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Conclosions and recommendations

The EESC welcomes the proposal for a Comncil Drirective amending Directive 2011 T8ETD oa
admiristrative cooperation i the fiald of taxation (DACE)'.

The EESC notes that it is 3 trapsposition of the OECDYGI) Inclusive Framework”, which has
alrzady been azreed

The BEEEC points ouf that lesal cerfainty and clarty for multinatonal corparation: and tax
adninistrations can anly be enzared by creaties a sinsle set of undform nales applicable to all
Member States.

The EESC dezms it crocial thet mfommation collecied onder DACE be used onby and exclozmely
2s intended by the Comenizsion proposal and nof for other purposss, which meny allow commpemiss
i third countries to acoess sensifive infomation, thersby harminz the competifive position of
European comparies.

The EESIZ repret: that no impact 2szessment or competitivenass check were carmied ouf fior this
propozal. Tt would hene been interssting to be able to asceriain whether the proposal brinss uws
closar o the Commiszion’s general objective of redudins the administrative bardes by 25%.

The EESC mmiderlings the nesd o keep the mles fully in line with the OECD s ongaing work.
Commizsion proposal aad contaxt

The propozal for a Council Directive amepding Directive 201116EU on adminisfrative
cooperation m the Beld of tapation (DACE is commectsd with Cowmncil Directive (ETT) 20222523
of 14 December 2022 on ensuring 2 slobal minmyum level of tagation for multinational enterprise
groups 2nd large-scale domestic groups in the Tnion (Pillar 2 Directive] ™.

The DACE proposal simplifiss the filing and reporting proces: withm the Pillar 2 framemwork,
seeking to reduce the admiristrative urden for compenies sabjact to Directive 20227323

DACD establishes a syztem for aathoritiss to exchange infommation with sack ather by brroducies
2 standard form stronghy based on the cas already developed by the OECDVG2D Imchusive
Framewaork, which large pultmational exterprize groups (MMNE srowups) and large-scale domsstic
groups (LE0G:] will have to falfil in order fo report their relevant tag-relabsd mformation.
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Mors specifically, DACY manspose: the QECD standard template mto ETT law by making it the
top-up t2x mformation refurm epvisaged i Article 44 of the Pillar Two Directive’. The new,
modified Anticle 44 of the Pillar I Diirective will establish simplifisd muls: for reportins
obligations, which will allow for cental fling by a dzsiznated entity on bebalf of the entire sroup
istead of requiring indhvidual filings by each constiuent enfity.

In othver words, without the DACY proposz], companiss subject io the Pillar 2 famewark weuald
cach hare to file 2 top-up tax information retum in the cownty where it i=s bazed, which could
bring about umesces:ary complication: and rad tape.

According to the Copamission, the proposal iz expectad to sinificanthy reduce the adminizrative
furdzn, therefny supparting the fimely implementation of the Pillar 2 roles. hlember States most
adopt and pablish the lawe, regolations and administative provisions necessry to comply with
the DACO Dimective by 31 Diecember 2023 21 the lxtest.

General and specific commemts

The EESC weloomea: the Copmizaton's DACY propesal and motes that it is folly besed on the
QECDVG2D Inchazive Framework, which has alrsady been azresd

The EESC shares the Comeiz=sion”s wiew that legal certainty and clanty for ANE groups, LEDGs
and tax administrations can caly be ennmed by creating a singls set of aniform rlss applicable
to all Biember Sate:, as opposed to a ystem where hiember State: bnplement different reporting

The EESC abserves that, "in view of dee teckmical nature [...] and the wrgency of adopting the
proposal’, on 12 December 1024 the Euwropesn Parliament Comemittes on Economic amd
Monetary Affairs approved the Commizsion propesal withoot amendmesnts, parsuzat to a
simplifisd procedurs”.

The EESC desms it crucial thet mformation collected aeder DACT be used only and epclnanrely
2z intended kny the Comeizsion proposal 2md net for ether purposas, which may allow compemies
in third countries to access sensitive information, thersbny hammins the compstitive posithan of
European cospariss

The EESC deers that an irmpact azse:sment and a competitivenes: check wonld have been el
for this propozal, even thooph not stctly requived. While #t ix e thet ‘the proposal
operationalizzs Article 44 of the Fillar Two Directive m 2 mameer which is fully consistent with
and closaly replicates what has been developsd at lokal level There are no other policy optioes
to choose fom’, a clearer view about the actaal fmpact of the proposal and a coppetitivensss

Chaper VI an Admisieraive Frooskeee, Ardchs 44 an Filing adigaions within de Comell Dipciies (B0 SI35352] of 14
Dgcarhe 3937 oo cupuring 3 abibal reivimere bgvel of igagtier for meliingvon sl crigrrriss oeogrs el lroc-eg ke Soeveesic gragrs
[TAERLN TH
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chiack would have been valoabls. Ik this respect, i woold be mibsresting, for metance, to be able
io ascertain whether the proposal brizss ws closer o the Commmizaion’s general objeciive of
reducing the administrative burden by 25%.

36 Finally, the EESC point: out that, since the OECD": work 1= not vet completed, it remains
stratezically fmportant to clossly monitor 2my changes that may take place in thoe negotiztions
m arder to conststenthy adapt the relevemt EUT famework by keeping it filly m line with the
CECD's ongaing work

I

Brassals, 26 Febmaary 2025,

The President o e Ewropean Econsmic mid Social Compitee
Oliver ROPEE
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