EN

Bl

£ % EUROPEAN
it COMMISSION

Brussels, 20.11.2025
COM(2025) 721 final

2025/0375 (NLE)

Proposal for a
COUNCIL IMPLEMENTING DECISION

amending the Implementing Decision of 28 July 2021 on the approval of the assessment
of the recovery and resilience plan for Cyprus

{SWD(2025) 377 final}

www.parlament.gv.at

EN


https://www.parlament.gv.at/le/link?gp=XXVIII&ityp=EU&inr=45746&code1=COM&code2=&gruppen=Code:COM;Year:2025;Nr:721&comp=721%7C2025%7CCOM
https://www.parlament.gv.at/le/link?gp=XXVIII&ityp=EU&inr=45746&code1=INT&code2=&gruppen=Year:2025;Nr:0375;Code:NLE&comp=0375%7C2025%7C
https://www.parlament.gv.at/le/link?gp=XXVIII&ityp=EU&inr=45746&code1=COM&code2=&gruppen=Code:SWD;Year:2025;Nr:377&comp=377%7C2025%7CSWD

EN

2025/0375 (NLE)
Proposal for a

COUNCIL IMPLEMENTING DECISION

amending the Implementing Decision of 28 July 2021 on the approval of the assessment

of the recovery and resilience plan for Cyprus

THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty on the Functioning of the European Union,

Having regard to Regulation (EU) 2021/241 of the European Parliament and of the Council of
12 February 2021 establishing the Recovery and Resilience Facility!, and in particular Article
20(1) thereof,

Having regard to the proposal from the European Commission,

Whereas:

(1)

)

Following the submission of the national recovery and resilience plan (‘RRP’) by
Cyprus on 17 May 2021 the Commission proposed its positive assessment to the
Council. On 28 July 2021, the Council approved the positive assessment by means of
an implementing decision (‘the Council Implementing Decision of 28 July 2021°)%.
The Council Implementing Decision of 28 July 2021 was amended by Council
Implementing Decisions of 8 December 20232, 16 July 2024%, 21 January 2025 and 20
June 2025.°

On 05 November 2025, Cyprus made a reasoned request to the Commission to make a
proposal to amend the Council Implementing Decision of 28 July 2021 in accordance
with Article 21(1) of Regulation (EU) 2021/241 on the grounds that the RRP is
partially no longer achievable because of objective circumstances. On that basis,
Cyprus has submitted an amended RRP.

Amendments based on Article 21 of Regulation (EU) 2021/241

3)

4

The amendments to the RRP submitted by Cyprus because of objective circumstances
concern 121 measures.

Cyprus has explained that two measures are no longer achievable, because of an
increase in the cost of implementation of the measure due to inflation. This concerns
C3.4I6a Regeneration and Revitalisation of Nicosia Inner City and C4.212
Digitalisation of the Cyprus Ports Authority. On this basis, Cyprus has requested that

[ N I S

OJ L 57, 18.2.2021, p. 17, ELI: https://eur-lex.europa.cu/eli/reg/2021/241/0j

See documents: ST 10686/21 INIT, ST 10686/21 ADD 1.

See documents: ST 15571/23 INIT, ST 15571/23 ADD 1, ST 15571/23 ADD 1 COR 1.

See documents ST 11806/24 INIT, ST 11806/24 ADD 1.

See documents ST 17052/24 INIT, ST 17052/24 ADD 1, ST 9585/25 INIT, ST 9585/25 ADD 1.
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)

(6)

(7

(8)

)

those measures be amended. The Council Implementing Decision of 28 July 2021
should be amended accordingly.

Cyprus has explained that seven measures are no longer achievable due to unexpected
increases in demand. This concerns C1.11I5 Enhancement, modernisation and upgrade
of Cyprus State Hospitals; C2.112 Promoting renewables and individual energy
efficiency measures in dwellings and tackling energy poverty, including in households
with vulnerable electricity consumers; C2.119 Forests fire protection; C2.2I3 Promote
widespread use of Electric Vehicles (EVs); C2.3I5 Anti-flood and water collection
measures; C2.316 Enhance water security for Nicosia and Larnaca regions and C6.111
Scaled-up measure: Promoting renewables and individual energy efficiency measures
in dwellings and tackling energy poverty in households with vulnerable electricity
consumers. On this basis, Cyprus has requested that those measures be amended. The
Council Implementing Decision of 28 July 2021 should be amended accordingly.

Cyprus has explained that six measures are no longer achievable because of
unexpected delays in the implementation. This concerns C2.115 Energy Efficiency
Upgrading of public buildings; C2.313 Integrated Monitoring and Control
Management System for the Water Development Department’s infrastructure; C2.314
Smart Water and Sewerage Networks Management; C3.1111 Improvement and
extension of the Cyprus Green Points Network and creation of a network of Collection
Points and Recycling Corners; C3.415 Smart cities and C6.113 Promoting extensive
energy upgrading of housing stock. On this basis, Cyprus has requested that those
measures be amended. The Council Implementing Decision of 28 July 2021 should be
amended accordingly.

Cyprus has explained that seven measures are no longer achievable because of
unexpected delays in the implementation. This concerns C2.311 Choirokitia-
Famagusta Conveyor Replacement; C2.1111 Ending energy isolation - Project of
Common Interest "EuroAsia Interconnector"; C2.114 Encourage the reduction of CO2
emissions in  businesses; C3.111 Marine aquaculture construction; C3.412
Digitalisation of the law-making process; C3.416b Regeneration and Revitalisation of
Nicosia Inner City and C3.419 Aid Scheme for the private and public sector for
certification with ISO 37001 (Anti Bribery). On this basis, Cyprus has requested that
those measures be removed. The Council Implementing Decision of 28 July 2021
should be amended accordingly.

Cyprus has explained that six measures are no longer achievable because of lack of
demand. This concerns C1.114 Accreditation of public and private hospitals; C2.113
Encouraging the use of renewables and energy savings by local/wider public
authorities and facilitating the transition of local communities towards climate
mitigation & adaptation; C3.1R3 Genetic improvement of the Cyprus sheep and goat
population; C5.1R1 Addressing skills mismatch between education and labour market
(Secondary and Higher Education); C5.1R2 A new teacher and school evaluation
system and C5.212 Establishment of multifunctional centres and childcare centres. On
this basis, Cyprus has requested that those measures be amended. The Council
Implementing Decision of 28 July 2021 should be amended accordingly.

Cyprus has explained that one measure is no longer achievable because of lack of
demand. This concerns C6.112 Scaled-up measure: Encouraging the use of renewables
and energy savings by local/wider public authorities. On this basis, Cyprus has
requested that this measure be removed. The Council Implementing Decision of 28
July 2021 should be amended accordingly.

2

www.parlament.gv.at

EN



EN

(10)

(11)

(12)

(13)

Cyprus has explained that three measures are no longer achievable because of
unexpected legal challenges in the implementation. This concerns C2.117 Mass
installation and operation by the Distribution System Operator (DSO) of Smart
Metering Infrastructure (Advanced Metering Infrastructure); C2.211 Implementation
of Sustainable Urban Mobility Projects (SUMP) and accessibility enhancing measures
and C5.213 Establishment of home structures for persons with disabilities and people
in need of long-term care. On this basis, Cyprus has requested that those measures be
amended. The Council Implementing Decision of 28 July 2021 should be amended
accordingly.

Cyprus has explained that two measures are no longer achievable because of technical
issues in the implementation. This concerns CS5.1I1 Construction of one Model
Technical School and C4.2R2 Definition and implementation of a new cloud policy
with regard to government IT systems and services. On this basis, Cyprus has
requested that those measures be amended. The Council Implementing Decision of 28
July 2021 should be amended accordingly.

Cyprus has explained that nine measures have been amended to implement better
alternatives in order to achieve their original ambition. This concerns C3.3R3
Modernisation of the Companies Law; C3.3R5 Strategic Investor of the Cyprus Stock
Exchange; C3.5R1 Legal framework for Crisis Management for Credit Institutions;
C3.1R5 Establishment of a Coordinating Body between central and local government;
C3.2R3 Introduce policies and incentives to facilitate and foster access to publicly
funded research infrastructure and laboratories; C3.5R5 Action plan for the
development of a liability monitoring register; C3.5R8 Enhancing supervision of
Insurance and Pension Funds; C5.2R2 Flexible Work Arrangements in the Form of
Telework and C5.211 Improving the effectiveness of the Department of Labour and
Public Employment Services and reinforcing support for young people. On this basis,
Cyprus has requested to amend the aforementioned measures. As those circumstances
justify an amendment of the measures, the Council Implementing Decision of 28 July
2021 should be amended accordingly.

Cyprus has explained that 75 measures have been amended to implement better
alternatives that allow the administrative burden to be reduced and simplify the
Council Implementing Decision, while still achieving the objectives of those
measures. This concerns C1.1R1 National Centre for Clinical Evidence and Quality
Improvement; C1.1R2 Design of an Electronic platform for the surveillance of
Nosocomial Antibiotic Consumption and Healthcare — Associated Infections; C1.1R3
Gradually shifting of the healthcare provision and reimbursement framework towards
value-based models; C1.1I1 New facilities for the Cyprus Blood Establishment and
procurement of the latest technology attendant equipment; C1.112 Cyprus Innovative
Public Health information and communications technology (ICT) System; C1.113
Purchase/replacement of medical equipment in hospitals; C1.116 Deployment of
generic cross border e-health services in Cyprus; C1.117 Public warning system for
supporting emergency operations through SMS; C2.1R1 Green Taxation; C2.111
Promoting energy efficiency investments in SMEs and non-profit organisations;
C2.116 Upgrading renewable energy and smart grids testing infrastructure at the
University of Cyprus; C2.118 Monitoring and reduction of GHG emissions in
agriculture; C2.1110 Market Management System to facilitate the opening of the
electricity market to competition; C2.2R1 Establishment of an Intelligent Transport
System using Digital Twin technologies; C2.2R2 Provide the regulatory framework
for an interoperable and effective electric vehicle (EV) recharging infrastructure and
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an efficient EV recharging market; C2.2R3 Progressively phase out the most polluting
vehicles, especially in polluted urban areas; C2.2R2 Creation of electro-mobility
infrastructure; C2.3R1 Water Resource Management Reform; C2.312 Water Treatment
Plants: upgrade for water quality improvement; C3.1R2 On-line platform for
improving the trade and information symmetry in the fresh produce supply chain;
C3.112 Enhancement of isotopic database of traditional Cypriot products; C3.116
Scheme for modernisation and digitalisation of enterprises engaged in manufacturing
and trading of agricultural products; C3.117 Scheme for the enhancement of their
competitiveness and/or the energy upgrade of large enterprises in Cyprus; C3.118
Enhancing the added value of the tourism sector; C3.119 Promotion of circular
economy in hotel establishments; C3.1110 Enrichment of the tourism product; C3.1R4
Enhancement of circular economy in the Industry; C3.1112 Waste management
towards circular economy; C3.2R1 Comprehensive national Research and Innovation
Policy supported by data-driven policy tools to support the R&I Ecosystem and to
enhance links between policy making and implementation; C3.2R2 Incentives to
encourage and attract investments and human capital in Research and Innovation;
C3.2I1 Set up and operate a central Knowledge Transfer Office (KTO); C3.212
Innovation funding programmes & funding schemes for the enhancement of growth &
competitiveness of start-ups, innovative companies and SMEs; C3.2I3 R&I funding
program on green transition; C3.214 Funding schemes to support organisations
performing R&I activities on dual technologies, including the creation of new or
upgrade of existing laboratories and the development of classified laboratories;
C3.3R2 Enhancing Fast-Track Business Activation Mechanism; C3.3R4 Design and
establish a National Promotional Agency; C3.312 Creation of a Regulatory Sandbox to
enable FinTech; C3.314 Scheme for the digital upgrade of enterprises; C3.316 State
funded equity fund; C3.3I1 Integrated Information system for the Department of
Registrar of Companies and Intellectual Property; C3.4R1 Enhance the administrative
capacity and improve the functioning of public administration for better policy making
and implementation; C3.4R2 Regulate flexible working arrangements in the public
sector; C3.4R3 Introduce new framework for evaluation and selection process for
filling public service vacancies and new regulations for the evaluation of employees’
performance; C3.4R4 Strengthen administrative capacity and transparency through the
professionalisation of public procurement and further digitalisation of its process;
C3.413 Economic Policy Modelling Hub; C3.4R6 New legal framework for Local
Authorities and relevant support measures; C3.4R7 Urban land consolidation; C3.414
Enhancing e-system for issuing building permits; C3.4R8 Efficiency of JusticeC3.4R9
Digital transformation of courts; C3.417 Training of judges; C3.5R4 New legal
framework and system of exchange of data and credit bureau; C3.5R6 Reinforcing and
strengthening the insolvency framework; C3.5R9 Improving tax collection and
effectiveness of the Tax Department; C3.5R10 Addressing Aggressive Tax Planning;
C3.512 Modernisation of Customs and Electronic Payment System; C4.1R1 Empower
the National Regulatory Authority (OCECPR); C4.1R2 Empower the National
Broadband Competence Office (DEC of the DMRIDP); C4.1R1 Expansion of Very
High Capacity Networks in underserved areas; C4.112 Upgrade internet connection to
be “Gigabit-ready” and promote connectivity take-up; C4.2R1 Digital Services
Factory; C4.2R3 Police Procedures digitalisation on Digipol; C4.2I1 Digitalisation in
various Central Government Ministries — Services; C5.1R3 Gradual extension of free
compulsory pre-primary education from the age of four; C5.1R4 Digital
transformation of school units with the aim of enhancing digital skills and skills
related to STEM education; C5.1R5 E-skills Action Plan — Implementation of specific
actions; CS5.112 Skilling, Reskilling and Upskilling; C5.114 Child Centres in
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Municipalities; C5.1I5 Construction of Two Model Special Education Schools;
C5.2R1 Reform of the Social Insurance System and Restructuring of the Social
Insurance Services; C6.1R1 Regulating and facilitating the participation of Active
Customers, Renewable Self-Consumers, Citizen Energy Communities, Renewable
Energy Communities and Demand Response through Cumulative Representation in
the electricity market; C6.1R2 Establishment of the regulatory framework for the
connection of EV recharging points to the distribution network; C6.115 Scaled-up
measure: Scheme for the enhancement of the competitiveness and the energy
efficiency of large enterprises in Cyprus; C6.116 Scaled-up measure: Thematic
research and innovation funding program on green transition and C6.117 Thematic
research in enterprises for energy production, storage, transmission and distribution
solutions. On this basis, Cyprus has requested that those measures be amended. The
Council Implementing Decision of 28 July 2021 should be amended accordingly.

(14) Following the removal and decrease in the level of implementation of measures in
accordance with Article 21 of Regulation (EU) 2021/241, Cyprus has requested to use
the resources freed up by the removal of measures and the decrease in the level of their
implementation to add three new measures and increase the level of implementation of
nine measures. This concerns the following new measures: C3.3R7 Foreign Direct
Investment screening law; C3.3R8 The Provision of Crowdfunding Services for
Business Law; C3.5R11 Establishment of the legal framework for setting up a national
sanctions implementation unit; and increase the level of implementation of the
following measures: C1.1I5 Enhancement, modernisation and upgrade of Cyprus State
Hospitals; C2.112 Promoting renewables and individual energy efficiency measures in
dwellings and tackling energy poverty, including in households with vulnerable
electricity consumers; C2.119 Forests fire protection; C2.213 Promote widespread use
of Electric Vehicles (EVs); C2.3I5 Anti-flood and water collection measures; C2.316
Enhance water security for Nicosia and Larnaca regions; C3.416a Regeneration and
Revitalization of Nicosia Inner City — Renovation; C4.212 Digitalisation of the Cyprus
Ports Authority and C6.111 Scaled-up measure: Promoting renewables and individual
energy efficiency measures in dwellings and tackling energy poverty in households
with vulnerable electricity consumers. On this basis, Cyprus has requested that the
level of implementation of nine measures be increased and that three new measures be
added.

Distribution of milestones and targets

(15) The distribution of milestones and targets in instalments should be amended to take
into account the amendments to the RRP and the indicative timeline presented by
Cyprus.

Commission’s assessment

(16) The Commission has assessed the amended RRP against the assessment criteria laid
down in Article 19(3) of Regulation (EU) 2021/241.

Addressing all or a significant subset of challenges identified in country-specific
recommendations

(17) In accordance with Article 19(3), point (b), of and Annex V, criterion 2.2, to
Regulation (EU) 2021/241, the amended RRP is expected to contribute to effectively
addressing all or a significant subset of challenges (rating A) identified in the relevant
country-specific recommendations addressed to Cyprus, including fiscal aspects
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thereof, or challenges identified in other relevant documents officially adopted by the
Commission in the context of the European Semester.

Contribution to the REPowerEU objectives

(18)

(19)

In accordance with Article 19(3), point (da), of and Annex V, criterion 2.12, to
Regulation (EU) 2021/241, the REPowerEU chapter is expected to effectively
contribute to a large extent (rating A) to energy security, the diversification of the
Union’s energy supply, an increase in the uptake of renewables and in energy
efficiency, an increase of energy storage capacities or the necessary reduction of
dependence on fossil fuels before 2030.

The overall ambition of the RePowerEU chapter is maintained. While two measures
have been downscaled due to lack of demand or unexpected delays in the
implementation process, another measure has been upscaled due to high demand that
effectively contributes to a large extent to energy security, the diversification of the
Union’s energy supply, an increase uptake of renewables and in energy efficiency and
therefore to the reduction of dependence on fossil fuels before 2030. Therefore, the
amended plan effectively contributes to the objectives of Article 19(3), point (da).

Measures having a cross-border or multi-country dimension or effect

(20)

1)

(22)

In accordance with Article 19(3), point (db), of and Annex V, criterion 2.13, to
Regulation (EU) 2021/241, the measures included in the REPowerEU chapter are
expected to a large extent (rating A) to have a cross-border or multi-country dimension
or effect.

Most of the measures do have a cross-border effect since they contribute to the
reduction of the demand and dependency on fossil fuels, either by electrification, by
promoting the production and integration of renewable energy sources into the
network or through supporting energy efficiency and saving, hence reducing the
country’s energy needs. This reduced dependence on fossil fuels should also be
reflected in Cyprus’ cross-border energy flows. The total costs of those measures
account for an amount largely exceeding 30% of the estimated costs of the
REPowerEU chapter.

Taking into account the removal of the scaled-up measure: C6.112 Encouraging the
use of renewables and energy savings by local/wider public authorities under the
RePowerEU chapter, all remaining measures contribute to the reduction of the demand
and dependency of fossil fuels. Some encourage energy efficiency and saving in public
and private buildings and enterprises, some promote the production and integration of
renewable energy sources into the network, and others support electrification of
vehicles. These measures all reduce dependence on fossil fuels also at the EU level,
which justifies the assessment that the measures included in the REPowerEU chapter
are expected to a large extent (Rating A) to have a cross-border or multi-country
dimension or effect. Therefore, the amended plan effectively contributes to the
objectives of Article 19(3), point (db).

Contribution to the green transition including biodiversity

(23)

In accordance with Article 19(3), point (e), of and Annex V, criterion 2.5, to
Regulation (EU) 2021/241, the amended RRP contains measures that contribute to a
large extent (rating A) to the green transition, including biodiversity, or to addressing
the challenges resulting therefrom. The measures supporting climate objectives
account for an amount which represents 42.09% of the amended RRP’s total allocation
and 94.18 % of the total estimated costs of measures in the REPowerEU chapter

6

www.parlament.gv.at

EN


https://www.parlament.gv.at/le/link?gp=XXVIII&ityp=EU&inr=45746&code1=VER&code2=&gruppen=Link:2021/241;Year2:2021;Nr2:241&comp=
https://www.parlament.gv.at/le/link?gp=XXVIII&ityp=EU&inr=45746&code1=VER&code2=&gruppen=Link:2021/241;Year2:2021;Nr2:241&comp=
https://www.parlament.gv.at/le/link?gp=XXVIII&ityp=EU&inr=45746&code1=VER&code2=&gruppen=Link:2021/241;Year2:2021;Nr2:241&comp=

EN

(24)

calculated in accordance with the methodology set out in Annex VI to Regulation
(EU) 2021/241. In accordance with Article 17 of Regulation (EU) 2021/241, the
amended RRP is consistent with the information included in the National Energy and
Climate Plan 2021-2030.

In accordance with Article 19(3), point (e), of and Annex V, criterion 2.5, to
Regulation (EU) 2021/241, the modified RRP contains measures that contribute to a
large extent to the green transition, including biodiversity or to addressing the
challenges resulting from it, as well as to the achievement of the Union 2030 climate
targets while complying with the objective of EU climate neutrality by 2050. The
removal of measures under the loans compartment, specifically the removal of the
Great-Sea-Interconnector, contributed to the decrease in the contribution of measures
to the climate objectives. The positive assessment of the contribution to the green
transition provided in the Council Implementing Decision of 20 July 2021 remains
valid. Despite the reduction by 4%, the measures removed or amended do not impact
the overall ambition of the plan regarding the green transition.

Contribution to the digital transition

(25)

(26)

In accordance with Article 19(3), point (f), of and Annex V, criterion 2.6, to
Regulation (EU) 2021/241, the amended RRP contains measures that contribute to a
large extent (rating A) to the digital transition or to addressing the challenges resulting
from it. The measures supporting digital objectives account for an amount which
represents 30.03% of the amended RRP’s total allocation calculated in accordance
with the methodology set out in Annex VII to that Regulation. The amendments to the
Cyprus’s RRP entail a net increase in the overall contribution to the digital target of
the RRP by 7%.

In accordance with Article 19(3), point (f), of and Annex V, criterion 2.6, to
Regulation (EU) 2021/241, the modified RRP contains measures that contribute to a
large extent to the digital transition or to addressing the challenges resulting from it.
The positive assessment of the contribution to the digital transition provided in the
Council Implementing Decision of 20 July 2021 remains valid.

Costing

27)

(28)

In accordance with Article 19(3), point (i), of and Annex V, criterion 2.9, to
Regulation (EU) 2021/241, the justification provided in the amended RRP on the
amount of the estimated total cost of the RRP is to a medium extent (rating B)
reasonable and plausible, is in line with the principle of cost efficiency and is
commensurate to the expected national economic and social impact.

According to the information provided, the assessment of the cost estimates for the
existing measure whose modifications entailed a new cost assessment show that most
of the costs are reasonable and plausible. The changes in the cost estimates for the
other modified measures were justified, proportional to the new revised targets and
supported by detailed calculations and evidence, and as such the reasonability and
plausibility of these cost estimates were not altered compared to the original RRP.
Finally, the amount of the estimated total cost of the RRP is in line with the principle
of cost-efficiency and commensurate to the expected national economic and social
impact.

Any other assessment criteria

(29)

The Commission considers that the amendments put forward by Cyprus do not affect
the positive assessment of the RRP set out in the Council Implementing Decision of 28
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EN

July 2021 on the approval of the assessment of the RRP for Cyprus regarding the
relevance, effectiveness, efficiency and coherence of the RRP against the assessment
criteria laid down in Article 19(3), points (a), (¢), (d), (g), (h), (j) and (k).

Measures supporting investment operations contributing to the objectives of the Strategic
Technologies for Europe Platform (STEP)

(30)

In accordance with Article 4(4) of Regulation (EU) 2024/795 of the European
Parliament and of the Council of 29 February 2024 establishing the Strategic
Technologies for Europe Platform (STEP)®, Cyprus considered as a matter of priority
projects that have been awarded a Sovereignty Seal pursuant to Article 4(1) of
Regulation (EU) 2024/795. However, Cyprus considered that no project having been
awarded a Sovereignty Seal was to be included in the amended RRP because there was
no significant absorption rate, suggesting limited capacity to effectively utilize
additional resources for such initiatives.

Positive assessment

€1y

Following the positive assessment by the Commission of the amended RRP, with the
finding that the RRP satisfactorily complies with the criteria for assessment set out in
Regulation (EU) 2021/241, in accordance with Article 20(2) of and Annex V to that
Regulation, the reforms and investment projects necessary for the implementation of
the amended RRP, the relevant milestones, targets and indicators, and the amount
made available from the Union for the implementation of the amended RRP should be
set out.

Financial contribution

(32)

Loans
(33)

The estimated total costs of Cyprus’s amended RRP is EUR 1 020 659 255. As the
amount of the estimated total cost of the amended RRP is higher than the updated
maximum financial contribution available for Cyprus, the financial contribution
determined in accordance with Article 4a of Regulation (EU) 2021/1755 of the
European Parliament and of the Council’, and with Article 20(4) and Article 21a(6) of
Regulation (EU) 2021/241 that is allocated for Cyprus’s amended RRP should be
equal to EUR 1 020 223 681. Therefore, the financial contribution made available to
Cyprus remains unchanged.

A total loan support of EUR 200 320 000 was made available to Cyprus by means of
Council Implementing Decision of 28 July 2021, to support additional reforms and
investments, including: C2.3I1 Choirokitia-Famagusta Conveyor Replacement;
C2.1111 Ending energy isolation - Project of Common Interest "EuroAsia
Interconnector"; C3.111 Marine aquaculture construction; C3.412 Digitalisation of the
law-making process; C3.416b Regeneration and Revitalisation of Nicosia Inner City
and C3.419 Aid Scheme for the private and public sector for certification with
ISO 37001 (Anti Bribery). Cyprus has requested to remove under Article 21 of
Regulation 2021/241 the aforementioned reforms and investments and has not

Regulation (EU) 2024/795 of the European Parliament and of the Council of 29 February 2024
establishing the Strategic Technologies for Europe Platform (STEP) (OJ L, 2024/795, 29.2.2024, p.
1, ELI: http://data.europa.eu/eli/reg/2024/795/0j).
Regulation (EU) 2021/1755 of the European Parliament and of the Council of 6 October 2021
establishing  the  Brexit  Adjustment Reserve (OJ L 357, 8.10.2021, p. 1,
ELI: http://data.europa.eu/eli/reg/2021/1755/0j).
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requested to use the freed-up loan resources to support new measures or to increase the
level of implementation of existing measures within the RRP. Therefore, no loan
support should be made available to Cyprus any longer, and any loan pre-financing
already disbursed should be repaid in line with the terms of the loan agreement.

(34) The Council Implementing Decision of 28 July 2021 should therefore be amended
accordingly. For the sake of clarity, the Annex to the Council Implementing Decision
of 28 July 2021 should be replaced entirely. This Decision should be without prejudice
to the outcome of any procedures relating to the award of Union funds under any
Union programme other than the Facility or to procedures relating to distortions of the
operation of the internal market that may be undertaken, in particular under Articles
107 and 108 of the Treaty. It does not override the requirement for Member States to
notify instances of potential State aid to the Commission under Article 108 of the
Treaty,

HAS ADOPTED THIS DECISION:

Article 1
Approval of the assessment of the RRP

The assessment of the amended RRP of Cyprus on the basis of the criteria provided for in
Article 19(3) of Regulation (EU) 2021/241 is approved.

Article 2
Amendments

The Council Implementing Decision of 28 July 2021 on the approval of the assessment of the
recovery and resilience plan for Cyprus is amended as follows:

1. Article 3 is repealed.

2. the Annex to the Council Implementing Decision of 28 July 2021 on the approval of
the assessment of the recovery and resilience plan for Cyprus is replaced by the text
set out in the Annex to this Decision.

Article 3
Addressee

This Decision is addressed to the Republic of Cyprus.

Done at Brussels,

For the Council
The President
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COM(2025) 721 final

ANNEX

ANNEX

to the
Proposal for a COUNCIL IMPLEMENTING DECISION

amending the Implementing Decision of 28 July 2021 on the approval of the assessment
of the recovery and resilience plan for Cyprus

{SWD(2025) 377 final}
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ANNEX

SECTION 1: REFORMS AND INVESTMENTS UNDER THE RECOVERY AND
RESILIENCE PLAN

A. COMPONENT 1.1: RESILIENT AND EFFECTIVE HEALTH SYSTEM, ENHANCED CIVIL
PROTECTION

This component of the Cypriot Recovery and Resilience plan addresses the challenge of universal
access to high-quality healthcare in Cyprus as well as civil protection’s overall emergency
preparedness and response. The objective of this component is to strengthen the effectiveness,
accessibility and overall resilience of the healthcare sector supporting the recently introduced
National Health System through various interventions. These include the (i) modernisation and
digitalisation of health care infrastructure and equipment, (ii) stepping-up of e-health services, (iii)
accreditation of provided health care services and introduction of evidence-based clinical protocols
and quality monitoring systems, as well as (iv) upskilling opportunities for health workers. It further
aims at enhancing Cyprus’ civil protection system by establishing a modern Public Warning System.

The component addresses the country-specific recommendations on health (country-specific
recommendation 1 of 2020 and country-specific recommendation 3 of 2019).

A.1. Description of the reforms and investments for non-repayable financial support

Reform 1 (C1.1R1): National Centre for Clinical Evidence and Quality Improvement

The objective of this reform is to enhance the quality and sustainability of the healthcare system.
This measure consists in an IT system for monitoring clinical protocols in medical care.

Reform 2 (C1.1R2): Electronic platform for the surveillance of Nosocomial Antibiotic Consumption
and Healthcare-Associated Infections

The objective of this reform is to support the digital transition and resilience of the healthcare sector.

This measure consists in an electronic platform to record data from hospital pharmacies, microbiology
laboratories, and hospitals.

Investment 1 (C1.111): Cyprus Blood Establishment

The objective of this investment is to expand central Blood Establishment facilities in Cyprus.

This measure consists in the construction of facilities and purchase of equipment for Cyprus Blood
Establishment.

Investment 2 (C1.112): Cyprus public health information system

The objective of this investment is to support public health sector bodies in making evidence-based
decisions on epidemiological matters.

The measure consists in an influenza surveillance platform of the Cyprus Innovative Public Health
Information and Communications Technology (ICT) System.
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Investment 3 (C1.113): Support for the purchase of medical equipment in private hospitals

The objective of this investment is to modernise the medical equipment of private hospitals.

This measure consists in a financial support scheme for private hospitals to purchase medical
equipment.

Investment 4 (C1.114): Accreditation of health institutions

The objective of this investment is to support the accreditation of health institutions, enabling their
registration within the National Health System (NHS) and enhancing the quality assurance of health care
services provided.

This measure consists in a financial support scheme for the accreditation of health institutions.

Investment 6 (C1.116): Generic cross border e-health services in Cyprus

The objective of this investment is to support Cyprus’s cross-border exchange of patient health information
within the EU.

This measure consists in support for cross-border patient data exchange with the Member States in the
eHealth Digital Service Infrastructure (eHDSI).

Investment 7 (C1.117): Public warning system for emergency operations

The objective of this investment is to enhance Cyprus’ civil protection system by establishing a public
warning system for alerting on emergencies.

This measure consists in a public warning system through mobile phones.

Investment 5 (C1.115): Construction works and new equipment in Cyprus State Hospitals

The objective of this investment is to finance construction works and new equipment of Cyprus State
Hospitals.

This measure consist in construction works or purchase of equipment for Cyprus State Hospitals.

Reform 3 (C1.1R3): Healthcare provision and reimbursement using value-based models

The objective of this reform is to change the reimbursement system for healthcare services.

The measure consists in value-based reimbursement in the General Health System.
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B. COMPONENT 2.1: CLIMATE NEUTRALITY, ENERGY EFFICIENCY AND RENEWABLE ENERGY

This component of the Cypriot Recovery and Resilience Plan aims to address the challenge of climate
change mitigation by contributing to the country’s transition to climate neutrality.

The objectives of the component are to improve the environment policy through measures relating to
green taxation, the opening up of the electricity market and the facilitation of licensing of renewable
energy and renovation projects. The component aims to improve the energy efficiency of the building
stock and other infrastructure and to support green investments for SMEs, households, the wider
public sector, and NGOs. The component also targets the alleviation of energy poverty and aims to
address Cyprus’ energy isolation.

The component supports addressing the Country Specific Recommendations for the years 2019 and
2020 that recommend focusing investment and investment-related policies on energy efficiency and
renewable energy (Country-Specific Recommendation 4 of 2019 and Country-Specific
Recommendation 3 of 2020).

It is expected that no measure in this component does significant harm to environmental objectives
within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account the description of
the measures and the mitigating steps set out in the recovery and resilience plan in accordance with
the DNSH Technical Guidance (2021/C58/01).

B.1. Description of the reforms and investments for non-repavable financial support
Reform 1 (C2.1R1): Green Taxation

The objective of this reform is to support a more efficient use of environmental resources, reduce
greenhouse gas emissions and to increase the penetration of renewable energy.

This measure consists in the entry into force of legal acts on a carbon tax on transport fuels, a charge
on the landfill of municipal waste and an increase of existing water fees.

Reform 2 (C2.1R2): Independence of Cyprus Transmission System Operator (TSOC) from the
incumbent Electricity Authority of Cyprus

The objective of the measure is to enhance competition in the electricity market by creating conditions
for new investors to participate in the generation, storage, aggregation, demand response and supply
of electricity.

The reform shall consist in ensuring the independence of the Cyprus Transmission System Operator
(TSOC) from the incumbent Electricity Authority of Cyprus (EAC) in terms of governance, financial
and personnel management. The measure shall also facilitate supplier switching, which is expected
to reduce the cost of electricity for domestic and commercial/industrial customers.

The implementation of the reform shall be completed by 31 December 2021.

Reform 3 (C2.1R3): Digital One-Stop Shops to streamline RES projects permitting and to facilitate
Energy Renovation in Buildings

The objective of the measure is to promote the implementation of RES projects by streamlining the
RES projects permitting process. The reform shall also aim at accelerating the energy renovation of
buildings.
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The reform shall consist in digitalising the licensing permitting process for RES projects and
establishing a single point of contact for technical and financial support for the purposes of energy
renovation of buildings.

The implementation of the reform shall be completed by 31 December 2022.

Reform 4 (C2.1R4): Energy Storage Regulatory Framework

The objective of the measure is to establish a regulatory framework for promoting the participation
of storage facilities in the electricity market.

The reform shall consist in amending the Transmission and Distribution Rules (TDRs) and the
Trading and Settlement Rules (TSRs) to allow storage facilities to participate in the wholesale
electricity market. This shall promote the generation of electricity from renewable energy systems
and to contribute to the efficiency and economic viability of the electricity market as a whole.

The implementation of the reform shall be completed by 31 December 2021.

Investment 1 (C2.111): Energy-saving investments in SMEs and non-profit organisations

The objective of this investment is to reduce the primary and final energy consumption and the CO2
emissions in buildings and/or facilities owned or operated by SMEs and non-profit organisations.

This measure consists in support for building renovation and for making production processes use
less energy.

Investment 2 (C2.112): Promoting renewables and individual energy efficiency measures in dwellings
and tackling energy poverty, including in households with vulnerable electricity consumers

The objective of the measure is to encourage the use of renewable energy sources and energy savings
by the large stock of old dwellings, as well as to subsidise the implementation of small-scale energy
renovations in households with vulnerable electricity consumers including energy-poor households
and people with disabilities.

The investment shall consist in providing grants to at least 16 200 dwellings (including households
of vulnerable electricity consumers) for thermal insulation of roofs and/or for the installation of a
photovoltaic system and/or for the installation or replacement of Solar Water Heating (SWH) Systems
of an existing dwelling.

The investment shall achieve on average at least a 30% primary energy demand reduction.

The implementation of the investment shall be completed by 30 June 2026.

Investment 3 (C2.113): Facilitating the transition of local communities towards climate investments

The objective of this investment is to facilitate the transition of local communities towards climate
mitigation and adaptation.

The measure consists in a grant scheme for energy and sustainable climate adaptation investments in
Local (Community) Councils.

Investment 5 (C2.115): Energy efficiency investments in public buildings

The objective of this investment is to facilitate energy efficiency investments in public buildings.

9
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This measure is composed of two energy efficiency investments: (i) Fire Service Properties and
Schools; and (ii) Nicosia General Hospital.

Investment 6 (C2.116): Expansion of the renewable energy and smart grids testing infrastructure at
the University of Cyprus

The objective of this investment is to expand the existing renewable energy and smart grids testing
infrastructure at the University of Cyprus and to connect it with the existing grid.

This measure consists in commissioning renewable energy and smart grids equipment.

Investment 7 (C2.117): Mass installation by the Distribution System Operator (DSO) of Smart
Metering Infrastructure (Advanced Metering Infrastructure)

The objective of this investment is to facilitate the mass roll-out of smart meters in Cyprus.

This measure consists in the delivery of 400 000 smart meters to the Electricity Authority of Cyprus
and the installation of 200 000 smart meters.

Investment 8 (C2.118): Monitoring and reduction of GHG emissions in agriculture

The objective of this investment is to monitor greenhouse gas emissions from agricultural activities
in Cyprus, with a view to reducing GHG emissions in agriculture.

The investment consists in a GHG monitoring system.

Investment 9 (C2.119): Fire protection

The objective of this investment is to support the capabilities of authorities in Cyprus to cope with
fire hazards and to invest in the protection against the risks faced by citizens, infrastructure, and
forests.

This measure consists in the purchase of a firefighting aircraft, vehicles, equipment, and the
construction of a fire station.

Investment 10 (C2.1110): Market Management System (MMS) to facilitate the opening of the
electricity market to competition

The objective of this investment is to introduce a Market Management System (MMS) by the Cyprus
Transmission System Operator as a tool for facilitating the opening of the electricity market to
competition.

This measure consists in the installation of the MMS marked by the first financial transactions taking
place through the MMS, and the opening of Cyprus’ electricity market.

10

www.parlament.gv.at



I

3y} AQ SUOISIOIP [BIIAS 1O QUO JO JO AnSIuI a3 s309loxd
K12A119p 13 03 dn Jouuew judredsuen e ur Aq pardasoe SHY QuIweans
ssoo01d uonesrdde ymuaad sanensuIwpe woyyerd 0} sdoys dojg
o1 y3noay juedrdde oy uipng LI [euoneiddo woperd -ouQ [eN3Iq
(1) 103 woperd 11 reuonerado Afng | 70T 140) - - Afng | 1] [euonerado AJng | QUOISI[IN €d1'70 4
K919
Jo A1ddns pue uoneIoua3 ur SI0ISOAUL
MOU 9JBATIOW 0} JSn} pue Aduaredsuen
JO suonIpuod 3uread (9) pue SIOWOISNI
[BLISNPUL/[BIOIOWITIOD PUE OT}SIWOP
10} AJI0L1)99]9 JO 1509 oY) Suronpal
10J sdays A1essooau oy Suronponur
(9) ‘(jouuosiad HOS.L Jo 2ouapuadapur snid£H
pue Awouojne [BIOUBULJ ‘QOUBUIIA0S IR Jo Auoyny
ul Awouoine) (D) sndL) jo A1o1mo91g K1011091q
Auoyiny AI0Lod[H JULQUINJUL ) WOIJ oyl Jo JuqUINJUL A}
(DOS.L) 101e12d() WIISAS UOISSIWUSURL], uone[n3ay Y} wol} (DOSL) o]
snid&) oy Jo 2oudpuadapur ay) 10 MBT, 120T J03810dQ &
Surasmyoe () :Aq S Jo ayeidn ayp 3s00q 9y} JO 9010§ wWoISAS I
pue uonnadwods 03 josrewr AJIOL1OJ[ Ay} ojur Anud 1202 Jo UOISSTWISUBL], &
Jo Suruado oy 9e31[108.] [[BYS YIIYM ‘[Z0T Jy) Sunesrpur 1OIRN AI1011O9[H snadA) m.
JO 195 IBN K1101109[H Y3 JO UOIRNIY M]3} oY) Jo uone[n3ay Jo douspuadapuy 3
o) 10J MeT ) JO 2010] ot Anuyg | 170T 4] - - | ot} J0] MBT | SUOISIIN [4:1%<¢) 4 W
d)sem [edrorunuu
JO [1ypue|
oy} uo d31eYd
B pUE S99 Iojem
SumSIXa JO 9seaIOUl
"9)sem [edrorunuu Jo [ypue| 9010§ ue ‘sjony J1odsuen
oy} uo 931eYD © 30nponur (9) pue $adf ojur Anua uo Xe) u0qIed
Iojem 3UIISIXd JO 9SBAIOUI UB donponul (q) dy) SunesIpur & Suronponur
‘sjonj 310dsuen) Uo Xe) U0qIed & 9dNPOoNul syoe [e39] o) sjoe [e39] uonexe [, UoIn)
(®) yorym ‘syoe [839] Jo 9010 OJuI ANUY | +70T 10 - - Ul UOISIAOIJ | JO 90I0J OJul AjUH | QUOISI[IN IR IN0) 61
Jansedw
IedX | J93Ien) 0D urpseyq 30 Q) (Sauo)saiu (QuounsaAuy
: 10§) 398ae], / 10 WLI0J3Y) JaquinN
393.18) puk du0)sa[IW Yoed yo uondrsaq uondduod duieN
o —— (s393.1%) 10§) s.10)Bd1IpUl JUO)SIIIA INSBIIAl [enpuanbag
B s10jed1pul dAREIHUEND dAne)ENQ) pajepy

jroddns [euUeUl) d[qeAvddI-UOU 10J UONBIULIWR[dWI pUE SULIOJIUOW .I0] I[(e)IUIl) pUe *S.I0)JedIPUI *S)I5.18) “SOUOISI[IAI

Td



4!

WWW.pariament.gv.at

10309s orqnd
IopIM 1) pue
‘SonIUNUIIOd
‘uononpal puewdp A31ouo Arewrid ‘soniredrotunwu
%0€ © ISBI[ J& 9FeIdAR U0 FUIASIYIR JB WIe ‘SHINS
[TeYS JUSTISIAUT A ], ‘SOATI[qO §,dWAY9s UT SJUSUISIAUT 101095
oy Suraoidde uoIsIoop SIAISIUIA Kouororjo orqnd 1opim oy suonesiuesIo
JO [10UNno)) pue [01U0)) PIY eIS 0] A319U9 pUB ‘SanIUNWWOod ygoxd
Jouorssiuwo)) Aq parjdde aq 03 uorzengdar Sunowold ‘soniediorunu -uou pue SgIA'S
PIe 9Je)S JO UOIBOIJLIOA SUIMO[|O] J10J QWAYOS ‘SHINS Ul SJUSUI)SIAUT
€10309s o1[qnd I9pIM U} PUB ‘SINIUNUIOI 1oddns ot Ul SJUSUI}SOAUL Kouoaroigyo
‘soniediorunuu ‘SHIAIS Ul SJUSWISIAUL 103 syesodoad Kouaroyye A312u9
Kouaroyye £310us Junowold 103 QWAYIS 10J [[eo A310u0 Sunowoig Sunowold
110ddns oy 103 sjesodoid 103 [eo onSST | [20T O - Jo uoneoriqng | JIoy owoyos jroddng | QuoISIIA 111°20 vC
(sISL) soimy
JUSWIANAS
pue Surpeiy,
"SWOISAS AFI0UD 9[qBMIUAI WO} o) pue
K31011309]9 JO UONBIdUAST ) saspLIoLd (sYayr) somy
18] Jo)IeW AJIJINII[d PAIUSLIO-IOWINSUOI uonnqLysI(q
Pue ‘9Jes JUAdLJI ‘Q[qeIA A[[edIWOU0Id pue
ue Jo juawdo[aAdp a3 djowolrd - UOISSIUWISURL],
9JosjIew AJIOLIIOS[Q S[BSA[OYM oy Jo
oy} ur ojedronued - :03 sonI[IoR} 9FRI0)S JUSWPUIW Y (s¥S.L)
MO[[E [[BYS By} SONI[EPOW [BOTUYO) Jo Auoyny SO[MY UMWY
pue (sona ja3Ieur) yIomowel) A10jen3ax K101RIN39Y pue Surpelf,
K1essaoau oy apraoid [[eys yorym (SYS.L) A310ug pue (sYd.lL) SNI0MOWIRI |
SOy JUSWIA[PAS pue Sulpel] pue (SYAL) snidAD) ayy SOy uonNQIYSIQ K101RIN39y
SOy uoNNQL)SI(] PUB UOISSIWSURI], Jo a11sqom o pUB UOISSIWISURL], o3e10)§ AS10Ug
o[} 0} JUSWIPUIWE UL JO 9010J oJul Anuyg | 70T O - Uuo uonedIqng | 9y} JO JUSWPUIWY | SUOISI[IN PI1°7D €T
ssurp[mng
*SOILIOYINE dAT)RLSIUILIPE Ul UOT)BAOUY
10p0 ‘orerrdordde aroym ‘oAjoAur pue Ansnpuj pue A310ug
UOIBULIOJUT ATESS90U [[e [3Im jueorjdde Q010WII0)) 9JeI[Ide] O}
oy Surpraoad () ‘sapuoyine ojqisuodsar ‘A310ug pue Sumrurad
IBdX | J93IenQ) 805 urpPseyg N,_csam”_o% (Sauo3saru (Quaum)soAuy
2 10¥) 198ae ], / J0 ULIOJIY) Jquiny
193.1.) puE dU0ISIIW YIed Jo uondrLsaq uond[dwod JweN
T AT (s393.1%) 10)) S.10j)edIpuUl JUOISIIIA INSBIIA [ennuanbag
L s10jedIpul dAREINUEN) dAneEnQ pajeRy

aApEAIpU]




el

SIOWINSUOD
K)1011309]9
o[qeIounA
)M Sp[oyasnoy
douewrojrod ur Kyxon0d
A310u0 1191 A310u0 Furpyor)
"UOr)oNPAI puLIAP poaoxdur Juraey pue s3ur[omp
A310ua Arewrid o40¢ © 1SeI] JB 93BIOAR (saniIqesIp ym Ul SINseaw
U0 JAQIYIE 03 JA13I3[qO ue ypm ‘papraoad 9rdoad Surpnjour) Aouaro1jJ0
110ddns Teroueury ayj 03 anp dourULIOJIdd SIoWNSU0d A312u0
A319u9 119y} paaoidwr oAry ‘(SanI[IqesIp A1011309]0 [enpIArpur
ym o1doad Surpnjour) siownsuod d[qeIdunA pue s9[qemoudl
KJ1911309]0 9[qRIdUNA (LM SP[OYISNOY )M Sp[oyasnoy Sunoworq
009 1 Sutpnjout ‘sSuUI[[OmMp 00T 91 ISLI[ IV | €20T 48] 00C 91 0 JoquinN - pue ssurjomq 18I, cIred B8TC
SIQWINSUOD
£1o1noad ©
o[qeIounA 2
)M Sp[oyasnoy T
ur Kyxon0d m
A310ud Surppoe; w.
"UOr)ONPAI PUBIOP pue s3ur[omp W
A310us Arewrid o4 ¢ & 3SeI B 95RIoAR sur[omp ur Ul SQINSeaw
U0 SUIAQIYOE J& Wk [[eYS JUSW)SOAUI SoINSeaw AOUQIONJo Kouaronjjo
QUL 93ISqOM pun,{ UOHBAIISUO)) K310U9 [ENPIAIPUL A310u0
A31ouq pue SHY Ays uo paysignd pUB SO[qeMOUI [enpIAIpUL
Ud9q SeY SSUI[[OMP UL SAINSBIW ADUIOIJO paysiqnd Sunowold pUB SO[qeMOUdI
A3I9Ud [ENPIAIPUL PUE SO[qRMIUIT spesodoxd 10 spesodoxd Sunouword
Sunowouid 103 syesodoid 10§ [[82 ISIJ YL | [Z0OT 70 - - - 10J 180 ISIIq JI0J [[e9ISIL] | QUOISIIIN D LT
suonesIuesIo
jiyoad
's109[o1d Suraes A310u9 -uou pue ‘SHINS
G/7 10J panssI S3UIABS ASI0US POAIYOE s3urp[inq Ul SJUSUISIAUL
uo J0)1pne A3I0U0 9y} WO} SUONRIL[OAP ur syoafoxd Suraes A31oug
10 S9JBOIIIIO)) doUBWIONIOJ ASI0UT | G707 O SLT 0 JoquunN Suraes A31ouyg ja31e] 111°20 97
dInsedw
183X | J9)Ien() 805 Julpdseyq J0 muQ (Sou0)saIux (QuounsdAuy
2 10¥) 198ae ], / J0 ULIOJIY) Jquiny
395.1€) pue JU0)SIIW YIed Jo uondrsdq uond[duwod dwreN
(s393.1%) 10)) S.10j)edIpuUl JUOISIIIA INSBIIA [ennuanbag
J0J durown
s10jedIpul dAREINUEN) dAneIEnd pajepPy

aApEAIpU]




14!

*S[rouno)) (Ayrunuwo)))
[e007] UI SjuoumsaAur uonejdepe
9)BWIO /7 ISBI[ Je J0J PIsIngsIp SjueID)

920¢

0

L&

Ioquuny

SIUQUISAAUL
uoneydepe aewr[d
9rqeureysns ypoddns

0} QUWIAYOS JUBID)

1318 ],

SJUSUIISIAUTL
9JeWI[d SPIRMO]
SONIUNUIUIOD
[890]

Jo uonjisuen
oy Suneyyroe]
€120

43

"uo1INPAI PUBIAP
A310us Arewnid 94 ¢ € 3SBI] B 93RIoAR

U0 SUIAQIYIL JB WIE [[BYS JUSUNSIAUI

oy ], "9}ISIA\ pun,{ UOHBAIISUO)D)

A31ouq pue SHY 2yp uo paysiqnd usaq sey
SAINSBIW AQUAIOIJJO ASIQUD UI SONLIOYINE
[eo0] 110ddns 03 sjesodoid 10 [[€9 ISI1J oY ],

120T

€0

spesodoxd
10J [[eo

11y ystqnd

SaINSeaU
Kouaronjjo A310u9

Ul SONLIOYINE [8J0]
110ddns 03 spesodoxd
10J T80 ISIL

QUOJSAIIN

uoneydepe

29 uonesniu
QJeWI[O SPIEAMO)
SO IUNUWITOD
8201

Jo uonisuen
ay) uneyroey
pue sanLoyIne
orqnd
I9p1m/[edo] £q
sguraes 310U
pue s9[qeMmaual
Jo aosn

oy Suremoouy

eI'co

0€

‘s3uromp

0S¥ 81 UI 240€ 1S9 18 Aq aFeIoAE
uo puewop A310ud Arewrid Suronpay

920¢

20

0Sv 81

00C 91

JoquinN

s3uromp
Ul SoINSeow
Kouoronjje A31ouyg

ja31e]

SIOWNSUOD
3101130910
o[qeIdunA

)M Sp[OYasnoy
ur Kyxon0d
A310u0 Furpyor)
pue s3urjjomp
Ul SQINSeaW
Kouaro1yyo
A310U9
[ETOA R

pUR S9[qBMIUNY
[41549)

98¢

WWW.pariament.gv.at

198.1%) pue Ju0)sAIW Yoed Jo uondrrasaq

18X

Jdaend)

80D

urdseqg

dJnseduma
Joyup

uond[duwod
10§ durpwI)
AR BIIpuUy

(s393.1%) 10))

S.10)eJIpUl dANEINUERN()

(Sauo3saru
J10j)
Sa10jedIpul
dAneIEnd

dwreN

198ae ], /
QUO)SIIIA

(Quaum)soAuy
J0 ULIOJIY)
JINSBIAI

parey

JquIny
[ennuanbag




Sl

snidK) jo
K)ISI9ATUN) O}
1B QINONISeIul
3unsay
Sp113 Jrewis
Juawdmba juowdimba Sursoy pue A310u9
3unsa) SpLIS JBWS puB AFIDUI 9[qBMIUL (s)ore01y13190 SpLI3 JIews pue J[qeMaUI A}
o) Jo 2oue)dodoe pue SUIUOISSIUWILIOD Joueydaooe K310U9 J[qeMOUDl Jo uorsuedxyg
Su1AJ1sa) ‘panssi (S)3ed1J13190 Que)daddy | 20T 70O - - - panss| Jo ooueydoooy | QUOISIIIA 911'2D 6€
snid£) jo
Kys1oAIun) oy
puis jrews € 1B QINJONI)SeIJul
ojur pd AJIoOLo9d 3unsay
oy opeiddn SPLIS JIeWsS
*ampao01d juowanooid orjqnd [nyssaoons 03 yuowdmba pue A310ud
& SuImoq[oj pus j1ews e ojul prid Jo uone[eisur o[qemoudl m
K101110919 ay) operddn 03 Juowdmba Jo rnyeusIq dY) 10J S}OBIIUOD Surpeiddn =
UOTe[[BISUI O} JOJ S)OBNUO0D JO IMeu3IS | €70T O - - - S10B1U0)) Jo armeuJiS | QUOISIMIA 9I1°2D 8¢ m
ssurpying orjqnd (e
saniadoig 901AIS UT SJUSW)SIAUT 8
‘sanaadoig QII] UI SW)SAS Kouoronyq W
QOIAIRS I UI ‘A0SO Jo Aoeded 18303 arejjorojoyd A310uyg
® JO ‘Sw)SAS oreyjorojoyd Jo uone[eIsu] | Sz0g %0 0S9 0 JoquunN - Jo uone[resuy iERACA SIT'ZD LE
[endsoy
[BISUAL) BISOIIN sgurpyinq arqnd
Y} B WIISKS Jo Surpeiddn
‘M €16 Jo Aroeded 18103 Jo sorejjoaojoyd jo Kouaronyg
[e)1dSOH [RISUSL) BISOJIN] AU} JB WAISAS A J uone[eisul pue dn A310uq
Jo uone[reisur pue dn 19s jo uonojdwo) | €z0T 7O Y6 0 IoquunN - 395 Jo uonojdwo) AR 91840 ¢
‘uondNpax sgurpyinq arqnd
puewap A31oud Arewrid o, 0¢ & 1se9| S[00YoS Jo Surpeiddn
Je 9SBIOAL U0 QASIYOE 0} 9AT}3(qO Uk [PIM Ul PI[[eISUI SUIS)ISAS Kouaroyg
S[0OTOS Gt ISBI] J& UL PI[LISUI SWISAS orejjoaojoyd pue AS1oug
orejjoaojoyd pue uone[nsul [EWY, | ZZ0T 10 0% 0 B EULEN - WIOAI LAY [AREREITIIL, 1081e], SIT'TO c¢
dInsedw
183X | J9)Ien() 805 Julpdseyq J0 muQ (Sou0)saIux (QuounsdAuy
2 10¥) 198ae ], / J0 ULIOJIY) Jquiny
395.1€) pue JU0)SIIW YIed Jo uondrsdq uond[dwod dweN
(s393.1%) 10)) S.10j)edIpuUl JUOISIIIA INSBIIA [ennuanbag
J0J durpPwI
s10jedIpul dAREINUEN) dAneIEnd pajeRy

aApEAIpU]




91

aImynoLide Ul
SUOISSIWO DHHD
"aImynoLIge aIynorige Jo uoronpai
WOIJ SUOISSIW HHD) JO UONONPAI (eSeu0o1oy) WOIJ SUOISSIW pue SULIO}IUOJA
%01 € Suruaguod podday | $70T 0O 01 0 % - | DHD Jo uononpay 1081e], 811°70 44
“SUOISSIWS HHO ERITITs) I noLge
are3niu 03 sarorjod ojenbape Sunyuawodur SUIAT9091 9} WOIJ SUOISSIW rmynoLige ur
JO 9A1309[q0 ) PIM 2IM[NOLITe Aq uone[reisul DHDO SuLnseaw SUOISSIW HHO
WwoJJ SUOISSIWS HHO Junmseaul pue | IoJ syun uriojiuoul Jo uononpaz
10} ‘syun Furiojiuow jusueuLied pue jiun juawdmba oy Jo uone[eIsur pue SULIOIUOA
9[IqOWOINE JO UOIIR[[BISUI pPUR 3seyoind | €70T 20 - - - Jo [eaoxddy pue oseyoIng | QUOISIIA SI1°2D P
(eamonpserjuy
SuLION
PoouBAPY)
Injonnsejuy
pajeIsur SuLN
000 002 Jews jo ©
(0S@) 103e12dQ g
snidKD wIsAS T
‘9sa Jo Auoyny uonnquysI Yy m
30 000 00T Jo uonejresur pue snidL) K1o1moo[g SI19joW £q uone[reisur w.
Jo Auoyny AId1mag oy} Aq SI91owW 0} POIOAI[P JIeWS JO UONR[[BISUL SSBIA[ W
AJ10110919 JreWS (0 OO JO duLIdddY | 9707 z0 000 00% 0 oquinN - pue doue)daooy 10818, LIT'TO [44
(oamonnseryuy
SuLION
PoouBADPY)
Inonnsejuy
SuLIN
Jrews Jo
(0sQ) 101e12d0O
wosAS
QImonyseyul uonnqrusi Ay}
‘(soo1A10s 310ddns pue ‘oremiyos Surejow Aq uone[eisur
‘orempIeq) dImjonyserjul Suriojou aieusIg | AJIOLIoOJe JIBWS 10 SSEIA
K)1911309]9 JJews JOJ 9INjeusIS J9eNU0)) | $20T 10 - - - 10eNU0) | IMJeuSIS J0BNUOD | QUOISI[IA LIT'2D Y%
9.InSeaur
183X | J9)Ien() 805 Julpdseyq J0 muQ (Sou0)saIux (QuounsdAuy
2 10¥) 198ae ], / J0 ULIOJIY) Jquiny
193.1.) puE dU0ISIIW YIed Jo uondrLsaq uond[durod JweN
(s393.1%) 10)) S.10j)edIpuUl JUOISIIIA INSBIIA [ennuanbag
10§ duIpPw
s10jedIpul dAREINUEN) dAneEnQ pajeRy

aApEAIpU]




L1

uonpaduwod
01 Jo3jIew
“WOYSAS K)1011309]0
JUOWASBUBIA] ot Jo Suruodo
1ONIBIA OU) o} dye)I[I10.] 0}
10J 9JeOl 110D wSAS (SININ) wioIsAs
JONIBIN sourydaooy JuowaSeURIA JuowaFeuRIA
Kooy snidAD ayp 103 (SININ) WISAS [eurq JONIBIN JONIRIA
JuouIFRURIA JONIBIAl U} JO UONR[[RISU] | €7T0T 10 - Jo Suinssy oy} JO UONR[[BISU] | OUOISIIIN 0111°ZD 8P
uone)s
o1y ® JO
uonoN)Su0d
o) J0J panssi
eI 1310
I9A0
-3unye) pue
9guowdimbo
puB SI[O1YaA ©
Jerole uone)s oI 2
Sunysyoiy £ JO UON)ONI)SUOD T
"UOIIE)S OI1j B JO UONONI)ISUOD Y} I0J PINSSI Jo K1oA119p pue juswdmba m
9Je01J13199 JoA0-3unye) pue juswdinbe pue o} 10J panssI pUE SO[OIYOA w.
S9[OIYRA JeIone SunySoIly JO AIOAI[IP SOJBOIIAD | JyeIoNe SunySyolly uonodjoxd a1 g W
o} J0J PaNSSI SO 0ueL}doody | 9707 0 - ooue)doody Jo doue)doody | QUOISIIA 6I1°2D Ly
“JudpIoul o113 9[qIssod & Woij S}se10f
pue oIMONNSEPUl ‘SUIZNIO Aq Pade] SYSLI jyeroire Sunysyyoiry
ay) Jsurede uonodjoid SurudayiSuans Ay} pue Jo aseyoind oy 10§
o1} 15210} Jo uoisuedxd pue uoisojdxs jo SIopu9) 10J [[Bd JO
3SLI 9y} JO uonINpaI oy} 0) pue uonedepe ONSSI PUB SIOIAIOS
J3ueyd dewd 0} JuNNQLIUOI JO dANIA[qO Jo uorsiaoid pue
oy Pm yerome Junydygary jo oseydrnd juowdinba ‘sojoryoa
o) 10} SIOPUQ) JOJ [[BD JO ONSSI PUB SIOIAIOS saimeusig | jo oseyoind oy 10§
Jo uorsiaoxd pue juowdmboe ‘sojoryes jo 10eRU0) | saInyeuSIsS J0eNUOD) uonodord
oseyoind oy 1oy siorddns yym sarmeusig /SIUQWAAIT Y /SIUOWIAIT Y OI1J SIS9I0 ]
sjoenuo) /SJudwAIly g Jo  Suludlg | 70T 0 - 8 Jo Surusig 8 Jo SuruSig | QUOISMIN 611'70 St
IBdX | J93IenQ) 805 urpPseyg N,_csam”_o% (Sauo3saru (Quaum)soAuy
2 10¥) 198ae ], / J0 ULIOJIY) Jquiny
193.1.) puE dU0ISIIW YIed Jo uondrLsaq uond[dwod JweN
T AT (s393.1%) 10)) S.10j)edIpuUl JUOISIIIA INSBIIA [ennuanbag
aAnEIIPU] s10)ed1pul dANEINUENQ) dAneEnQ pajeRy




81

www.parlament.gv.at

‘Suipen
JO Yoom 3sI1y
Ay} 10 JodjIeW
K)1o1130979 uonnadwod
oyl jo 0) Jo3IeW
synsa1 ‘Juipen K10110919
13 IRW oy Jo Suruado
K)1011)09[9 o) d1e)I[10B] 0}
Jo Kep sy (SININ) waIsAS
"'SININ o3 ySnoxyy pauniojrad suoroesuery oy Surre[oap SININ JuoweSeURI
[e1ouRULy 1S oY) AQ PouUapIAd uoneiado UOISIOA(T 9y} JO SuONoBSULT) JOIBIN
13T oY) U0 YYD AQ UOISIoa( | STOT €0 Vado JEIOUBUIF ISILY [ SUOISO[TA OIIT"ZO 4
dInsedw
183X | J9)Ien() 0D Julpdseyq 70 Mun) (SQuo0ysaIu (QuounsdAuy
193.1.) puE dU0ISIIW YIed Jo uondrLsaq uond[dwod 103) dweN JBIEL | 10 WLI0}3¥) aquimN
T AT (s393.1%) 10)) s.10)Bd1pUl QUO)ISIIIAI 9INSBIA renuanbag
s10jedIpul dAREINUEN) dAneEnQ pajeRy

aApEAIpU]




C. COMPONENT 2.2: SUSTAINABLE TRANSPORT

This component of the Cyprus recovery and resilience plan aims to promote cleaner, smarter, safer,
and fairer urban mobility by encouraging a modal shift to sustainable modes of transport, and to
promote the use of zero or low-emission vehicles (LEVs) as well as the use of digital systems in the
transport sector.

The component addresses the country-specific recommendations on investment in sustainable
transport (Country-Specific Recommendation 4 of 2019 and Country-Specific Recommendation 3 of
2020).

It is expected that no measure in this component does significant harm to environmental objectives
within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account the description of
the measures and the mitigating steps set out in the recovery and resilience plan in accordance with
the DNSH Technical Guidance (2021/C58/01).

C.1. Description of the reforms and investments for non-repayable financial support

Reform 1 (C2.2R1): Installation of an Intelligent Transport System using Digital Twin technologies

The objective of this reform is to introduce smart features to technological infrastructure.

This measure consists in installing an Intelligent Transport System.

Reform 2 (C2.2R2): Entry into force of legal act(s) regarding electric vehicle (EV) recharging
infrastructure

The objective of this reform is to establish electro-mobility infrastructure for recharging EVs.

This measure consists in the entry into force of legal act(s) on recharging infrastructure for EV.

Reform 3 (C2.2R3): Entry into force of legal act(s) for the exclusion of polluting vehicles

The objective of this reform is to provide the regulatory framework to create incentives for replacing
old and polluting vehicles, and for using sustainable commuting and mobility solutions.

This measure consists in the entry into force of legal act(s) allowing for the adoption of measures
linked to the exclusion of polluting vehicles from certain areas.

Investment 2 (C2.212): Creation of electro-mobility infrastructure

The objective of this investment is to create the necessary infrastructure to facilitate the transition to
electro-mobility.

This measure is composed of three sub-measures:.

Sub-measure 1: the installation of publicly accessible EV fast charging stations and of
charging points for EVs of the public sector fleet

This investment consists in the installation of charging stations, of which 10 are publicly accessible.

Sub-measure 2: a grant scheme for the installation of publicly accessible charging points in
the premises of businesses or local authorities

This scheme consists in support for the installation of charging points in the premises of businesses
or local authorities.
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Sub-measure 3: a grant scheme for charging EVs from RES

This scheme consists in providing financial incentives to support charging of EVs from RES,
including the installation of photovoltaic systems and charging equipment.

Investment 3 (C2.213): Advance the use of Electric Vehicles (EVs)

The objective of this investment is the purchase of EVs, LEVs, electric bicycles and public or non-
motorised modes of transport, while simultaneously gradually removing older polluting vehicles from
circulation.

Sub-measure 1: kick-start the transition to electro-mobility in the public sector and local
authorities

This investment consists in the purchase of electric vehicles for the public sector.

Sub-measure 2: a support scheme for the purchase of EVs

This scheme consists in providing grants for the purchase and registration of EVs and the purchase
of electric bicycles.

Sub-measure 3: a scrapping scheme for the most polluting vehicles combined with incentives
for non/low emission mobility options

This scheme incentivises motorists to give up combustion engine vehicles in exchange for alternative
mobility options, for example the purchase of a LEV or of an electric bicycle and/or free annual bus
tickets. It also incentivises recycling of scrapped vehicles.

Investment 1 (C2.211): Sustainable Urban Mobility Projects (SUMP) and accessibility-enhancing
measures

The objectives of this investment are to create the necessary infrastructure to enhance urban mobility
with more environmentally friendly options and to increase the city environment and road safety.

These measures consist in investments for the accessibility and safe movement of pedestrians,
cyclists, and persons with disabilities in urban centres.
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D. COMPONENT 2.3: SMART AND SUSTAINABLE WATER MANAGEMENT

This component of the Cypriot recovery and resilience plan addresses inefficiencies in water
management. The objectives of this component are to ensure supply of good quality drinking water,
maximising the infrastructure for sewerage collection systems, sewerage treatment and reuse of
treated effluent in agriculture, reducing water loss, non-revenue water and groundwater abstraction,
improving anti-flood infrastructure, improving operational efficiency of the services being provided
to the consumers through technological advances and establishing transparency in financial
transactions.

The component addresses the Country Specific Recommendation on water management (Country-
Specific Recommendation 3 of 2020 and Country-Specific Recommendation 4 of 2019).

It is expected that no measure in this component does significant harm to environmental objectives
within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account the description of
the measures and the mitigating steps set out in the recovery and resilience plan in accordance with
the DNSH Technical Guidance (2021/C58/01).

D.1. Description of the reforms and investments for non-repayable financial support

Reform 1 (C2.3R1): Water Resource Management Reform

The objective of this investment is to define actions addressing structural weaknesses in the water
resource management in Cyprus.

The reform consists in the adoption of an action plan on water resource management.

Investment 2 (C2.312): Water Treatment Plants

The objective of this investment is to support projects in water treatment plants.

The measure consists in projects in the water treatment plants of Limassol, Asprokremmos,
Tersefanou, Kornos and Kannaviou.

Investment 3 (C2.313): Integrated Monitoring and Control Management System for the Water
Development Department’s infrastructure

The objective of this investment is to support the Water Development Department (WDD).

The measure consists in a Monitoring and Control Management System for the WDD.

Investment 4 (C2.314): Smart Water and Sewerage Networks Management

The objective of this investment is to support management and energy efficiency of the water network
of Larnaca and Limassol.

The measure consists in energy and digital projects on the water and wastewater systems of Larnaca
and Limassol.

Investment 5 (C2.315): Anti-flood and water collection measures

The objective of this investment is to mitigate the negative effects from flooding events.
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The measure consists in anti-flood and water collection construction projects in Nicosia, Larnaca and
Limassol districts.

Investment 6 (C2.316): Water security projects

The objective of this investment is ensuring water security of Nicosia, Larnaca and Limassol districts.

The measure consists in the construction of water reservoirs in Nicosia, Larnaca and Limassol
districts and of a water treatment plant in Limassol district.

Investment 8 (C2.318) Protection of the marine ecosystem from hazards through oil spills

The objective of the measure is to protect marine ecosystems through an upgrade of the operational
capacity of the Department of Fisheries and Marine Research to respond promptly, adequately, and
effectively to incidents from oil pollution to marine pollution.

The measure consists of the purchase of three antipollution vessels with the possibility of autonomous
oil recovery operations, two of which shall operate close to the shoreline and the larger one on the
high seas, as well as the purchase of two autonomous oil dispersant air spraying units.

The implementation of the investment shall be completed by 31 December 2025.
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E. COMPONENT 3.1: NEW GROWTH MODEL AND DIVERSIFICATION OF THE ECONOMY

The component addresses the challenges of the Cypriot economy with regards to competitiveness,
productivity, and investment, as well as overreliance on certain economic sectors, such as tourism.

The objective of the component is to help the economy to transit to a new economic growth model
(Sustainable Business and Trade Centre of Europe) by addressing sectoral challenges as follows:

Primary Sector: the objective is to develop a competitive agriculture sector primarily through agri-
tech and strong collaboration with business, higher-education institutions, and research centres to
excel.

Secondary Sector: the objective is to develop a competitive light manufacturing sector that includes
a focus on areas such as green-tech and agri-tech.

Sustainable Tourism: the objective is to develop a strong agri-tourism and sustainable hospitality
infrastructure and attracting health & wellness tourists through competitive and reputable healthcare.

Circular economy (with emphasis on waste management): the objective is to help move towards a
circular economy by making better use of raw materials, reducing waste, raising awareness for
sustainable development and switching to renewable energy in order to mitigate the climate crisis,
protect social well-being and build a resilient economy. The component contributes to addressing the
country specific recommendation related to “focus investment on the green and digital transition” and
“on waste and water management” (Country-Specific Recommendation 3 of 2020), “focus
investment-related economic policy on sustainable transport, environment” and “on environment, in
particular waste and water management” (Country-Specific Recommendation 4 of 2019)

It is expected that no measure in this component does significant harm to environmental objectives
within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account the description of
the measures and the mitigating steps set out in the recovery and resilience plan in accordance with
the DNSH Technical Guidance (2021/C58/01).

E.1. Description of the reforms and investments for non-repayable financial support

Sub-Component 3.1.1 Resilient and competitive primary sector

Reform 1 (C3.1R1): Move agricultural practices from the 20th century to the 21st century by
investing in a national centre for excellence in agri-tech

The objective of the reform is to address challenges in the primary sector, including low productivity
and lack of technological knowledge, by establishing a centralised operating model through strong
collaboration between the Agricultural Research Institute and public universities.

The reform shall consist in establishing Cyprus’s Agricultural Research Institute as the country’s
centre of excellence in agriculture, animal husbandry and environmental protection and to strengthen
the cooperation between the Agricultural Research Institute and universities to develop new curricula.

The implementation of the reform shall be completed by 30 June 2023.

Reform 2 (C3.1R2): On-line platform for trade and information symmetry in the fresh produce supply
chain

The objective of the reform is to address long-standing drawbacks of the fresh produce supply chain.

The reform consists in the entry into force of a law on unfair practices in transactions in the local
fresh produce market. A Platform shall be offered to Producers’ Organisations in the fresh produce
market.
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Reform 3 (C3.1R3): Genetic improvement of the Cyprus sheep and goat population

The objective of this reform is to enhance the productivity and sustainability of the primary sector.

The reform consists in the support for the use of technological advancements in milk recording
methods and genomic evaluation of sheep and goats.

Investment 2 (C3.112): Support of isotopic database of Cypriot food or drink products

The objective of this investment is to create a blockchain-based verification methodology for the
authentication of local products by using isotopic database(s).

The measure consists in the purchase and instalation of new Liquid Chromatography - Isotopic Ratio
Mass Spectrometer (LC-IRMS) for isotopic characterisation; integrated isotopic DataBase(s) and
blockchain system are connected for at least ten Cypriot food or drinks products.

Investment 3 (C3.113): Upskill the existing farming community and professionalise future labour
force by investing in human capital

The objective of the measure is the upskilling of the farming community, through knowledge transfer
and the promotion of innovation. In this way, it aims at fostering a more competitive agricultural
sector with higher potential, through capacity building and knowledge transfer.

The investment shall consist in the granting of ten scholarships in the agricultural sector, of EUR 10
000 each, for supporting the development of the future labour force in the sector. It shall also support
transfer of knowledge and innovation within the existing labour force, through the use of the
Agricultural Knowledge and Innovation System with links to academia, bridging the gap between
practical application on the one hand and knowledge, science, experience, and research on the other.

The implementation of the investment shall be completed by 31 December 2022.

Sub-Component 3.1.2 Innovative and competitive secondary sector

Investment 5 (C3.115): Creation of a National Commercial Identity and promotion of the traditional
product “halloumi”

The objective of the measure is to establish a brand name for the Cypriot products in order to promote
their export.

The investment shall consist in the development of action plans based on two studies: (a) one on the
creation of a National Commercial Identity “Made in Cyprus” (branding) focusing on the quality and
structural characteristics of Cypriot products and services combined with elements of the tradition
and history of the island, and (b) a study for implementing a strategy for halloumi cheese in order to
increase its distinctiveness as an authentic Cyprus product and designing a promotional and awareness
campaign.

The implementation of the investment shall be completed by 31 March 2022.

Investment 6 (C3.116): Scheme for supporting the production of enterprises in the agricultural sector

The objective of this investment is to support the resilience of the agricultural sector, diversification
of economic activity, and incentivise investments in new businesses or in the technological
advancement of existing businesses.
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The measure consists in providing grants to enterprises in the agricultural sector to finance
investments in their production capabilities.

Investment 7 (C3.117): Scheme for the competitiveness and/or the energy efficiency of large
enterprises in Cyprus

The objective of this investment is to support investments by large enterprises, including production
process, technological and energy efficiency.

The measure consists in the publication of the call for proposals and the signature of grant agreements
with at least 10 enterprises.

Sub-component 3.1.3 Sustainable, high value-added tourism
Investment 8 (C3.118): Added value of tourism

The objective of this investment is to support tourism, attract new markets, reduce seasonality, and
improve the built environment, especially in the countryside, mountainous and remote areas.

This measure consists in a support scheme for renovation works in the hospitality sector.

Investment 9 (C3.119): Circular economy in hotels

The objective of this investment is to facilitate the transition of hotels’ business model to circular, or
to launch circular products or services.

This measure consists in diagnostics, recommendations, coaching, and monitoring of
recommendations leading to certification.

Investment 10 (C3.1110): Enrichment of tourism

The objective of this investment is to support the economy in rural, mountainous, and remote areas
and to diversify tourism.

This measure consists in (I) the construction of the Aphrodite Route, and (ii) infrastructure works,
which may include, but are not limited to, renovation or purchase of equipment by enterprises or local
community boards.

Sub-component 3.1.4 Circular economy

Reform 4 (C3.1R4): Circular economy

The objective of this reform is to support the circular economy model in the country.

The measure consists of an Action Plan and a grant scheme for business investment in the circular
economy.

Reform 5 (C3.1R5): Waste management coordination unit in the Department of Environment

The objective of this reform is to monitor municipal waste management.

This measure consists in a decision by the Council of Ministers on the framework for a unit for waste
management coordination in the Department of Environment.
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Investment 12 (C3.1112): Waste management towards circular economy

The objective of this investment is to contribute to recycling of dry recyclables. This measure consists in
the installation of 50 green kiosks for dry recyclables to help local authorities in remote areas to improve their
waste management schemes.

Investment 11 (C3.1111): Extension of the Cyprus Green Points Network

The objective of this investment is the management of solid waste and the protection of the
environment and public health.

This measure consists in the setup of six Green Points to serve citizens and local authorities to deposit
specific household and municipal waste streams.
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F. COMPONENT 3.2: ENHANCED RESEARCH AND INNOVATION

The component of the Cypriot recovery and resilience plan addresses the challenges that Cyprus faces
as regards the Research and Development ecosystem that plays a relatively limited role in economic
growth. This is mainly due to a low share of Science, Technology, Engineering and Math (STEM)
graduates, limited interaction of the public research system with the business sector and limited access
and availability of risk funding.

The objectives of the component are to strengthen links between research organisations and
enterprises, commercialise research results, increase intensity in research & development (R&D)
activity and investments by both public and private organisations, as well as to make all publicly
funded research infrastructure accessible to the entire ecosystem. Furthermore, it aims to enhance
financial support to start-ups, scale-ups, SMEs, internationalise the local research and innovation
(R&I) ecosystem, develop local talent and attract talent from abroad to work in R&I with emphasis
on specific thematic areas.

The component addresses the Country-Specific Recommendations on increasing the focus on
investment-related economic policy on research and innovation (Country-Specific Recommendations

3 0f 2020 and 4 of 2019).

It is expected that no measure in this component does significant harm to environmental objectives
within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account the description of
the measures and the mitigating steps set out in the recovery and resilience plan in accordance with
the DNSH Technical Guidance (2021/C58/01).

F.1. Description of the reforms and investments for non-repavable financial support

Reform 1 (C3.2R1): National Research and Innovation Policy

The objective of the reform is to support the R&I Ecosystem.
This measure consists in the adoption of the R&I Strategy and the Action Plan.

Reform 2 (C3.2R2): Incentives to encourage and attract investments and human capital in Research
and Innovation

The objective of the measure is to attract investment in innovative companies and entrepreneurial and
scientific talents from abroad.

The reform shall consist in the extension of the application of the tax scheme for investing in
innovative companies to legal entities (from physical persons currently). Eligible investments of up
to EUR 150 000 per investor, under this incentive, include equity, loans, guarantees and factoring. In
addition, it shall consist in the review, promotion and, where appropriate, amendment of current
incentive schemes aimed at attracting talents from third countries, including the Scientific VISA
scheme for researchers and their families and the Start-up VISA scheme for founders of innovative
enterprises and their families.

The implementation of the reform shall be completed by 30 September 2022.

Reform 3 (C3.2R3): Support access to publicly funded research infrastructure

The objective of the reform is to support access to publicly funded research infrastructure.

This measure consists in the publication of the National Policy of the Republic of Cyprus for Open
Science Practices.
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Investment 1 (C3.211): Set up a central knowledge transfer office (cKTQO)

The objective of the investment is to support academia-business collaboration and commercialisation
of research results to enhance technology transfer in Cyprus.

This measure consists in a central Knowledge Transfer Office.

Investment 2 (C3.212): Innovation funding programmes

The objective of the investment is to support enterprises and start-ups on R&I activities and to support
research organisations to create open access research infrastructures.

This measure consists in projects on R&I activities.

Investment 3 (C3.213): R&I funding programme on green transition

The objective of the investment is to support projects on green transition activities.

This measure consists in projects on green transition R&I activities.

Investment 4 (C3.214): Funding schemes for R&D activities on dual-use technologies and classified
laboratories

The objective of the investment is to support dual-use technologies, which would otherwise only
serve government/military purposes, for civilian, commercial and societal interests.

The measure consists in the signature of grant agreements and the issuing of facility security clearance
certificates.
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G. COMPONENT 3.3: BUSINESS SUPPORT FOR COMPETITIVENESS

This component of the Cypriot Recovery and Resilience plan addresses the challenges of low
productivity and competitiveness of the economy, driven by the enterprises’ small size on average, the
complex licensing process requested for an investment and difficulties of access to funding to business. The
objectives of this component are to support entrepreneurs and enterprises and improve their competitiveness
and contribution to the growth of the economy by improving the regulatory framework regarding investment
and entrepreneurial activity and to enhance SMEs productivity, mainly through digitalisation. It consists of six
reforms and four investments, to be completed by Q2 2026.

The component addresses the Country-Specific Recommendation 3 of 2020 and Country-Specific
Recommendation 4 of 2019.

G.1. Description of the reforms and investments for non-repayable financial support

Investment 1 (C3.311): Information system for the Department of Registrar of Companies and
Intellectual Property.

The objective of this investment is to support and digitalize the Department of Registrar of Companies
and Intellectual Property.

This measure consists in a Registry Platform for the Companies Section of the Department of
Registrar of Companies and Intellectual Property and trainings being provided.

Reform 1 (C3.3R1): Facilitation of Strategic investments

The objective of the measure is to develop a new system supporting strategic investments, aiming at
stimulating investment activity in the country through streamlined rules and mechanisms, simplifying
the licencing and permit procedures, reducing the administrative burden, and making the strategic
investment environment more efficient. The definition of strategic investment refers to investments
in strategic sectors (including Health and Social Care, Education, Culture, Sport, Environment,
Industry, Tourism, Energy, Research, Development, and Innovation) that significantly contribute to the
development of the economy.

The reform shall consist in the entry into force of a legislation for the facilitation of strategic
investments, in regards to the efficiency of obtaining investment licenses and building permits. A
dedicated governmental sector shall be assigned for the processing of strategic investments. It shall
consist in the preparation of the operational guidelines, process flows, and other ISO 9001:2015
requirements for mainstreaming the process. It shall develop Memorandum of Understandings with
other Departments relevant to parts of the process in order to ensure the fast-track mechanism’s
feasibility. Moreover, it shall include training of employees in the procedures to be introduced. In
addition, the reform shall benefit from the set-up of a digital platform that shall enable applying,
studying, and issuing Planning and Building Permits digitally, through an application management
tool and a GIS system (project under Component 3.4: “enhancing e-system for issuing building
permits”).

The implementation of the reform shall be completed by 30 June 2023.

Reform 2 (C3.3R2): Supporting Fast-Track Business Activation Mechanism

The objective of this reform is the digitalisation of business support.

This measure consists in an interactive digital platform for business support being accessible.
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Reform 7 (C3.3R7): Screening of Foreign Direct Investment

The objective of this reform is to establish a mechanism for assessing foreign direct investment in the
economy.

This measure consists in the entry into force of a Foreign Direct Investment screening law.

Reform 4 (C3.3R4): Incorporation of a National Promotional Agency

The objective of this reform is to facilitate access to finance for enterprises.

This measure consists in incorporating a National Promotional Agency (NPA).

Reform 6 (C3.3R6): Incentives to promote mergers & acquisitions

The objective of the measure is to incentivise the increase of SMEs’ size.

The reform shall consist in targeted incentives to promote the mergers or acquisitions of enterprises
in order to scale-up and become more competitive. In particular, the reform shall consist in the
approval of a report and an accompanying action plan by the Council of Ministers, following the
evaluation of similar regimes within the EU and consultation with stakeholders for specific incentives
for promoting mergers and acquisitions.

The implementation of the reform shall be completed by 31 December 2022.

Investment 2 (C3.312): A Regulatory Sandbox

The objective of the measure is to allow companies to test products and services in a controlled
environment.

The investment consists in a Regulatory Sandbox for Fintech, start-ups, and other companies.

Investment 4 (C3.314): Scheme for the digital upgrade of enterprises

The objective of this reform is to support the integration of digital technology in enterprises
established in Cyprus.

This measure consists in the provision of grants for digital investments of enterprises.

Investment 6 (C3.316): State funded equity fund

The objective of this investment is the support of access to alternative sources of finance.

This measure consists in the incorporation of an equity fund.

Reform 8 - (C3.3R8&): The Provision of Crowdfunding Services for Business Law

The objective of the reform is to foster a secure and transparent crowdfunding environment,
promoting alternative sources of financing opportunities for start-ups and SMEs, while maintaining
high standards of investor protection.

The reform consists in the entry into force of the Provision of Crowdfunding Services for Business
Law.
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H. COMPONENT 3.4: MODERNISING PUBLIC AND LOCAL AUTHORITIES, MAKING JUSTICE MORE
EFFICIENT AND FIGHTING CORRUPTION

This component of the Cypriot recovery and resilience plan addresses long-standing challenges in the
functioning of public administration, at both the central and the local levels, the justice system, and
the anti-corruption framework. The objectives of the component are: (i) to increase the effectiveness,
efficiency and relevance of government processes, considering current challenges, needs, and
expectations of citizens and businesses, (ii) to strengthen the administrative capacity and cooperation
of the Ministry of Interior and local governments to ensure the effective implementation of the new
local administration model, (iii) to improve the effectiveness, including quality and efficiency, of the
justice system, through accelerating the administration of justice and reducing the backlog of cases,
and (iv) to achieve greater coherence to the government’s efforts to fight corruption.

The reforms and investments included in the component contribute to addressing the Country-
Specific Recommendations on improving efficiency in the public sector, in particular as regards the
functioning of the public administration and of local governments (Country-Specific
Recommendations 1 of 2019 and 4 of 2020), on promoting flexible working arrangements (Country-
Specific Recommendation 2 of 2020), on improving the efficiency and digitalisation of the judicial
system (Country-Specific Recommendation 5 of 2019 and Country-Specific Recommendation 4 of
2020) and on anti-corruption reforms (Country-Specific Recommendation 5 of 2019).

H.1. Description of the reforms and investments for non-repayable financial support

Subcomponent 3.4.1: Modernising the Public Sector

Reform 1 (C3.4R1): Support the functioning of public administration.

The objective of this reform is to support the human resource management within the general public
administration and the administrative capacity of the Cyprus Police. This measure consists in (i) the
adoption of measures to support the human resource management of the public administration; and
(i1) the reorganisation and modernisation of the Cyprus Police by designing and implementing a new
model of policing and operations.

Reform 2 (C3.4R2): Regulate flexible working arrangements in the public sector

The objective of this reform is to allow for the use of flexible working arrangements.

This measure consists in the entry into force of legal act(s) on flexible working arrangements in the
public sector.

Reform 3 (C3.4R3): Introduce new framework for evaluation and selection process for filling public
service vacancies and new regulations for the evaluation of employees’ performance

The objective of this reform is to support the functioning of the public service.

This measure consists in the entry into force of legal act(s) on the recruitment, evaluation and
promotion of civil servants.

Reform 4 (C3.4R4): Digitalisation of public procurement

The objective of this reform is to introduce new procurement processes using digital tools.

This measure consists in a digitalised e-procurement system.
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Reform 5 (C3.4R5): Enhancement of the capacity of the Law Office

The objective of the reform is to implement a digital transformation of the Law Office, aiming to
increase its efficiency and effectiveness, as well as the productivity, quality of work and working
conditions of the employees.

The reform shall consist in digitalising the processes and procedures of the Law Office by introducing
an IT system (eLaw System). During the implementation of the project, a business analysis shall
assess needs for process re-engineering.

The implementation of the reform shall be completed by 31 December 2023.

Investment 3 (C3.413): Economic Policy Modelling Hub

The objective of this investment is to increase the use of quantitative modelling techniques for policy
impact assessment.

This measure consists in modelling tools for policy impact assessment.

Subcomponent 3.4.2: Local Administration and Spatial reform

Reform 6 (C3.4R6): New legal framework for Local Authorities and support measures

The objective of this reform is to support the decision-making power, administrative autonomy, and
efficiency of local authorities in Cyprus.

This measure consists in the entry into force of legal act(s) on the organisation of local authorities in
Cyprus and training.

Reform 7 (C3.4R7): Urban land consolidation

The objective of this reform is to reduce the pressure for municipalities’ expansion and increase soil
seal.

This measure consists in (i) for the entry into force of a law on urban land consolidation and (ii) the
publication of pilot urban land consolidation plans approved for utilisation in selected areas.

Investment 4 (C3.414): E-system for issuing building permits

The objective of the investment is to increase the efficiency of building permit procedures.

This measure consists in (i) expanding the e-application environment of the existing Hippodamos IT
system for planning and permitting, to enable all planning authorities and building authorities
(municipalities) to submit applications for planning and building permits from a common platform;
(i1) additional functionalities in the Hippodamos system.

Investment 5 (C3.415): Smart cities

The objective of this investment is to coordinate on-going smart cities initiatives.

This measure consists in a smart cities platform with mobile applications.
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Investment 6a (C3.416a): Regeneration and Revitalisation of Nicosia Inner City

The objective of this investment is to revitalise the Nicosia inner city.

This measure consists in renovating rooms in Nicosia’s inner city.

Subcomponent 3.4.3: Efficient Justice System
Reform 8 (C3.4R8): Efficiency of Justice

The objective of the reform is to reduce the high backlog of cases pending before the courts

This measure consists in the reduction of the backlog of cases and appeals.

Reform 9 (C3.4R9): Digital transformation of courts

The objective of this reform is to digitalise the justice system.

This measure consists in making the phase one of the i-justice system accessible.

Investment 7 (C3.417): Training of judges

The objective of this investment is to address the low level of training and lifelong learning for judges.

This measure consists in training of judges on the revised Civil Procedure Rules and other judicial
skills.

Investment 8 (C3.418): Uperading the infrastructure of courts

The objective of the investment is to address inefficiencies of the justice system caused by inadequate
court buildings, both in terms of quantity and quality.

The investment shall consist of the construction of an extension to the Famagusta District Court
building.

The implementation of the investment shall be completed by 31 December 2021.

Subcomponent 3.4.4: Fighting Corruption

Reform 10 (C3.4R10): Improving the legal and institutional framework for fighting corruption

The objective of the reform is to achieve greater coherence in the fight against corruption by
implementing the national horizontal action plan against corruption.

The reform shall consist of: (i) legislation to protect whistle-blowers, to enhance transparency in
public decision-making processes and to prevent conflict of interest, (i1) establishment and operation
of an independent authority against corruption, which shall coordinate the efforts of all bodies
engaged in the fight against and prevention of corruption and shall supervise the timely
implementation of actions by the different competent services (iii) anti-corruption public awareness
and trainings and (iv) reinforcement of the Internal Audit Units in all the Ministries and the Internal
Audit Service.

The implementation of the reform shall be completed by 30 June 2024
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I. COMPONENT 3.5: SAFEGUARDING FISCAL AND FINANCIAL STABILITY

This component of the Cypriot recovery and resilience plan addresses the challenges of fiscal and
financial vulnerabilities, including macroeconomic imbalances related thereto. The aim is to
safeguard financial stability by reducing legacy risks in the banking sector, putting in place measures
against high private indebtedness, and for the supervision in the non-bank sector. To ensure fiscal
stability, Cyprus aims at combating tax evasion, tax avoidance and aggressive tax planning; and
providing policy makers with comprehensive data in order to design a fair tax system. The envisaged
measures are expected to make revenue collection more efficient and Cyprus’ tax system fairer,
reducing the spill-over effects from aggressive tax planning.

The component supports addressing the Country-Specific Recommendations on financial stability
and private indebtedness (Country-Specific Recommendations 2 and 5 of 2019), and on addressing
features of the tax system that facilitate aggressive tax planning by individuals and multinationals
(Country-Specific Recommendation 4 of 2020 and Country-Specific Recommendation 1 of 2019).

1.1. Description of the reforms and investments for non-repavyable financial support

Safeguarding financial stability

Reform 11 (C3.5R11): Legal framework for a National Sanctions Implementation Unit

The objective of this reform is to reinforce oversight in the banking and non-banking financial
sectors.

The reform consists of the entry into force of legal act(s) on establishing the legal framework for a
National Sanctions Implementation Unit.

Reform 2 (C3.5R2): Framework and Action Plan for addressing non-performing loans

The objective of the measure is to address financial risks related to legacy non-performing loans in
the banking sector by continuing efforts to improve the asset quality of banks and strengthening the
working environment for servicing of loans.

The reform shall consist in (i) implementing an action plan to address the remaining stock of legacy
non-performing loans and (ii) adopting a package of three amending laws regarding credit acquiring
companies and servicers (placing of loan servicers under regulation and supervision by the Central
Bank; granting access for loan servicers and credit acquiring companies to the Land Registry; and
aligning notification requirements in case of purchase of a loan by a credit acquiring company). A
progress report on the action plan shall be prepared by 30 June 2023 and approved by the Council of
Ministers, tracking the reduction of non-performing loans in the banking sector towards the indicative
reference values of 6% gross and 3% net non-performing loans ratio and proposing policy measures
where appropriate.

The implementation of the reform shall be completed by 30 June 2023.

Reform 3 (C3.5R3): Strategy for addressing inadequacies of the property transaction system (title

deeds)
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The objective of the reform is to address inefficiencies in the system of issuing and transferring title
deeds, which results in property rights not being defined, complicates foreclosure procedures and
hinders the liquidation of collateral.

The reform shall consist in: (i) examination of pending cases for the issuance of title deeds or rejection
of the cases, (ii) extension of the new planning and building permit policy, currently up to two
residential units, to four residential units in a plot, which shall reduce the time needed to issue building
and spatial permits, (iii) review of the Streets and Buildings Law to introduce the right incentives for
the supervising engineer to further discourage irregularities that would result in title deeds not being
issued, (iv) amendment of the Sale of Property (Specific Performance) Law, which shall ensure in advance
that the transfer of immovable property is executed as soon as the buyer fulfils his/her contractual obligations.

The implementation of the reform shall be completed by 31 December 2023.

Reform 4 (C3.5R4): Digital system for the exchange of data and the provision of credit scoring
services

The objective of this reform is to fight high private indebtedness.

This measure consists in amending the existing system for the exchange of credit data in order to
provide credit scoring services.

Reform 5 (C3.5R5): Framework for Management of Private Debt

The objective of this reform is to prevent and manage the stock of private debt.

The measure consists of (a) an Action Plan on liabilities monitoring (LMR) and (b) the entry into
force of legal act(s) for the management of private debt.

Reform 6 (C3.5R6): Reinforcing the insolvency framework

The objective of this reform is to reinforce the insolvency framework, and the functioning of the
Department of Insolvency.

This measure consists in (i) adopting the legal and institutional framework for insolvency and (ii)
accessible digital systems of the Department of Insolvency.

Reform 7 (C3.5R7): Strategy for Combating Financial Illiteracy

The objective of the measure is to promote financial literacy. It aims at enhancing financial education
within the general population, improve financial decision making, correct wrong attitudes and biases,
support more informed and financially responsible citizens and ultimately, help improve debt
repayment discipline.

The reform shall consist in preparing a strategy for combating financial illiteracy by: (i) identifying
the issues of financial illiteracy (i1) reviewing the international literature on the topic, and (iii)
providing an action plan for implementation.

The implementation of the reform shall be completed by 31 December 2023.
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Reform 8 (C3.5R8): Enhancing supervision of Insurance and Pension Funds

The objective of this reform is to enhance the supervision of the insurance and pension funds.

This measure consists in (i) the employment of additional permanent staff of the supervisory
authorities, (i1) preparing and implementing tools and actions in line with the regulatory frameworks.

Investment 1 (C3.511): Enhancement of the Supervisory Function of Cyprus Securities and Exchange
Commission

The objective of the measure is to enhance the supervisory capacity of Cyprus Securities and
Exchange Commission (CySec) through digitalisation — allowing for better supervision of
transactions.

The investment shall consist in developing an advanced digital system, based on cloud architecture,
covering the supervision needs of European Market Infrastructure Regulation (EMIR)and the
Securities Financing Transactions Regulation (SFTR). The new system shall support the following
features: (1) connect to the European Securities and Markets Authority (ESMA) hub; load and pre-
process transaction data, (ii) aggregate and perform queries on data to generate regulatory insights
(111) generate on-schedule and ad-hoc reports.

The implementation of the investment shall be completed by 31 December 2023.

Safeguarding fiscal stability

Reform 9 (C3.5R9): Digitalising tax collection

The objective of this reform is to make tax collection more efficient.

This measure consists in an IT system as a single point for taxpayer services.

Reform 10 (C3.5R10): Addressing Aggressive Tax Planning

The objective of this reform is to combat tax evasion and aggressive tax planning by Multinational
Enterprises.

This measure consists in the entry into force of legal act(s) to address aggressive tax planning.

Investment 2 (C3.512): Modernisation of Customs and Electronic Payment System

The objective of this investment is to simplify customs formalities and reduce the administrative cost
for stakeholders.

This measure consists in twelve information systems being accessible.
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J. COMPONENT 4.1: Upgrade infrastructure for connectivity

This component of the Cypriot recovery and resilience plan contributes to addressing infrastructure
challenges in the area of data connectivity, in particular in rural areas, with a view to narrowing the
rural-urban divide, as well as differences along gender, age, income and education.

The objective of the component is to enhance access to communication infrastructure for all citizens,
thus bridging the digital divide and supporting an inclusive digital transformation.

The component addresses the country-specific recommendation on investment in the digital transition
and the digitalisation (Country-Specific Recommendation 4 of 2019 and Country-Specific
Recommendation 3 of 2020).

No measure in this component does significant harm to environmental objectives within the meaning
of Article 17 of Regulation (EU) 2020/852, taking into account the description of the measures and

the mitigating steps set out in the recovery and resilience plan in accordance with the DNSH Technical
Guidance (2021/C58/01).

J.1. Description of the reforms and investments for non-repavable financial support
Reform 1 (C4.1R1): Empower the National Regulatory Authority (OCECPR)

The objective of this reform is to facilitate broadband connectivity in Cyprus.

This measure consists in enabling the Office of the Commissioner of Electronic Communications and
Postal Regulation (OCECPR) to collect and publish geographical data on electronic communication
networks.

Reform 2 (C4.1R2): Simplification of the administrative procedures for the deployment of VHCN

The objective of this reform is to facilitate the build-up of Very High Capacity Networks (VHCN)
infrastructure.

The reform consists in the entry into force of administrative acts for the deployment of very high
capacity networks.

Investment 1 (C4.111): Expansion of Very High-Capacity Networks in underserved areas

The objective of this investment is to expand VHCN, addressing territorial disparities of broadband
availability.

This measure consists in supporting investment in VHCN in areas of no interest to private investors.

Investment 2 (C4.112): Upgrade internet connection to be “Gigabit-ready” and support connectivity
take-up
The objective of this investment is to encourage the widespread take-up of VHCN.

This measure consists in vouchers for higher capacity internet connections.
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K. COMPONENT 4.2: PROMOTE E-GOVERNMENT

This component of the Cypriot recovery and resilience plan contributes to accelerating the digital
transformation of Cyprus through the digitalisation of government services enhancing the efficiency
and the provision of online, secure, and prompt services to citizens, in a user friendly, efficient, and
effective way. This is expected to facilitate the interaction between citizens and the public services,
without the need for physical presence.

The objective of the component is to build a secured, integrated, and modern digital architecture to
achieve the transformation to a digital government.

The component addresses the country-specific recommendation on investment in the digital transition
and the digitalisation (Country-Specific Recommendation 4 of 2019 and Country-Specific
Recommendation 3 of 2020).

K.1. Description of the reforms and investments for non-repavable financial support
Reform 1 (C4.2R1): Digital Services Factory (DSF)

The objective of this reform is to facilitate the interaction with public services.

This measure consist in designing a Service Delivery Model for the provision of digital services to
the public.

Reform 2 (C4.2R2): New cloud policy with regard to government IT systems and services and
infrastructure set-up

The objective of this measure is to elaborate the cloud policy of the government.

This measure consists in two data centres providing hosting services to government IT systems, and
the adoption of a national cloud policy.

Reform 3 (C4.2R3): Police procedures digitalisation (Digipol)

The objective of this reform is to digitalised procedures for the Cyprus Police.

This measure consists in a platform (Digipol) of demands for police procedures and services.

Reform 4 (C4.2R4): Setting up the beneficial ownership registry

The objective of the measure is to set up the register for the submission of the data of beneficial
owners of all corporate and other legal entities. Such registration aims to improve corporate trust and
transparency in Cyprus and shall make it clear who ultimately owns and controls companies and other
legal entities.

The reform shall consist in setting up the register. Currently, an online platform has been developed
as an interim solution but its functionalities are limited. The reform shall result in a solution with the
necessary functionalities to support the maintenance of the register and management of relevant
information (for example by sending out notifications for updating, enforcement of late filing fees,
search facilities with prescribed levels of access). This aims to support the registration of the data of
beneficial owners of all corporate and other legal entities and achieve interconnection with the
beneficial ownership registers of other Member States.
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The implementation of the reform shall be completed by 31 December 2023.

Investment 1 (C4.211): Digitalisation of central government ministries/services

The objective of this investment is to digitalise workflows in a number of ministries and central
government services.

This measure consist in digitalisation projects in five ministries or services of the government.

Investment 2 (C4.212): Digitalisation of the Cyprus Ports Authority

The objective of this investment is to support digital infrastructure and processes of the Cyprus Ports
Authority (CPA).

The measure consist in investing in information technology equipment and systems for CPA.
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L. COMPONENT 5.1: EDUCATIONAL SYSTEM MODERNISATION, UPSKILLING AND RETRAINING

This component of the Cypriot Recovery and Resilience plan addresses the challenges of low
participation in vocational education and training (VET) and lifelong learning, rising skills
mismatches (particularly among young graduates) and poor digital skills. It further addresses the
quality of teaching and the availability and affordability of early childhood education and care
(ECEC) for children aged four years old. Its objective is to (i) improve the quality and effectiveness
of education and training at all levels, (ii) foster the uptake of labour market-relevant reskilling and
upskilling opportunities, in particular regarding the twin transitions, across society regardless of
employment status, skills level or age, and (iii) modernise the school structures making them fit for the digital
transition.

The reforms and investments included in the component address the country-specific
recommendations on education and skills (country-specific recommendation 2 2020 and country-
specific recommendation 3 2019), early childhood education and care (country-specific
recommendation 3 2019) as well as on digital skills (country-specific recommendation 4 2019 and
country-specific recommendation 3 2020).

L.1. Description of the reforms and investments for non-repayable financial support

Reform 1 (C5.1R1): Addressing skills mismatch between education and labour market (Secondary
and Higher Education)

The objective of this reform is to address the skills mismatch between the labour market and the
secondary and higher education system.

This measure consists in actions included in the National Action Plan.

Reform 2 (C5.1R2): A new teacher and school evaluation system

The objective of this reform is to enhance the quality of education and consequently students’
educational outcomes.

This measure consists in the introduction of a new teacher and school evaluation system for primary,
secondary general and vocational education.

Reform 3 (C5.1R3): Gradual extension of free compulsory pre-primary education from the age of
four

The objective of this reform is to enhance the availability and affordability of early childhood
education and care (ECEC).

This measure consists in the extension of free compulsory pre-primary education from the age of
four.

Reform 4 (C5.1R4): Digital transformation of school units with the aim of supporting digital skills
and skills related to STEM education

The objective of this reform is to support the digital transition of the education system.

This measure consists in the supply of digital equipment to schools and students.
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Reform 5 (C5.1R5): E-skills Action Plan — Delivery of specific actions

This objective of this reform is to enhance digital competences across population groups.

This measure consists in actions included in E-skills action plan.

Investment 1(C5.111): Construction of one Model Technical School

The objective of this investment is to extend the capacity of vocational education and training (VET)
in Cyprus.

This measure consists in the signature of the contract for the construction of one new technical school
in Limassol

Investment 2 (C5.112): Skilling, Reskilling and Upskilling

The objective of this investment is to support the skills of the population.

This measure consists in training participants in programmes for digital, green, blue, and
entrepreneurial skills.

109

www.parlament.gv.at



OIT

porepdn [OJeWSIUL S[[I3[S
Jo Addns oy 103 (S)91€01J13199 pue paddmbo 3uissaIppy
Joue)dasoe uonodwo) 920C 70 0Ll 0| JIoqunyN - SaLI0JBIOqR | 181, 141°SD 26€T
(uonzeonpyg
ToySTH
pue AI1epuodog)
JoSIeW INOqE]
pue uoreonpo
ueaM}aq
‘sjidnd woneonpa [erousd YoIBWSIW SIS
AIpu093s ()G T 1589 e 10J ourwesgord 3uIssaIppy
owrersoxd Surmopeys qol-uf 970¢ 20 0ST ¢ 0 | JowwnN Surmopeys qol-uf 1981, 141°SD q6£¢
‘Sururen
pUE UOIBONPI [BUOIIBOOA
pue ‘[e1oudd A1epuodas ur Apms )
Jo sowre3ord mou om) (9)
S[II3ys [ermnauaidonuo
‘pIey 9JOS 03 A 1
10U ST 31 JnQ 9pN[OUl ABW Jey])
S[Is Surmoroj oy 310ddns 03
papuawe Ik S[O0YIS ATBPUOIIS
ul B[NOLLIND [eUOneINpa () (q)
(uonzeonpyg
‘KoAans o) uo j10dox paysiqnd JSYBIH
sanuoyIne pue A1epuod9g)
& pue A9AINS ,,uonednpy IOYSIH SRS JONIEL I00qE
snud£) jo Supjoei], ayenpein,, £q sowrwei3ord puE uONEBIONPd
& Jo s)nsal Areurwrjoid ay) (e) pUB B[NOLLIND ue[q U90M]0q
Y Jo reaoxdde uondy [BUOHEN [OJRLSIW S[[I3S
:3uimoroy pue j10dax JY) Ul papnjour 3uIssarppy
O} UL S)SISUOD QUOISI[IUL Y], $20¢ O - - - Jo uoneorqng SOINSBAN | QUOISO[IN 41°SO BOET
B2 § J13y)rend) €09 durpseq 21nseot (SQuoysaqiu J10j) (TR
J934e) pue : Joun ES.S.. . S J98ae], / 10 WLI0J3Y) Jdquiny
u0)Sa[IW Yoed Jo uondrsaq uond[duod (s393.%) 10§) 955._.« =U AUO)SIIIAI A.INSBIAI [enuanbag
J0J QUI[WII) AN BIIPU] s10jed1Ipul dAREINUEN() e PPy

WWW.pd T aTier it.gv.al

j1oddns [eUeUL} I[qeArdd.I-uol .10] UoeJudUR[dWI puet SULIO}IUOW I0J I[qe)dUWI) pue *SI10JedIPUI *S)I95.08) “SQUOISIIIA "T"'1



IT1

JO JUSWI[0IUQ U} JOJ ‘SILIdSINU
pue Sud)Ie3IopuULy [BUNWILOD
pue 91eaLid ur so93 uonIm
3SIpIsqns (q) pue ‘sualre3iopury
oriqnd ur pa[joIus 9q jouued
JeY) UQIP[IYD IOJ ‘SUSIIBIISPULY
[EUNWITIOD UT UOTIBONP
Krewnid-a1d Arosindwod oo13
o) 10J $99J UONIN) IOA09 ()

0 SQWIAYDS PIe JO SIANSIUIA JO
[1ouno)) ayy £q uondopy ‘sieok
INojJ 03 SyuowW JY3Io pue sIedk
Inoj Jo a3k oy) WOoIJ uoneonpd
Arewnid-a1d KL10sndwoo

SIQ)STUTIA]
JO [1ouno)

Ay} Aq sowayos
pre jo uondope
pue sIedk Inoj

JO 93e o3 woy
uoneonps Arewrd
-o1d A1osindwod

Inoj jo o3e oy
woJj Uoneonpo

9013 ur 9. AIUd Ay} AONPAI (s)me[ a3 Jo 901 Jo Arewrad
(€£€0T-7€0T Teak orwopede [pun 9010J OJUI AIJUQ | UOISULIXS [enpeIs -o1d A1osndwoo
$T0T-HT0T Teak orwopede ay) ul Jy) Surjesrpur oy Surpredax 991J JO UOISU)X Am
Sunue)s) Ajrenpeis [[eys yorym (s)me[ MET MU O} [enpein P
MET A} JO 9210] 0JuI Anug €202 0 - - - | o uruoIsia0lg | JO 9910) ojul AUy | QUOISOIN €d1°SD e w
W)SAS £
uonen[eAs [00yoS o
pUR 10yoB . =
MJU B 10J (S)108 =
[eSo] oy JO 99105
ojur Anuo pue
"WQJSAS uonen[eA [00Y0S pue Wo)SAS uorenjeAq wo)sAs
IOUOBI |, MAU B 10J ()08 [B39] [00Y9S Mou uoneneAd
JO 9010} OjuI AU PUB WISAS (s)oe ® 10J UOISIO( [00yos pue
UolEN[eAY [00YJS MU B  10J [e39] oy Jo SIQISTUIIA] JoUOBI) MAU Y
WOISISEQ] SLETSIIAY (O | §e0T z0 - - - | o105 oyur Anug JoJounoy | SUOISIIA [4:18%¢) 1T
(uonzeonpyg
ToySIH
pue A1epuodog)
Jo3IeW JNOqe]
‘uoneonpy AIepuoods 10y pue uonEONPd
sor103eI0qe] ()] O3 Juswdinbo ud9MI9q
T8I X J3yren) 0D Julpdseyq dAnseat (Sauoysaqrut 10§) (QuounsaAuy
193.1%) pue ’ Jojun m._caao.. S s 193ae], / J0 WL10J3Y) JdquinN
u0)Sa[IW Yoed Jo uondrisaq uond[duod (s398ae) a0j) 953:.« =~.u QU0)SIIIAI J.INSBIIAI [ennuanbag
10§ UI[dUIN) AN BIIPU] S.10)8d1pUl dAREINUEN() e pajePy




41!

0} PaJe[aI S|[I[S
pue s[[rys [ey31p
Sunioddns
410 ULTE SR el
‘spidnd spidnd sjun [00Y9S Jo
000 ST 03 3uswdmba 1enSIp Jo 10J Juowdinbo UOIBULIOJSUR)
oseyoind 9y JO JUSWASINGUIIOX [en31p oy 10§ rensiq
[1ny/rented Jo Ajddng 970¢ 20 000 ST 0 | JoqunN - | owayds poddng 1981, A1°SD QotC
uoneonpo
INFLS
0} PaJe[aI S|[IS
SAL pue s[[ys [eNsIp
pue ‘serowed ‘spreoq drydeid 3unzoddns
[en3Ip ‘s1ayeads ‘sauoydooru JO wire oy ym
‘s10309(01d ‘sdoydey SjIun [00Y9S Jo
‘ordwrexs 103 ‘yym paddimba UOIeULIOJSUBL)
A[en3ip usaq oAeY S[OOYDS paddmba Ajrensp rensiq
00 1Se9] J& Ul SWOOISSe]D) 20T 0 00L 0| Joquny - SUI001SSE[) 108187, #A1°SD eop7
Inojy Jjo a3e oy B
WoJJ uoreonpa m
Arewid £
suojIe3IopuLy SueIe3IopuLy -o1d A1osndwod m.
arqnd orqnd 991} JO UOISUIIX w
suapregiopury orqnd ur sooe[d POpUAIXd IO MU [enpein =
ur saoe[d Mau G/ 9 ISe[ 1V 920¢ 0 MIWC9 0| JequnN - ut saoe[d moN 10818 ed1'sO Sve
SUJIBSIOPULY
eard 1noj jo o3e oyp
pUE [BUNWTIOD woJJ uoreonpa
*SOLIOSINU PUE ‘SUdIESIapULy] “oriqnd ur Krewnd
ojeatid pue [eunwwos ‘drjqnd PI[[0IUd SypuOw -a1d A10s[ndwod
Ul PO[[OIUQ 9J€ SYIUOW § pue § pue s1edk 4 pue 991 JO UOISUIXD
SIBJA  pue SIBdL § UdaMIdq SIBAA {, U99MI9q [enpein
Page UAIP[IYD 008 H 1583 IV 920¢ [4e) 008 v 0| JIequnN - page uaIp[Iy) 10818, 12050 1449
"Inoy Jo o3e oy
oA0Qe pue uoneonpd Arewrd
-o1d K1os[ndwos jo [9A9]
Anuo ay) 1opun page UAIP[IYO
T8I X J3yren) 0D Julpdseyq dAnseat (Sauoysaqrut 10§) (QuounsaAuy
193.1%) pue Jojun m._caao.. S s 193ae], / J0 WL10J3Y) JdquinN
u0)Sa[IW Yoed Jo uondrisaq uond[duod (s398ae) a0j) 953:.« =~.u QU0)SIIIAI J.INSBIIAI [ennuanbag
J0J QUIPWII) JANBIIPU] S.10)8d1pUl dAREINUEN() e pajePy




el

10§ 10309s o1jqnd ayj urgm ® JO [eaoidde K1dA19g — ueld
s[euorssajold 10J pasiue3io ‘pasIuedio | Ay} WLy SaInseaur uonody S[[s-9
sowrwrergord pajogie) - G202 %0 - - - sawwreI301d JO AIOAT[O(q | QUOISOIIA NM1°SD 0S2T
"2INjoNINSeI UL
[ENSIp UI JUSUNSIAUI o
{51003 Ayanonpoxd
PUB UOT)BIOQR[[09-0 ‘BIPOW
[BI00S ‘AJLINDISIOQAD ‘S[00}
1JOSOIOIAl JuowdSeuew 309[01g
Se [ons seaJe ur 10309s orjqnd
o} UIYIM S[euoIssdyod 10¥
SUONURAIUL pue sdwwelr3ord
JO AI9A1[9p pue u3Isop «
*Sooud)aduwiod
[£103093S-SSOIO PUE S[[II[S
[eNSIp UO [BLISJEW JUSJUOD pUL
‘sowrwrer3ord Surpoys
S[qB[IBA® [[B JO XOpUI ‘SSUlL] i
[BM3Ip I0J [00} JUIWISSISSL-J[IS P
& Sururejuos ‘wrojyerd suoroe m
Surures]-9 ue Jo Juowdo[dAdp « SIQ)SIUTIA JO SIQ)SIUTIA] o1y19ads Jo ]
}Jsea[ Je [1ouno)) ay) Aq JO [1ouno) uonejuowayduy m.
pN[oul [[BYS YIIYM ‘SIISTUIIA pardope st ueq o3 Aq paydope —ue[d w
Jo [rouno) ay) Aq pardope uonsy S[IS SLUe[d UONOY UOLOY S[[IS-H =
SEUB[d VOOV SIS TeUOHEN 120T 0O -9 JeUOnEN || SISO [BUCHEN | SUOISOJIIN SdTI'sD 6v¢
uoneonpa
INHLS
0) Paje[aI SIS
pue s[[Is [eN31p
Sunuoddns
‘posIueSIo U9dq Sey SIOUOBI JO wire oy} ypm
SIoUOBY) A1Bpu0d3s pue Arewrd 10y Juowdoeasg SjIun [00Y9S Jo
10§ saoudiadwo)) [ensiq [BUOISS9JOI] UOIeULIOJSUR)
uo Juawdo[oAa(] [BUOISSJOI] pastue3io 29 Sururer], rensiq
79 SuluTel] 901AIOG-U] 920¢ 0 sSururel] - SRIBREISIE || SR PA1°SO 8¥¢C
uoneonpa
INHLS
IBIX J91aend) 09 urpseg dAnseot (SQuo)soqIut 10¥) (uounsasuy
193.1%) pue ’ Jojun m._caao.. S s 193ae], / J0 WL10J3Y) JdquinN
JU0ISIMIW Yoed Jo uondrsaq uond[duwod (s398.1%) 10)) 953:.« =~.u AUOISAIIAI INSBIIA [enuanbag
J0J QUIPWII) JANBIIPU] S.10)8d1pUl dAREINUEN() e pajey




148!

SIS
[etmoudrdonuo
pue onjq Surppysdn
‘SIS [eumaudidonuos pue ‘anjq ‘U013 ‘[eN3Ip pue Surysay .w.
‘u0a13 ‘[ensip 10y sowwersord 10} sowwrersord Surs P
ur pauren syuedionied 009 5z §e0T O 009 §T 0 | TequinN - ur sgururer], 10818, cIrsd vST &
“JoQUIS U £
193(01d oy Aq J19pIO UOIIRIIUI m.
UONONISUOD JO ANSSI PUEB w
JOSSBWIT Ul [00Y0S [BoIUyd3 ], [0oyoS =
QUO JO UOIINISUOD oY) IOJ uorINNSu0d 100708 B2y,
sresodoid 10y [1e0 9AnnRadwod Jo uonenul [eoruyo9 J, ouo [9POJA QU0
€ JOpUN PJOd[os 10J0B1U0D pue o1rnjeusIS JO uononnsuod Jo uononnsuo)
oy} YJIM J9eIUOD B JO SUIuSIg 70T 0 - - - 10B1U0D oy} 10J 10BIUOD | QUOISIIA 111°6D 1ST
A3aens
uonedIuNWWod & jo [eaordde -
‘(s19indwos ‘sdoyde|
ordwrexa 10y) juowdmba
[EM3IP Ul SUSW)SIAUI -
‘(quowo3euew j09(oxd
ordwrexa 10¥) serouajodwod K391ens ue[q suoroe
[©10309S-SSOI0 PUE S[[IS [P UoNEIIUNIIWIOD uonoy S[IS-9 o13109ds Jo
T8I X J3yren) 0D Julpdseyq dAmseatt (Sauoysaqrut 10§) (QuounsaAuy
193.1%) pue ’ Jojun 288.. S St 193ae], / J0 WL10J3Y) JdquinN
u0)Sa[IW Yoed Jo uondrisaq uond[duod (s398ae) a0j) 955:.« :m..v QU0)SIIIAI J.INSBIIAI [ennuanbag
10§ UI[dUIN) AN BIIPU] S.10)8d1pUl dAREINUEN() NS pajePy




M. COMPONENT 5.2: LABOUR MARKET, SOCIAL PROTECTION AND INCLUSION

This component of the Cypriot Recovery and Resilience plan addresses: (i) inefficiencies and gaps in
social protection notably for self-employed and people working in non-standard forms of
employment, (ii) the lack of legislation for flexible working arrangements in the form of teleworking,
(i1) challenges related to unemployment and youth unemployment and the high level of young people
not in employment, education or training (NEETSs), (iii) gaps in early childhood education and care
(ECEC) and (iv) challenges with respect to social inclusion and welfare, including a high level of people at
risk of poverty or social exclusion (AROPE) and increasing needs in long-term care.

The reforms and investments included in the component address the country-specific
recommendations on the public employment services and the education and training system (country
specific recommendation 3 0of 2019 and country specific recommendation 2 of 2020), providing social
protection for all and introducing flexible working arrangements (country specific recommendation
2 of 2020), and improving the efficiency and digitalisation of the public sector (country specific
recommendation 1 of 2019 and country specific recommendation 4 of 2020).

M.1. Description of the reforms and investments for non-repavable financial support

Reform 2 (C5.2R2): Flexible work arrangements in the form of telework

The objective of this reform is to support flexible work arrangements in the form of telework.

This measure consists in the entry into force of a new legal act(s) for flexible work arrangements and
a subsidy scheme for employers to hire unemployed persons who will telework at least 30% of their
working time.

Investment 1 (C5.211): Supporting the Department of Labour and Public Employment Services (PES)
and reinforcing support for young people

The objective of this investment is enhancing support for unemployed persons.

This measure consists in digitilasing the Department of Labour and Public Employment Services
(PES) and a grant scheme.

Investment 2 (C5.212): Establishment of Multifunctional Centres and Childcare Centres

The objective of this investment is to increase the labour market participation of carers (often women),
and to enhance the availability of quality care and social infrastructure for children.

This measure consists in a scheme for multifunctional centres and childcare centres.

Investment 3 (C5.213): Establishment of home structures people in need of long-term care

The objective of this investment is to address gaps in long-term care services.

This measure consists in home structures for people in need of long-term care.

Investment 4 (C5.214): Child centres in municipalities

The objective of this investment is to facilitate the participation of workers with caring
responsibilities, in the labour market, and to enhance the social inclusion of children from
disadvantaged and/or migrant background.

This measure consists in the construction of four (4) childcare centres.
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Investment 5 (C5.215): Construction of two model special education schools

The objective of this investment is to enhance the school environment for pupils with disabilities or
other special educational needs and support them academically and socially.

This measure consists in the construction of two special education schools in the Limassol district.

Reform 1 (C5.2R1): Reform of the Social Insurance System and Restructuring of the Social Insurance
Services

The objective of this reform is to widen access to social protection and to support the Social Insurance
Services.

This measure consists in the extension of social insurance coverage as well as adding services to the
Integrated Social Insurance Information System.
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N. COMPONENT 6.1: REPOWEREU

The REPowerEU chapter addresses the challenge of reducing reliance on fossil fuels. The objectives
of the component are to strongly reduce Cyprus’ dependence from imported fossil fuels in general.
The new RePowerEU chapter contributes to the achievement of Cyprus’s energy efficiency
obligations and targets set for 2030, under the National Energy and Climate Plan. In order to limit its
energy dependence, Cyprus shall further invest in energy efficiency improvements in buildings and road
transport and accelerate the deployment of renewables.

The measures included in the REPowerEU chapter address most aspects of recent country-specific
recommendations in the field of energy, as they shall foster research and innovation in the field of
green transition and energy production, storage, transmission and distribution solutions, promote
renewables and accelerate energy efficiency measures in various buildings in the public and private
sector, enhance the regulatory framework for the operation of Energy Communities, and promote widespread
use of Electric Vehicles.

It is expected that no measure in this component does significant harm to environmental objectives
within the meaning of Article 17 of Regulation (EU) 2020/852, taking into account the description of
the measures and the mitigating steps set out in the recovery and resilience plan in accordance with
the ‘Do no significant harm’ Technical Guidance (2021/C58/01).

The implementation of the measures is expected to contribute to reducing dependency on fossil fuels.
Increasing the share of renewable energy sources has a cross-border and multi-country dimension
because it contributes to securing the energy supply in the Union as a whole.

N.1. Description of the reforms and investments for non-repayable financial support

Reform 1 (C6.1R1) Regulating and facilitating the participation of citizens in the electricity market

The objective of this reform is the participation of citizens in the national energy market.

This measure consists in creating a contact point for citizens to participate in the electricity market.

Reform 2 (C6.1R2) Introduction of regulatory framework for the connection of EV recharging points
to the distribution network

The objective of this reform is to provide the regulatory framework for the procurement of flexibility
services by the DSO as well as the connection of EV Charging Points to the Distribution Network.

This measure consists in the entry into force of regulatory decision(s) for EV charging points.

Investment 1 (C6.111). Scaled-up measure: Renewables and individual energy efficiency measures in
dwellings

The objective of this investment is to scale up Investment C2.112: Promoting renewables and
individual energy efficiency measures in dwellings and tackling energy poverty, including in
households with vulnerable electricity consumers under Component 2.1.
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The scaled-up part of this measure consists in increasing the number of dwellings that invested in
their energy performance.

Investment 3 (C6.113) Promoting extensive energy renovations of dwellings

The objective of this investment is to reduce energy consumption and CO2 emissions in dwellings.

This measure consists in energy renovations in at least 800 dwellings.

Investment 5 (C6.115). Scaled-up measure: Scheme for the competitiveness and the energy efficiency
of large enterprises in Cyprus

The objective of this investment is to scale up Investment C3.117: Scheme for the competitiveness
and/or the energy efficiency of large enterprises in Cyprus, under Component 3.1.

This measure consists in providing support to large enterprises undertaking energy efficiency
investments.

Investment 6 (C6.116). Scaled-up measure: Thematic research and innovation funding program on
green transition

The objective of this investment is to scale up Investment C3.213: R&I funding program on green
transition, under Component 3.2.

The scaled-up part of this measure consists in projects on green transition R&I activities.

Investment 7 (C6.117). Thematic research in enterprises for energy production, storage, transmission,
and distribution solutions

The objective of this investment is to find solutions to bottlenecks identified in energy production,
storage, transmission, and distribution.

This measure consists in projects on energy production, storage, transmission and distribution
solutions R&I activities.
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O. COMPONENT 7.1: AUDIT AND CONTROL

This component aims to ensure that the control framework of the Cypriot Recovery and Resilience
Plan prevents, detects and corrects corruption, fraud and conflicts of interests when using the funds
provided under the Recovery and Resilience Facility Regulation (RRF Regulation), as well as
ensuring adequate arrangements to effectively avoid double funding under the RRF Regulation and
other Union programmes.

0.1. Description of the reforms and investments for non-repavable financial support

Reform 1 (C7.1R1): Arrangements for the control framework of the Recovery and Resilience Plan

The objective of the measure is to improve the control framework of the Cypriot Recovery and
Resilience Plan. To ensure an effective implementation of proportionate measures for the protection
of the financial interests of the Union (PFIU) according to the Article 22 of the RRF Regulation,

The Council of Ministers shall adopt mandatory instructions prepared by the Coordination Authority
and distributed upon their adoption to all relevant bodies.

The milestone under this measure shall be fulfilled by the time of submission of the next payment
request to the Commission following the adoption of this Implementing Decision and shall be a
prerequisite for any future payment.

The reform shall be completed by 31 December 2023.
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2. Estimated total cost of the recovery and resilience plan
The estimated total cost of the recovery and resilience plan of Cyprus is EUR 1 020 659 255.

The estimated total cost of the REPowerEU chapter is EUR 104 580 000. In particular, the estimated
total costs of the measures referred to in Article 21c(3), point (a) of Regulation (EU) 2023/435 is
EUR 0 whilst the costs of the other measures in the REPowerEU chapter is EUR 104 580 000.

SECTION 2: FINANCIAL SUPPORT

1. Financial contribution

The instalments referred to in Article 2(2) shall be organised in the following manner:

1.1. First Instalment (non-repayable support):
Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target

21 C2.1R2 Milestone Law for the
Independence of Cyprus Transmission System Regulation of the
Operator (TSOC) from the incumbent Electricity Electricity Market
Authority of Cyprus of 2021

23 C2.1R4 Milestone Amendment of the
Energy Storage Regulatory Framework Transmission and

Distribution Rules
(TDRs) and
Trading and
Settlement Rules
(TSRs)

24 C2.111 Milestone Support scheme
Promoting energy efficiency investments in SMEs for Promoting
and non-profit organisations energy efficiency

investments in
SME and non-
profit
organisations

27 C2.112 Milestone First call for
Promoting renewables and individual energy proposals for
efficiency measures in dwelling§ and tackling Promoting
energy poverty in households with vulnerable renewables and
electricity consumers L

individual energy
efficiency
measures in
dwellings

30 C2.113 Milestone First call for
Encouraging the use of renewables and energy proposals to
saV.ir.lgs .by local/wid.e.r public authorities a.nfl support local
facilitating the transition of local communities o
towards climate mitigation & adaptation authorities H.l

energy efficiency
measures
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Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
93 C3.112 Milestone Liquid
Enhancement of isotopic database of traditional Chromatography-
Cypriot products. Isotopic Ratio
Mass
Spectrometer (LC-
IRMS) equipment
109 C3.1R4 Milestone Approval of the
Enhancement of circular economy in the Industry National Action
Plan for the
Enhancement of
Circular Economy
in Cyprus
160 C3.4R3 Milestone Entry into force of
Introduce new framework for evaluation and legislation for the
selection process for filling public service evalligiien aingl
vacancies and new regulations for the evaluation ]
of employees’ performance SeleCtIOI’.l proce.ss
for public service
vacancies and
regulations for
employees’
performance
evaluation.
186 C3.418 Milestone Extension of the
Upgrading the infrastructure of courts Famagusta District
Court
188 C3.4R10 Milestone Entry into force of
Improving the legal and institutional framework the law on
for fighting corruption Transparency in
Decision-Making
and Related
Matters
189 C3.4R10 Milestone Entry into force of
Improving the legal and institutional framework the law to protect
for fighting corruption witfiledbileowmans
192 C3.5R2 Milestone Entry into force of

Framework and Action Plan for addressing NPLs

the package of
amending laws
regarding credit
acquiring
companies (CAC)
and credit
servicers to
improve the
working
environment for
non-performing
loans management
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Sequential Milestone /
q Related Measure (Reform or Investment) Name
Number Target
232 C4.211 Milestone Repository system
Digitalisation in various Central Government for audit and
Ministries — Services sEiwall
information for
monitoring
implementation of
RRF
249 C5.1R5 Milestone National e-Skills
E-skills Action Plan — Implementation of specific Action Plan is
actions adopted by the
Council of
Ministers
Instalment
Amount EUR 97 701 149

1.2.

Second Instalment (non-repayable support) :

Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
7 Cl.112 Milestone Influenza Sentinel
Cyprus Innovative Public Health information and Surveillance
communications technology (ICT) System (ISS)System
35 C2.115 Target Thermal insulation
Energy Efficiency Upgrading of public buildings and photovoltaic
systems installed
in schools
45 C2.119 Milestone Signing of 8
Forests fire protection Agreements/
Contracts
Signatures for the
purchase of
vehicles,
equipment and
provision of
services and issue
of call for tenders
for the purchase of
firefighting
aircraft
71 C2.313 Milestone Completion of the
Integrated Monitoring and Control Management detailed
System for the Water Development Department’s requirements

infrastructure

analysis and
system design
document
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Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
87 C3.1R2 Milestone Law on unfair
On-line platform for improving the trade and practices in
information symmetry in the fresh produce supply CneREEns in (he
cliin local fresh
produce market
97 C3.115 Milestone Action Plans for
Creation of a National Commercial Identity and (a) the “made in
promotion of the traditional product “halloumi” Cyprus” branding,
and (b) for the
promotion of the
halloumi cheese
105 C3.119 Target Coaching scheme
Promotion of circular economy in hotel for circular
establishments economy
122 C3.2R2 Milestone Tax exemption of
Incentives for investments and human capital in legal entities for
R&I investing in
innovative
companies
125 C3.211 Milestone Launch of KTO
Set up and operate a central Knowledge Transfer
Office (KTO)
134 C3.3R1 Milestone Law for strategic
Facilitation of Strategic investments investments
155 C3.4R1 Milestone Action Plan on the
Enhance the administrative capacity and improve efficient
the functioning of public administration for better management of
policy making and implementation human resource
issues in the
national public
administration
187 C3.4R10 Milestone Entry into force of
Improving the legal and institutional framework the law
for fighting corruption establishing the
Independent
Authority against
Corruption
207a C3.5R9 Milestone Operation of VAT
Improving tax collection and effectiveness of the Services within an
Tax Department Integrated Tax
Administration
System (ITAS)
214 C4.1R1 Milestone Launch of the
Empower the National Regulatory Authority geographical

(OCECPR)

survey and entry
into force of
secondary
legislation
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Sequential Milestone /
q Related Measure (Reform or Investment) Name
Number Target
233 C4.211 Target Start of the digital
Digitalisation in various Central Government upgrade of a
Ministries — Services uiTibEr o et
government
ministries and
departments
278 C7.1R1 Milestone Clear delimitation
Arrangements for the control framework of the between control
Recovery and Resilience Plan -
implementation
duties
Instalment
Amount EUR 87 136 829
1.3. Third Instalment (non-repayable support):
Sequential Milestone /
q Related Measure (Reform or Investment) Name
Number Target
5 Cl.111 Milestone Contract signature
New facilities for the Cyprus Blood Establishment for the
and procurement of the latest technology attendant construction of the
equipment Cyprus Blood
Establishment
22 C2.1R3 Milestone Fully operational
Digital One-Stop Shops to streamline RES IT platform
projects permitting and to facilitate Energy
Renovation in Buildings
77a C2.3I5 Milestone Completion of
Anti-flood and water collection measures construction
works of drainage
network and
reconstruction of
streets and
pavements in areas
of Nicosia
85 C3.1R1 Milestone Cooperation
Move agricultural practices from the 20" century between the
to the 21% century by investing in a national centre Agricultural
for excellence in agri-tech Research Institute
and public
universities, for
joint MSc and
PhD programmes
95 C3.113 Target Scholarships
Upskill existing and future farmers granted
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Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
120 C3.2R1 Milestone Adoption of the
National R&I Policy and policy tools national R&I
Strategy and of the
Action Plan to
implement it
123 C3.2R3 Milestone Digital registry to
Policies to foster access to publicly funded record and publish
research infrastructure and laboratories e
infrastructure
127 C3.212 Milestone Signature of grant
Innovation funding programmes for start-ups, agreements for
innovative companies and SMEs 50% of budget
130 C3.213 Milestone Signature of grant
R&I funding program on green transition agreements for a
R&I funding
programme of
EUR 6 mln budget
136 C3.3R2 Milestone Establishment of
Enhancing Fast-Track Business Activation an electronic
Mechanism system where
investors can
submit their online
application
143 C3.3R6 Milestone Action Plan for
Incentives to promote mergers and acquisitions. incentives for
mergers and
acquisitions
151 C3.316 Milestone Setup of the Fund
State funded equity fund
173 C3.414 Milestone Enhancement of
Enhancing e-system for issuing building permits the e-application
environment of the
Hippodamos
System
194 C3.5R3 Milestone Extension of the
Strategy for addressing inadequacies of the New Planning and
property transaction system (title deeds) Building Permit
Policy
195 C3.5R3 Milestone Entry into force of
Strategy for addressing inadequacies of the the amendment of
property transaction system (title deeds) the Sale of
Property (Specific
Performance) Law
199 C3.5R5 Milestone Action Plan for

Action plan for the development of a liability
monitoring register

the development
of a liability
monitoring
register
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Sequential Milestone /
q Related Measure (Reform or Investment) Name
Number Target
201 C3.5R6 Milestone Full
Reinforcing and strengthening the insolvency implementation
framework and full operation
of the legal and
institutional
framework for
insolvency
209 C3.5R10 Milestone Entry into force of
Addressing Aggressive Tax Planning the law to tackle
aggressive tax
planning
224 C4.2R1 Milestone Definition of the
Dlgltal Services FaCtOI'y Service Delivery
Model for the
Digital Services
Factory
251 Cs.111 Milestone Contract for the
Construction of one Model Technical School construction of
one Technical
School
266 C5.214 Target Construction of at
Child Centres in Municipalities least one child
centre
268 C5.215 Milestone Signing of
Construction of Two Model Special Education contract with the
Schools selected tenderer
(contractor)
Instalment EUR
Amount 103 036 204
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1.4. Fourth Instalment (non-repayable support):
Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
3 Cl1.1R2 Milestone Adoption of the
Design of an Electronic platform for the list of health care
surveillance of Nosocomial Antibiotic facilities
Consumption and Healthcare — Associated
Infections
43 C2.118 Milestone Purchase and
Monitoring and reduction of GHG emissions in installation of
agriculture monitoring units
for measuring
GHG emissions
from agriculture
48 C2.1110 Milestone Installation of the
Market Management System to facilitate the Market
opening of the electricity market to competition Management
System
T4a C2.314 Target Delivery and
Smart Water and Sewerage Networks installation of
Management photovoltaics at
the Larnaca
Wastewater
Treatment Plant
86 C3.1R1 Milestone New joint Masters
Move agricultural practices from the 20" century and/or PhDs in the
to the 21% century by investing in a national centre widler domein o
for excellence in agri-tech Acricultur
griculture
132 C3.214 Milestone Signing of grant
Funding to organisations performing R&D agreements which
activities on dual technologies commit 80% of
total budget for
funding to
organisations
performing R&D
activities on dual
technologies
135 C3.3R1 Milestone Organisational
Facilitation of Strategic investments capacity’s

enhancement for
the facilitation of
strategic
investments
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Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
140 C3.3R4 Milestone Approval by the
Design and establish a National Promotional Council of
Agency Ministers of the
roadmap for the
creation and
establishment of a
National
Promotional
Agency
147 C3.314 Milestone Publication of call
Scheme for the digital upgrade of enterprises for proposals
following
approval of the
scheme by the
Council of
Ministers
158 C3.4R2 Milestone Decision on
Regulate flexible working arrangements in the flexible working
public sector arrangements in
the public sector
193 C3.5R3 Target Reduction of
Strategy for addressing inadequacies of the backlog of cases
property transaction system (title deeds) B SSETEE G
title deeds either
by issuing title
deeds or by
rejecting the case
197 C3.5R4 Milestone Entry into force of
New legal framework and system of exchange of the framework and
data and credit bureau system of
exchange of data
legislation
220 C4.112 Target Expansion of
Upgrade internet connection to be “Gigabit-ready” Gigabit-ready
and promote connectivity take-up iR
connection take-
up by households
229 C4.2R3 Milestone Digipol prototype
Police Procedures digitalisation on Digipol operational
236 C4.212 Target Start of the digital
Digitalisation of the Cyprus Ports Authority upgrade of the
Cyprus Ports
Authority
255 C5.2R2 Milestone Entry into force of
Flexible Work Arrangements in the Form of the law for

Telework

flexible work
arrangements in
the form of
telework
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Sequential Milestone /
q Related Measure (Reform or Investment) Name
Number Target
Instalment
Amount EUR 89 251 156
L.5. Fifth Instalment (non-repayable support):
Sequential Milestone /
q Related Measure (Reform or Investment) Name
Number Target
9 Cl1.11I3 Target Health institutions
Purchase/replacement of medical equipment in having benefitted from
hospitals the financial support
scheme
13 Cl.116 Milestone Completion of the
Deployment of generic cross border e-health analysis, design and
services in Cyprus development phase of
the IT System for cross-
border e-health services
28a C2.112 Target Dwellings and
Promoting renewables and individual energy households with
efficiency measures in dwellings and tackling vulnerable electricity
energy poverty in households with vulnerable consumers (including
electricity consumers people with disabilities)
having improved their
energy performance
36 C2.115 Target Completion of set up and
Energy Efficiency Upgrading of public buildings installation of
photovoltaics system at
the Nicosia General
Hospital
38 C2.116 Milestone Signature of contracts
Upgrading renewable energy and smart grids for the installation of
testing infrastructure at the University of Cyprus equipment to upgrade
the electricity grid into a
smart grid
55 C2.2R3 Milestone Entry into force of the
Progressively phase out the most polluting legislative act related to
vehicles, especially in polluted urban areas the phasing out of the
most polluting vehicles
100 C3.117 Milestone Start of the grant scheme
Scheme for the enhancement of the on large enterprises
competitiveness and/or the energy efficiency of
large enterprises in Cyprus
112 C3.1112 Milestone Signature of the contract
Waste management towards circular economy for the installation of
Green kiosks
128 C3.212 Target Completed projects to

Innovation funding programmes for start-ups,
innovative companies and SMEs

carry out R&I related
activities
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Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target

156 C3.4R1 Milestone New human resources
Enhance the administrative capacity and improve management framework
the 'ﬁll‘lCtiOI.ling of public admini'stration for better for Cyprus Police
policy making and implementation

163 C3.4R5 Milestone New IT system for the
Enhancement of the capacity of the Law Office Law Office

167 C3.413 Milestone Setting up a Modelling
Economic Policy Modelling Hub Hub for Economic

Policy Analysis

180 C3.4R8 Milestone Entry into force of new
Efficiency of Justice Rules of Civil Procedure

196 C3.5R3 Milestone Review of the Streets
Strategy for addressing inadequacies of the and Building Law
property transaction system (title deeds)

203 C3.5R7 Milestone Strategy for Combating
Strategy for Combating Financial Illiteracy Financial Illiteracy

205 C3.5R8 Milestone Supervisory tools
Enhancing supervision of Insurance and Pension including data collection
Funds and analysis tool

206 C3.511 Milestone Digital system for
Enhancement of the Supervisory Function of the supervision of
Cyprus Securities and Exchange Commission rneREens o ihe

Cyprus Securities and
Exchange Commission
207b C3.5R9 Improving tax collection and Milestone Purchase of the new
effectiveness of the Tax Department building for the
integrated Nicosia
District Office and Large
Taxpayers’ Office

212 C3.512 Modernisation of Customs and Electronic | Target Putting into operation

Payment System the information systems—
envisaged under the
Union Customs Code
(Uco)

217 C4.111 Milestone Start of very high
Expansion of Very High Capacity Networks in capacity networks’
underserved areas deployment in

underserved areas

225 C4.2R1 Target Expansion of delivery of
Digital Services Factory government services

online through the
Digital Services Factory
231 C4.2R4 Milestone Beneficial ownership

Setting up the beneficial ownership registry

registry available for use
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1.6. Sixth Instalment (non-repayable support):
Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
19 C2.1R1 Milestone Entry into force of
Green Taxation legal acts
introducing a
carbon tax on
transport fuels, an
increase of
existing water fees
and a charge on
the landfill of
municipal waste
40 C2.117 Milestone Contract Signature
Mass installation by the Distribution System for smart
Operator (DSO) of Smart Metering Infrastructure electricity
(Advanced Metering Infrastructure) g
metering
infrastructure
52 C2.2R1 Target Installation and
Installation of an Intelligent Transport System connection to the
using Digital Twin technologies National Access
Point of at least
150 sensors
78 C2.315 Milestone Construction
Anti-flood and water collection measures works for the
rainwater
collection and
recycling system
in Kladeri area
80 C2.316 Target Construction of
Water security projects two glass lined
steel reservoirs in
Nicosia district
103 C3.118 Target Grant agreements
Added value of tourism signed with
enterprises in the
hospitality sector
144 C3.312 Milestone Regulatory
A Regulatory Sandbox Sandbox
169 C3.4R6 Milestone New legal
New legal framework for Local Authorities and framework on
support measures local authorities
171 C3.4R7 Milestone Entry into force of
Urban land consolidation the law on urban
land consolidation
181 C3.4R8 Target Reducing the
Efficiency of Justice backlog of cases
and appeals
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Sequential Related Measure (Reform or Investment) Milestone/ Name
Number Target
216 C4.1R2 Milestone Entry into force of
Simplification of the administrative procedures for the administrative
the deployment of VHCN acts for very high
capacity networks’
deployment
246a C5.1R4 Target Classrooms
Digital transformation of school units with the aim digitally equipped
of supporting digital skills and skills related to
STEM education
274 C6.113 Promoting extensive energy renovations of | Milestone Support scheme
dwellings for energy
upgrading of
dwellings
8 Cl.112 Target Sentinels
Cyprus Public Health information System registered in the
module
237 C4.212 Target IT infrastructure
Digitalisation of the Cyprus Ports Authority of the Cyprus
Ports Authority
107 C3.1110 Milestone Aphrodite Route
Enrichment of tourism
88 C3.1R2 Milestone Platform for
On-line platform for trade and information recording
symmetry in the fresh produce supply chain transactions in the
local fresh
produce market
17 C1.115 Target Construction
Construction works and new equipment in Cyprus works or purchase
State Hospitals of equipment in
Cyprus State
hospitals
153 C3.311 Milestone System hardware,
Integrated Information system for the Department software and
of Registrar of Companies and Intellectual networking
Property installation
Instalment
Amount EUR 70 595 650
1.7. Seventh Instalment (non-repayable support):
Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
39 C2.116 Milestone Acceptance of renewable

Expansion of the renewable energy and smart
grids testing infrastructure at the University of
Cyprus

energy and smart grids

testing equipment
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Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
54 C2.2R2 Milestone Entry into force of legal
Entry into force of legal act(s) regarding electric act(s) related to electric
vehicle (EV) recharging infrastructure vehicle charging points
124 C3.2R3 Milestone National Policy of the
Support access to publicly funded research Republic of Cyprus for
infrastructure Open Science Practices
159 C3.4R2 Milestone Flexible working
Regulate flexible working arrangements in the arrangements
public sector
170 C3.4R6 Milestone Trainings
New legal framework for Local Authorities and
support measures
174 C3.414 Milestone Planning and control
E-system for issuing building permits tool, project management
tool. Software and
hardware of Hippodamos
198 C3.5R4 Milestone Digital system of
Digital system for the exchange of data and the exchange of data and the
provision of credit scoring services provision
of credit scoring services
200 C3.5R5 Milestone Entry into force of legal
Framework for Management of Private Debt act(s) for the
management of private
debt.
210 C3.5R10 Milestone Entry into force of legal
Addressing Aggressive Tax Planning act(s) to tackle aggressive
tax planning
215 C4.1R1 Milestone Web portal on broadband
Empower the National Regulatory Authority and infrastructure
(OCECPR) mapping
227 C4.2R2 Target Two data centres with
New cloud policy with regard to government IT hosting services for
systems and services and infrastructure set-up government IT systems
239a C5.1R1 Milestone Measures included inthe
Addressing skills mismatch between education National Action Plan
and labour market (Secondary and Higher
Education)
258 C5.211 Target Platform and systems
Supporting the Department of Labour and Public accessible
Employment Services and reinforcing support for
young people
261 C5.212 Milestone Adoption of a national
Establishment of multifunctional centres and strategy on early
childcare centres childhood education and
care (ECEC) and action
plan
267 C5.214 Target Construction of at least
Child Centres in Municipalities four child centres
270 C5.2R1 Milestone Entry into force of the

Reform of the Social Insurance System and
Restructuring of the Social Insurance Services

revised Social Insurance
Law

145

www.parlament.gv.at




Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
16 CI.1R3 Milestone Value-based
Gradually shifting the healthcare provision and reimbursement to be
reimbursement framework towards value-based reflected for primary and
mogl. in-patient care
142a C3.3R8 Milestone Entry into force of the
The Provision of Crowdfunding Services for legislation on the
Business Law Provision of
Crowdfunding Services
for Business Law
6 Cl1.111 Milestone Blood establishment
Cyprus Blood Establishment facilities and equipment
14 Cl.116 Milestone Cross-border patient data
Generic cross border e-health services in Cyprus exchange
66 C2.3R1 Milestone Adoption and publication
Water Resource Management Reform of an action plan on
water resource
management
84 C2.318 Milestone Delivery, quality
Protection of the marine ecosystem from hazards inspection to verify their
through oil spills operational effectiveness
and acceptance of
three vessels and
two aerial spraying
systems
94 C3.112 Target Products connected to the
Support of isotopic database of Cypriot food or system
drink products
111 C3.1R5 Milestone Waste management
Waste management coordination unit in the coordination unit
Department of Environment
202 C3.5R6 Reinforcing the insolvency framework Milestone Digital systems of the
Department of
Insolvency accessible
221 C4.112 Target Gigabit-ready internet
Upgrade internet connection to be “Gigabit-ready” connection take-up by at
and promote connectivity take-up least 82 000 households
241 C5.1R2 Milestone Council of Ministers
A new teacher and school evaluation system Decision for a new
School Evaluation
system and entry into
force of the legal act(s)
for a new Teacher and
School Evaluation
system
Instalment EUR 137 455974
Amount
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1.8. Eight Instalment (non-repayable support):

Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
2b Cl.1R1 Milestone IT system for monitoring
National Centre for Clinical Evidence and Quality of clinical protocols
Improvement
4 Cl.1R2 Milestone Electronic platform
Electronic platform for the surveillance of
Nosocomial Antibiotic Consumption and
Healthcare- Associated Infections
10 Cl1.113 Target Private hospitals purchased
Support for the purchase of medical equipment in medical equipment with
private hospitals funding from the financial
support scheme
15 Cl1.117 Milestone Public warning system
Public warning system for emergency operations gone live
26 C2.111 Target Energy saving projects in
Energy saving investments in SMEs, and non- buildings
profit organisations
37 C2.115 Target Installation of photovoltaic
Energy Efficiency investment in public buildings systems in Fire Service
Properties
44 C2.118 Target Reduction of GHG
Monitoring and reduction of GHG emissions in emissions from agriculture
agriculture
48a C2.1110 Milestone First financial transactions
Market Management System (MMS) to facilitate of the MMS
the opening of the electricity market to
competition
53 C2.2R1 Target Installation and connection
Installation of an Intelligent Transport System to the National Access
using Digital Twin technologies Point of a total of 300
Sensors
70 C2.312 Milestone Projects in Water
Water Treatment Plants Treatements Plants
79 C2.315 Milestone Construction works for the
Anti-flood and water collection measures flood channel in Livadia
108 C3.1110 Target Infrastructure works
Enrichment of tourism
115 C3.1112 Target Installation of green kiosks
Waste management towards circular economy
126 C3.211 Target Progress report on the
Set up a central Knowledge Transfer Office provision of knowledge
(KTO) transfer support services
137 C3.3R2 Target Application assessment
Supporting Fast-Track Business Activation through the platform
Mechanism
141 C3.3R4 Milestone Incorporation of Cyprus

Incorporation of a National Promotional Agency

National Promotional
Agency
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Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
157 C3.4R1 Milestone Guidelines and manuals,
Support the functioning of public administration legal act(s) and trainings on
management of human
resources in the public
administration
162 C3.4R4 Milestone E-procurement system
Digitalisation of public procurement
168 C3.413 Target Number of impact
Economic Policy Modelling Hub assessment models and data
analysis tools
172 C3.4R7 Target Number of plans for urban
Urban land consolidation planning
185 C3.417 Milestone Training of judges
Training of judges
213 C3.512 Target Information systems
Modernisation of Customs and Electronic
Payment System
219 Cc4.111 Milestone Very high capacity
Expansion of Very High Capacity Networks in networks are accessible in
underserved areas areas of no intreest to
private investors
228 C4.2R2 Milestone Adoption of
New cloud policy with regard to government IT a national cloud policy by
systems and services and infrastructure set-up e Comnell e Mimisiess
230 C4.2R3 Milestone Digipol accessible
Police Procedures digitalisation (Digipol)
235 C4.211 Digitalisation of Central Government Target Delivery of digital systems
Ministries/ Services of five central government
ministries and departments
238 C4.212 Target IT infrastructure of Cyprus
Digitalisation of the Cyprus Ports Authority Ports Authority
250 C5.1R5 Milestone Delivery of measures from
E-skills Action Plan — Delivery of specific actions the e-Skills Action Plan
254 Cs5.112 Target Trainings in programmes
Skilling, Reskilling and Upskilling for digital, green, blue and
entrepreneurial skills
256 C5.2R2 Target Grants disbursed to
Flexible Work Arrangements in the Form of employers for employing at
Telework least 300 persons
259 Cs.211 Target Grants disbursed to
Supporting the Department of Labour and Public employers for hiring at
Employment Services and reinforcing support for least 450 young people not
iz peaple in employment or in
education or training
(NEETs)
269 C5.215 Milestone Construction of two Special

Construction of Two Model Special Education
Schools

Needs School
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Sequential Related Measure (Reform or Investment) Milestone / Name
Number Target
Single contact point for the
C6.1R1 Regulating and facilitating the Milestone participation of citizens in
272 participation of citizens in the electricity market the electricity market
Entry into force of
C6.1R2 Establishment of the regulatory Milestone Regulatory Decision/s on
framework for the connection of EV charging the connection of EV
273 points charging points
154 C3.3I1 Target Training
Information system for the Department of courses
Registrar of Companies and Intellectual Property
104c C3.118 Milestone Renovation of the Filoxenia
Added value of tourism Conference Centre
C3.5R11
Legal framework for a National Sanctions Legal framework for a
Implementation Unit National Sanctions
191a Milestone Implementation Unit
Instalment
Amount EUR 124 065 211
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1.9.

Ninth Instalment (non-repayable support):

Sequen
tial
Numbe
r

Related Measure (Reform
or Investment)

Milestone /
Target

Name

12

Cl.114
Accreditation of health
institutions

Target

Health institutions have received financial
support for their accreditation

32¢

C2.113

Facilitating the transition of
local communities towards
climate investments

Target

Grant scheme to support sustainable climate
adaptation investments

42

C2.117

Mass installation by the
Distribution System Operator
(DSO) of Smart Metering
Infrastructure (Advanced
Metering Infrastructure)

Target

Acceptance and installation of smart meters

47

C2.119
Fire protection

Milestone

Acceptance of firefighting aircraft vehicles and
equipment and construction of a fire station

61

C2.212
Creation of electro-mobility
infrastructure

Target

Installation of charging points

63a

C2.213
Advance the use of Electric
Vehicles (EVs)

Target

Purchase and registration of electric vehicles
and electric bicycles

65

C2.213
Advance the use of Electric
Vehicles (EVs)

Target

Scrapping of high emission vehicles

76b

C2.314
Smart Water and Sewerage
Networks Management

Milestone

Energy and digital projects in Larnaca
and Limassol

90

C3.1R3

Genetic improvement of the
Cyprus sheep and goat
population

milestone

Genomic evaluations registered in ARI
database.

99

C3.116

Scheme for supporting the
production of

enterprises in agricutlural
sector

Target

Grant agreements signed with companies in
the agricultural sector

102a

C3.117

Scheme

for the competitiveness and/or
the energy efficiency of large
enterprises in Cyprus

Target

Grant agreements signed with enterprises

104

C3.118
Added value of tourism

Target

Grant to hotels or other tourism establishments

106

C3.119
Circular economy in hotel
establishments

Target

Certified circular hotels

110

C3.1R4
Circular economy

Target

Signed grant agreement with companies which
are moving into a circular operating model
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Sequen
tial Related Measure (Reform Milestone / N
Numbe or Investment) Target ame
r

121 C3.2R1 Milestone Performance-based funding mechanism;
National Research and guideline(s) and recommendation(s) for
Innovation Policy accessing publicly funded

infrastructures; framework for monitoring and
coordinating the participation in ESFRI
Landmarks

129 C3.212 Target Projects on R&I activities
Innovation funding
programmes

131a C3.213 Target Projects on green transition R&I activities
R&I funding program on
green transition

133 C3.214 Target At least
Funding schemes 16 facility security clearance certificates issued.
for R&D activities on dual-
use technologies and classified
laboratories

148 C3.314 Target Grant agreements signed
Scheme for the digital upgrade
of enterprises

152 C3.316 Target Investees supported through the Fund
State funded equity fund

176 C3.4I5 Target Mobile applications and smart sensors
Smart cities

178 C3.416a Target Rooms converted to student dorms
Regeneration and
Revitalisation of Nicosia Inner
City

183 C3.4R9 Milestone i-justice system
Digital transformation of
courts

208 C3.5R9 Digitalising tax Milestone Direct tax administration services of the
collection Tax department within the ITAS

211 C3.5R10 Milestone Entry into force of legal
Addressing Aggressive Tax act(s) addressing aggressive tax planning
Planning

226 C4.2R1 Target At least 70 services through the Digital Services
Digital Services Factory Factory

239b C5.1R1 Target In-job shadowing programme
Addressing skills mismatch
between education and labour
market (Secondary and Higher
Education)
239c C5.1R1 Target Laboratories equipped and updated
Addressing skills mismatch
between education and labour
market (Secondary and Higher
Education)

244 C5.1R3 Target Children aged between 4 years and 4 years and
Gradual extension of free 8 months enrolled in public, communal and
compulsory pre-primary private kindergartens
education from the age of four

151

www.parlament.gv.at




Sequen
tial Related Measure (Reform Milestone / N
Numbe or Investment) Target ame
r

C5.1R3 Target New places in new or extended public
Gradual extension of free kindergartens

245 compulsory pre-primary
education from the age of four

246b C5.1R4 Target Support scheme for
Digital transformation of the digital equipment for pupils
school units with the aim of
enhancing digital skills and
skills related to STEM
education

248 C5.1R4 Milestone In-Service Training & Professional
Digital transformation of Development for Teachers
school units with the aim of
supporting digital skills and
skills related to STEM
education

263 C5.212 Target Grant disbursed to at least 9 local authorities/
Establishment of Non-Governmental Organisations
multifunctional centres and for Multifunctional Centres or Child Centres
childcare centres
C6.111 Scaled-up measure:
Promoting renewables and Target Energy efficiency measures in dwellings
individual energy efficiency and tackling energy poverty

29b measures in dwellings
C6.113
Promoting energy renovations | Target Improving energy performance of dwellings

275 of dwellings
C6.115 Scaled-up measure:
Scheme for the enhancement
of the competitiveness and the | Target Signature of grants with 12 enterprises
energy efficiency of large

102b | enterprises in Cyprus
C6.116 Scaled-up measure:
jl"hemat?c resear.ch and Target Projects on green transition R&I activities
innovation funding program

131b | on green transition
C6.117 Thematic research in
enterprises for energy Projects on energy production,
production, storage, Target storage, transmission and distribution solutions
transmission and distribution R&I activities

277 solutions

81 C2.316 Target Construction of water related infrastructure in N

Water security projects icosia, Larnaca and Limassol districts

77b C2.315 Milestone Construction works of drainage network and
Anti-flood and water reconstruction of
collection measures streets and pavements in Nicosia and Limmasol

districts
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Sequen
tial Related Measure (Reform Milestone / N
Numbe or Investment) Target ame
r
18 Cl1.1I5 Target Construction works or purchase of
Construction works and new equipment in Cyprus State hospitals
equipment in Cyprus State
Hospitals
264 C5.213 Target Home structures for people in need of long-
Establishment of Home term care
structures for people in need
of long term care (LTC)
204 C3.5R8 Target Employment
Enhancing supervision of of additional permanent employees of the
Insurance and Pension Funds Registrar of Occupational Retirement Benefits
Fund (RORBF) and the Insurance Companies
Control Service (ICCS)
138a C3.3R7 Milestone Entry into force of the legal act(s) on foreign
Screening of Foreign Direct Direct Investment screening
Investment
28b C2.112 Target Energy efficiency measures in dwellings
Renewables and individual
energy efficiency measures in
dwellings and tackling energy
poverty in households with
vulnerable electricity
consumers
116b C3.1111 Extension of the Target Installation of six Green Points
Cyprus Green Points Network
271 C5.2R1 Milestone Integrated Social Insurance Information System.
Reform of the Social
Insurance System and
Restructuring of the
Social Insurance Services
58 C2.211 Target Costruction work for at least 35 km of
Sustainable Urban Mobility sustainable transport routes
Projects (SUMP) and
accessibility enhancing
measures
Instalment
Amount EUR 222 891 848
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SECTION 3: ADDITIONAL ARRANGEMENTS

1.

Arrangements for monitoring and implementation of the recovery and resilience
plan

The monitoring and implementation of the recovery and resilience plan of Cyprus has

been set out in the Council of Ministers decision of 14 May 2021, which approved the

plan. They shall take place in accordance with the following arrangements:

The Monitoring Committee, chaired by the Director General of the Directorate
General Growth, Ministry of Finance and attended by the Directors-General of
Ministries and Deputy Ministries involved in the plan, shall be responsible for
centrally monitoring progress in implementation, resolving issues and responding to
risks at the highest technical level. It shall convene at least before each submission to
the Commission of requests for payment and progress reports provided for under
Regulation (EU) 2021/241. It may rely on reporting and other support from the
Coordinating Authority.

The Coordinating Authority, which is the Directorate for Recovery and Resilience of
the Directorate General Growth, shall be responsible for the monitoring and
implementation of the recovery and resilience plan at operational level. Specifically,
the Coordinating Authority is responsible for monitoring, verifying and certifying the
achievement of the milestones and targets of measures of the plan and ensuring the
timely submission of all information described in Article 22(2), point (d) of
Regulation (EU) 2021/241. In performing its monitoring functions, the Coordinating
Authority is assisted by two specialised Monitoring Bodies designated for specific
measures of the plan.

The National Control and Audit Coordinator for the implementation of the plan,
which is the Verifications and Certification Directorate of the Treasury of the
Republic of Cyprus, shall be responsible for supporting the Coordinating Authority in
overseeing controls by all stakeholders, including Implementing Bodies, in
accordance with the management and control system of the plan and the national and
EU legislation. In that respect, it shall also monitor the status of the findings of ex
post audits, acting as the intermediate body between the Coordinating Authority and
the Internal Audit Service of the Republic of Cyprus and the Audit Office of the
Republic of Cyprus (together, “the audit bodies). The National Control and Audit
Coordinator shall not be involved in the planning and execution of the audits, which
is within the sole responsibility of the audit bodies. It shall manage and process all
information described in Article 22(2), point (d) of Regulation (EU) 2021/241,
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collected by the Implementing Bodies. In this respect, it has the responsibility to
oversee the treatment of serious irregularities, meaning fraud, corruption and conflicts
of interests, and ensure that double funding is avoided through controls of the
information submitted by the Implementing Bodies.

The Implementing Bodies shall have the first line responsibility to prevent, detect,
report and correct conflicts of interest, corruption and fraud, and avoid double
funding. To that end, they shall undertake first level controls and verifications of the
physical and financial aspect of the measures under their responsibility and regularly
update the Coordinating Authority and the specialised Monitoring Bodies, where
relevant, regarding progress in achieving the milestones and targets of the measures
under their responsibility and by providing all the necessary supporting
documentation.

The Internal Audit Service of the Republic of Cyprus is responsible for conducting ex
post internal audits in any central government body including the audit of the
achievement of milestones and targets of the plan, through an appropriate sampling
method. The Audit Office of the Republic of Cyprus is responsible for conducting
financial, performance and compliance ex post (and in some cases real time) external
audits for projects implemented under the national budget through an appropriate
sampling method which complies with the International Organisation of Supreme
Audit Institutions (INTOSAI) standards. It shall be ensured that the selected sample
necessarily includes a sufficient number of measures implemented through the the
recovery and resilience plan.

The Coordinating Authority shall be the body drawing up the requests for payment to
the European Commission. The Coordinating Authority shall be supported by the
National Control and Audit Coordinator in retrieving the results of audit procedures
undertaken by the audit bodies (including the Internal Audit Service and the Audit
Office), as well as all cases of serious irregularities, including cases of fraud or
suspicion of fraud, corruption and conflicts of interest, that shall feed into the
summary of audits, which shall accompany payment applications.

Arrangements for providing full access by the Commission to the underlying data

A dedicated Monitoring Information System (MIS) shall be used by the Directorate for

Recovery and Resilience of the Directorate General Growth for the implementation of the
plan. Its core functionalities, or a contingent repository system with the required
functionalities, shall be in place as attested by an audit report by 31 March 2022. In terms

of required functionalities, a repository system shall record and store the relevant data
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related to the implementation of the recovery and resilience plan, in particular on the
achievement of milestones and targets, data on final recipients, contractors,
subcontractors and beneficial owners in line with Article 22(2), point (d), sections (i) to
(ii1) of Regulation (EU) 2021/241, by the first payment request.

In accordance with Article 24(2) of Regulation (EU) 2021/241, upon completion of the
relevant agreed milestones and targets in Section 1 of this Annex, Cyprus shall submit to
the Commission a duly justified request for payment of the financial contribution and of
the loan. Cyprus shall ensure that, upon request, the Commission has full access to the
underlying relevant data that supports the due justification of the request for payment,
both for the assessment of the request for payment in accordance with Article 24(3) of
Regulation (EU) 2021/241 and for audit and control purposes.
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