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ANNEX'7

ANNEX
to the
Proposal for a Council Decision
on the conclusion, on behalf of the European Union, of the Interim Agreement on Trade
between the European Union, of the one part, and the Common Market of the South, the

Argentine Republic, the Federative Republic of Brazil, the Republic of Paraguay and
the Oriental Republic of Uruguay, of the other part
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ANNEX 10-E

SPECIFIC COMMITMENTS OF THE SIGNATORY MERCOSUR STATES
IN CONFORMITY WITH ARTICLES 10.3 AND 10.4

General conditions

The specific commitments listed below indicate the services and non-services sectors
liberalised pursuant to Articles 10.3(1), 10.4(1), 10.5, 10.8, 10.9, 10.10(1) and 10.10(2) and

specifies by means of reservations the market access and national treatment limitations that

apply.

The specific commitments listed below shall not be interpreted as limitations to domestic
regulation or as limitations on the introduction of new regulations with a view to achieving
national policy objectives, in accordance with the fourth paragraph of the preamble to the
GATS and the main objectives of this Agreement.

The list of specific commitments for individual services sectors and subsectors is elaborated

on the basis of a positive list approach and is identified in accordance with the classification

list in Document MTN.GNS/W/120 of the WTO and the corresponding numbers in the CPC,
as defined in Article 1.3(c).

&lenl
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4.  The list of specific commitments for non-services sectors is elaborated on the basis of a
positive list approach and identified in accordance with the International Standard Industrial
Classification of all Economic Activities as set out in Statistical Office of the United Nations,
Statistical Papers, Series M, No. 4, ISIC Rev. 3, 1989, hereinafter referred to as "ISIC —
Rev.3", for Argentina, Paraguay and Uruguay. For Brazil, the list of specific commitments for
non-services sectors is identified in accordance with the Central Product Classification as set
out in Statistical Office of the United Nations, Statistical Papers, Series M, N° 77, CPC, 2008,
hereinafter referred to as "CPC — Rev. 2", and covers only non-services sectors or activities
(headings 0, 1, 2, 3 and 4).

5. If no reference is made by one or more Signatory MERCOSUR States to a specific sector or
subsector, that Signatory MERCOSUR State or those Signatory MERCOSUR States do not

make any commitments for that specific sector or subsector.

6. Measures that are inconsistent with both Articles 10.3 and 10.4 are listed in the column

relating to Article 10.3. Such listing shall also be considered to provide a condition or

qualification to Article 10.4.

Specific conditions

Argentina

7. Argentina reserves the right to use exchange rate regulations which are in conformity with the

Articles of Agreement of the International Monetary Fund, done at Bretton Woods,
New Hampshire, on July 22, 1944,

& len?2
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Brazil

8.  In cases of doubt or divergence between the list of specific commitments made by Brazil for

non-services sectors and for services sectors, the latter shall prevail.

9.  For the purposes of interpretation of list of specific commitments made by Brazil, the
cross-border supply of services through electronic means, including the Internet, shall be
limited to Mode 1.

Paraguay and Uruguay

10. The list of specific commitments made by Paraguay and Uruguay are without prejudice to
existing bilateral agreements concluded by Paraguay and Uruguay relating to taxes and tax
measures or to the capacity of Signatory MERCOSUR States to pursue the objectives of their

fiscal policies.

& len 3
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Appendix 10-E-1

PARAGUAY — ADDITIONAL COMMITMENTS
FOR FINANCIAL SERVICES

EFFECTIVE AND TRANSPARENT REGULATION
IN THE FINANCIAL SERVICES SECTOR
Each Party shall publish promptly or, except in emergency situations, at the latest by the time
of their entry into force, all relevant measures of general application which pertain to or affect
this Annex. Such measures shall be provided:
(@ by means of an official publication; or

(b) inanother written or electronic form.

Each Party's appropriate financial authority shall make available to interested persons its

requirements for completing applications relating to the supply of financial services.

On the request of an applicant, the appropriate financial authority shall inform the applicant of
the status of its application. If such authority requires additional information from the

applicant, it shall notify the applicant without undue delay.

& len 267

www.parlament.gv.at



Each Party shall make its best endeavours to ensure that internationally agreed standards for
regulation and supervision in the financial services sector are implemented and applied in its
territory. Such internationally agreed standards are, among others, the Core Principles for
Effective Banking Supervision of the Basel Committee Banking Supervision, the Insurance
Core Principles of the International Association of Insurance Supervisors, the Objectives and
Principles of Securities Regulation of the International Organisation of Securities
Commission and the 40 recommendations of the Financial Action Task Force on Money

Laundering.

MUTUAL RECOGNITION OF PRUDENTIAL MEASURES

A Party may recognise prudential measures of the other Party in determining how the Party's
measures relating to financial services shall be applied. Such recognition, which may be
achieved through harmonisation or otherwise, may be based upon an agreement or

arrangement or may be accorded autonomously.

A Party that is a party to an agreement or arrangement with a third party as referred to in
paragraph 1 whether future or existing, shall grant adequate opportunity for the other Party to
negotiate its accession to such agreements or arrangements, or to negotiate comparable ones
with it, in circumstances in which there would be equivalent regulation, implementation of
such regulation, oversight and, if appropriate, procedures concerning the sharing of
information between the parties to the agreement or arrangement. If a Party accords
recognition autonomously, it shall grant adequate opportunity for the other Party to

demonstrate that such circumstances exist.
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