the whole CAP Strategic Plan in
order to show the overall consistency and coherence of the plan. The missing elements of the
CAP Strategic Plan shall be submitted to the Commission as an amendment of the plan in

accordance with Article 107.

Each CAP Strategic Plan shall be approved by the Commission by means of an implementing

decision without applying the Committee procedure referred to in Article 139.

The CAP Strategic Plans shall only have legal effects after their approval by the Commission.

Article 110
Managing Authority

Each Member States shall designate a managing authority (referred to in this Regulation

as the '"Managing Authority') for thetr its CAP Strategic Plans, which shall be the sole

interlocutor for the Commission.
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Member States may, taking into account their constitutional provisions,

designate authorities at regional level to be responsible for some or all of the tasks

referred to in paragraph 2.

Member States shall ensure that the relevant management and control system has been set up
in such a way that it ensures a clear allocation and separation of functions between the

Managing Authority and other authorities and bodies. Member States shall be responsible

for ensuring that the system functions effectively throughout the CAP Strategic Plan period.

The Managing Authority shall be responsible for managing and implementing the CAP

Strategic Plan in an efficient, effective and correct way. In particular, it shall ensure that:

(a) there is an appropriate-seeure electronic information system te-record;-maintain;

(b) beneficiaries and other bodies involved in the implementation of interventions:

(i) are informed of their obligations resulting from the aid granted, and maintain
either a separate accounting system or an adequate accounting code for all

transactions relating to an operation, where relevant;

(1) are aware of the requirements concerning the provision of data to the Managing

Authority and the recording of outputs and results;

(c) the beneficiaries concerned are provided, where appropriate by the use of electronic
means, with the-hist-of clear and precise information on the statutory management

requirements and the minimum GAEC standards efgeed-agricultural-and
envirenmental-condition-established pursuant to Section 2 of Chapter I of Title III to be

applied at farm level;-as-wel-as-elear-and-preecise-information-thereen;
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(d)

®

(2

(h)

(1)

G

the ex-ante evaluation referred to in Article 125 conforms to the evaluation and

monitoring system and thatit is aceepted-and submitted to the Commission;

the evaluation plan referred to in Article 126 is in place, that the ex-post evaluation
referred to in that Article is conducted within the time limits laid down in this
Regulation, ensuring that such evaluations conform to the monitoring and evaluation
system and that they are submitted to the Monitoring Committee referred to in Article

111 and the Commission;

the Monitoring Committee is provided with the information and documents needed to
monitor the implementation of the CAP Strategic Plan in the light of its specific

objectives and priorities;

the annual performance report is drawn up, including aggregate monitoring tables, and,

after eensultation-of the report has been submitted to the Monitoring Committee for

opinion, is submitted to the Commission in accordance with Article 8(3)(b) of

Regulation (EU) No [HRZ];

relevant follow-up actions on Commission's observations on the annual performance

reports are taken;

the paying agency receives all necessary information, in particular on the procedures
operated and any controls carried out in relation to interventions selected for funding,

before payments are authorised;

beneficiaries under interventions financed by the EAFRD, other than area- and animal-
related interventions, acknowledge the financial support received, including the
appropriate use of the Union emblem in accordance with the rules laid down by the

Commission in accordance with paragraph 5;
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(k) publicity is made for the CAP Strategic Plan, including through the national CAP

network, by informing;

(i) potential beneficiaries, professional organisations, the economic and social
partners, bodies involved in promoting equality between men and women, and the
non-governmental organisations concerned, including environmental organisations,
of the possibilities offered by the CAP Strategic Plan and the rules for gaining
access to the CAP Strategic Plan funding as-well-asand

(ii) by-inferming beneficiaries and the general public of the Union support for
agriculture and rural development through the CAP Strategic Plan.

For support financed by the EAGF, where relevant, Member States shall use the

visibility and communication tools and structures used by the EAFRD.

3. The Member-State-or-Where authorities at regional level referred to in the second sub-

paragraph of paragraph 1 are responsible for the tasks referred to in paragraph 2, the

Managing Authority m

a a a¥a
D) S10 Cl O vivie O O

management-and-implementation-of shall ensure appropriate coordination between these

authorities with a view to guaranteeing the coherence and consistency of the CAP

Strategic Plan interventionsdesign and implementation.

4.  Whenapartofitstasksis-delegated-to-anotherbody;the-The Managing Authority or the

authorities at regional level, as referred to in the second sub-paragraph of paragraph 1,

may delegate tasks to intermediate bodies. In that case, the delegating authority shall

retain full responsibility for the efficiency and correctness of the management and

implementation of those tasks and The-ManagingAutherityshall-ensure that appropriate

provisions are in place to allow the other body to obtain all necessary data and information for

the execution of those tasks.
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5. The Commission shal-be-empewered-te may adopt delegated implementing acts

ordance with A e138—supplenten e this Regulation with detatled rules on laying

down uniform conditions for the application of the information, publicity and visibility

requirements referred to in points (j) and (k) of paragraph 2.
Those implementing acts shall be adopted in accordance with the examination procedure

referred to in Article 139(2).

Article 121a

Biennial performance review

1. The Commission shall carry out a biennial performance review based on the

information provided in the annual performance reports.

2. Where the reported value of one or more result indicators that are part of the

performance review as set in point (da) of Article 99 reveals a shortfall of more than

45% from the respective milestone for financial vear 2025 and 35% for financial vear

2027, Member States shall submit justification for this deviation. Following the

assessment of the justifications submitted, where necessary, the Commission may ask

the Member State concerned to submit an action plan in accordance with Article 39(1)

of Regulation (EU) [HzR]. describing the intended remedial actions and the expected

timeframe.

Article 122a

Annual reporting

By 31 October 2025 and 31 October of each subsequent year until and including 2032 the

Member States shall provide to the Commission with the following information on the

implementation of the crop-specific payment for cotton laid down in Subsection 2 of Section 3

of Chapter II of Title I11: number of beneficiaries, amount of payvment per hectare and

number of hectares paid.
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Article 127

Performance assessment and evaluation

The Commission shall establish a multiannual evaluation plan of the CAP to be carried out
under its responsibility. That evaluation shall also cover the measures under Regulation

(EU) No 1308/2013.

The Commission shall carry out an interim evaluation to examine the effectiveness,
efficiency, relevance, coherence and Union added value of the EAGF and the EAFRD by the
. . . . . 2026

taking into account the indicators set out in Annex I. The Commission may make use of all
relevant information already available in accordance with Article {128} of the NewFEinanetal
Regulation] Regulation (EU, Euratom) 2018/1046.

The Commission shall carry out an ex-post evaluation to examine the effectiveness,

efficiency, relevance, coherence and Union added value of the EAGF and the EAFRD.
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4.  Based on evidence provided in evaluations on the CAP, including evaluations on CAP
Strategic Plans, as well as other relevant information sources, the Commission shall present

an-initial report-on-the-implementation-of this- Article report on the interim evaluation,

including first results on the performance of the CAP, to the European Parliament and the

Council;-after-the-completion-of the-interim-evaluation by 30 June 2028. A second report

including an assessment of the performance of the CAP shall be presented by 31 December

2031 2032.

Article 137

Processing and protection of personal data

1.  Without prejudice to Articles [96, 97 and 98] of Regulation (EU) [HzR] Member States and
the Commission shall collect personal data for the purpose of carrying out their respective
management control, monitoring and evaluation obligations under this Regulation, and in
particular those laid down in Titles VI and VII, and shall not process this data in a way which

1s incompatible with this purpose.

2. Where personal data are processed for monitoring and evaluation purposes under Title VII
using the secure electronic system referred to in Article 136, they shall be made anonymous,

and processed in aggregated form only.

3. Personal data shall be processed in accordance with the rules of Regulations (EC) No 45206+
2018/1725 and (EU) No 2016/679. In particular, such data shall not be stored in a form which
permits identification of data subjects for longer than is necessary for the purposes for which
they were collected or for which they are further processed, taking into account the minimum

retention periods laid down in the applicable national and Union law.

4.  Member States shall inform the data subjects that their personal data may be processed by
national and Union bodies in accordance with paragraph 1 and that in this respect they enjoy

the data protection rights provided by Regulations (EC) No 45200+ 2018/1725 and (EU) No

2016/679.
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Article 139

Committee procedure

1.  The Commission shall be assisted by a committee called 'Common Agricultural Policy
Committee'. That Committee shall be a committee within the meaning of Regulation (EU) No

182/2011.

2. Where reference is made to this paragraph, Article 5 of Regulation (EU) No 182/2011 shall
apply.

In the case of acts referred to in Articles 15(4), 23, 105, 120, 121(11), 129(4) and 134(1)

where the Committee delivers no opinion, the Commission shall not adopt the draft

implementing act and the third subparagraph of Article 5(4) of Regulation (EU)
No 182/2011 shall apply.

3. Where reference is made to this paragraph, Article 8 of Regulation (EU) No 182/2011, in
conjunction with Article 5 thereof, shall apply.

Article 140a

Eligibility of certain types of expenditure relating to the CAP Strategic Plan period

1. Expenditure relating to legal commitments to beneficiaries incurred under the measures

referred to in Article 31 of Regulation (EC) No 1257/1999 or in Articles 39 or 43 of

Council Regulation (EC) No 1698/2005 which are receiving support under Regulation
(EU) No 1305/2013 may continue to be eligible for an EAFRD contribution in the period
2023-2027, subject to the following conditions:

(a) such expenditure is provided for in the respective CAP Strategic Plan in

accordance with this Regulation and complies with Regulation (EU) [HzR]:

(b) the EAFRD contribution rate of the intervention set in the CAP Strategic Plan in

accordance with this Regulation to cover those measures, applies;
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(¢) the integrated system referred to in Article 63 (2) of Regulation (EU) [HzR] applies

to the legal commitments undertaken under measures that correspond to the area-

and animal-based tvpes of interventions listed in Chapters II and IV of Title III of

this Regulation and the relevant operations are clearly identified:; and

(d) the pavments for the legal commitments referred to in point (¢) are made within

the period laid down in Article 42 of Regulation (EU) [HzR].

2. Expenditure relating to legal commitments to beneficiaries incurred under the measures

referred to in Article 23 of Council Regulation (EC) No 1698/2005 may continue to be

eligible for an EAFRD contribution in the period 2023-2027, subject to the conditions

that:

(a) such expenditure is notified to the Commission as an additional information in the

part of the CAP Strategic Plan dedicated to the intervention strategy, referred to

in Article 97, and by indicating the expenditure in the financial plan of the CAP

Strategic Plan referred to in Article 100(2):

(aa) it complies with Regulation (EU) No 1306/2013 that shall continue to apply with

regard to such expenditure”, and

(b) the EAFRD contribution rate established in the CAP Strategic Plan pursuant to
Article 85(2)(d) of this Regulation applies.

3. Expenditure relating to legal commitments to beneficiaries incurred under the

multiannual measures referred to in Articles 22, 28, 29. 33 and 34 of Regulation (EU) No
1305/2013 may be eligible for an EAFRD contribution in the period 2023-2027, subject

to the following conditions:

(a) such expenditure is provided for in the respective CAP Strategic Plan in

accordance with this Regulation and complies with Regulation (EU) [HzR]:

*

The question of where to introduce the continued application of Regulation (EU) No. 1306/2013
needs to be further examined from a legal-technical point of view.
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(b)

the EAFRD contribution rate of the intervention set in the CAP Strategic Plan in

(©)

accordance with this Regulation to cover those measures, applies:

the integrated system referred to in Article 63(2) of Regulation (EU) [HzR] applies

(d)

to the legal commitments undertaken under measures that correspond to the area-

and animal-based tvpes of interventions listed in Chapters II and IV of Title III of

this Regulation and the relevant operations are clearly identified; and

the payments for the legal commitments referred to in point (¢) are made within

the period laid down in Article 42 of Regulation (EU) [HzR].

4. Expenditure relating to legal commitments to beneficiaries incurred under the measures

referred to in Articles 14 to 18, points (a) and (b) of Article 19(1). Article 20, Articles 23

to 27, 35, 38. 39 and 39a of Regulation (EU) No 1305/2013, Article 35 of Regulation (EU)

No 1303/2013 Jand Article 4 of Regulation EU [XXXX/XXXX] [Transitional

Regulation]]”” for a time period going beyond 1 January 2026 may be eligible for an

EAFRD contribution in the period 2023-2027, subject to the following conditions:

(a)

such expenditure is provided for in the respective CAP Strategic Plan in

(b)

accordance with this Regulation with the exception of Article 68(3)(g) and complies

with Regulation (EU) [HzR]:

the EAFRD contribution rate of the intervention set in the CAP Strategic Plan in

accordance with this Regulation to cover those measures, applies.

sk

Dependant of the fact that Art. 4 will be part of the Transitional Regulation or not (dependant on

adoption of new CPR Regulation).
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Article 140b
Extended application of the aid schemes referred to in Articles 29 to 60 of Regulation
(EU) No 1308/2013 and of Regulation (EU) No 1306/2013

1. Recognised producer organisations or their associations in the fruit and vegetables

sector having an operational programme as referred to in Article 33 of Regulation (EU)
No 1308/2013 that has been approved by a Member State for a duration beyond 31
December 2022 shall, by 15 September 2022, submit a request to that Member State to

the effect that its operational programme:

(a) be modified to meet the requirements of this Regulation; or

(b) be replaced by a new operational programme approved under this Regulation: or

(¢c) continues to operate until its end under the conditions applicable under Regulation
(EU) No 1308/2013.

Where such recognised producer organisations or their associations do not submit such

request by 15 September 2022, their operational programme approved under

Regulation (EU) No 1308/2013 shall end on 31 December 2022.

2. The support programmes in the wine sector referred to in Article 40 of Regulation (EU)
No 1308/2013 shall continue to apply until 15 October 2023. Articles 39 to 54 of
Regulation (EU) No 1308/2013 shall continue to apply after 31 December 2022 as

regards expenditure incurred and payments made for operations implemented pursuant

to that Regulation before 16 October 2023 within the aid scheme referred to in Articles
39 to 52 of that Regulation.
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3. As from the date from which a CAP Strategic Plan has legal effects in accordance with

Article 106(7) of this Regulation, the sum of the payvments made in a financial vear

within each of the aid schemes referred to in Articles 29 to 31 and Articles 39 to 60 of

Regulation (EU) No 1308/2013 and within each of the tvpes of interventions for certain

sectors referred to in points (b) to (e) of Article 39 of this Regulation shall not exceed the

financial allocations laid down for each financial vear for each of the tvpes of

interventions for certain sectors referred to in points (b) to (e) of Article 39 of this

Regulation.

5. With regard to the aid schemes referred to in paragraphs 1(c) and 2 of this Article,
Articles 7(3), 9, 21, 43, 51, 52, 54, 59, 67, 68, 70 to 75, 77, 91 to 97, 99, 100, 102(2), 110
and 111 of Regulation (EU) No 1306/2013 shall continue to apply after 31 December

2022 in relation to expenditure incurred and payments made for operations

implemented pursuant to Regulation (EU) No 1308/2013 after that date and until the

end of the aid schemes referred to in paragraphs 1(c) and 2 of this Article.
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ANNEX

I

WTO DOMESTIC SUPPORT PURSUANT TO ARTICLE 10

Type of intervention

Reference in

Paragraph of Annex 2 to the WTO

this Regulation | Agreement on Agriculture (" Green
Box")
Basic income support for Title II1, 5 (if implementation is not based on
sustainability Chapter 2 payment entitlements)

Section 1 Sub-

6 (if implementation is based on

Section 2
payment entitlements)
Complementary redistributive Title II1, 5 (if implementation of the related basic
income support for Chapter 2 income support for sustainability is not

sustainability Section 1 Sub- | based on payment entitlements)
Section 3
6 (if implementation of the related basic
income support for sustainability is
based on payment entitlements)
Complementary income support | Article 27 5 (if implementation of the related basic
for young farmers income support for sustainability is not
based on payment entitlements)
6 (if implementation of the related basic
income support for sustainability is
based on payment entitlements)
11287/20 LP/JU/TLU/ik 102
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Type of intervention

Reference in

Paragraph of Annex 2 to the WTO

this Regulation | Agreement on Agriculture (""Green

Box")

Schemes for the climate and the | Article 28(6)(a) | 5 (if granted-onty-tofarmers-who-are

environment "eco schemes" entitled-to-a-basie-tncome support-for
sustainabiity-and implementation of the
related basic income support for
sustainability is not based on payment
entitlements)
6 (if granted-onbytotfarmers-wheare

ed basic ;
sustainabiity-and implementation of the
related basic income support for
sustainability is based on payment
entitlements)
12 (£ notif. Lo f |
od basic ;
abili

Schemes for the climate and Article 28(6)(b) | 12

the environment “eco-

scheme”

Fruit and vegetables — Article 43(1)(a) | 2,11 or 12

investments

Fruit and vegetables — research | Article 43(1)(b) | 2

and experimental production

11287/20 LP/JU/TLU/ik 103
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Type of intervention

Reference in

Paragraph of Annex 2 to the WTO

this Regulation | Agreement on Agriculture (" Green
Box")
Fruit and vegetables — organic Article 43(1)(c) | 12
production
Fruit and vegetables - integrated | Article 43(1)(d) | 12
production
Fruit and vegetables — soil Article 43(1)(e) | 12
conservation and carbon
enhancement
Fruit and vegetables — creating | Article 43(1)(f) | 12
and maintaining habitats or
maintaining landscape
Fruit and vegetables - energy Article 43(1)(g) | 11 or 12
saving and efficiency,
renewable energy
Fruit and vegetables — pest Article 43(1)(h) | 2,11 or 12
resilience
Fruit and vegetables — water use | Article 43(1)(1) |2or 11
and management
Fruit and vegetables — reduce Article 43(1)(j) |11 or12
waste production and waste
management
11287/20 LP/JU/TLU/ik 104
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Type of intervention

Reference in

Paragraph of Annex 2 to the WTO

this Regulation | Agreement on Agriculture (" Green
Box")

Fruit and vegetables — transport | Article 43(1)(k) | 11
and storage
Fruit and vegetables — climate Article 43(1)(1) | 11 or 12
change adaptation and
mitigation

Article 2
Fruit and vegetables - quality 43(1)(m) and
schemes 43(2)()
Fruit and vegetables — Article 43(1)(n) | 2
promotion and communication
Fruit and vegetables — advisory | Article 43(1)(0) | 2
services and technical assistance
Fruit and vegetables — training | Article 43(1)(p) | 2
and exchange of best practices
Fruit and vegetables - mutual Article 43(2)(a) | 8
funds
Fruit and vegetables - Article 43(2)(b) | 11
investments
Fruit and vegetables - orchard | Article 43(2)(c) | 8
replanting
Fruit and vegetables - Coaching | Article 43(2)(h) | 2
11287/20 LP/JU/TLU/ik 105
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Type of intervention Reference in Paragraph of Annex 2 to the WTO

this Regulation | Agreement on Agriculture (" Green
Box")

Fruit and vegetables - Article 43(2)(1) |2

implementation and

management of third country

phytosanitary protocols

Fruits and vegetables — advisory | Article 43(2)(k) | 2

services and technical assistance

Apiculture — technical Article 49(1)(a) |2

assistance

Apiculture - combating beehive | Article 49(1)(b) | 2

invaders and diseases

Apiculture — support Article 49(1)(d) |2

laboratories

Apiculture — research Article 49(1)(f) | 2

programmes

Apiculture — market monitoring | Article 49(1)(g) | 2

Apiculture — enhancing product | Article 49(1)(h) | 2

quality
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Type of intervention

Reference in

this Regulation

Paragraph of Annex 2 to the WTO
Agreement on Agriculture (" Green

Box")

Wine — restructuring and

conversion

Article 52(1)(a)

Wine — investments in
processing facilities and winery

infrastructure

Article 52(1)(b)

11

Wine — investments in

innovation

Article 52(1)(e)

11

Wine — information actions

Article 52(1)(g)

Wine — promotion

Article 52(1)(h)

Wine — administrative costs of

mutual funds

Article 52(1)(i)

Other sectors (and hops and
olive oil and table olives if used
for those sectors) — investments,
research and experimental

production

Article 60(1)(a)

2,1Tor12

Other sectors (and hops and
olive oil and table olives if used
for those sectors) — advisory

services and technical assistance

Article 60(1)(b)
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Type of intervention

Reference in

this Regulation

Paragraph of Annex 2 to the WTO
Agreement on Agriculture (" Green

Box")

Other sectors (and hops and
olive oil and table olives if used
for those sectors) — training and

exchange of best practices

Article 60(1)(c)

Other sectors (and hops and
olive oil and table olives if used
for those sectors) — organic

production

Article 60(1)(d)

12

Other sectors (and hops and
olive oil and table olives if used
for those sectors) — sustainable

transport and storage

Article 60(1)(e)

2orl2

Other sectors (and hops and
olive oil and table olives if used
for those sectors) — promotion

and communication

Article 60(1)(f)

Other sectors (and hops and
olive oil and table olives if used
for those sectors) — quality

schemes

Article 60(1)(g)
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Type of intervention

Reference in Paragraph of Annex 2 to the WTO

this Regulation | Agreement on Agriculture (" Green

Box")

Other sectors (and hops and
olive oil and table olives if used
for those sectors) — traceability

and certification systems

Article 60(1)(h) | 2

Other sectors (and hops and
olive oil and table olives if used
for those sectors) — mutual

funds

Article 60(2)(a) |2 or 8

Other sectors (and hops and
olive oil and table olives if used
for those sectors) - Investments

in volume management

Article 60(2)(b) | 11

Other sectors (and hops and
olive oil and table olives if used
for those sectors) — orchard

replanting

Article 60(2)(d) |8

Environmental, climate and
other management

commitments

Article 65

12

Natural or other area-specific

Articles 6667 13

constraints-area-speetfie
isad e 6
. 1 .
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Type of intervention Reference in Paragraph of Annex 2 to the WTO

this Regulation | Agreement on Agriculture (" Green

Box")

Area-specific disadvantages Article 67 12
resulting from certain
mandatory requirements
Investments Article 68 110or8
Co-operation Article 71 2
Knowledge exchange and Article 72 2
innovation information
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ANNEX ITI

RULES-ON CONDITIONALITY PURSUANT TO ARTICLE 11;: OBJECTIVES,
STANDARDS AND REQUIREMENTS

SMR: Statutory Management Requirement

GAEC: Standards for good agricultural and environmental condition of land

Areas Main Issue

Requirements and standards

Main objective of the
standard

Climate and Climate |GAEC 1 |Maintenance of permanent grassland based on a |General safeguard
environment change ratio of permanent grassland in relation to against conversion to
o agricultural area at national, regional, sub- other agricultural uses to
(mitigation of . . .
regional, group-of-holdings or holding level. |preserve carbon stock
and " X
adaptation to) This ratio shall not decrease by more than
5% compared to reference vear 2015.
GAEC2 | Apprepriate Minimum protection of wetland | Protection of carbon-rich
and peatland at the latest by 2024 soils
GAEC 3 |Ban on burning arable stubble, except for plant |Maintenance of soil
health reasons organic matter
Water  SMR 1 pirective 2000/60/EC of 23 October 2000 of
the European Parliament and of the Council
establishing a framework for Community action
in the field of water policy:
Article 11(3)(e) and Article 11(3)(h) as regards
mandatory requirements to control diffuse
sources of pollution by phosphates
SMR 2 Council Directive 91/676/EEC of 12 December
1991 concerning the protection of waters
against pollution caused by nitrates from
agricultural sources (OJ L 375, 31.12.1991, p.
1):
Articles 4 and 5
GAEC 4 Establishment of buffer strips along water Protection of river
courses"? courses against pollution
and run-off
13 The GAEC buffer strips must respect, both within and outside vulnerable zones designated pursuant

to Article 3(2) of Directive 91/676/EEC, at least the requirements relating to the conditions for land
application of fertiliser near water courses, referred to in point A.4 of Annex II to Directive
91/676/EEC to be applied in accordance with the action programmes of Member States established
under Article 5(4) of Directive 91/676/EEC
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https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:91/676/EEC;Year:91;Nr:676&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:375;Day:31;Month:12;Year:1991;Page:1&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:375;Day:31;Month:12;Year:1991;Page:1&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:91/676/EEC;Year:91;Nr:676&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:91/676/EEC;Year:91;Nr:676&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:91/676/EEC;Year:91;Nr:676&comp=

Areas Main Issue
GAECS
Soil GAEC 6
(protection
and quality)
GAEC7
GAEC 8

Biodiversity |[SMR 3
and landscape

(protection
and quality)

SMR 4

Requirements and standards

Useof Earm Sustainabilit Tool for Nutrionts™

Tillage management or other appropriate
cultivation techniques to limit-redueing the

risk of soil degradation, ineludingtaking into
account the slope consideration gradient

Neo bare Minimum soil cover in period(s) and
areas that are most sensitive-period(s)

Crop rotation or other practices aiming at
preserving the soil potential, such as crop
diversification

Directive 2009/147/EC of the European
Parliament and of the Council of 30 November
2009 on the conservation of wild birds (OJ L
20, 26.1.2010, p. 7):

Article 3(1), Article 3(2)(b), Article 4(1), (2)
and (4)

Council Directive 92/43/EEC of 21 May 1992
on the conservation of natural habitats and of

wild flora and fauna (OJ L 206, 22.7.1992, p.

7):

Article 6(1) and (2)

Main objective of the
standard

Srprtettaerbleprtneirenrent
e

Minimum land
management reflecting
site specific conditions to
limit erosion

Protection of soils in
period(s) and areas that

are most sensitive winter

Preserve the soil potential
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https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:2009/147/EC;Year:2009;Nr:147&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:20;Day:26;Month:1;Year:2010;Page:7&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:20;Day:26;Month:1;Year:2010;Page:7&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:92/43/EEC;Year:92;Nr:43&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:206;Day:22;Month:7;Year:1992;Page:7&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:206;Day:22;Month:7;Year:1992;Page:7&comp=

Areas Main Issue Requirements and standards Main objective of the
standard

GAEC9 * Minimum share of agrieuttural-area-[x]% of Agintenance of non-
arable land at holding-level'® devoted to: productive features and

(1) non-productive areas and features or | ;¢4 to improve on-farm

(ii) catch crops or nitrogen fixing crops, piodiversity

cultivated without plant protection
products
For Member States using only non-
productive areas and  features the
minimum share is 3%. For catch crops a
weighting factor of 0.3 is to be used.
e Retention of landscape features
e Ban on cutting hedges and trees during the
bird breeding and rearing season
e As an option, measures for avoiding invasive
plant species

GAEC 10 |Ban on converting or ploughing permanent Protection of habitats and
grassland - Natura2000-sites designated as species
environmentally-sensitive permanent
grasslands in Natura 2000 sites.

Public health, Food safety 'SMR 5 Regulation (EC) No 178/2002 of the European

animal health Parliament and of the Council of 28 January

and plant health 2002 laying down the general principles and
requirements of food law, establishing the
European Food Safety Authority and laying
down procedures in matters of food safety (OJ
L 31, 1.2.2002, p. 1):

Articles 14 and 15, Article 17(1)'¢ and Articles
18, 19 and 20

15 Member States may exempt from this requirement holdings:

—in forested areas fulfilling the requirements laid down in Article 46 (7) of Regulation (EU) No

1307/2013,

— with permanent grassland fulfilling the requirements laid down in _Article 46(4) (a) and (b) of
Regulation (EU) No 1307/2013, or

— with a size of arable land up to 5 hectares declared in accordance with Article 67(1) of Regulation

(EU) [HzR] of the European Parliament and of the Council.

As implemented in particular by:

— Article 14 of Regulation (EC) No 470/2009 and the Annex of Regulation (EC) No 37/2010,

— Regulation (EC) No 852/2004: Article 4(1) and Annex I part A (I1 4 (g, h, j), 5 (f, h), 6; 11 8 (a, b, d, e), 9
(a, ¢)),

— Regulation (EC) No 853/2004: Article 3(1) and Annex III Section IX Chapter 1 (I-1 b, ¢, d, e; I-2 a (i, ii,
iii), b (i, 1), ¢; [-3; 1-4; [-5; 1I-A 1, 2, 3, 4; 1I-B 1(a, d), 2, 4 (a, b)), Annex III Section X Chapter 1(1),

— Regulation (EC) No 183/2005: Article 5(1) and Annex I, part A (I-4 e, g; II-2 a, b, e), Article 5(5) and
Annex III (under the heading ‘FEEDING”’, point 1 entitled ‘Storage’, first and last sentences, and
point 2 entitled ‘Distribution’, third sentence), Article 5(6), and

— Regulation (EC) No 396/2005: Article 18.

16
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https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:178/2002;Nr:178;Year:2002&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:31;Day:1;Month:2;Year:2002;Page:1&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:31;Day:1;Month:2;Year:2002;Page:1&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:1307/2013;Nr:1307;Year:2013&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:1307/2013;Nr:1307;Year:2013&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:470/2009;Nr:470;Year:2009&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:37/2010;Nr:37;Year:2010&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:852/2004;Nr:852;Year:2004&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:853/2004;Nr:853;Year:2004&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RMA&code2=&gruppen=Link:A%201;Code:A;Nr:1&comp=1%7C%7CA
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:183/2005;Nr:183;Year:2005&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:396/2005;Nr:396;Year:2005&comp=

Areas Main Issue Requirements and standards

SMR 6

Identification SMR-Z
and
registration of
animals

Animal SMR10
diseases

Council Directive 96/22/EC of 29 April 1996
concerning the prohibition on the use in
stockfarming of certain substances having a
hormonal or thyrostatic action and beta-
agonists, and repealing Directives 81/602/EEC,
88/146/EEC and 88/299/EEC (OJ L 125,
23.5.1996, p. 3):

Article 3(a), (b), (d) and (e) and Articles 4, 5
and 7

Main objective of the
standard
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https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:96/22/EC;Year:96;Nr:22&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:81/602/EEC;Year:81;Nr:602&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:88/146/EEC;Year:88;Nr:146&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:88/299/EEC;Year:88;Nr:299&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:125;Day:23;Month:5;Year:1996;Page:3&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:125;Day:23;Month:5;Year:1996;Page:3&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:125;Day:23;Month:5;Year:1996;Page:3&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:213;Day:8;Month:8;Year:2005;Page:31&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:213;Day:8;Month:8;Year:2005;Page:31&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:1760/2000;Nr:1760;Year:2000&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:820/97;Nr:820;Year:97&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:204;Day:11;Month:8;Year:2000;Page:1&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:21/2004;Nr:21;Year:2004&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:1782/2003;Nr:1782;Year:2003&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:5;Day:9;Month:1;Year:2004;Page:8&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:999/2001;Nr:999;Year:2001&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:147;Day:31;Month:5;Year:2001;Page:1&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:147;Day:31;Month:5;Year:2001;Page:1&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:2016/429;Year2:2016;Nr2:429&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:84;Day:31;Month:3;Year:2016&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:84;Day:31;Month:3;Year:2016&comp=

Areas Main Issue Requirements and standards

Plant SMR 12
protection
products

SMR 13

Animal welfare Animal SMR 14
welfare

SMR 15

SMR 16

Regulation (EC) No 1107/2009 of the European
Parliament and of the Council of 21 October
2009 concerning the placing of plant protection
products on the market and repealing Council
Directives 79/117/EEC and 91/414/EEC (OJ L
309, 24.11.2009, p. 1):

Article 55, first and second sentence

Directive 2009/128/EC of the European
Parliament and of the Council of 21 October
2009 establishing a framework for Community

action to achieve the sustainable use of
pesticides (OJ L 309, 24.11.2009, p. 71):

Article 5(2) and Article 8(1) to (5)

Article 12 with regard to restrictions on the use
of pesticides in protected areas defined on the
basis of the Water Framework Directive and
Natura 2000 legislation.

Article 13(1) and (3) on handling and storage of
pesticides and disposal of remnants.

Council Directive 2008/119/EC of 18
December 2008 laying down minimum
standards for the protection of calves (OJ L 10,
15.1.2009, p. 7):

Articles 3 and 4

Council Directive 2008/120/EC of 18
December 2008 laying down minimum
standards for the protection of pigs (OJ L 47,
18.2.2009, p. 5):

Article 3 and Article 4
Council Directive 98/58/EC of 20 July 1998

concerning the protection of animals kept for
farming purposes(OJ L 221, 8.8.1998, p. 23):

Article 4

Main objective of the
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https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:1107/2009;Nr:1107;Year:2009&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:79/117/EEC;Year:79;Nr:117&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:91/414/EEC;Year:91;Nr:414&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:309;Day:24;Month:11;Year:2009;Page:1&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:309;Day:24;Month:11;Year:2009;Page:1&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:2009/128/EC;Year:2009;Nr:128&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=ABL&code2=&gruppen=Code:L;Nr:309;Day:24;Month:11;Year:2009;Page:71&comp=
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ANNEX V

MEMBER STATES’ ANNUAE ALLOCATIONS (PER FINANCIAL YEAR AS REFERRED
TO IN ARTICLE 33 OF REGULATION (EU) [HZR]) FOR TYPES OF INTERVENTIONS

IN THE WINE SECTOR AS REFERRED TO IN ARTICLE 82(1)

EUR
(current
prices)
Bulgaria 25721 000
Czech Republic 4954 000
Germany 37 381 000
Greece 23030 000
Spain 202 147 000
France 269 628 000
Croatia 10 410 000
Italy 323 883 000
Cyprus 4465 000
Lithuania 43 000
Hungary 27 970 000
Austria 13 155 000
Portugal 62 670 000
Romania 45 844 000
Slovenia 4 849 000
Slovakia 4 887 000
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ANNEX VIII

MEMBER STATES’ ANNUAE ALLOCATIONS (PER FINANCIAL YEAR AS REFERRED
TO IN ARTICLE 33 OF REGULATION (EU) [HZR]) FOR TYPES OF INTERVENTIONS

EUR
(current
prices)
Belgium 422 967
Bulgaria 2 063 885
Czech Republic 2121 528
Denmark 295 539
Germany 2790 875
Estonia 140 473
Ireland 61 640
Greece 6 162 645
Spain 9559 944
France 6419 062
Croatia 1913290
Italy 5166 537
Cyprus 169 653
Latvia 328 804
Lithuania 549 828
Luxembourg 30 621
Hungary 4271227
Malta 14 137
Netherlands 295172
Austria 1477 188
Poland 5024 968
Portugal 2204 232

IN THE APICULTURE SECTOR AS REFERRED TO IN ARTICLE 82(2)
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EUR

(current

prices)
Romania 6 081 630
Slovenia 649 455
Slovakia 999 973
Finland 196 182
Sweden 588 545
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ANNEX XT

EU LEGISLATION CONCERNING THE ENVIRONMENT AND CLIMATE TO WHOSE
OBJECTIVES MEMBER STATES' CAP STRATEGIC PLANS SHOULD CONTRIBUTE

PURSUANT TO ARTICLES 96, 97 AND 103:

Directive 2009/147/EC of the European Parliament and of the Council of 30 November
2009 on the conservation of wild birds;

Council Directive 92/43/EEC of 21 May 1992 on the conservation of natural habitats and
of wild fauna and flora;

Directive 2000/60/EC of the European Parliament and of the Council of 23 October 2000
establishing a framework for Community action in the field of water policy;

Council Directive 91/676/EEC of 12 December 1991 concerning the protection of waters
against pollution caused by nitrates from agricultural sources;

Directive 2008/50/EC of the European Parliament and of the Council on ambient air
quality and cleaner air for Europe;

Directive (EU) 2016/2284 of the European Parliament and of the Council of 14 December
2016 on the reduction of national emissions of certain atmospheric pollutants, amending
Directive 2003/35/EC and repealing Directive 2001/81/EC;

[Regulation XXXX of the European Parliament and of the Council on the inclusion of
greenhouse gas emissions and removals from land use, land use change and forestry into
the 2030 climate and energy framework and amending Regulation No 525/2013 of the
European Parliament and the Council on a mechanism for monitoring and reporting
greenhouse gas emissions and other information relevant to climate change];

[Regulation XXX of the European Parliament and of the Council on binding annual
greenhouse gas emission reductions by Member States from 2021 to 2030 for a resilient
Energy Union and to meet commitments under the Paris Agreement and amending
Regulation No 525/2013 of the European Parliament and the Council on a mechanism for
monitoring and reporting greenhouse gas emissions and other information relevant to
climate change];

Directive 2009/28/EC on the promotion of the use of energy from renewable sources;
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https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:2003/35/EC;Year:2003;Nr:35&comp=
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— [Directive XXX of the European Parliament and of the Council amending Directive
2012/27/EU on energy efficiency];

— [Regulation XXXX of the European Parliament and of the Council on the Governance of
the Energy Union, amending Directive 94/22/EC, Directive 98/70/EC, Directive
2009/31/EC, Regulation (EC) No 663/2009, Regulation (EC) No 715/2009, Directive
2009/73/EC, Council Directive 2009/119/EC, Directive 2010/31/EU, Directive
2012/27/EU, Directive 2013/30/EU and Council Directive (EU) 2015/652 and repealing
Regulation (EU) No 525/2013];

— Directive 2009/128/EC of the European Parliament and of the Council of 21 October 2009
establishing a framework for Community action to achieve the sustainable use of

pesticides.
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https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:715/2009;Nr:715;Year:2009&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:2009/73/EC;Year:2009;Nr:73&comp=
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https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:2013/30;Year2:2013;Nr2:30&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RIL&code2=&gruppen=Link:(EU)%202015/652;Year2:2015;Nr2:652&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:2015/65;Nr:2015;Year:65&comp=
https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=VER&code2=&gruppen=Link:525/2013;Nr:525;Year:2013&comp=
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ANNEX XII

REPORTING BASED ON CORE SET OF INDICATORS PURSUANT TO ARTICLE 128

Indicators for the European Agriculture Guarantee Fund (EAGF)

and the European Agriculture Fund for Rural Development (EAFRD)

Objectives

Core set of indicators

Support viable farm income and
resilience across the Union to enhance

food security;

O3 Numl £ CAP ! ficinri
R.4 Linking income support to standards and good

practices: Share of Utilised Agricultural Area (UAA)
covered by income support and subject to conditionality

Enhance market orientation and
increase competitiveness, including
threugh-a greater focus on and-uptake
of research, innovative-solutions;

technology and digitalisation;

R.9 Farm modernisation: Share of farmess receiving
investment support to restructure and modernise, including to
improve resource efficiency

Improve the farmers' position in the

value chain;

R.10 Better supply chain organisation: Share of farmers
participating in supported Producer Groups, Producer

Organisations;teeal-markets; short supply-chatn-eirenits and
quality schemes supported by the CAP

Contribute to climate change
mitigation and adaptation, as well as

sustainable energy;

R.12 Mitigation and adaptation to climate change: Share
of Utilised Agricultural Area (UAA) and/or livestock units
(LU) under support to reduce ammonia and GHG
emissions, maintaining/enhancing carbon storage,
including commitments to improve climate change
adaptation (with breakdown by mitigation and

adaptation)
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Objectives

Core set of indicators

Foster sustainable development and
efficient management of natural

resources such as water, soil and air;

R.18 Improving soils: Share of Utilised Agricultural Area
(UAA) under supported commitments beneficial for soil

management

R.19 Improving air quality: Share of Utilised Agricultural
Area (UAA) under supported commitments to reduce
ammonia emission

R.20 Protecting water quality: Share of Utilised
Agricultural Area (UAA) under supported commitments
for water quality

Contribute to the protection of
biodiversity, enhance ecosystem
services and preserve habitats and

landscapes

R.27 Preserving habitats and species: Share of Utilised
aAgricultural Area (UAA) land under management
commitments supporting biodiversity conservation or
restoration

Attract and sustain young farmers
and facilitate business development in

rural areas;

R.30 Generational renewal: Number of youngfarmers
beneficiaries setting up afarm with support from the CAP

Promote employment, growth,

oender equality, social inclusion and

local development in rural areas,
including bio-economy and

sustainable forestry;

projects

| Citting 6 > 1 ) !
nfrastrueture-throveh-CARsupport

R.31a LEADER coverage: Share of rural population
covered by local development strategies
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Objectives

Core set of indicators

Improve the response of EU
agriculture to societal demands on
food and health, including safe; and
nutritious and-sustainable-food

produced in a sustainable way, food

waste, as well as animal welfare-;

imal welfare. healt . 1 bi f f.f
R.37 Sustainable pesticide use: Share of Utilised
Agricultural Area (UAA) concerned by supported specific

commitments which lead to a sustainable use of pesticides
in order to reduce risks and impacts of pesticides

Modernising the sector by fostering

knowledge, innovation and

digitalisation in agriculture and

rural areas and encouraging their

R.1 Enhancing performance through knowledge and
innovation: Number of persons benefitting from support
for advice, training, knowledge exchange, or participating
in EIP operational groups or other cooperation
groups/actions

uptake.
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CN code //

ex 0101

0101 21 00

0101 29

01012910

01012990

0101 30 00

0101 90 00

ex 0103

010310 00

ex 0106

010614 10

ex 0106 19 00

ANNEX [X]

List of products referred to in Article 39(f) of this Regulation

Description

Live horses, asses, mules and hinnies:

— Horses

— — Pure-bred breeding animals ( a):

— — Other:

— —— For slaughter!®

— —— Other

— Asses

— Other

Live swine:

— Pure-bred breeding animals (b )

Other live animals:

— Domestics rabbits

— — Other: reindeers and deers

0106 33 00

01063910

— — Ostriches:; emus (Dromaius novaehollandiae)

———Pigeons

18 Entry under this subheading is subject to conditions laid down in the relevant Union provisions
(see Articles 291 to 300 of Regulation (EEC) No 2454/93).
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0106 39 80

ex 0205 00

ex 0208

ex 02081010

ex 0208 90 10

— —— Other birds

Meat of horses, fresh, chilled or frozen

Other meat and edible meat offal, fresh, chilled or frozen:

— — Meat of domestic rabbits

— — Meat of domestic pigeons

ex 0208 90 30 —— Met of game other than rabbits or hares
ex 0208 90 60 —— Meat of reindeers
ex 0407 Birds' eggs, in shell, fresh, preserved or cooked:
0407 19 90 — Fertilised, other than of poultry
0407 29 90 — Other fresh eggs, other than of poultry
0407 90 90 — Other eggs. other than of poultry
0701 Potatoes, fresh or chilled
ex 0713 Dried leguminous vegetables, shelled, whether or not skinned or split:
ex 0713 10 — Peas (Pisum sativum):
07131090 —— Other than for sowing
ex 0713 20 00 — Chickpeas (garbanzos):
— — Other than for sowing
— Beans (Vigna spp., Phaseolus spp.):
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ex 0713 31 00 — — Beans of the species Vigna mungo (L) Hepper or Vigna radiata (L)
Wilczek:

— —— Other than for sowing

ex 0713 32 00 — — Small red (Adzuki) beans (Phaseolus or Vigna angularis):

— —— Other than for sowing

ex 0713 33 — — Kidney beans, including white pea beans (Phaseolus vulgaris):
0713 33 90 — —— Other than for sowing
ex 0713 34 00 —— Bambara beans (Vigna subterranea or Voandzeia subterranea)

— —— Other than for sowing

ex 0713 35 00 — — Cow peas (Vigna unguiculata):

— —— Other than for sowing

ex 0713 39 00 — — Other:

——— Other than for sowing

ex 0713 40 00 — Lentils:

— — Other than for sowing

ex 0713 50 00 — Broad beans (Vicia faba var. major) and horse beans (Vicia faba var.

equina and Vicia faba var. minor):

— — Other than for sowing

ex 0713 60 00 — Pigeon peas (Cajanus cajan):

— — Other than for sowing
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ex 0713 90 00

— Other:

— — Other than for sowing

1201 90 00 Soya beans, whether or not broken, other than seed

1202 41 00 Groundnuts, not roasted or otherwise cooked, in shell, other than seed

1202 42 00 Ground-nuts, not roasted or otherwise cooked, shelled, whether or not
broken, other than seed

1203 00 00 Copra

1204 00 90 Linseed, whether or not broken, other than for sowing

12051090 Low euricic acid rape or colza seeds, whether or not broken, other than for
sowi

1205 90 00 Other rape or colza seeds, whether or not broken, other than for sowing

1206 00 91 Sunflower seeds, shelled; in grey and white striped shellwhether or not
broken, other than for sowing

1206 00 99 Other sunflower seeds, whether or not broken, other than for sowing

1207 29 00 Cotton seeds, whether or not broken, other than for sowing

1207 40 90 Sesamum seeds, whether or not broken, other than for sowing

1207 50 90 Mustard seeds, whether or not broken, other than for sowing

1207 91 90 Poppy seeds, whether or not broken, other than for sowing

1207 99 91 Hemp seeds, whether or not broken, other than for sowing

ex 1207 99 96 Other oilseeds and oleaginous fruits, whether or not broken, other than for
sowin
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ex 1211

1212 94 00

ex 1214

ex 1214 10 00

ex 1214 90

121490 10

ex 1214 90 90

Plants and parts of plants (including seeds and fruits) of a Kind used

primarily in perfumery, in pharmacy or for insecticidal, fungicidal or

similar purposes, fresh or dried, whether or not cut, crushed or powdered

excluding the products listed under CN code ex 1211 90 86 in Part IX:

Chicory roots

Swedes, mangolds, fodder roots, hay, lucerne (alfalfa), clover, sainfoin,

forage kale, lupines, vetches and similar forage products, whether or not in

the form of pellets:

— Lucerne (alfalfa) meal and pellets:

— —— excluding of lucerne artificially heat-dried or of lucerne otherwise

dried and ground

— Other:

— — Mangolds, swedes and other fodder roots

— — Other, excluding:

— —— Sainfoin, clover, lupines, vetches and similar fodder products

artificially heat- dried., except hav and fodder kale and products containing

hay

— —— Sainfoin, clover, lupines, vetches, honey lotus. chickling pea and

birdsfoot, otherwise dried and ground

ex 2206 Other fermented beverages (for example, cider, perry, mead):; mixtures of
fermented beverages and mixtures of fermented beverages and non-
alcoholic beverages, not elsewhere specified or included:

11287/20 LP/JU/TLU/ik 151

ANNEX LIFE.1 EN

www.parlament.gv.at


https://www.parlament.gv.at/pls/portal/le.link?gp=XXVII&ityp=EU&inr=33206&code1=RAT&code2=&gruppen=Link:11287/20;Nr:11287;Year:20&comp=11287%7C2020%7C

ex 2206 00 31 to

— Fermented beverages other than piquette

ex 2206 00 89

5201 Cotton, not carded or combed
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PRESIDENCY DRAFTING SUGGESTIONS FOR THE
Proposal for a
REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL

on the financing, management and monitoring of the common agricultural policy and

repealing Regulation (EU) No 1306/2013

Article 84

Control system for conditionality

1.  Member States shall set up a control system to ensure-that control compliance with the

obligations referred to in Section 2 of Chapter I of Title I1I of Regulation (EU)

.../...]CAP Strategic Plan Regulation] by the beneficiaries of the aid!® referred to in Article

11(1) of Regulation (EU) .../... [CAP Strategic Plan Regulation] and in Chapter IV of
Regulation (EU) No 228/2013 and in Chapter IV of Regulation (EU) No 229/2013

Member States applying Article 25 of Regulation (EU)..../....JCAP Strategic Plan

Regulation may set up a simplified control system:

(a) for beneficiaries receiving payments under Article 25 of Regulation

(EU)..../....]CAP Strategic Plan Regulation] or

(b) for small farmers as defined by Member States pursuant to Article 25 of

Regulation (EU)..../....]JCAP Strategic Plan Regulation not applying for such

payments.

19 The consistency of the use of the terms "aid", "support" and "payments" should be checked at an

appropriate moment.
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Where a Member State does not apply that Article, it may set up a simplified control

system for farmers with a maximum size of holding not exceeding 5 hectares of

agricultural area declared in accordance with Article 67(1).

Member States may make use of their existing control systems and administration to ensure

compliance with the rules on conditionality.

Those systems shall be compatible with the control systems referred to in the first and second

subparagraph of this paragraph.

Member States shall conduct a yearly review of the control systems referred to in the first and

second subparagraph in light of the results achieved.
2. For the purposes of this Chapter, the following definitions shall apply:

(a) '"requirement" means each individual statutory management requirement under Union
law referred to in Article 11 of Regulation (EU) .../...[CAP Strategic Plan Regulation]

within a given legal act, differing in substance from any other requirements of the same

legal act;

(b) "legal act" means each of the individual Directives and Regulations referred to in

Article 11 of Regulation (EU) .../...[CAP Strategic Plan Regulation].
3. In their control system referred to in paragraph 1 Member States:

(a) shall include on-the-spot checks to verify compliance by beneficiaries with the
obligations laid down in Section 2 of Chapter 41 of Title III of Regulation (EU) .../...
[CAP Strategic Plan Regulation];

(b) may decide, depending on the requirements, standards, legal acts or areas of

conditionality in question, to use the checks, including administrative checks, carried

out under the control systems applicable to the respective requirement, standard, legal
act or area of conditionality, provided the effectiveness of these checks is, at least, equal

to the on-the-spot checks referred to in point (a);
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(©)

(d)

(e)

may, where appropriate, make use of remote sensing or the area monitoring system or

other relevant technologies assisting them to carry out the on-the-spot checks referred

to in point (a);

shall establish the control sample for the checks referred to in point (a) to be carried out

each year on the basis of a risk analysis, taking into account farm structure and the

inherent risk of non-compliance, and shall include a random component and shall

provide the control sample to cover at least 1% of beneficiaries receiving the aid

providedfor support referred to in Section2-of Chapter-of Title Hl-Article 11(1) of
Regulation (EU) .../... [CAP Strategic Plan Regulation];

as regards the obligations of conditionality in relation to Directive 96/22/EC, the

(O

application of a specific sampling level of monitoring plans shall be considered to

fulfil the requirement of the minimum rate mentioned in point (d).

may decide, when using the simplified control system referred to in the second and

third subparagraphs of paragraph 1, to exclude from the on-the-spot checks

referred to in point (a) of this paragraph, the verification of compliance with the

obligations referred in that point, where the application data according to Article

67 showed that cases of non-compliance by the beneficiaries concerned could not

have grave consequences for the achievement of the objectives of the legal acts and

standards.

Article 86
Application and €calculation of the penalty

1.  The administrative penalties provided for in Section 2 of Chapter +I of Title III of Regulation

(EU) .../...[CAP Strategic Plan Regulation] shall be applied by means of reduction from or

exclusion of the total amount of the payments listed in that Section of that Regulation granted

or to be granted to the beneficiary concerned in respect of aid applications he-has that have

been or will be submitted erwil-sabmit in the course of the calendar year of the finding.
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For the calculation of those reductions and exclusions=, account shall be taken of the severity,

extent, permanence; or reoccurrence and, if Member States so decide, erintentionality of

the non-compliance determined. The penalties imposed shall be dissuasive and proportionate.

Where the area monitoring system is not used as an alternative to the on-the-spot-checks

on a control sample as referred to in point (d) of Article 84(3), the penalties shall
comply;-and-compliant with the criteria set out in paragraphs 2, 2a, 2¢ and 3-and-3a-of this

Article. The administrative penalties referred to in the first subparagraph of this

paragraph shall be based on the controls carried out according to Article 84(3).

2 lthecase ol non-comphanee duetoneghgencetThe percentngeof reducton shall be asa
generalrade 1%, 3% or 5% of the total amount of the payments referred to in paragraph 1 of

this Article.

2a. In the case that non-compliance has no or only insignificant consequences for the

achievement of the objective of the standard or requirement concerned, no

administrative penalty shall be applied. The beneficiary shall be informed about the

non-compliance and possible remedial actions to be taken.

non-compliance persists or reoccurs within three consecutive calendar years-establishes-that

the-nen-compliance-hasnot-beenremedied, a the-reduction pursuant to thefirst-subparagraph
2 shall may be applied-retreactively.

Depending on a decision of the Court C-361/19, clarification regarding the year on which calculation
should be based will follow.
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2b.

Member States may provide mandatory training under the farm advisory system-services

provided for in Section 3 of Chapter +I of Title III of Regulation (EU) .../...[CAP Strategic
Plan Regulation] to the beneficiaries to whom-havereceived-an-early-warning this

paragraph has been applied.

If a Member State uses the area monitoring system referred to in point c of Article 64(1) to

2c¢.

detect cases of non-compliance, it may decide to apply lower percentage of reductions than

those provided for in paragraph 2.

In the case that non-compliance has grave consequences for the achievement of the

3a.

objective of the standard or requirement concerned, the percentage reduction shall be

higher than the one applied in accordance with paragraph 2.

In case of reoccurrence or, where applicable, intentionality, the percentage reduction shall

be higher than the one te-be applied in ease-of non-compliance-due-to-negligence-and
sanctioned-forthe first time accordance with paragraph 2. In cases of intentional non-

compliance of extreme extent, severity or permanence, the beneficiary may be excluded

from all the payments referred to in the first subparagraph of paragraph 1 in the

following calendar vear.

In cases other than those referred to in paragraph 2c, Member States may decide not to

apply an administrative penalty to beneficiaries to whom the simplified control system

referred to in the second and third subparagraph of Article 84(1) applies.

54. In order to ensure a level-playing field between Member States and the effectiveness,
proportionality and dissuasive effect of the penalty system, the Commission shall-be is
empowered to adopt delegated acts in accordance with Article 100 supplementing this
Regulation with ferther-detailed rules on the application and calculation of penalties.
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